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BY CHRISTIAN TYLER, LABOUR EDITOR 


By Pc ter Riddell. 
Economics Correspondent 




BY SUE CAMERON AND RICHARD JOHNS 


Shops and bazaars in the Afghan 
capital Rabat were dosed for 
the fourth consecutive day and 
civil servants were reported on 
strike yesterday after last week's 
protests against Soviet interven- 
tion in Afghanistan. 


• UK CIVIL AVIATION 
Authority has ruled out the 
purchase of air traffic control 
equipment worth £1flm-E2Mm 
from Plessey and GEC-Marconi. 
Instead it will bay a U.S. 
Westing ho use or Dutch Philips 
system. Page 4 


Rebel forces base din Paki- 
stan said that hundreds were 
killed and thousands wounded 
in two days of fighting between 
civilians and Afghan troops in 
the city. 

The Afghan Government said 
it had crushed an attempt 
organised by the U.S.. Pakistan 
and China to mount a revolt. 
Page 2 and Back 


• NEW PUBLIC purchasing 
policy is being drawn up by the 
UK in the coming months in 
encourage British mnipanios to 
develop new products to win 
exports. Back Page 


• THE TREASURY is in- 
creasing interest rates on 
certificates of tax deposu in line 
with the recent tightening in 
UK monetary conditions. 

Page 6 


Gwelo bomb 


A bomb wrecked a mission print, 
ing works at Gwelo, Rhodesia, 
killing two people shortly 
before guerrilla leader Joshua 
Nknmci arrived to address an 
election rally. Page 2 


• COAL BOARD has placed 
orders worth over £50m for 
equipment at Yorkshire’s new 
Selby mine, where production 
should si art in 1982. Page 4 


Coup ‘imminent’ 

The U.S. State Department 
warned that a coup seemed 
imminent in the central 
American republic of El 
Salvador an dthat such action 
could lead to the severance of 
S60m in planned aid. Page 2 


• THE GOVERNMENT »* re- 
viewing consumer representa- 
tion in nationalised industries 
and may suggest merging the 43 
separate councils. Page 6 


• TURKEY j& asking "Western 
governments to pmvifle untied 
loans over the next five years 
of SS.Bbn (£3.7Sbm . or to re- 
schedule a "half of the country's 
$Hbn debt. Back Page 


Consumer review 


The Government is conducting a 
major review of consumer 
representation in the 
nationalised industries, which 
in ay suggest merging the 43 
consumer councils into one 
body. Page 6 


COMPANIES 


THE SYMPATHETIC strike by 
>teel workers in the private 
sector is unlikely to be called 
off today by lenders of the Iron 
and Si eel Trades Confederation, 
in spile of the voles nf its mem- 
bers at two big Sheffield plants 

Last mshl Mr. Bill Sirs, 
general secretary of the 1STC. 
said he thought hu national 
executive committee, which 
meets this morning, would want 
the strike to go on for the time 
being. 

“ We want them io stay our. 
and go back when we ask them." 
he said. “ I don't think we'H be 
; asking them to go back this 
! week.” 

Workers at Hjdfields' two 
! Sheffield plan is vnled yesterday 
to return to work tins morning. 

They had reluctantly rejoined 
fhp strike after mass picketing 
and the refusal of the local 
strike committee to give them 
dispensation as suagested hy 
Mr. Sirs. 

Half che ISTC members .at 
Johnson and Firth Brown have 
already voted in return today 
and men at the smaller Spencer 
Clark Industries say they will 
s ray out only one more week. 

The union will consider ways 
lightening up the strike against 
British Steel Corporation, now' 
approaching iis nwifi week. • 

The Transport and General 
Workers" Union, which has been 
asked in clamp down on move- 
ment of steel by lorry drivers 
and dockers, is anxious to sit 


alongside the ISTC and the 
Blaslfurnacemen in talks wilii 
BSC. 

Mr. Sirs warned last night 
that the strike was far from 
over. 

Referring to exploratory talks 
on Friday, he .said: "The cor- 
poration obviously don't warn 
to settle he issues. AH they 
want to do is change negotiating 
procedures. 

Some of BSC’s complaints 
about the I iv 1 1 unions' drafi of 
an agreement may be looked at. 
hut the mam demands, includ- 
ing a wage increase of 20 per 
cent with less stringent condi- 
tions attached, remain un- 

Mr. Sirs was speaking after 
a visit to "Rotherham, where on 
Saturday night the union’s 
strike headquarters was euried 
hy fire and a smefw'nrker 
escaped with his life by jump- 
ing from the window. Mr. Sirs 
said the fire, which police are 
treating as arson, had caused 
about £5^.000 worth of damage. 

This and a break-in at the 
union's offices at Shofton. N’ortli 
Wales, suggested that Govern- 
ment denouncements of trade 
unions were inciting extremals 
Mr. Sirs c aid. 

“One wonders wheihcr this 
means they am encouraging 
Right-wing factions to take 
action.” he said. He called on 
Mmitrers to condemn the fire- 
bombing just as they had con- 
demned «t eel workers’ pickets 

Sieel umons. including the 


ISTC. meet BSC today in an 
attempt to defer a closure pro- 
gramme which would mean loss 
of 33.0i>fi more jobs ihis year. 

Unless BSC relented. Mr. -Sirs 

said, the TUC General Council 
nn Wednesday would consider 
giving effect to the recent warn- 
ing by Mr. Lett Murray. TUC 
general secretary, that ihe 
Government f^ceti “ big; 
trouble." 

The vote of the Smith Wales 
miners not to sir ike from today 
as requested hy iheir area 
leaders has clearly weakened 
the force nf that implied threat 

But Welsh miner-' leader-, as 
well as Mr. Sirs argued that the 
miners would take industrial 
action if ii was sand toned by 
ihc TUC and the NUM 
nationally. 

The TUC has already planned 
a Sunday demonstration against 
ihe Government on j&mh 9. 
and a national day of action on 
May 14. 

® Courts should have powers 
in ban picker offenders from 
public meetings and demonstra- 
tions, Mr. .lohn Wheeler. Tory 
MP for Paddington and a former 
i<Ksi;iant prison governor. «,ug- 
aesiwi today in a Conservative 
Politic*! Centre pamphlet. 

"Parliament must Hume 
ground rules to enable the police 
to tin their job effectively." he 
said. 

Searching for an end. Pago 

7: Sir Keith's ideas on 
industry. Page 12 


O LUFTHANSA, the German 
airline,, made a profit last year 
and expects to be in the black 
in this year as well, despite the 
uncertainty' of jet fuel prices. 
Page 2i> 


Pollution alert 


Anti-pollution ■' vessels were 
standing to combat a big 
crude- oil slick spilled into the 
?*a from the tanker Irenes" 
Serenade, which sank off the 
Greek port of Pilos. 


• AIR PORTUGAL has hatred 
conditional orders w^rth SSnOft? 
-l.JEJ.32ra V fnr rive U‘ek!Vew* T 
Star. Utils, which were to have 
been signed this week. Page 3 





Death sentences 


A Central African Republic 
cmirt sentenced three men \n 
death for their part in killings 
ordered by deposed Emperor 
Bnkassa. 


Soccer clashes 


More than 31* soccer fans will 
appear in court today following 
clashes ' during and after Chel- 
sea's game at Bristol Rovers on 
Saturday. Fans rampaged 
throueh the streets after 
Chelsea's 3— 0 defeat. 


Aeroflot attack 


Thirty people attacked and 
damaged the Paris office or the 
Soviet airline Aeroflot. 


Tito still grave 

President Tito of Yugoslavia 
remained in a grave condition 
with pneumonia and severe 
kidney problems... 


.« THE BELGIAN FRANC law 
'week fell close to its lower limit 
within the European Monetary 
System at which the central 
bank is expected io take some 
corrective action. In Brussels, 
the National Bank raised 
interest rate* on Treasury certi- 
ficates, but lett us discount rate 
unchanged The French franc 
lost ground against most EMS 
partners despite firmer interest 
rates, with call-money returning 
to the five-year peak of 121 per 
cent first touched in December, 
while commercial bank prime 
rates began to rise on Friday. 
The Italian lira confirmed lt< 
positinn at the top of the 
system. The Dutch .guilder also 
advanced to challenge the franc, 
while the Deutschemark re- 
mained tn the middle, above the 
Danish krone. Irish punt and 
Belgian Iranc. 


BY ROBERT COTTRELL 
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THE BOARD of Fairey Hold- 
ings. the National Enterprise 
Bnard-owned engineering com- 
pany. has come out in favour of 
the £19.5m cash bid from an 
institutional syndicate Jed by 
Hambros Bank. 

None the less, the NEE itself 
is believed to regard the offer, 
made on Friday, as too low. 
Nnr does it warn tn be rushed 
into a decision, in spite of the 
28-day lime-limit for acceptance 
attached to the offer from the 
syndicate. 

The syndicate comprises 
about 20 City institutions, and 
is believed to include the 
Electrical. Electronic. Tclee<yi- 
munication and Plumbing 
Union, which has a strong 
membership among the Fairey 
workforce. 

Thus the NEB is unlikely to 
give a formal response to the 
Hambros offer until it has 


received last year’s audited 
figures from Fairey in two to 
three weeks’ rime. 

About 11 other companies are 
knowri to be interested in 
acquiring all or part of Fairey. 
These are believed to include 
Trafalgar House, which tried to 
buy Fairey out of receivership 
in 1977 but was outbid by the 
NEB. 

The Hantbrns offer is con- 
ditional on the NEB's not open- 
ing negotiations" with any 
contesting bidder. Eut especially 
now the Government has eased 
the pressure on it — it 
originally had till the end nf 
next month to raise £J00m in 
this way — the NEB is unlikely 
io forego the possibility of 
securing a higher offer for 
Fairey. 

The Fairey hoard said yester- 
day that, of ail the possible 
options for the company, they 


"prefer the bid most definitely." | 

The board saw the Hambros ; 
scheme as securing the group’s 
future integrity, while 3 fake- 
over hy another company mi?hl 
lead to its being broken up. 

The Fairey Board said rhe 
nature of the hid came as no 
surprise to the NEB. Discus- 
sions on sale of Fairey to an 
institutional syndicate had been , 
going on since last September 
between Mr. Angus Murray, 
chairman of Fairey. and Sir 
Arthur Knight, ibe NEB chair- 
man. and his predecessor. Sir 
Leslie Murphy, i-, said. 

Under Hambros’ proposals, 
itself would retain 10 per cer.i 
of Fairey share, and would be 
seeking a full Stock Exchange 
quote in about two years' titf*. 

Fairey has net assets of some 
£20m. Profits for this year are 
unJikOy jn show' much change 
over last year's £5.2m. 


THE TREASURY ns* decided 
tn halve, in real lerms, its 
grant tn the National Institute 
of Economic and Social 
Research an independent body 
which has been extremely 
sceptic id ah.itix the Govern- 
ment’s economic strategy. The 
cut is equivalent tu a sixth nf 
the institute'- annual income. 

The move is beinz prevented 
as pan. of ine l.ilr-t round of 
public spending cu;-. But it will 
be widely seen as a further, 
and ministerially approved, 
sion of ;he erosion of ihe 
institute 3 former pre-emin- 
ence. 

The instnuie vn« one or ih<? 
pioneer economic forecasting 
bodies In -.he UK and if is still 
one of i-'ie m.i. J or sponsors of 
research into economic policy 
and industry. 

However, 'ho consistently 
expansionist and pro-income? 
policy line of i:s nunrterlv 
ro vj,-.- h.'<. had much le«s influ- 
eneo in ihe la?? few years in 
face of the ?ro;.icr emphasis on 
mono ) ary policy. 

The quarterly review was 
desTihod ms rhe “Comic Cuts 
of economic publications ” by 
Mr. Nigel Lawson, the Finan- 
cial Secret ary in ihe Treasury, 
in o Commons debate shortly 
be/or.? ihe )as-r election 

The Treasure grant has been 
about £2no.Offff a year our of 

a toial inrtiii'tp annual income 
of £60f*.f10f». The new urant will, 
as before, run for three years 
and will hr. m real 'erms. half 
rhe level n( rhe last three years. 

There will he some adjust- 
ment in e?<h lerm* since 
salaries of ihe institute's re- 
search staff ere linked to Civil 
Sendee pay scales. 

Thic is not the first lime lb” 
institute fi3*= faced a cut sir.- e 

the Govei-,irten r hacked Social 
Science Research Counril re- 
duced :l.i srr:n* in JRTS. 

Till then, four-fifths of the 
invtii nte's ■ n* -nine had come 
from tha Gnvotnmnni. To lessen 
this denp'irlppce (here h?- h-’en 
?. campaign lo boost business 
subs'-noiion-;. whjrh have risen 
from s to 1-t per cent nf total 
income. 

This latest cm will leave a 
large gap and There will be a 
further drive to raise mnn®y 

There will he no sudden 
redundancies since the insti- 
tute has for some rime heen 
very' cautious about replacing 
staff who leave. 


KUWAIT expect* r«i out oil supplier .if ;nr.io 3m h/rf. Shell 
supplies to Buti-h Pelroleum. ha- - ho-n ;.-,h!i'i» SUO.oon b.'d and 


Shell jod Gulf hy at least 50 has liar) an option io b»v an 
per cent under new coniracts e,-:tra 4 5, non b.d — mean in -that 


bejtjg negotuied. according tu Kuwait iia< pruvid--d about 


Oil Mimstrv official.-:. 


In percentage lerms. the re- supplier. 


per cent o[ its cnide 


due! /on will be givaier than BF said )a*i night that a 


the cur in production from 2.2m number «-f it.- rcprrrrntativo. 
barrels to 1 3m barrels a dnv were i:i Ku-rjir and ncvotiaiiun. 


t already planned to come into flVf ‘ r ibe :"cn 'Wal of the conlraci 


operaiion in «\pril 
It is believed, however, that 


were vntitur.ng. 

Ir r« rhouyhi that fhe present 


ihe evTi’-t volume may depend could cut the amn.im 


on crtftimitmenis from ;hr three 
majors lo purchase refined 
proritK-ic in fuiure 

Sheikh Ali UhaliTa 3l Sabah. 
Hum aii i Munster of f»ii. .-aid 
recently that volumes would 
depend ” on whu.t they can 
brine iis.” 

He ii i,l m*v elaborate, bu: 


of oil BP obain: on contract 
from Ku'-vait in le-s than 
lf»\n r » h/d — 3 r-.-l m i inn of mo! e 
ilmn So per cent Em much of 
Hie Imi nil nu;h: be availaMo 
:n BJ’ :)iruu_h i ho Ei/mp^an 
sp-ii market, pun i-lcd ihe group 
wa- prepared in pay ihe higher 
pn-'o-' ilcmandci 5 . 

KuVai: jmIhiiu io have hp*n 


cmpha-ised Kmvmfs plan.-: to s.*IIrng a hoc:- 3 pnr cenf of irs 
expand its refining capaciiy by pmdii-'i-'irt on the spoi market. 


»f*S4 to proves.- half of the hpr ihe inio hv«»l is helipved 


Stoic’s I'nide ml production — 
ai the new rale of 1.3m barrels 
a day. 


by s.un<* well-informed 
ob— .Tver- n be larger. 

Shelf refused m comment on 


BP. Shell an/I Gulf have been Kuwait's plans in cut contract 
buying about 1.8m Vd from supplies. 


I Kuwait under long-term 


Kuwait’s plans to reduce (daf 


Macs. Thorc nf BP and Gulf production and to divert oil 
expire ai the end of March away from the major is unlikely 


while Shell's runs out in the io create oil shortages 


autumn. 


Europe. Nor is it likely that 


BP's liftings have amounted Shell and BP will put up the 


It* »hr>ut -f.3h.0lM) b.'d. or muchly pricey nf their petrol and other 


15 per coni, of its total crude oil products as a result. 


Cheap U.S. chemicals 


European manufacturers 


BY SUE CAMERON. CHEMICALS CORRESPONDENT 


EUROPEAN" chemical pro- 
ducers arc being hit "very 
sub’siunrirdly ” by cheap im- 
ports from the U S. which are 
underrun in? UK and C.on- 
rinrntc; pro dug*, it’ prices Some 
,.rr jM!w it^’.miiig there is evi- 
dence for bringing an anti- 
dunipinc rase j gainst the u.S. 
over styrene imports. 

Among the European enm- 
pames now under pressure from 
low-priced U.P. rmnurts are the 
Shell international chemical 
group. BP Chemicals. Gulf 
Chemicals and Monsanto — both 
CJ.S.-bas*d themselves — and the 
French-based Am Chintie. which 
says its styrene business has 
been so badly affected it has had 
tn cut back production. 

The UK • based Imperial 


Chemical Industries says its 
saJes of polypropylene are down 
and partly blames cheap U.S. 
imparts of acrylonitrile, which 
is marie from polypropylene and, 
k itself used in fibre itKrufac- 
ujve. 

There is understood to be 
growing pressure on the Council 
of European Chemical Manufac- 
turers' Associations — CEFIC — 
to initiate snm* fnnu of action. 
CEFIC is now believed to be 
arranging a March meeting tn 
discuss cut-price styrene 
intDorts. 

Buf European chemical pro- 
ducers. who claim that low- 
priced U.S. imports are largely 
based on America’s “ unfairly " 
cheap Government-controlled 


Continued on I5ack Page 


Cardinal error 


Cardinal Basil Hume, leader of 
Britain's Catholics, was named 
on the Heathrow VIP list as the 
Archbishop of Canterbury -when 
he flew back from Rome. An air- 
port official said: " It must have 
been a typing error.” . 


5 GEID 

3 *“ 2 -asZ . J 
25T- 


State industries’ accounts 




brought within new standard 
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BY MICHAEL LAFFERTY, BANKING CORRESPONDENT 


Briefly ... 

A Chinese man. who hacked to 
death his neighbours and their 
eight-vear-old son was executed 
in front of 10.000 .people. 
Britain's latest heart transplant 
patient, Derrick Morris, 4&, was; 

ning fine ” at Harefield Hospi- 
tal, Hillingdon. 

Widespread floods have made 
about 200,000 people homeless 
in seven Brazilian states. 
Explosives experts were dealing 
with three big bombs found on 
-the wreck of ai wartime German 
Dornier aircraft which was 
being excavated in a Cornwall 
country park. 
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ECU Divergence 




The chans show t tie two cansucints 
an die.' European . Monetary Sr5!«m 
enchange rates. The upper grid, based 
on The. weakest currency in the system, 
defines the cross-rates from which no 
currency (e*cepl the lire) may move 
more then .2VP« cent. The lower chart 
gives each currency's divergence ham 
its " centra) rate " epainst the European 
Currency Unir {ECU/. - itsaft a basket 
ot European currencies. 
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THE ACCOUNTING Standards 
Committee, the rule-making 
body on company accounting 
matters, has taken action to 
bring a greater consistency to 
the accounts of nationalised 
industries. . 

It has decided to bring their 
account-, which in the past few 
years have increasingly included 
controversial adjustments for 
foliation, within the new infla- 
tion accounting standard. 

A late addition to the 
standard, which is in the pro- 
cess of ratification by the 
councils of the accountancy 
bodies, indicates that The state 
companies will not be able to 
pick and choose inflation ac- 
counting policies as in ihe pa?t. 

The accounting standard, 
which will be known as SSAP 
16. accepts that the gearing 
adjustment-T-one of the adjust- 
ments in inflation accounting 
Which recognises the gain from 
borrowing during times of infla- 
tion — should not he made in 
srate companies’ accounts. But 
it adds in paragraph 51: 
"Accordingly in such cases 
interest on their net borrowings 
should be shown after taxation 
.and extraordinary items." 

■ . Some nationalised industries, 
generally the more profitable 
ones, wanted the right to ignore 
.the gearing adjustment while 
continuing to charge interest on 
borrowings in calculating their 
pre-tax profits. That approach 
would mean that their reported 
profits woald be much lower 
than the. figure which SSAP 16. 
now demands. 

The committee’s move, which 
follnws a recent Treasury deci- 
sion that The gearing adjust- 
ment should sot be applied in 


nationalised industry aernum.s, 
is apparently still the subject 
ot discussion between the 
accountancy bodies and the 
Treasury. Talks centre prin- 
cipally on the exact wording 
of paragraph 51 oF the forth- 
coming standard. 

Government pressure to make 
this more flexible may be 
difficult to respond tn, since 
SSAP 16 is effectively regarded 
as completed. Jt was approved 
by the Institute of Chartered 
Accountants of Scotland last 
Friday and goes before the 
councils . of the other main 
accounting bodies over the 
next month. 

The leading professional 
body, the English Institute nf 
Chartered Accountants, will 
consider the draft on March 6 


while Ihe results of a secret , 
ballot among members -of the ' 
committee itself as to whether 
the standard should now he puh- ' 
lished will be known within a 
week. 

No significant objections are 
expected, and last Friday Mr. 
David Richards, president of ! 
the English institute, said in 
Cardrff that publication of | 
SSAP 16 was scheduled fori 
March 31. ' 

Mr. Douglas Morpeth, ebair- 1 
man of the accountancy pro- j 
fession’s inflation accounting i 
steering group said yesterday ! 
that he hoped that the standard 
would be issued at the end of 
March. He then wanted to see 
“ a period of stability and 
practical application." 

Details, Page 4 
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Brazil seeks European 
aid and investment 


m ■ lili wiiill i M In *& b ***&*^ wyt ^^ 

No~.the Kyster castas 
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BY HUGH O’SHAUGHNESSY, LATIN AMERICA CORRESPONDENT 


BRAZIL in a major reversal of 
past nationalistic attitudes is to 
adopt a less restrictive sance 
toward foreign investment in an 
effort to enlist aid of foreign 
hanks and businesses, particu- 
larly in Europe — -in tackling her 
increasingly serious balance-of- 
payments deficit. 

The deficit this year Is offici- 
ally estimated to reach $16bo 
(about £7.5bn). 

Brazil is anxious to raise 
funds from the private sector 
without recourse to the Inter- 
national Monetary Fund, and 


the risk of having restrictive 
Fund policies imposed on it. 

Prof. Antonio Delfiin Netto, 
Brazilian Planning Minister, 
arrived unexpected in "London 
from the U.S. yesterday to seek 
financial help in Europe. He 
hopes to switch much of Brazil’s 
borrowing from U.S. to Euro- 1 
pp.in hanks. 

The main beneficiaries of i 
RrazH’F new attitude will in the ] 
first instance be -mining com- 
panies which undertake to 
export the minerals they 
develop. 


When y » i re eftomme a lift truck, partita fcriy if you have an urgent 
need. Ihe business philosophy of a particular manufacturer may not 
slnheyou 3SOl pararnooui importance. 

Bui choowig tfoewicmg supper can be an expensive mistake 
So watch your step. You may sort someof the signs Pel ere you place 
your oidttliHe noo-avartabkity or the inabAty to lailor a sf andaid tr urk 
to your special needs But nihers may not become apparent until you're 
committed. Uke failing to meet dehuery promises. Poor reliability. 

And non«>isIeiii service. Far better io pause awhile and check out 
an organisation lhat is dedicated io materials hantUmgand where the 
customer will always be Mo. I. Hyster. 

Check oure*per«Ke Jr spans 50 years anfiftrecontmerK 

Examine nu: designs For sheer rugged reMxIity. technical innovation, 

saletv and comlon they're second :o rone 

Look ai our huge manuiactunng resources and painstaking attenikxi lo 

quahtyassuarce. 

Too tftoid wecanshfladapf 3n nufividualfruc* to surf iwrapphcition. 
Bur, more than likely; w can meet your needs fiom our basic range 
ol ova 70 models. 


Ask others ab«4 Hyster reftaWitv. 

See how our trucks stand up to the most demanding apri^fions. 

Anri check for yourself what our local, on-the-spot hack up service 
e realty like. But remember, none ol these tfungs happened by chance. 
They aH spr mg from an attitude ot mind that's remained unchanged for 
50 years. It’s mad* Hyster ihe number one choice for cost-effective 
materials handing today. And a very gcod inend to have work mg tor you, 
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Bartow HandBng limited 

poid(iiir» ArtwUE^aie.hMenKeadlrt bntewtkGn>sn?l5l 
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Iran bank chief expected 
to take over oil ministry 


BY SIMON HENDERSON IN TEHRAN 


Mr. Alireza Nowbari, the 32* 
year-old governor of t be Iranian 
^central bank, is expected to 
' .become Oil Minister soon in 
;.what is interpreted as a move 
by President Bani-Sadr to imple- 
ment further his radical 
economic ideas. 

. There has been no official an- 
nouncement hut a Tehran news- 
. paper has reported it as being 
under consideration in the 
. ruling Revolutionary Council. 
An official at the National 
Iranian Oil Company yesterday 
described it as “a certainty." 

Mr. Nowbari. a close associate 
of Mr. Bani-Sadr, would replace 
Mr. All A kb bar Moinfar who, 
in the changing political condi- 
tions of revolutionary Iran, has 
less influence. Although Iran’s 
oil output is only about half 
what it was compared during 
the Shah's regime, the Oil Mini- 
ster occupies a very senior posi- 
tion and is responsible for 
annual revenues exceeding 
S20bn. 

As Central Bank Governor, 
Mr. Nowbari has orchestrated 
Iran's response to the freezing 
Df its assets by the U.S. 

Mr. Nowbari. who attended 
last week's Organisation of 


Petroleum Exporting long-term 
planning conference in London, 
was one of the intellectuals in 
the unofficial “think tank" set 
up by Mr. Bani-Sadr after last 
year's revolution 

Unpublished official figures in 
.Teheran indicate -that- Iran's 
oil production has fallen in the 
last week to 2.4m barrels a day 
from previous levels of' 3m to 
3.5m b/d. Low spot market 
prices, unspecified internal 
difficulties and pipeline sabotage 
by Arab separatists are said to 
be the reasons. 

Meanwhile differing views in 
Iran and the U.S. on the 
mechanism which could lead to 
the end of the hostage crisis 
were thrown into further con- 
fusion at the weekend when 
Ayatollah Khomeini said it 
would be up to Iran's General 
Assembly, which has stLU to be 
elected, to decide on the 
hostages’ freedom. 

The statement, broadcast on 
Saturday as members of the 
five-man United Nations com- 
mission of inquiry into the 
Shah’s rule were on their way 
to Tehran, seemed to throw 
doubt on the whole purpose of 
the mission. It would no 
longer have, as Washington 


wishes, any role to play in free- 
ing the hostages. The commis- 
sion has met President Bani- 
Sadr and Mr. Sadegh Qotbzadeh, 
the Foreign Minister, but little 
more than arrangements for the 
rest of the visit appeals to have 
been discussed. The commis- 
sion is expected to be in Iran 
for two weeks. 

Ayatollah Khomeini's words 
mean that it could be mid-April 
before the 50 hostages detained 
at the U.S. embassy are released. 

David Buchan reports From 
Washington: Iran's UN envoy 
denied on U.S. television yester- 
day that Ayatollah Khomeini 
had gone back on a “deal” link- 
ing the UN commission with the 
release of the hostages. 

Mr. Mansonr Farhang main- 
tained that there was still “a 
logical relationship" between 
the -work of the tribunal and 
the hostages’ freedom. He 
explained the Ayatollah's state- 
ment as a clever bridging of 
the clash of views between 
President Bani-Sadr and the 
militants holding the hostages. 

Publicly, the Carter Adminis- 
tration has kept quiet, but in 
private it is expressing dismay 
at the new prospect 


Gwelo print-works bomb kills 2 


BY MICHAEL HOLMAN IN GWELO 


A BOMB wrecked a mission 
printing works on the outskirts 
of Gwelo yesterday killing two 
people only hours before Mr. 
Joshua Nkomo arrived to 
address the concluding rally of 
his election campaign. 

The explosion was “quite 
clearly “the work of the Selous 
. Scouts," a crack Rhodesian com- 
mando unit, Mr. Nkomo angrily 
told journalists. 

Despite the blast, the 
Patriotic Front leader went on 
to address an enthusiastic 
: crowd of 20.000 in Gwelo's Ascot 
township. He heads the list of 
„PF candidates for the 12 seats 
in this Midlands electoral 
region. His officials acknowledge 
that the party must take half 
the Midlands seats if the PF is 
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to win more than 25 of the 80 
black seats in the new National 
Assembly. 

Observers expect that most of 
the 16 seats in Matabeleland, 
the Ndebele stronghold of Mr. 
Nkomo, will go to the PF. 
But in Midlands, Manicaland 
and all three Masho.naland con- 
stituencies, the party faces 
strong challenges from Mr. 
Robert Mugabe’s ZANU (PF) 
in particular and Bishop Abel 
Muzorewa's United Africa 
National Council. 

Yesterday's explosion deva- 
stated the presses of Moto, 
a Catholic weekly newspaper 
with an 18,000 circulation, 
largely among Africans. The 
newspaper had resumed publi- 
cation last month after being 
banned in 1974. 

One of the two killed in the 
blast was white, but so far, 
identification is impossible. 
Staff of Moto suspect the two 
were killed while setting the 
bomh. 


At his Press conference, Mr. 
Nkomo launched Ms “Blueprint 
for the New Zimbabwe.” He 
repeated his pledge, to integrate 
members of ZIPRA and ZANLA, 
the two guerrilla armies, and 
the Rhodesian forces “into a 
national army.” 

Bridget Bloom writes from 
Salisbury: The first tentative 
steps towards integration of 
the rival guerrilla and 
Rhodesian armies is expected to 
be announced in . Salisbury 
today. The move is understood 
to involve less than 1,000 men 
from ZIPRA and ZANLA, as 
well as some Rhodesian troops, 
who will initially be trained 
and housed dose to each other. 

Observers see the experi- 
ment, which is the result of 
talks between the commanders 
and political leaders of the 
rival armies, as a most hopeful 
step towards the elimination of 
clashes after a new Zimbabwe 
Government is installed. 


Salvador 
coup 
warning 
by U.S. 


WASHINGTON — A warn- 
ing that a coup appeared 
imminent in the central 
American republic of El 
Salvador and that such action 
could lead to the catting off. 
of $G0m in planned aid was 
given by the State Depart- 
ment in Washington yester- 
day. 

Offidab said the overthrow 
of the ruling civilian-military 
junta could bring widespread 
bloodshed and. chaos to the 
country and political in- 
stability to the surrounding 
region. 

The broader concern, they 
said, was that Marxist forces, 
would eventually benefit from 
anarchy in- El Salvador and 

threaten neighbouring 
Guatemala 'and Honduras. 

The ruling junta overthrew 
the military government of 
General Carlos Humberto 
Romero last October to check 
what seemed to be a slide into 
open political warfare. But 
several left-wing groups re- 
jected as inadequate the 
Junta’s proposed reforms 
which include the eventual 
nationalisation of banks and 
foreign trade. 

Reuter 

Hugh O’Shanghnessy writes: 
El Salvador was plunged 
further into political turmoil 
at the weekend, after the 
murder early on Saturday of 
Sr. Mario Zamora, a leading 
member of the Christian 
Democratic Party, which is 
partnered with the military 
In the ruling junta. , 

As the Christian Democrats 
met yesterday in emergency 
session hi San Salvador, re- 
ports circulated that they 
would' withdraw from the 
Junta, thus depriving the mili- 
tary of its only overt civilian 
support. The way would then, 
be open, according to leading 
Salvadorian politicians for a 
coup by right-wing extremists, 
who have been increasingly 
worried by the growing 
strength of the Left. 

In Washington where the 
Salvadorian situation is seen 
as only slightly less worrying 
than events in Afghanistan 
and Iran, opposition is grow- 
ing in Congress to the 
Administration’s decision to 
supply new arms to the Salva- 
dorian military. 
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THE AFGHANISTAN CRISIS 


Kabul’s challenge to Moscow 


BY DAVJD HOUSEGO, RECENTLY IN KMMM, 


THE SWELLING volume of pro- 
test against the Russian occupa- 
tion of Afghanistan, which has 
effectively brought Kabul to a 
halt, is no more, likely to sub- 
side than did the street 
agitation against the Shah. 

Kabulis have been muttering 
their hatred of the Russians at 
every corner since the Soviet 
invasion— and more vociferously 
since it became dear the 
Russians had arrived in strength- 
and were there to stay. 

In shutting shops throughout 
the capital, they have found a 
more effective way of demon- 
strating their unity and 
humiliating the occupying force 
than sniping at traffic or blow- 
ing up Government buildings 
in the provinces. 

The Russians were certainly, 
expecting increased ‘ guerrilla 
activity in the spring as the 
Mujaheddin — the loosely- 
organised bands of Iskunic 
militants and tribal bandits — 
roamed more freely over the. 
hills to strike at Government 
targets. 

But in the last resort, pro- 
vided they could keep the main 
trunk roads open for a few 
hours a day to supply their 
military garrisons in the key 
towns, the Russians felt they 
could live with a high level of 
lnsugency. 

But mass civil disobedience 
cannot be met by an increase 
in firepower. As the Russians 
have rolled more armour into 
Afghanistan, so the bazaars 
have been closed, from Herat 
to Kandahar, and now in Kabul 

The Russians face a con- 
tinuing risk from such 
resistance — that the awesome 
impression of strength created 
by their invasion, which has in- 
evitably enhanced their leverage 
in the region, will be replaced ’ 
by a damaging image abroad of 
vacdlation and weakness. 

In addition to the growing 
insurgency in the provinces, the 
events in Kabul confront the 
Russians with their most serious 


CHANCELLOR Helmut 
Schmidt of West Germany 
hag iaW that the Af ghan CriSlS 
could lead to the emergence 
of a more stable balance of 
power - between East and 
West, despite present difficul- 
ties, Jonathan Carr reports 
from Bonn. Herr Schmidt 
stressed In a speech - in Stutt- 
gart that a policy of ■“ care- 
fully considered reason ” was 
needed above all. This should 
avoid . the dangers both 
of appeasement and over- 


reaetton. Bonn dearly be- 
lieves that Moscow may have 
seriously miscalculated the 
reaction to its Intervention to 

Afg hanistan and is HOW fad* 
big for ways at withdrawing 
without losing face. Farther 
efforts to' co-ordlnafe the 
West's response will be made 
In talk" In Bonn with the 
Ita lian Foreign Minister to- 
day Lord Carrington, the 
British Foreign Secretary, 
tomorrow. Herr Schmidt Is 
doe to visit Washington next 
week- 


challenge since they marched 
into the country two months 
ago. An ominous and persistent- 
mite in the propaganda from 
Moscow and Radio Kabul is that 
tbeir . present troubles spring 
from the support being given 
■to .the resistance by “ the 
Imperialists,” and Pakistan in 
particular. 

This is certainly a gross 
exaggeration. But the military 
rfigirae of President Zia-ul Haq 
fears that the Russians would 
use this as an excuse to strike 
across the border. 

It cannot be excluded that 
the Russians will try to widen 
the conflict By doing this, they 
would seek to distract attention 
from their own problems and 
demonstrate to the Ufi. through 
revealing . the fragility of 
Pakistan and Iran, that the 
American have an interest in a 
settlement that leaves the 
Russians in effective control of 
Afghanistan. 

All the options now open to 
the Russians have serious draw- 
backs. Replacing Babrak Karmal 
with another Afghan bead of 
Government would do little to 
‘improve the regime's 
popularity. The hostility on the 
streets is against the Russians. 

Encouraging the Afghan 
army to pursue the insurgents 
into the hills, while Russian 
troops remain in their fortified 


garrisons, looks an increasingly 
dubious strategy. The Afghan 
army' is melting away, though 
probably taking little equip- 
ment with them. 

Moving onto the offensive in 
.such mountainous country is an 
unattractive possibility for' the 
Russians. At a min i m u m , it 
would mean doubling the 80.000 
troops they have in Afghan i s ta n 
at present 

U.S. State Department officials 
have been gloating in recent 
briefings that the Russians 
could be drawn into a' Vietnam- 
type war— one which could 
involve them in immense loss 
of prestige both internationally 
and among Moslems in Soviet 
Central Asia and the Middle 
East. 

But if such parallels are to 
be invoked, it is worth recalling 
that the Americans tried to 
solve their problems by carry- 
ing the Vietnam war into 
neighbouring Cambodia. 

The Russians are not, of 
course, going to trigger a 
nuclear conflict with the UJ5. by 
driving their tanks deeply into 
Pakistan or down to the Gulf. 
But there are options short of 
that 

The fear in Islamabad is of 
a strike at a refugee camp in 
Pakistan or of “ hot purait ” of 
insurgents across the border. 
Pakistan’s Army is too poorly 


treked and equipped to-cope 
with such an eventnaBty._ 

Under Gen. Zia, the army; has 
become increasingly involved in 
the day-to-day administration of 
Pakistan, and- grown-increaslngly 
unpopular. 

Should it falter k such a 
limited engagement, the . blow 
to the army’s prestige - cpuld 
well topple Gen. Zia’s regime. 

Li Pakistani ' Baluchistan, the 
Russians already have a strong 
body .- of ''. - support •. tom 

“nationalist*-” who ha ve_. per- 
suaded themselves that Russian 
rule is preferable to General 
Zia's. ' 

If the Russians were to 
encourage this opposition — *nd 
the Baluchis have been Im- 
pressed by Russian power— Gen. 
Zia might feel the' need to 
crush It mflitarily, a$;the 
Pakistan army has attempted to 
do in the past But the result 
could be to weaken Pakistan 
further.- 

Iran's vulnerability to Rus- 
sian pressure- has grown - 
under the Khomeini, regime, 
with its tenuous control over 
the provinces and with a Russian 
army on -Iran’s eastern border. 
This weakness makes It difficult - 
for Iran to resist Soviet bully- 
ing, whether over territory or 
the allocation of oil supplies. 

But none of this - pressure 
would solve Russia’s difficulties 
in Afghanistan. 

If the Russians judge -they 
have a long struggle ahead in 
Afghanistan, then they would 
have little to lose by shifting the 
focus over the border, where 
tbe prizes are greater and the 
ground easier. . • - =r - 

This would also strengtoen 
their position to press tor a 
regional settlement in which, in 
return tor bolding back in 
Pakistan and Iran, they would 
be left in-control of Afghanistan. 
Any such understanding would 
be a devastating blow td : the 
Afghans, in a civil disobedience 
campaign. But it i? a blow that 
would suit the Russians. ' 


South Africa reports trade surplus of $939) 


BY QUENTIN PEB- IN JOHANNESBURG 


SOUTH AFRICA had a favour- 
able trade balance of R761.3m 
($938-9m) in January thanks 
largely to the soaring gold 
price, according to the latest 
trade figures. For the first 
time the statistics give a rela- 
tively complete picture of 
South Africa’s trade, by includ- 
ing bullion sales and purchases 
of oil and military equipment 
The figures produced by the 
Department of Customs, and 
still liable to considerable 
error, give some indication of 
the impact .which the gold price 
can have on the South African 
balance of payments. With last 


year’s current account surplus 
expected to total well over 
R3bn (?3.7bn) when figures are 
released to March, South Africa 
could turn in an even larger 
surplus in 1980. 

Previous figures Issued by. 
the Department of Customs 
were virtually medntogless, 
because of important exclusions 
and notorious inaccuracy. The 
latest figures show exports of 
just under R1.7bn and Imports 
of nearly R940m for -January, 
compared with non-gold exports 
of R976m and imports of 
R730m in January. 1979. 

After making allowance for 


the usual deficit oh Invisibles, 
toe latest monthly figure would 
produce a current account sur- 
plus. of R590m, an annual sur- 
plus iff more than RTbn. 

to spite- of -the improved 
accuracy- of the new system- of- 
reporting, it will he far more 
difficult to estimate ' South 
Africa’s strategic imports of oil 
and military equipment. Pre- 
viously this could be done by 
subtracting toe Customs figures 
from toe quarterly reserve bank 
figures, which included both 
items. 

Among items, which are 
categorised, base metal exports 


showed -a- 28 per cent increase 
from. January 1979, from 
R116.4m to R149.3m. Precious 
metal exports, including 
platinum and Kraggerend sales, 
hut _not bullion, rose from 
Rl6(J.4m to R253.4m. .. 

On a tough .calculation, oil 
and defence imports added 
about R300m to .the latest 
monthly import bill .because the 
avearge monthly import bill for 
toe last three months of 1979 
was R647m (excluding oil and 
military hardware), whereas it 
rose to January’s R940m when 
those items were included. 



Results 1979 


I Jnder historical cost accounting : 

Pre-tax profit: £277m - up 49% 
Retained profit: £162m- up 49% 

l Jnder current cost accounting : 

Pre-tax profits £L70m - up 28% 
Retained profit:£52m --down 8% 


Balance sheet totah£17,459m - up 18% 
Share capital & reserves: £l,216m - up 16% 
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U.S. opposes Soviet bid 
to change patent rules 


BY BfM] KHINDAR1A IN GENEVA 


■ THE UNITED STATES has 
rejected Soviet and Third 
World demand for far-reaching 
changes to the long-standing 
international system of patents 
and trademarks used mainly by 
Western countries to protect 
inventors against piracy of their 
creation.' 

The disputes emerged at a 
major conference here to revise 
the Paris Convention on indus- 
trial property which governs the 
international use of patents in 
.all areas of industrial tech- 
nology. The five-week confer- 
. ence ends March 4. 

The conference has reached 
stalemate over whether deci- 
sions should be taken unani- 
mously as demanded by the 
U.S. or by majority as sought 
by Third World participants, 
who last week threatened to 
walk out. 

The U.S. has also turned 
down other Soviet and Third 
Worid demands on the conven- 
tions substantive elements, but 
serious negotiations have not 
yet begun because of the 


wrangle over voting procedures. 

Under the Convention, whose 
latest version was agreed at 
Stockholm in 1967, a patent not 
only grants exclusive use of the 
patented technology for a cer- 
tain period of time but also 
provides legal protection against 
unauthorised use and use with- 
out payment agreed to by the 
owner. 

The most important develop- 
ing country demand concerns 
the convention's Article 5A. 
Developing countries want free- 
dom to forcibly give the right to 
use technology protected by a 
patent to someone other than 
the owner if he does not operate 
the process for three years. The 
patent may be revoked if it is 
not operated for two years after 
the “ non-voluntary " licence has 
been granted.- 

The convention, in its existing 
form, allows complete protection 
to the owner of a patent against 
unauthorised use even if he does 
not, himself, operate the 
patented technology. He may, 
however, voluntarily licence 


someone else to use it in return 
for a fee and regular royalties. 

The West's main dispute with 
the Soviet Union and its Eastern 
allies arises from their insis- 
tence that they will grant 
investors certificates instead of 
patents in such major sectors 
such as electronics, petro- 
chemicals. pharmaceuticals and 
heavy engineering. 

In contrast with patents, 
inventors' certificates do not 
give the holder the right to 
decide to whom he will sell his 
invention, at what price and for 
how long. These decisions are 
taken by the state which simply 
gives the owner some financial 
compensation. 

The Soviet Union, which is 
poor in technology, is trying to 
use the system of investors' 
certificates to circumteni the 
obligations imposed by patents. 

For the U.S. and its European 
supporters the key issue is to 
ensure that patented technology 
gets as mudh protection in the 
Third World and Eastern 
Europe as in the West. 


Lockheed orders cancelled 


BY JIMMY BURNS IN LISBON 

AIR PORTUGAL, Portugal's 
national airline, has halted con- 
ditional orders worth $300m for 
five Lockheed TriStar 1011's, 
which were to have been 
signed this week. 

• The Portuguese Government 
withdrew its approval of the pur- 
chase over the weekend on the 
grounds that the airline's weak 
financial situation did not justify 
a major fleet expansion at this 
stage. Air Portugal's new man- 
agement has been given 60 days 
to present a financial restructur- 
ing scheme capable of putting 
the airline’s estimated losses of 
Es 1.2bn (£llm) in 1979 firmly 


into the black within the next 
five years. 

The Government's decision is 
a serious blow to Air Portugal, 
which has been negotiates the 
financing of the Lockheed deal 
for over six months. An Air 
Portugal spokesman said that 
this would have been covered 
largely by a syndicated loan 
healed by Chase Manhattan and 
National Westminster Bank, as 
well as special credits from the 
U.S. Export-Import Bank. 

The Government had been 
expected to give the loan pack- 
age its mandate at the beginning 
of this week. 

The expansion programme 
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World Economic Indicators 


FOREIGN EXCHANGE RESERVES 
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which envisaged the eventual 
purchase of up to 16 wide-body 
aircraft to bolster Air Portugal’s 
international fleet, formed parr 
of a recovery programme 
finalised early in 1979 by the 
company's management. 

The Government however 
feels that the scheme needs to 
be revised in the light of recent 
developments. The troubled air- 
line incurred considerable 
losses at the end of last year 
from a week-long strike by its 
pilots during the peak Christinas 
period, and in the recent Portu- 
guese air controllers' strike. 

The Government is preparing 
a tough budget for 1980 which 
is expected to involve strict 
curbs on subsidies to the public 
sector. This weekend it claimed 
that Air Portugal’s original 
scheme would have involved a 
considerable injection of new 
capital, largely in the form of 
direct state subsidies. 

The Government indicated, 
however, that the future 
recovery plan should include 
increases in tariffs and settle- 
ment of an estimated Esl.4bn 
(£12.8m) in decreasing losses 
and unreliable assets 


W. Germany 
considers 
Soviet 
credit limit 

By Roger Bayes in Bonn 

The U.S. and West Germany 
have been discussing the pos- 
sibility of limiting Bonn's 
export credit guarantees for 
trade with the Soviet Union. 
Bnt Bonn appears to he 
opposed to any radical rhange 
of the guarantee system, 
fearing it would - destroy 
German business with 
Moscow. 

The subject was raised 
during talks between Count 
Otto Lambsdorff, the West 
German Economies Minister, 
and various senior U.S. 

■ officials during a visit to 
Washington. The Slate is nor- 
mally prepared to guarantee 
export credits for West 
German companies through 
the Hermes Insurance con- 
cern, providing it is satisfied 
abont the political and com- 
mercial risks involved. 

Couu{ Lambsdorff. accord- 
ing to West German Press 
reports from New York, said 
that “ Americans believe that 
one should simply drop 
export credit guarantees.” The 
Minister stressed that this 
would destroy Germany’s 
export position with the 
Soviet Union overnight. 

Economies Ministry officials 
made clear at the weekend 
that it has been “business as 
usual" as far as German trade 
with ihe Soviets was con- 
cerned. and thal there have 
been no snags with export 
guarantees. 


URBAN TRANSPORT IN ASIA 


Singapore’s commuters ready 
to take to mass transit 


BY KATHRYN DAVIES IN SINGAPORE 


THE Singapore Government 
has announced plans to estab- 
lish a statutory board to pre- 
pare financing and development 
strategy for Singapore's em- 
bryonic Mass Rapid Transit 
(MRT) system. 

Evaluation of the MRT system 
began eight years agn with 
studies commissioned by the 
World Bank on behalf of the 
LiN development programme. 
But despite the technical 
feasibility of such a scheme. 
Singapore has been reluctant to 
commit itself to the substantial 
capital investment involved. 

The formation of the board, 
however, hnngs a go-ahead 
derision nearer, and this is 
expected to be made later this 
year folowing preliminary 
engineering design, now in its 
final stages. 

The British consultancy 
group undertaking the study is 
Motl, Hay and Anderson Over- 
seas. in association with Hal- 
crow International Partnership 
and London Transport Interna- 
tional Services. 

The urban transportation 
scheme is described as one of 
the most ambitious in all South- 
East Asia and is being com- 
pared with the recently opened 
Hong Kong transportation sys- 
tem. 

Singapore's MRT system 
would link the city’s central 
district with three new towns 
in the west, east and north-end' 
of the city state, where com- 
muters at present frequently 
face formidable problems in 


getting to work. 

There would be 31 stations 
along the proposed railway line 
of 31 miles. 11 of which would 
be constructed underground. 
The system would be physically 
placed within less than a mile of 
some 50 per cent of Singapore’s 
population of 2.3m. 

Neither the Government rmr 
Mott Hay and .Anderson want to 
speculate about the total cost of 
the railway. But informed 
officials put the figure at Slbn- 
$1.5bn. They point out that the 
first stage of Hong Kong's 
recently opened system was Iff 
miles iong and cost Sl.IBhn — 
although Hong Rons' s more 
crowded environment might 
have made the implementation 
of its design more expensive. 

At the same time Hong Kong 
planners had a better-defined 


pattern of travel to consider 
ihan is the case in Singapore, 
where the tendency for com- 
munities to live and _ work in 
disparate pans of the city makes 
transport rationalisation diffi- 
cult. 

Some 75 per cent of the value 
of the project would be taken 
up by civil engineering contracts, 
while electrical and mechanical 
contracts for track, signalling, 
roiling stock, control equipment 
and telecommunications would 
make up much of The balance. 

Singapore has not specified 
how it would finance the MRT 
investment, hut a delegation 
from the Ministry of Finance is 
to go to Hong Kong soon presum- 
ably to hear from the authorities 
there about the variety of 
methods they have used for 
financing. 


U.S. group backs hotels 


BY GEORGIE LEE IN SINGAPORE 


THE NEWLY-FORMED 
Marina Centre Holdings has 
signed an agreement with 
Singapore’s urban renewal 
authority to commence 
■development of a massive 
hotel-shopping complex cost- 
ing between SS600-SS70ffm 
(£7Q0m). 

The complex which will 
comprise three hotels and a 
shopping centre, will sit on 
reclaimed land adjacent to 
the existing central business 


district of Singapore. 

Chief promoter and co- 
sponsor of the project is the 
major Singapore property 
developer. Singapore Land, 
while the American archi- 
tectural group. John Portman. 
and Asociates of Georgia, is 
the other co-sponsor. Singa- 
pore Land will act as develop- 
ment manager (or the project 
while the American company 
will act as the project’s design 
consultant. 


Apart from the cost the 
Government here is concerned 
about the possibility that the 
Republic's drive to upgrade its 
economy could be jeopardised by 
a loss of skilled manpower from 
new high-technology industries 
to the mass transport project. 
It is apparently partly for this 
reason, as well as the need to 
spread the capital load, that 
planners are likely to recom- 
mend a ten-year period for the 
completion of the proposed rail- 
way. 

Serious doubts remain within 
Singapore about the MRT. One 
minister has described it as “a 
necessary evil " and the Gov- 
ernment would still prefer to 
find alternative methods of im- 
proving the Republic's transport 
system. However severe mea- 
sures to restrict the use of 
private cars in the business dis- 
trict during the morning rush 
hour and prohibiting purchase 
taxes on new cars have not 
seemingly deterred many’ Singa- 
poreans from private car owner- 
ship. There are currently 
300.000 cars on the road, and a 
further 2.000 new cars are being 
registered every month. 

It is clear, also, that existing 
bus and taxi fleets are simply 
nnt meeting demand — particu- 
larlv from commuters who live 
in the high-rise blocks which 
make up Singapore’s new towns. 

The Government says it will 
make its derision known after 
the engineering study is 
delivered in June. 


WORLD SHIPPING REPORT 


Russians return as force in grain trades 


BY WILLIAM HALL SHIPPING CORRESPONDENT 


MUCH TO the surprise of many 
shipping brokers the Russians 
have reappeared as a major 
force in the grain trades only 
seven weeks after the Americans 
imposed their embargo on gram 
sales to the USSR. 

Last week they were busy 
chartering ships of between 
25.000 dwt and 50,000 dwt to 
transport grain from Argentina, 
and in the Far East they were 
looking for similar ship* for 
trips between Australia and the 


Black Sea. 

The reappearance of the 
Soviets, traditionally big char- 
terers of grain tonnage, has 
given the drv cargo markets .a 
welcome fillip. The key grain 
rate, for 50,000-tonners between 
the U.S. Gulf and Europe, 
moved up by oO cents to SI 5.75 
per ton. There has also been 
plenty of activity in the period 
time charter market— -an indica- 
tion that charterers want to tie 
up tonnage before rates rise 
further. Currently, a 27.000-dwt 


bulk carrier is commanding 
around $7,500 per day for one- 
year charters, and there is talk 
of inquiries for two-year 
charters. 

Nevertheless, over the 
medium-term, there is not a 
concensus view about the 
direction of rates in the dry 
cargo markets. 

In the tanker market the 
amount of idle tonnage in the 
Arabian Gulf continues to build 
up. John I. Jacobs, the ship- 
brokers, estimates that there 


are nearly 30 Very Large Crude 
Carriers iVLCC.) i equivalent to 
about 7.5ra tons of oil) waiting 
for cargoes in the Gulf at 
present. The going rate for 
VLCCs on the standard voyage 
Gulf/westwards is now standing 
at worldscale 29.50. 

It is expected that some 
owners will soon start fixing 
cargoes at these depressed rates 
so that they can get then- 
ships back to Europe where 
they will be laid-up until the 
market improves. 


HK companies 
in China deal 

By Anthony Rowley in Hong Kong 

A VISITING municipal delega- 
tion from Canton has signed a 
perliminary agreement with six 
companies here to build a 
HK8300m if 26.5m) hotel in 
Canton, a delegation official 
said. 

The partners in the scheme 
are Sun Hung Kai Securities. 
Sun Hung Kai Properties. New 
World Development. Cheung 
Kong Holdings. Hopewell Hold- 
ings and Hendersons Develop- 
raent. 

The project is for a 1.000- 
room hotel, and the Canton 
municipality will provide a 
200,000 sq ft site 
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When you're bleeped on our DP 6000 
paging system, you don't waste time in 
ringing the operator 

■feu simply look at the digital display 
It's pre-coded to your specifications, so you 

can tell at a glance who's calling 

and what action to take. 

To save even more time, the 
system can be adapted to by-pass 
the operator altogether: 

. Paging calls can be 
originated from any telephone or 
intercom and a spoken message 

• can follow If the receiver is 
equipped with talk-back, a 

two-way conversation can take 
place. Without misunderstandings. 

Speech reception is loud 
and dear 

The versatility of the DP 6000 
extends even to a silent paging • 
system. The receiver can be 
fitted with a signal lamp, which can flash 
in time with the bleeps or instead of them. 

And its adaptability makes it suitable for 
any size of organisation. If you work in a 
small company a receiver equipped with 
single-digit display will provide enough 
paging possibilities to suit your needs 

However, forthe larger company a 

five-digit display adds many more signaling 
possibilities. It can display a telephone 
number to be called, for example, or the 
number of a machine giving trouble 

Installation poses no problems The 
DP 6000 can grow as your organisation 
grows. It will easily be integrated into new or 
existing systems to give an almost unlimited 
extensibility 

This advanced digital paging system is 
available for outright purchase, but you can 
improve its cost efficiency by using one of 



our tailor-made leasing arrangements. 

It's backed by the fastest growing 
organisation within the Philips UK group. 

Pye Business Communications. 

Our experience goes back nearly 
30 years. Improving efficiency in 
business communications, 
process control and security 
systems. Using advanced systems 
engineering installation and 
maintenance skills. 

But now our business is 
meeting the needs of the office of 
the future. 

And no other company is as 
well equipped to do so. With 
innovations such as the DP 6000, 
we're laying the foundations of 
tomorrows integrated information 
systems. To find out more about 
what we 'II do for you complete the 
coupon, today. 

DP6Q O O 

Ho pyc Business Commutations Ltd. ^ 

[ Please sol id me more information or. the DPSOOQ 
i paging system. 
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Pye Business 
Communications lid 

Cromwell lkad.CambridgeCB13HE. 
Tel:0223 45191 Telex 81547. 


A emsion ofPMpr Business Systems toiiup 

Bring you face to face with the future. 



V-K’ 







Financial 'limes Monday February. iyfcO 


UK NEWS 



Radar order likely to 
be awarded abroad 


DAVID MARSH LOOKS AT THE BANK’S ACTIVITIES IN THE COIN MARKET 


Soaring value of the 


uv a rrai uvu aui uau WHEN MR. ENOCH POWELL sovereigns— an operation which according to reliable reports toe same basic _pri<* at which p»centtge . terms compared 

'• a fortnight ago advised the brings significant ’-benefits* for from the trade, coin production it -sells sovereigns, the profit with about 18 months ago, 

r,r- ,n.. n ..imrr Government to sell Britain’s the balance of payments. has undergone something of a margin boils down to the partly because of .competition 

BY GUY DE JONQUiptES gold reserves t0 h elp reduce The Ban* participates in three boom in the past three years, premium over the gold content from .other popolar coins like 

A CONTRACT for Wot. deciding between other bids tte credibility of their whole “t 1 ?? boy. stages of .tl* sovereign The Bant :of =B*tod tt btfdmd F" "» * SEr^VbS'^LK 


£10m-£20ra-worth . of air-traffic submitted. One is by Westing- overseas sales activities would “ e , Tr “ sury ® or "“® 
control equipment to be supplied house of the U.S., the other by be undermined. Potential England seemed to tak 
to the Civil Aviation Authority Signaal, a subsidiary of the export orders worth more than Sestwm very seriously, 
seems certain to be awarded to Dutch Philips group. Both com- £2 00m would be put at risk. Central banks the vs 
a non-British manufacturer. parties have systems in opera- He said that even though are showing themselv 


overseas saleT activittes would the Treasury nor the Bank of buteesT First, it supplies grid to have sold between 4m and 5m for manufacturing costs (less mium over the gold content is 
bl^d^nS? PoS England seemed to take the sug- from the reserves to the Royal last year, weQ up on 1978, with than £1 per coin). ■ ... much smaller. . . - . 

' “ ’ The Government’s profit has 


Mint, which ti a ra s out the coins, demand picking, up particularly premium. 


although 


Official tion. 


announcement has been made. The CAA' wants lOradar units the dvii radar -system abroad gold holdings d« 
the CAA is understood to -have for air-traffic control in Eastern in the immediate future, its re- sion In the' bull 

decided against the joint bid By " ' and ' Southeastern England. " lection by the CAA would raise a less dramatic 

Plessey and GEC-Marconi, on These would be installed by doubts in foreign buyers' minds Powell's propo, 

the grounds of cost andbeeause 198? and, though primarily about whether British author!- being put into 

the system proposed by the two intended for civil air-traffic con- ties had confidence in the com- UK 


£2 00m would be put at risk. Central banks the world over If also diannels newly-minted during the large nse in tne goia depressed by this month’sburst probably risen, however, be- 
He said that even though are showing themselves highly sovereigns on to the bullion price in the second half or tne of seeing but has normally cause of toe larger number of 

Plessey did not plan to market reluctant to part with their market via banks and bullion year. worked out at £7 to £10 in coins sold, as well as the 

the dvii radar -system abroad gold holdings despite the explo- houses, selling them at a pre- The value of the business nas recent months — about 10 per- increase ia the metal, price. 

=- ■ «... — .. — — -- wiiiim — mriae nmwAino also risen steeply, with Queen, i ■ Recently/ the wild gyration* on 


in the immediate future, its re- sion in the imllion’price. But, mium— which varies according dso risen steeply, with Queen ceiit : Recently, the wild gyra _ 

jectidn by the CAA would raise a less dramane version of Mr. to market conditions— over the Elizabeth ^sovereigns setting at buying has increased sub- the gold ’.market may - have 

doubts in foreign buyers' minds Powell’s proposal is already, value of their bullion content a peak of over £90 dunng me . ce restrictions on brought a_further modest- bene- 

about whether British author!- being put into practice in the of about* o z of gold. ownership and trading of coins A*. . .--• 

ties had confidence in the com- UK • And m order to keen the level £30 at .the Be ginnin g of ih/m. iae» -Knt , 


British companies is still under trol, would be tied into the air- parly's products. 


development 


defence network. 


ties had confidence in the com- UK And in order to keep the level .u« w ‘“IT' were abolished last snmmer.but = Although the Bank avoids 

pany's products. Although the physical volume of the UK’s gold holdings steady, Tbe . 5,1106 most new sovereign issues are riskv onS* positions in its two- 

Mr. Chorley appeared then of Britain's gold holdings has the Bank is constantly in the djwi to Aontm as a result souTabroa&TOs probably w^UrtnpatSnonthemaritet 
to believe Westinghonse was been hardly changed since the bullion market as a buyer to of the drop m the bullHm pnce ^ baknre of pay- S^?teen 

front-runner for the oriier. start of the 1970s, some of the replace gold sold off in the form Jn the past four weeka and tumTof to StSto? tt 

Sirua thaw Vionn hom cnooac. crnlri ctnnfcc ora r n n cirri fltr Train a nt cncaraimc hfEE4C8lfi S&lhllfi ■ by coin ' mems _ to ID ppOiLUBlty IL l maKc 


Although' the Bank . avoids 


The Department of Industry _ In spite of the limited size of to believe Westinghonse was been hardly changed since the bullion market as a buyer to of the dn 

and the Ministry of "Defence "the contract, -- it is understood to front-runner for ' the order, start of the 1970s, some of the replace gold sold off in the form in the n 

have offered to support further have been -the subject of Since, there have been sugges- gold stocks are constantly being of sovereigns. large-scali 

development of toe Plessey- intense behind-the-scenes dis- tions that the CAA may be sold and replenished as part of Official details of Britain's investors. 
Marconi project but the CAA cussions in Whitehall looking with renewed interest the Bank -of England’s involve- sovereign manufacturing busi- * Since tl 

apparently believes there Last month Mr. Frank at the bid by Signaal. ment in the production of gold ness are fairly sketchy, but in gold fo 


£40m.last year. 


trading profits by replenishing 


would be too many risks in- Chorley, managing director of The CAA made no comment 
volved in choosing an .upproven Plessey Electronic Systems. . on the contract, beyond saying 
system. .* ■ i said tbatjfthe Joint Plessey- that a final decision is expected 

The CAA is understood to be Marconi bid was not accepted, next month. 

Titan bus manufacture may be 
switched to Workington 

BY KENNETH GOODING 


uuujj mat Lue id ay oe &U«1 auu reuiemisiieu an paii iu v/muuu neuius oi xumuuu :> miwwkwmj. . < an ..A i,. A 1^, 

looking with renewed interest the Bank of England’s involve- sovereign manufacturing busi- - Since the Bank nonnaDy buys Tbe premam'^ newly iaaied Its gold 1 a torcrjiriw 

at the bid by Signaal. ment in the production of gold ness are fairly sketchy, but In gold for the reserves at about coins has fallen considerably m than that at which it sells. ... 

The CAA made no comment . ' ] J ' — - ,r'- ' • 

on the contract, beyond saying ---- - 

— “ r gffiSSSSr Coal Board spends £50m 

e may be of nn Slplbv nit nroiect 

Caledon of Leith, Scotland, after The Patricia has on many * Vr JU. W VIM T . 
tendering worldwide. occasions exercised the Corpora- 

fill The 280 ft-long ship will sex- tion’s traditional privilege of ay martin DICKSON. ENERGY CORRESPONDENT 

UU Vice . the_ 800 buoys main, preceding the Royal Yacht in by martin dickson, emewst wiauarLNvucivi ■> : * * 

tained by Trinity House around pilotage waters, toe last time TFre NATIONAL Coil Board project, is expected to cost Fairciough Building's north'- 

toe coast of Britain and take being during toe Silver Jubilee recent months placed £600m at 1980 prices of which east division- is to build an 

stores to offshore lighthouses Re^ew of toe fleet in- June. Qrders more than £5Dm £254m has already been com- £lln pithead complex yt Kccal 


LEYLAND VEHICLES is likely because ft' could not agree spite of these setbacks and and light-vessels. It will also 1977. _ . r™ ^ c e jb v coalfield in mitted. 

to transfer production of its production targets with the Workington is the obvious next accommodate board members of The Patricia was one of only v __if chirp Prod 


id light- vessels. It will also 1977. . . m,. new Selbv coalfield in mitted.- mine, including a steel-framed 

: commodate board members of The Patnma was one of only „ . Yorkshire. Production from the ' first amenity block and two 100 foot 

rlnity House for regular in- two vessels which had paraci- - mine is expected to start in late - winding towers. Dowsett Engin- 

lections of sea marks. pated m both toe 1977 review The latest, worto ^^m, has ig82 gy tjj e end 0 f the decade, - eering Construction has a £9^m 

The ship wiU be diesel elec- and m the 1953 Coronation gone to Adamson Butteriey. toe So |w--3J oi1 m be producing its . contract for similar work at the 

Ic powered with a service Review, toe other being HMS bulk matenals handitog ™anu- maximum rate of lOm tonnes a Stillingfieet mine. - - — 

eed of 14 knots and will have Reclaim. facturer, which will be supply- . tha main civn <*nerin«»rinB 


Titan double-decker bus to workforce^' place to which the company may Trinity House for regular in- two vessels which had partici- 

Woridpgton, in Cumbria.' Leyland originally intended* turn. The majority of the work- spections of sea marks. pated in both toe 1977 review 

The move would involve -sub- * to -shift production to Lowestoft, force is semi-skilled, having - The ship will be diesel elec- and in 

stantial expansion of the Work- another plant owned by Bus been recruited from toe area’s trie powered with a service Review, 

ington plant, which Leyland Manufacturers Holdings, the declining industries. Under the speed of 14 knots and will have Reclaim, 

owns jointly with the National joint National Bus-Leyland com- original programme. Working- a helipad. _ 

Bus Company, and generate pany. " ton would have been making British Shipbuilders said toe _ _ , 


wua BAiu gLu^iavb nuuiu um v v wbbu lumviug British Shipbuilders said the „ 

several hundred new jobs. But 500 skilled workers at underframes for the double- order meant a lot for the 13.UI1CI16S 


It will be some weeks before Lowestoft objected to planned decker. 


employment prospects of Robb 


Leyland completes all negotia- recruitment of 300 unskilled London Transport intends to Caledon’s work force. “There POnVPrtlhlP 
tions but it is believed the com- petfple for the Titan project It buy about 2 000 buses between wa s strong European competi- T M ■ 

pany has reached agreement was reported that skilled 1981-84 inclusive and has said tion notably from toe Germans RELIANT, 


with toe Workington work.-- .employees .would have accepted ti, at jf Leyland can 'supply and the Dutch and a number of specialist car company, has housing and steel structure for Construction. 


force. 

The Titan 


- v - „ toe newcomers « a once and n get pdrt of ^ 

is being produced for all bonus of £5,000 per man . p . . 


ards were quoting launched a convertible open-top a coal bunker. 


at Park Royal, North 'London, . had been paid: 


business, the other part being 


our own yards were quoting 
against each other,” it said. 

. The new vessel will replace 


Selby should be producing its : contract for similar work at the 
^ S S' maximum rate of 10m tonnes , StUlmgiiMt mine. - 

facturer, whuto will be sup^y- The main civil engineering 

— j° 8 rJJi^SS^foS'driS? 1 min^ A £3m rantract t0 ®°PPly a contracts at two pits— North 

the Gascoigne Wood dnft mine. £ u u_f aced tunnelling machine Selby and Whitemoor— have yet 

CtieS The contract includes high- f or the develojmient of Selby’s to be awarded. Work at ' the 

- speed coal conveyors, specially • underground roadway network sixth Selby site, Wistow, is now 

designed feed hoppers at con- was recently awarded to toe well advanced. 

- veyor junctions, a coal and Robbins Company of the UB. Westinghonse Brake and 

Midlands stone loading station and the its British agent is Babcock Signal, a Hawker Siddeley eom- 

tny* has housing and steel structure for Construction. pany, was recently awarded a 


Scimitar. j Gascoigne Wood is to handle ing contracts have also been let remote - control and monitoring 

,The Reliant GTC, - costing qj 6 coal produced by the m. recent months. French Kier equipment for a major part of 


Three major civil engineer- £2.75m contract 


supply 


Leyland decided that tha't plant Leyland is determined to con- supplied by Metropolitan Cam- the Patricia, built in 1938 by £11369. is one of seven con-4 mine s being fntn Construction has won an toe project 

should dose in June this year tiriue production of toeTitao in " mall's Metro bus. ■' Smith Dock, and was a pioneer - vertibles on toe market * * ' the Selby field. It wiU be * £18. Sm order for the main The equipment will enable a 

■■ ■ . | brought to Gascoigne Wood on Gascoigne Wood civil engineer- few men using visual display 

conveyors along a network of ing works, which are due for units to monitor 1 , and control 

- - - - : .. . underground tunnels which completion- by July 1982. This from' the ■ surface theunder- 

* j f reach the surface through two will include extensive railway ground bunker clearance system 

. . / ‘ drifts, or incline shafts. sidings and roads, a bridge, which consist? of a network of 

' / / The Selby development, the landscaping, and a large, rein- conveyors and bunkers designed 

/ I,, — - r , / g-yd NCR’s largest single investment forced concrete surge' buriker.. to ensure a smooth flow of coaL 
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North Sea merger for 
Swedish ferry groups 
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THE NATIONAL Union of 
Ueensed Victuallers is to ask 
the Home Office to consider 
pub-style restrictions on the 
30,000 working men’s and 
similar clubs which, it claims, 
could, mean the closure of 
some 5,000 pubs in England 
and Wales by 1985. 

The Union says pubs can- 
not match beer prices— up to 
15p a pint cheaper— or the 
£50-£200 jackpots on gaming 
machines in the non-profit 
clubs. 

It blames brewers' market- 
ing policies and the 1968 
Gaming Act limit of a £1 
ma ximum payout on pob 
fruit machines. 

Mr. John Watson, Con- 
servative MP for Sltipton, is 
to ask Mr. William Whitelaw. 
the Home Secretary, in toe 
Commons to consider ways 
of giving pubs and dubs 
equality. 

Working men’s dubs have 
almost doubled in number 
since toe War from 17 ,000 
to over 30,000. Pubs now 
account for only 49 per cent 
of total alcohol sales, com- 
pared with 68 per cent in 
I960. 


TWO OF Sweden’s major ferry: capacity. At toe beginning of 
companies are merging their this year it was announced that 
North Sea operations between it .had reached a co-operation . 
Britain and the Continent in a agreement, with Tor Line. In 
move to reduce over-capacity October 1978 Ellerman Wilson 


•and improve profitability. 


Line, a British operator, merged 


Tor Line and B rostrums . its Swedish service with that of 
Shipping will form a new com- Tor Line. - ' : 

pany— Tor Lloyd— to co-ordinate Including the Baltic services, 

their North Sea and Baltic Tor Lloyd will operate 50 cargo 
operations. Tor Line, jointly sailings a week. There will be 
owned by Sweden’s Salen and ten sailings from Imintogham 
Transatlantic shipping groups, and Felixstowe to Sweden and 
will own 65 per cent of the new Denmark;, six sailings between 
company. Brostroms will own Jmmingham and Rotterdam; and 


the remainder. 


five sailings to Sweden from 


Brostroms’ Swedish Lloyd Tilbury and Grangemouth. 


operation 


Tor Lloyd - will deploy nine 


money and bad entered into an ships on its North Sea services, 
agreement with another Swedish . of which five are former Tor 
group, Oden Line, some time Line ships, three Oden line 
ago. The Oden Line is a fairly vessels, and Ellerman Wilson's 
recent arrival on the North Sea ship, the Cicero. Two older 
routes and one of the major freight ferries have been vrith- 
causes of toe current over- drawn and sold. 


Consumer centres ‘face closure’ 

A THIRD of Britain s 220 the Federation of Independent - 
independent neighbourhood ad- Advice Centres, said; "What is 
vice centres face cuts in finan- especially alarming is that the 
dal support next year, the centres may disappear at a time 
Advice Services in Crisis work- when people on Jow incomes, 
Ing party said at the weekend, who make up the bulk of their 
Mr. Phil Gagg, secretary of clients, need them most.” 


Why do businesslike 
export parcels 
fly Royal Mail? 


No more pick-and-choose 
for State industries 


& 


life’s a lot easier when you exportthrough the Royal MaiL 

• Customs documentation is reduced to one or two simple 
tonus. Qearance is festenSecuriiy light 

• Expensive “extras” like collection, handling, airport taxes 
and (to mostcountries) delivery are all included in the 
price of toe stamps. 

• The cost of a Royal Mail air parcel can be betweenYa and 
% of air freight charges. 

So if you send goods abroad regularly it’s only buansaslikB 
to find out more about Royal Mail Overseas Parcels. ^ 

Simply dial 100 and askfor FREEFONE 2357 or return toe 
. coupon N0WI ... 




“ Tfcr Stanley Patterson. ^* *»*^_ 

FREEPOST Room 136. Postal Headquarters; 
a. Martsi's-le- Grand. U3ND0N EC1B 1HQ (No stamp required^ J 
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OVERSEAS SERVICES 


THE NEW accounting standard, 
SSAP 16, now in process of 
being ratified by the councils 
of the accountancy bodies, con- 
tains a number of important 
changes from the draft pub- 
lished last year. - 
Most significantly. ' it ■ will 
cover the accounts of the 
nationalised industries, prevent- 
ing their being able to pick and 
choose accounting policies as in 
the past 

The standard is intended for 
listed and other large com- 
panies, which are required to 
give toe necessary current cost 
accounting information in their 
accounts for periods starting on 
or after January l this year. 

It . calls for a current cost 
profit and loss account; a re- 
conciliation between current 
cost accounting operating profit 
and toe profit or loss before 
interest and taxation in the 
historical accounts; a balance 
sheet, notes describing the cur- 
rent cost accounting policy, and 
earnings per share figures for 
listed companies. 

Other important features ■ of 
SSAP 16 are: 

• Companies will have com- 
. plete freedom to change over 
to current cost accounting in 
their main accounts if they 
wish. They would then have 

to give certain supplementary 
figures on traditional,' historic 
cost, basis. 

• Two alternative types of 


profit-and-loss.- account pre- 
sentation are included. . In 
one the .gearing adjustment is 
moved “ below the tine ” and 
shown after “current cost 
. profit after interest and taxa- 
tion.” 

• A ‘“statement of retained 

.. profitsfeserves ” - ‘as ■ . intro- 
-.duced on to the face of -the 

profit-and-lass account. \ 

MICHAEL L/tfTERTY : 
explains the new ' 

- accounting standard due . 

to be published . 

oa March 3L \ 

It sfiovre retained profit -for the 

- year , phis movements- in' the 
■ current cost - reserve and 

movements in other reserves, 
and ends by comparing 're- 
tained profits plus reserves, at 
toe beginning and end of toe 
year. 

• Companies which do . not like 
toe SSAP 16 gearing adjust- 
ment,' .described as “defini- 
tive ” are encouraged 7 to show 
their own gearing adjustment 
in notes to toe current cost 
accounts. . 

• A new definition of gman 
companies for exclusion from 
toe standard is adopted; based 
on toe EEC -fourth company 

.. law directive. 

A company is -“'small" if it. 
meets at -least two ,o£ . flie 

' - criteria turnover- of less than- 1 


£5m; total assets, of less than 
£2 -5m in toe historic accounts; 

. ■ average 1 number of employees 
fewer than 250:-- 
. • The Accountancy Standard 
Committee has xefusedi a 
...-request ^ from a group , of 
■accepting houses that banks 

-_ be exempted from the -stan- 

’ dard. A ' joint . working party, 
will- consider, the special posi- 
tion of banks, which do not 
.have toimblish true dr fair ” 

accounts. 

• Companies can publish “a 
■ statmeut of the efaahge- in- the 

shareholders’ - net equity 
interest after allowing for.The 
change in the general .'pur- 
chasing power of money." . 

• A . ^ discussion paper.. Is 
promi sed .-soon on putting 
current cost accounting 

. figures from different ireafs 
. .on a .comparable basis. They 
are encouraged to give com- 
parative figures adjusted to a 

- common basis with toe year's 
results, and .adjust. 5-, -. or 
10-year' statistical . statements 

. -simflariy: • ' 

..• Large- companies --'exempt 
from toe standard, such as 
insurance;- property . invest- 
ment and dealing;- and i&vest- 
' ment trust 'companies,' : tmit 
■ trusts, .. building " 'societies, 

- trade- unions . and pejpdon 

funds, are ': epcqUiaged to 
implement ‘of- .’ toe 

standard .approjadato :to fbeir . 

-- businesses; -. 
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In the field of two-litre cars, the'Vauxhall 
Carlton is something of a rarity. 

Because it’s one of the few cars designed 
exclusively for a two-litre engine, right from 
the word go. 

Consequently, you can’t have one with 
a smaller engine, even should you wish. 

Nor, indeed, can you have one with an 
inferior standard of luxury 

The list of options is surprisingly 
modest, because almost everything you could 
wish for is already present. 

LUXURIOUS. BUT RESTRAINED. 


A push button radio. A comprehensive 
(but thankfully uncomplicated) heating and 
ventilation system with a four-speed fan. 

Two-speed wipers with that vital inter- 
mittent wipe. Electric screen washer. Cigar 
lighter. Quartz dock. 


GOOD LOOKS. BUT WITH GOOD REASON: 

The steeply raked front end makes the 
Carlton one of the most distinctive designs 
on the road. 


The Carlton successfully avoids the 
baroque flourishes that creep into many of the 
so-called luxury cars. 

The seats are covered entirely in a rich 
velour cloth, but have just the right degree of 
firmness. 

Adjustable head restraints are standard 
at the front, while a central armrest is included 
at the rear. 

Tfou can even adjust the driver’s seat for 
height, as well as for reach and rake. 

And, naturally, there’s wall-to-wall cut 


Then there are numerous small but 
practical touches that make the car a pleasure 
both to drive and be driven in. 


But there are better reasons for the way 
it looks than its ability to turn heads. 

Aerodynamically, the Carlton slips 
through the air with a minimum of fiiss and, 
consequently, with minimal wind noise. 

An achievement that’s also reflected in 
the car’s fuel economy: even driven at a steady 
75 mph, it returns a creditable 30.7 mpg. 

If, on the other hand, you choose to 
throw caution to the wind, the Carlton will 
accelerate from rest to 60 mph in as litde as 
11.2 seconds. 

Andgo on acceleratingto ahighly illegal 
top speed of 107 mph* 

Ask your nearest \ktxhall dealer to 
arrange a test drive for you. VAUXHALLUB 

If you’ve been looking CARLTON 

for a true two-litre car, he’ll be glad to prove 
to you that your search is over. 
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TEMPERS MUST BE LODGED NOT LATER THAN 10.00 AM. ON WEDNESDAY. 
2JTH FEBRUARY 1380 AT THE BANK. OF ENGLAND, NEW ISSUES; WATLING 
STREET. LONDON. EC4M 9AA OR NOT LATER THAN 3.30 P-M- ON TUESDAY, 
26TH FEBRUARY 1380 AT ANY OF 7HE BRANCHES OF THE BANK OF ENGLAND 
OR AT THE GLASGOW AGENCY OF THE BANK OF ENGLAND. TENDERS MUST 
BE IN SEALED ENVELOPES MARKED "TREASURY TENDER". 
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ISSUE BY TENDER OF £800,000,000 

14 per cent TREASURY 
STOCK, 1996 

MINIMUM TENDER. PRICE £9530 PER CENT 


PAYABLE A5 FOLLOWS 

Deposit whh tender £20.00 per cent 

On Tuesday, 18th March 1980 ; . £30.00 per cent 

On Friday, 11th April 1980- .. . •„ ... •. 'Balance of .purchase money 

INTEREST PAYABLE HALF-YEARLY ON 22ND JANUARY 
AND 22ND JULY. 

This Stock is an Investment falling within Pan II of the First Schedule to the 
Trustee tnvostnumts Act- 19 SI. Application has bean made ro tftc Council of The 
Sioek Exchange for the Slock to be admitted to the Official List. 

THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND era authorised to 
receive tandem tar the above Stock. 

The principal of and interest on the Stock will be e charge an the National 
Loans Fund, with recourso to tho Consolidated Fund of the United Kingdom. 

The Stock will be repaid at par on 22nd January 19%. 

The Stock will be registered at the Bank o! England -or at ' the Bank of Ireland. 
Belfast, and will be transferable, in multiples of one new penny, by instrument 
in writing in accordance with the Stock Transfer Act 1963. Transfers will be 
free of stamp duty. 

intoreat will be payable half-yearly, on 22nd January and 22»d July. Income tax 
will be deductod from payments of mtors. than £5 per annum'. Interest warra nts 
will bo Transmitted by post. The first payment will bo made on 22nd July 1980 
ai the rata of DL.5550 per £100 ol tho Stack. 

Tenders must be lodgod not later than 10.00 a.m. on Wednesday. 27th February 
1980 at the Bank of England. New Issues. Wading Street. London. EC4M SAa 
or not later than 3.30 p.m. an Tuesday. 26th February 1980 at any of the 
Branches of the Bank of England or et tho Glasgow Agency of the Bank of 
England. Each tender must bo for one amount and at one price. The minimum 
price, below which tenders will not be -aCoopted. is £9530 per cent. Tenders 
must be made at the minimum price or et higher prices which are multiples of 
25p. Tenders lodged without a price being stated will be deemed to have been 
mado at tho minimum price. 

A separate cheque representing a deposit of. £20.00 per cent of the nominal 
amount tendered for must accompany each tender: . cheques must be drawn on 
a bank in, and be payable in. the United Kingdom, the -Channel Islands or the 
Isle of Man. Tenders must be In sealed envelopes marked ‘Treasury Tender". 
Tenders must . be for a minimum of El 00 stock and for multiples of Stock as 
follows: — . 

Amnun' of Stack tendered for • Multiple 

n 00— £2.000 £100 

E2LOOO — £5.000 £500 

E5.000— £20,000 £1.000 

£20.000— £100,000 £5.000 

£100,000 or greater £10,000 

Hor Majesty's Treasury roservo the right to reject any tondar or to allot a leas 
-amount than that tendered For. If undersubscribed, the Stock will be allotted 
at the minimum price, the balance of Stock not tendered lor being allotted et 
the minimum price to the Governor and Company of the Bank of England. Issue 
Deportment. If oversubscribed, all allotments will be made at the lowest price 
at which any tender is accepted (the allotment price}, and tenders at prices 
above the allotment price -will be allotted in lull. 

Lenars of offotmont in respect of Stock allotted will be despatched by post at 
the rick of tho tonderer. No allotment will be made (or a less amount than £1CO 
Stock. In the event of partial allotment, the belence ol the amount paid as 
deposit will be refunded by cheque despatched by post ot the risk of the 
tonderer if no allotment is made the amount psid as deposit will be returned 
likewise. Payment In fjll may be made at any time after allotment but 'no 
discount will be allowed on such payment. Default -In tho 'payment -of any 
instalment by its due date will render the deposit end any instalment previously 
paid Iiablo to forfeiture and the allotment to cancellation. 

Loners of ollotment may be split into denominations of multiples of £100 on 
written request received by the Bank of England. New Issues. Watling Street. 
London, EC4M 9AA. or by eny ol the Branches -of the Bank ot England, on any 
date nof later than 9th April 1980. Such requests must be signed and must be 
accompsniod by the letters of allotment (but a letter cannot bo split if any 
instalment payment is overdue). 

Letters of allotment must be surrendered for registration. - accompanied by a 
completed registration form, when the balance of the purchase money is paid, 
unless payment in full has been made bofore the due dace, in which case they 
must be surrendered for registration not later than 11th April 1380. 

Tender forms and copies of this prospectus may be obtained at the Bank of 
England. New Issues. Watling Street. London. EC4M SAA. or at any of the 
Branchos of The Bank of England, or at the Glasgow Aqency of the Bank of 
England: at the Bank of Ireland. P.O. Box 13. Donegall Place. Belfast. 6T1 5BX: 
at Mullens & Co., 15 Moorgnte, London. EC2R BAN: or at any office of The Stock 
Exchange In the United Kingdom. 

<*ANK OF ENGLAND 
LONDON 

22nd February 1980. 

THIS FORM MAY BE USED 
TENDER FORM 

This form must be lodged not later then 10.00 a.m. on Wednesday. 27th February 
1980 at the Bank of England, New Issues, Watling Street, London, EC4M SAA or. 
not later then 3.30 p.m. on Tuesday. 29th February 1980 at any of the Branches 
of the Bank of England or at the Glasgow Agency ol the Bank of England. 
Tender* must be in seeled envelopes marked ” Treasury Tender ", 


ISSUE BY TENDER OF £800,000.000 

14 per cent Treasury Stock, 
1996 

MINIMUM TENDER PRICE £9550 PER CENT 


TO THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND 

1/Wa tender in accordance with the terms of the prospectus dated 22nd 
February 1380 as follows:— 

Amount of above-mentioned Stock tendered for, being a minimum of £100 
and in a multiple as tallows:— 


Amount ot Brock rendered lor Multiple 

£100— £2.000 £100 

£2.000— £5.000 £500 

£5.000— E20.000 £1.000 

£20.000— £100.000 £5.000 

£100,000 or greatar £10.000 

The price tendered per £100 Static, being 
a multiple ol 26p end not lass than the 
minimum tender prico of £95.50: — 


AMOUNT OF STOCK 


£ 

» 

i 

TENDER PRICEfa) . 

£ 

• : P r 

AMOUNT OF DEPOSIT (b) 

£ 

1 

1 


Amount of deposit enclosed, being £20.00 
per cent of the nominal amount of Stock 
tendered tar. — 

I /Wo hereby engage to pay tho instalments as thoy shall become due on 
any allotment that may be mado in respect ol this under. 03 providod by the 
isid prospectus. 

IAVc request that any letur or allotment in respect of Stock allotted to 
rae/us be sent by post at my/our risk to me/us at tho address shown below. 


February 1980 

PLEASE USE BLOCK LETTERS 


SIGNATURE 

of. or on. behalf of. tanderer 


SURNAME OF TENDERER 
MR/MRS/MISS OR TITLE 

FIRST NAME(S) IN FULL 

ADDRESS IN FULL 

No. F.T. 




• The erice tendered must be • multiole 
of SSd and not less than the minimum 

• 1 


lender price, if no price w stated, this 
tender will be deemed to hart been 
made at the minimum tender price. 

H’i 


Each tender must be for one amount 
and at one price 

Tn 


b A oonante cheque mini accomuany 
each tender. Cheouea should he made 

Uti 

Tn 

C 


pavable to “Bank of England" and 
crowd "Treasure Stock. . Cheque* 


must be drawn on a bank In. and be 
payable In. the United Kingdom, the 
Channel islands or the Isle of Man. 

*D 
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UK NEWS 


Investment clamp on 
Scots lorry project 



BY RAY PERMAN, SCOTTISH CORRESPONDENT 


THE ‘GOVERNMENT has 
blocked further investment by 
the Scottish Development 
Agency in its biggest project, 
the crosscountry truck builder 
Stonefield Vehicles, which has 
absorbed £3m. 

. To keep the company going 
the agency,' Scottish equivalent 
of Hie National Enterprise 
Board, will have to sell all or 
part of its 76 per cent stake In 
it Negotiations are at an 
advanced stage with one poten- 
tial purchaser, a UJ5. business- 
man with experience in the 
motor industry. 

He has visited the factory at 
Cumnock. Ayrshire, and dis- 
cussed with the agency what 
type of financial deal might be 


acceptable. No formal ( offer has 
been made. Other possible 
buyers included two British 
companies. - 

The Government recently 
issued new investment guide- 
lines for the SDA and is keen 
to see it shed some holdings. 

The first disposal under this 
new policy was last month, when 
the agency sold control of the 
plastic moulding manufacturer 
Braidwood Developments. 

Stonefield is viewed by the 
agency as one of its most 
promising prospects, but the 
development of the truck and 
its acceptance by major 
potential, customers, such as 
home and foreign armed forces. 


has taken longer than expected. 

The company won orders 
from public utilities, the RAF 
and the Greek Government, 
which wants 150 vehicles. But 
it has continued - to lose. Last 
year it was £l.3m in the red 
before tax: 

Mr. George Poulkes, Labour 
MP for South Ayrshire, has 
been concerned about the .future 
of Stonefield. He will meet Mr. 
Hugh Jack, the Scottish Devel- 
opment Agency's industry direc- 
tor, today. 

Mr. Foulkes said yesterday 
that he had confidence in the 
company and its product, and 
its future sbould not be put at 
risk. 


Call to end 
stamp duty 
on houses 

By Joe Rennison 

THE ABOLITION of stamp duty 
on house purchase and the rais- 
ing of the tax relief ceiling on 
mortgage interest from £25.000 
tn £50.000 are called fbr by the 
Building Societies’ Association 
in its Budget submissions to 
the Chancellor. 

The ever-increasing price of 
houses in the seventies has 
meant that more and more 
properties come ' under the 
stamp duty net Duty is paid 
under a sliding scale on all 
house purchases of £15,000 or 
more. On a £50,000 house, the 
duty currently comes to £1,000. 

The association -points out 
that when the present threshold 
was set in 1974, only 16 per cent 
of houses ou mortgage cost 
more than £15,000. : Now the 
proportion is 71 per cent and 
the amount of duty paid has 
risen six fold. 

The association says the duty 
is unfair since it affects only 
owner-occupiers. 

In tile final three' months of 
last year, for example, only 48 
per -cent of mortgaged houses 
•in Yorkshire and Humberside 
attracted the duty whereas in 
London the figure was 94 per. 
cent 


Mortgage tax relief 
’boosts inequalities’ 


BY DAVID MARSH 

THE GOVERNMENT should 
abolish morgage interest relief 
and make other changes to the 
tax treatment of owner occupiers 
to ease distortion and inequali- 
ties' in the present system 
of housing finance, Professor 
Mervyn King of Birmingham 

University and Professor Tony 
-Atkinson of the London School 
of Economics argue today. 

Writing in the Midland Bank 
Review, they say that the effec- 
tive cost of housing services to 
owner occupiers is kept very 
low, particularly at times of 
rapid inflation, by the present 
system of tax subsidies. 

Prof. King and Prof. Atkinson 
say their proposals would 
release a large amount of 
revenue which could then be 
used to reduce general tax rates. 

The present situation was 
inequitable as the cost of 
accommodation for an owner- 
occupier fell as his marginal 
tax rate increased. At a constant 
level of real interest rates, it 
also -fell as the rate of inflation 
rose. Both these factors 
exacerbated fluctuations in 
bouse prices. 

In contrast, for tenants of 
local authority housing, accom- 
modation costs tended to rise 
with income. Additionally, the 
present system of rent and rate 


rebates gave rise to a serious 
pattern of disincentives for low- 
income workers. 

This was because they were in 
a “ poverty trap " under which 
they found it very difficult to 
significantly increase their net 
income by boosting gross earn- 
ings, says the article. 

The authors suggest that the 
cost of accommodation for 
owner occupiers should be made 
independent of their marginal 
tax rates and of the rate of 
inflation. 

• The appropriate solution 
would be to introduce a tax on 
the imputed rental income of 
owner occupiers, calculated at 
an appropriate nominal interest 
rate. Such a tax is in force In 
other European countries, and 
a similar levy — Schedule A — 
operated in the UK until 1968. 

It had been argued that this 
sort of tax would be politically 
unfeasible but ths would 
depend on whether governments 
wished to continue treating 
owner occupiers as sacred cows, 
the article says. 

Abolishing — or at least reduc- 
ing— mortgage interest relief 
would move in the same direc- 
tion. To eare the position of 
local authority tenants, the 
authors suggest setting up a 
national rent pool and reform- 
ing rent and rate rebates. 


consumer 

councils 

By David ChurdiW, 

Consumer Affairs Correspondent 

THE GOVERNMENT is carry- 
ing out a major review of con- 
sumer representation in the 
I nationalised industries. It is 
i expected to take several months 
i to complete, and may suggest 
; merging the 43 separate con- 
■ sumer councils into one body; 
for the nationalised industries. 

Alternatively,' the National 
Consumer Council could be 
given extra responsibility, for 
those bodies. 

Reducing tbe . number of 
councils, which cost tbe Gov- 
ernment more than £2m a year 
to maintain,;, would require 
primary legislation. 

The review follows- the pre- 
vious Labour * Government’s' 
proposals to strengthen the 
councils. This was also recom- 
mended by a parliamentary 
select committee which r* 
ported shortly before the last 
General Election. - 
Mr. Michael Barnes, chairman 
of the Electricity Consumers’ 
Council, says in bis foreword to 
the council’s annual report, pub- 
lished today: ** The case for a 
strong independent consumer 
voice in relation -to ‘ the 
nationalised industries is over- 
whelming.” 

He suggests that the power of 
tiie nationalised industries over 
consumers’ lives is not always 
appreciated: “These industries 
are enormous enterprises that 
have grown into great centres 
of power in ways toat those who 
set them up over 30 years ago 
may not have intended.” 

The -council's annual report 
also points out “.with concern” 
.the increasing frequency with 
which the Magnox nuclear 
power stations are ont of 
service. Of even greater con- 
cern, the report adds, is Ihe 
delay in large power station 
construction 


‘Flying doctor* 
service fears 

PATIENTS could be put at 
risk by Medicover, a “flying 
doctor ” service planning to 
offer home visits at £5 a time, 
the 25.000-strong general 
medical services committee of 
the British Medical Association 
said. The scheme could under- 
mine .medical services . to 
patients, it added. One fear was' 
that the GP and the service 
could .prescribe drugs which 
were incompatible. 



call to Tories 


BY PHILIP RAWSTORNE .. -. 

LORD THORNEYGROBT. Con- 
servative Party chairman, 
«il« today on the- party’s 
supporters, to ’ " stick together 
. . . while the going is extremely 
tough." . 

• In a message to lochl Toxy 
chairmen: ■ and .' agents, '• 'he. 
declared: “We have the leader- 
ship, the ability and the wd* to 
see this through together. There 
is no way back-" • 

Lord Thomeycroft’s rallying 
call comes as the Government 
prepares this. week to meet the 
first full censure motion in the 
Commons on its economic 
policies against a background^ 
some Cabtaet disarray. 

He denied that the Cabinet 
was divided. * C A Cabinet fac- 
ing such a legacy of economic: 
damage, ‘ whose - member* 
express some compassionate 
understanding of the problems 
which confront ordinary men 
and' women in this country,' is 
hot a Cabinet divided,” Lord 
Thpmeycroft said. 

“ It is a Cabinet which reflects 
the ' historic traditions, 'and 
humanity of tbe Conservative 
approach. ~ It should command 
respect not’ criticism.” 

He said that Mrs. Thatcher 
had the solid hacking of the 


party in carrying out -the 
- policies on : -which ato was 
elected. -- 

Mr. James Callaghan, whtf will 
lead Labour's attack: in ' the 
Commons on Thursday, offered 
no ' alternative, Lord Thomey- 
-croft added..; . . s .- - ■ 

The Government was making . f 
a start on tackling the country's i 
problems, “and the uproar at 1 
the sight of a Government 
actually doing something about 
it is ot comae extrefdely 
powerful”'': ...7 

Lord ThOrneycroft’s message 
to the party, wfll he reaffimed , 

1 by. Mrs. Thatcher, when she : is 
interviewed on : the:. BBC . 
Panorama programme tonight 
- Ihe Prime .Sfimster, -who has 
ruled out early Cabinet changes, 
Will reassert her determination ' 

not to be' deflected from, toe 
course she has laid down. .* 

Some of her closest supporters : 
'-are gathering renewed-opttotism \ 
from the recent anti-strike .votes r 
of car workers and miners.'- , 
A private Tory Party, poll 
showing Labour’s lead down to 
3 per cent is said to reflect a 
growing - change in public atti- 
tudes In response to the Govern- 
ment’s appeals -to face up to : 
economic realities. . ■ 


Tax deposit interest 
rate raised to 16|% 

BY DAVID MARSH 

THE TREASURY is increasing, 
interest rates on certificates of 
tax deposit, in line with the 
recent -tighening of UK mone- 
ary conditions. 

With " effect from today, 
interest on deposits placed with 
the Inland. Revenue in advance 
of tax payments rise to. 16} per 
cent, from 16 per cent, return- 
ing to the rate ruling until last 
mid-December.- . . 

Interest- - on deposits with- 
drawn for cash increases to 13 
per cent from 12} per cent 
The Treasury said the 'rise - 
reflected . recent movements in 
securities. Tightness on . the 
interest rates on comparable 
London money: markets over the 
past few weeks has put upward 
pressure on the clearing banks' 
base rates. The City has become . 
increasingly pessimistic about, 
chances - of .reduction- in 
Minimum Lending Rate before 
April at least 


Local authorities claim cuts are more than 



THE GOVERNMENT’S latest 
cuts in housing expenditure 
come with the council house 
building programme in England 
already at its lowest level since 
the last war. 

Mr. Michael Heseltine, 
Environment Secretary was 
called a “ national disaster ” by 
opposition MPs last week wben 
he announced a 21 per cent cut 
in the money to be allocated for 
public sector housing in England 
in 1980/81. For English local 
authorities the reduction works 
out at almost a quarter while in 
Scotland the cuts amount to 20 
per cent. 

Some local authorities, build- 
ing companies and bousing 
pressure groups argue that the 
cuts will be even steeper than 
the 21 per cent claimed by Mr. 
Heseltine. To arrive at this 
figure the Secretary of State has 
calculated, at constant prices, 
the difference between esti- 
mated public sector housing 
expenditure of £2.55bn in 
1979/80 and the new allocation 


of £2.02bn for 1980/81. 

But local authorities, which 
account for around four-fifths of 
total public sector housing, have 
Traditionally underspent their 
allocations by as much as 28 
per cent in 1978/78. 

. Critics of Mr. Heseltine’s 
arithmetic say that. by compar- 
ing the allocation of £2filbn 
for the current year with the 
new allocation the reduction in 
public spending works out . at 
nearer 31 per cent 
.For the En glish local authori- 
ses an allocation of £2.4bn for 
197980 compares with a new 
allocation of £L6bn— a fall of 
just over a third. 

It is also thought that Mr. 
Heseltine has under-estimated 
projected inflation levels for 
1980-81. which has led to an 
understatement of the effective 
reduction in spending levels. 

The significant level of 
underspend by local authorities 
in recent years contrasts with 
their bitter complaints about 
successive cutbacks in alloca- 
tions. It has been argued that 


• NEWS ANALYSIS-^ 
HESELTINE’S HOUSING PLANS 
BY ANDREW TAYLOR 


HOUSING EXPENDITURE BY LOCAL AUTHORITIES IN ENGLAND 
(At November 1J7J prices) 

1974-75 1975-76 1974-77 1977-78 1978-79 1979-80 1980-81 

Total 

£3.871 bn £3.42bn £2.953 bn £2341 bn £L2S2bn £L1bn* £1401bnt 


more money should not be made 
available while councils are 
unable to spend all of their 
existing allocations. 

However, local authorities say 
that their failure to meet spend- 
ing targets is the result of 
“slippage” and management 
problems rather than a reflec- 
tion of actual need. 

They say it is very difficult to 
budget for medium and long- 
term projects when annual 
allocations are being pro- 
gressively reduced. Equally 
delays .can easily occur in 
rehabilitation and improvement 
programmes as alternative 
accommodation has to be found 
for toe occupants of the homes 
involved before work can be 
carried out Those problems are 
exacerbated while operating 


within an already tight budget. 

The table shows how since 
1974 t 75 total annual housing 
expenditure by the English local 
authorities will have been cut 
by almost 60 per cent by the 
end of the next financial year — 
even if councils spend all their 
1980-81 allocation. 

The effect on the new build- 
ing programme has been 
dramatic. Last year work on 
only 47.000 new council Hornes 
was started in England com- 
pared with 110,000 in 1976. 

This, in part, reflects a 
change In emphasis away from 
new buildings towards re- 
habilitation and home improve- 
ment work. It is estimated that 
in 1970-80 around 29 per cent 
of total local authority housing 
expenditure will have gone on 


rehabilitation and: improve- 
ments. This compares with only 
13.5 per cent in 1974-75. 

’ Building material 'suppliers 
and housebuilders "are now 
evaluating what impact this will 
have on their -business at a time 
when the home construction in- 
dustry as a' whole is in retreat 

Companies winch rely heavily 
on public sector spending' will 
he worst affected. Around two- 
thirds of the business of Crittall 
Windows, part of toe Norcros 
Group, for example, is generated 
by the public sector, much of it 
from local authorities. And 
Crittall has already been sub- 
stantially reduced in size 
through a process of closures 
and rationalisation, reflecting 
earlier spending cuts. 

The hulk of local authority 
house building programmes are 
carried out by private ’contrac- 
tors. A much smaller proportion 
of rehabilitation and home 
improvements is done by the 
private sector with many 
councils preferring to use their 
own direct labour organisations 
for this work. 


At first glance toe- cuts in 
the new construction programme 
could' hardly have come, at a 
worse time for the housebuild- 
ing Industry which saw' UK 
private sector starts fall from 
157,00ft In 1978 to 139.000 last 
year, with a further redaction 
expected in toe current year. 1 

However, In spite of ‘this 
lower level of activity— part of 
toe 1979 fall can be attributed 
to bad weather at toe beginning 
of the year — margins on private 
sector housebuilding . have 
remained reasonable. 

Equally the underlying 
demand for private housing 
remains very - strong and the 
industry is confident that ft' can 
weather a short-term reduction 

Those that will feel the pinch 
are the contractors and budding 
material suppliers wMchxdy 
heavily on the public sector; - 

But worst off wiB;. be- ihe 
people on council house awaiting 
lists— of which there are still 
more -than lm— -and those in 
homes needing major Improve- 
ments. ; 


1974-75 
£1. 7991m 

1975-76 

£L525bn 

On new council homes 
1976-77 1977-78 

£lJS96bn £l-4Z4bn 

1978-79 

£1.117bn 

1979-80 
£9 00m* 

1974-75 
£52 lm 

Improvement and rehabilitation 
1975-76 1976-77 1977-78 

£424m £41 lm £4 16m 

1978*7? 

£481 m 

1979-80 

£620m* 

1974 

95,000 

- . Council homes started, in England 

1975 1976 1977 1978 

110.000 1084NU 81,000 67,000 

1979 

47,000 


1 Es ti mate.- | Allocated. 


What words 
can’t adequately 
express... 

... flowers ca n . 

No expression of sympathy 
ia more personal. 

For guaranteed delivery 
and the widest choice of 
■wreaths and floral 
tributes, see your local . 
Infcerfkra florist 
Ftowem bring comfort 



A good 
start toa 
productive 

I day! 


I • UM. 


Good working conditions are a 
big factor in improving 
industrial relations and 
. productivity. 

. . find providing fatifitfesto 
safeguard employee's personal 
belongings are a big move in 
me right direction. 

That's why so many companies 
•install Helmsman Lockers. 
Son^thsaproductiwday 

—for you. - 


Write or phone 
for more information 
. about ' . . 
Helmsman Lockersto: 

.PeptWB9 

W.B.BawnLM, 

Northern Way Industrial Estate?: 
Bury St Edmunds, Suffolk. 
Telephone: (0284) 2812 
IfetetLfil7359 - 


1 The ’ Treasury may find it 
easier to cut public-sector bor- ■ 
rowing next year than has been 
realised generally, according to 1 
stockbrokers L. MesseL 

In their weekly market com- 
mentary Messel said that unless 
taxes are reduced, the public- 
sector borrowing requirement 
next years is likely to be well 
under £8bn. This compares with 
-a likely figure . for this year of 
aroundJEftbn. 

Around- £1.5bn to £2bn in 
extra revenue next year will 
'flow from North Sea dll, and 
there wiU Ihe further revenue 
increases of £3bn, from l .VAT 
payments, nationalised industry 
price Increases, and cuts in 
Britain's EEC contributions. 

. If there are t6 be major tax 
.toanges, Messel suggested the 
best move would be to.raise toe 
loWest -income tax' threshold, 
rather-thari fo.take another lp 
off toe standard rate. 
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On Delta from London to the IASJL ■ 

A SPECIAL CL ASS FOR BUSINESSMEN 


Delta’s Medallion Service Class from London to 
Atlanta, Georgia offers you all this at no extra 
charge: Separate seating area • Increased baggage 
allowance • Cocktails, fine wines, liqueurs • Superb 
dining • In-flight entertainment • The Delta professio- 
nals to serve you. 

Me dallio n Service Class is Delta's business class 
for passengers paying full Coach Fare. The best of both 


worlds— Coach Fare yet sop erjet comfort all the way. 
You’ll fly on our Wid^Ride Lockheed L-1011 TriStar, the 
new Dash 500 model with the quieter; smoother flight. 
The Medallion Service Class Coach Single Fare is • 
£212.50 from London. Medallion Service Class is also 
available on Delta’s nonstops from’Frankfurt to Atlanta. 

Delta’s nonstop leaves London daily at 1125* and 
arrives in Atlanta at 1530. For information and reserva- 


tions, call your Travel Agent. Or call Delta in London on 
(01) 668-0936, Telex 87480. Or call Crawley (0293) 517000, 
The Delta Ticket Office is at 140 Regent Street, London 
W1R6AT. adelta 

»e mm me a, ntaM 

•Departs 1225 effective March. 16. 

Fare and schedules are subject 
to change without notice. 


DBTA IS READY WHEN YOU ARE 
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STEEL STRIKE - . . CHRISTIAN TYLER ON THE NEGOTIATING POSITIONS 


In search of the means to an end 


you can easily see 



THE STEEL strike enters its 
ninth week on Wednesday, with 
the British Steel Corporation 
and the major unions seemingly 
as far apart as ever on the fun- 
damental issues. Although the 
difference between them in 
terms of cash offered and 
demanded Is considerable, it is 
the means of raising the cash 
that divides them most sharply. 

But now, at least the negotiat- 
ing positions of the two sides 
have been precisely defined. 
Exploratory taiks on Friday 
between- BSC negotiators and 
leaders of the Tron and Steel 
Trades Confederation and 
National Union of Bla.it furnace- 
men were not exactly encourag- 
ing, but both parties will be 
“final" offer of the BSC, itself 
the product of about nine drafts. 

Put crudely, the unions want 
20 per cent for the 3 5-mom h 
period January 1. 1980 to April 
1, 1981. The BSC’s last- formal 
offer was 14 per cent for the 12 
months from January. 

The figures break down in the 
following way. The unions are 
asking for a 15 per cent rise, 
payable from the beginning of 
next month, in return for an 
enabling agreement in which a 
number of concessions are made 
to greater efficiency. They also 
want an unconditional 5 per 

The ISTC and NUB have 
drawn up comprehensive pro- 
posals in reply to the last and 
reviewing their positions as the 
ninth week approaches, 
cent, paid weekly from April 6, 
in exchange for giving the go- 
ahead for a new kind of lump 
sum bonus scheme to be nego- 
tiated locally. 

The BSC has offered 10 per 
cent for a much tougher enabl- 
ing agreement — it values the 


union version at 8 per cent — 
and guaranteed another 4 per 
cent, provided the local deals 
are actually concluded. tThe 
actual cost to the BSC of the 
competing proposals are 20.75 
per cent and 14.4 per cent 
because of the compounding 
effect;. 

A union amendment to the 
first clause of BSC’s draft well 
illustrates the clash of views on 
what, the BSC calls the " self- 
fhnding principle" to which it 
is committed. 

The BSC says that because of 
its serious business difficulties 
there should this year be 
“significant pay increases, but 
these must be financed through 
improved performance." The 
unions' amendment says they 
must be financed “ as far as 
possible " through improved 
performance. 

In other words the unions 
continue to insist that there are 
other ways of paying {if only 
the Government would permit 
it). 

In a separate statement on 
Friday, they listed the other 
sources of money, totalling 
£546m. as follows: £90m from 
eliminating overtime working: 
£20m from transferring to the 
State the cost of the BSC’s job 
creation subsidiary BSC Indus- 
tries: revising the closure pro- 
gramme to release some of the 
£290m set aside for severance 
pay: halving the level of stocks 
to yield a saving of £40m: and 
revising downwards by £106m 
the budget of wage costs 
following streamlining already 
achieved. 

BSC costed the unions’ 
demands at around £2 50m. 

In general, the unions’ 
counter-proposals accept the 


BL heads for more 


trouble over offer 


to white-collar staff 


BY ARTHUR SMITH, MIDLANDS CORRESPONDENT 


BL CARS was heading for 
more industrial relations 
trouble last night as Sir 
Michael Edwardes, the chair- 
man, faced opposition to his 
pay plans from both white- 
collar and manual unions. 

Negotiations with the four 
staff unions, representing more 
ihan 20,000 workers, appear to 
have stumbled at the first 
hurdle. The unions totally re- 
ject demands that any pay in- 
crease should, he linked with, 
more flexibility in working 
conditions. 

Mr. Grenville Hawley, 
national automotive secretary 
for the Transport and General 
Workers’ Union, also warned 
that any attempt to impose dif- 
ferent working practices on. the 
SO.GQbO manual workers would 
lead to a sbopfloor revolt and 
a series of strikes. 

Meanwhile, staff unions rep- 
resenting white-collar workers 
are insisting that any increase 
should not be part of a total 
package and they have given 
the company time to reconsider 
its position. Union leaders are 
furious at the conditions 
annehefl to the company pay 
offer of around 5 per cent. 

Sir Michael has made clear 
his impatience at the -deadlock 
in the manual workers’ pay 
talks which the company 
believes is creating uncertainly 
and damaging market perform- 
ance. 

From- today, around 23,000 
employees will be laid off or 
on short time to try to clear 


BY MICHAEL DIXON, EDUCATION CORRESPONDENT 


GOVERNMENT commitment to 
the early introduction of a new 
37 plus examination is urged In 
a policy statement issued by the 
second largest, teachers' unioir 
today. „ . 

The 120,000-member National 
’Association of Schoolmasters 
and Union Of Women Teachers 
calls for urgent authorisation of 
development work for the 
exam, which would be for, 
-.children staying on beyond the 
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need for the kind of efficiency 
that the BSC wants, but dis- 
agrees with the methods of 
obtaining it outlined by the 
BSC. 


They broadly accept BSC's 
views oo resolution of inter- 
union disputes, commissioning 
of capital projects, completion 
of work-measured incentive 
schemes, some alignment of 
maintenance and process work 
{though not a common wage 
structure), absenteeism, over- 
time and payment of wages 
through bank accounts. To 
reduce absenteeism, they sug- 
gest national union guidelines 
and attendance bonus. 

They reject the BSC's plans 
for a national trade union body 
to monitor and guide local 
productivity bargaining, and 
also reject BSC's efforts to sot 
up national joint bargaining 
machinery Tor wages and a 
common wage structure. Bui 
they are prepared for joint 
ISTC-NUB committees to 
negotiate productivity locally. 

Phrases like “ streamlining 
of manning at ongoing plants " 
are deleted. The unions prefer 
to talk about “international 
manning levels.” and “discus- 
sions ” instead of “ commit- 
ments." They agree on the 
“ urgent necessity for the 
restructuring of work at all 
levels" to this end, but with a 
different deadline. 

They accept, too, the possi- 
bility of non-recruitment, and 
redeployment, hut say it must 
be subject to local negotiation. 
They entirely rule out BSC’s 


plans for changing or abolish- 
ing the guaranteed week agree- 
ment. offering instead a working 
party to discuss Die Govern- 
ment's short-time working 
scheme. 

The whole basis of payment 
for the proposed new bonus 
schemes is challenged. As ex- 
plained above, the ISTC aDd 
NUB want a 5 per cent enabling 
payment regardless of whether 
it is followed through locally. 
They also say that such bonuses 
should be payable at depart- 
ment level and above, not at 


works level only. While agree- 
ing to the three kinds of 
measurement for such schemes 
put forward by the BSC. they 
say other kinds of measure- 
ment should be considered. 

They want a shorter working 
week of 39 hours from April, 
1981. not January, 1982. as BSC 
proposes. They also want a new 
minimum rate figure of £65 a 
week from April 11 compared 
with the present £50. This 
item, along with provisions for 
workers under 21, may. how- 
ever, be negotiable. 


from a vantage point 
just by Trafalgar Square. 


A clear half day will do. Or c-ven a dear hour or so if that is ail you can spare oul of a light 
London schedule. 


The Scottish New Towns — Easl Kilbride, Glenrothes. Cumbernauld, Imne, Livingston — ■ 
have a combi ned office lor the convenience of executives Iron* industry' and commerce at 
19 Cockspur Street a stone's throw from Trafalgar Square. Jack Beckett, the director, and 
hisstaff are on hand to introduce you. to ail 5 New Towns and will welcome you however 
long you have to spend. Aphone call will arrange a suitable time- V 

When you come, you can not only fi nd oat abou t a vail ability of factories, offi ces, / 

homes, labour resources, grants, financial incentives and the general environment / 
of the New Towns. You can actaaDysee / y 

them on a special slide presentation /T x / 

tailor made to vour case. \ yvswyx 


Ships’ officers dispute 


Following which you will no doubt 
wish to visit Spoils n d — and we will 
gladly make those arrangements for 
you, too. 






BY OUR LABOUR STAFF 




OFFICERS OF tvrn ships in 
the Esso Petroleum (anker 
fleet have refused (o sail, in 
protest at company proposals 
for new working practices. 

According to the Merchant 
Navy and Air Line Officers’ 
Association, men of the 
“ Severn '• berthed at Milford 
Haven decided yesterday to 
slay ashore following a similar 
decision on Friday by officers 
of the “York" berthed a! 
Imm Ingham. 

Mr. John Newman, assistant 
general secretary of the union, 
said that unless the company 
came quickly to terms with 
the union, the action could 
spread through the 2 9- vessel 
Esso UK fleet. 


Up said the company was 
proposing manning reduc- 
tions and new responsibilities, 
including the transfer of some 
maintenance work from shore 
to ship labour. 

The union, which supported 
the action of the two crews, 
was particularly aggrieved at 
the company’s plans for non- 
union consultative corn- 
rail tees, 

Esso said that fhe “York” 
was expected to sail Iasi 
evening, and that officers on 
two other ships, the 
“ Ipswich ” and the “ num- 
ber," both at Fawley. hauls, 
had been approached by the 
union and had refused to take 
industrial action. 


The Scottish 
New Towns 

in London 




<7 


19 Cockspur Street swiysbl WM 

Telephone 01 -930 2631 Telex 28408 
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If al pre'ientvou have no clear time 
available, blit would still like to have the 


facts, figures and individual lea lures of 
Scotland's rnlerprismg New Towns to 
consider, may »*e send you a copy ol Lhis 
lull-.- illustrated brochure? We will gladly 
do so on request. 


TRAFALGAR 

SQUARE 



the backlog of unsold stocks. 
Assembly of Hover saloons at 
Solihull, and Princess, Maxi and 
Marina cars at Cowley, will 
stop for four weeks. 


BL has refused to increase 
its pay offer of 5 per cent for 
manual workers and 10 per 
cent for craftsmen. 

Union negotiators, who have 
been threatening militant action 
following rejection of the deal 
by a 3-2 majority in a ballot 
of the workforce, are to meet 
on Friday. 

Mr. Hawley was adamant last 
night that even with the signa- 
tures of union leaders, the pro- 
posed working practice reforms 
could not be made effective. 

He said: “The company 
would only be storing up a 
battleground for the future. As 
soon as the time and motion 
men moved on to the shop floor, 
the trouble would start We 
would get strike after strike.” 
© BL Cars, in the first 21 days 
of February, gained only 18.1 
per cent of the UK market 
compared with Ford at 33.1 per 
cent. Vauxhall took 9.3 per 
cent and Talbot 6.3 per cent. 
Imports, at 56.5 peT cent, were 
slightly down in total sales of 
104,000. compared with 133 000 
for *he whole of February last 
year. 

© Another 190 production 
workers will be iayed-off today 
at BL’s Pressed Steel Fisher 
plant at Speke, Liverpool. It 
Will bring the number of lay- 
offs to 380. more than a quarter 
of the 1,200 workers. 


Exam urgent, say teachers 


compulsory school age but not 
academically bright enough for 
GCE Advanced levels. 

The NAS-UWT says that 
although total numbers of 
school pupils are falling, the 
. Dumber staying on beyond the 
age of 16. can be expected to 
increase partly because of the 
shortage of jobs. The schools 
urgently need the 37-plus, which 
would be called the Certificate 
of Extended' Education. 
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R&D department needs 


There’s always an element 
of risk in developing and 
marketing new technology. 

And the bigger the risk, the 
more difficult it is to obtain 
finance. 

The National [Research 
Development Corporation 
is ready to help in such 
cases. 

We provide finance for the 
development and launching 
of products and processes 
based on new technology. 


NRDC finance is available 
to companies of all sizes, 
including subsidiaries, and 
we’ll consider any project 
which contains a genuine 
technical innovation. 

Through our joint venture 
finance we can contribute 
half the cash flow required 
and carry half the risk. The 
company does not have to 
pay anything back until the 
project starts generating 
sales. And in the event of 


technical or commercial 
failure, we’ll take our share 
oftheloss. 

Joint venture finance is un- 
secured and off the balance 
sheet. The funds received 


at the National Research 


Kingsgate House, 66-74 
Victoria Street, London 
SW1E 6SL. 


from NRDC can be treated Or telephone 01-828 3400. 
as income to the profit and 


loss account. 

And NRDC finance is avail- 
able in addition to DOI 
grants. 

For further information and 

a copy of our brochure, Finance for innovation 
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Housing and factory work 


£28m Nigerian hospital contract £4|m worth 

to Norwest 
Holst 


A CONTRACT valued at £2Sm 
for a further stage of construc- 
tion of the Sokoto Teaching 
Hospital, Sokoto, State, Nigeria, 
has been won by Taylor Wood- 
row. 

The award has been made by 
the Federal Ministry of Health 
and the work win be supervised 
by the Federal Ministry of 
Works and Housing. The con- 
sultants are Comprehensive 
Services International (Nigeria) 


of Lagos. Work, now starting, 
is due for completion in 
autumn, 19S2. 

Three ward blocks, in addi- 
tion to the three existing blocks 
built under an earlier stage, 
are to be constructed. In addi- 
tion there is to be a diagnostic 
and treatment block, nurses 
residences, and support service 
buildings. Also called for in 
the contract are mechanical and 
electrical services for the 


entire site including water 
supply, sewage disposal and 
standby electric supply. 

Sts years ago Taylor Wood- 
row of Nigeria was awarded a 
contract for the central core 
of the new hospital This con- 
sisted of an administration 
building and amenity ward, and 
two general hospital wards, 
with accommodation for 188 
patients. 


il\m road for Telford Will locate 

deep down 
drains 


WORK WILL start soon on the 
final stage of Telford’s Eastern 
Primary Road — the one and a 
half mile long “missing link” 
between the Greyhound inter- 
change on the A5 road and the 
Wombridge interchange in the 
north-east of the East Shrop- 
shire new town. 

The contract, worth £7Jm, 
has been awarded to R. M. 
Douglas Construction and the 
road will take two years to 
build. It will provide an uninter- 
rupted dual carriageway run- 
ning from Trench Lock on the 
Telford-Newport (Salop) Road, 


to Sutton Hill in the south on 
the A442. 

Over 750,000 cubic metres of 
material will be excavated and 
as only part of this is required 
to farm tbe embankments, a 
large amount will be taken to 
Old Park and Telford Centre 
where it will be used to create 
new landforms in connection 
tion with future development 
there. 

The route runs almost wholly 
through an area where coal 
seams occur and in a large cut- 
ting through Snedshill several 
coal seams will be exposed. It 
is hoped that about 18,000 
tonnes of coal will be won. 


Rail interchange work 


MANAGEMENT. FEE contract 
for a scheme valued at more 
than £1.8m has gone to Fair- 
clough Building for work at 
Kings Cross rail-tube inter- 
change by London Transport, 
acting as agent for British Rail. 

This involves working at three 
levels concurrently on the 
installation of finishings to the 


station shell now under con- 
struction. 

A new booking hall and 
offices will be provided at street 
level as well as finishings for a 
passenger footbridge and stair- 
case at two underground levels, 
together with a 220 metre sub- 
way linking the new station 
with the existing Piccadilly and 
Victoria tube lines. 


A HEAVY DUTY tr ansmit ter 
probe developed by Electro- 
locatHm of Bristol has been 
christened “Big Bertha" In 
view of its ability to locate non- 
metallic drain runs at depths to 
60 ft 

Tbe capsule is 2 ft long and 
4} ins In diameter. It contains 
a powerful transmitter operating 
at 3.5 kHz which is able to pro- 
pagate a signal that can be 
picked up on the surface by the 
company's GPR receiver. Built- 
in flotation, chambers giving a 
draught of only 3.5 ins allow the 
probe to be floated through on a 
tether. Pencell alkaline bat- 
teries provide a life of four 
hours of continuous use. 

The passage of Big Bertha 
can then be followed on the 
surface to trace the run of the 
drain. 

More from the company at 
129. South Liberty Lane, Bristol, 
BS3 2SZ (0272 6M383). 


WORK WORTH more than £4$m 
has been awarded to Norwest 
Holst including a £LSm job for 
the Property Services Agency 
for the construction of a com- 
puter building with associated 
external works at Gosport 
Hants. 

Four - contracts valued at 
£L3m include: £208,297 for lay- 
ing ductile iron waiter mains 
from Patterson to Dodside, 
Strathclyde for Strathclyde 
Regional Council Water Depart- 
ment; £264,483 for ductile Iron 
water znains at Newbury for 
Thames Water Authority; two 
jobs — £455,000 and £375,000— 
for British Gas Corporation for 
a mains and service laying 
period contract in the north 
Kent district and similar work 
in the Mersey, south Lancashire 
and west Lancashire areas. 

Mechanical installations divi- 
sion has been awarded two con- 
tracts in south Wales with a 
total value of £214J510, compris- 
ing installation of equipment for 
a plastic strapping line at Sig- 
node’s factory near Swansea, 
and British Steel Corporation 
project far the conversion of a 
3 stand min to a 4 stand mni- 

A £L2m contract for Amey 
Roadstone Corporation’s new 
head office block in Chipping 
Sodbury, Avon, has been won 
by sister company Nott Brodie. 

Norwest Holst Southern has 
been awarded £200,000 for tbe 
construction of reinforced con- 
crete hoppers and bunkers on 
a mechanical installation scheme 
at Tilmanstone Colliery, near 
Deal, Kent, being carried out 
by Babcock Minerals Engineer- 
ing on behalf of the National 
Coal Board. 


A SUBSIDIARY of London and 
Northern Group, E. Fletcher 
Builders (Midlands), has been 
awarded contracts worth £3}m. 

The largest is for the Metro- 
politan Borough of Wolver- 
hampton, for 208 dwellings and 
is worth £3JL8zn. Work is 
scheduled to start in March and 
be completed In mid 198L 

The other contract is for the 
construction of 18 flats at 
Erdington for the Penns Second 
Housing Association. 

In Scotland -and the north of 
England other members of the 
group have gained contracts 


valued at about- £1.4m. John 
Cn’sriand is building a ware- 
house for BBC (Moriey) while 
Border Engineering Contractors 
has won contracts for , a factory 
extension at Lillyhall for Ley- 
land National and for altera- 
tions to the' factory of Dorman 
Smith Fuses at Salterbeck for. 
English . Industrial Estates 
Corporation. 

Tractor Shovels Contracts is 
undertaking earthmoving and 
surface work on the A1 trunk 
road south of Penmaenshlel for 
the Scottish Development 
Department. '■ 
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This L800mm diameter shield, designed by the Delta 
Construction Company, will be used to drive a lkm long 
drainage tnnnrii for stage 5 of the new Bournemouth, Hants, 
town centre by-pass. The tunnel will be driven at a depth of 
about 50 ft behind two of these- shields.- Value of the contract 
is worth about film. 


Easy-to-assemble ducting 


(p 


W.iLB 


International 

Balance Sheet Total 


in million US $ 


4,086 




Financial 
Highlights as per 
September 30, 
1979 


WestLB International S.A. 
32-34. boulevard Grande- 
Duchesse Charlotte 
P.O. Box 420 
Luxembourg 
Telephone: 447411 
Affiliate of 
Westdeutsche 
Landesbank 
Girozentrale. 
Dusseldorf/Munster 


Amounts due from banks 

1,368 

Loans and advances to customers 

2,077 

Advances to non-banking finance establishments 

264 

Securities 

233 

Amounts due to banks 

3,647 ‘ 

Current deposits and other accounts 

139 

Share capital fully paid 

58 

Reserves after allocation of profit 

82 

Profit 

20 




The unabridged annual statement as well as the profit and loss accounts will be published 
in the "MEMORIAL Amcsblatl des GroBherzogtums Luxemburg. Ausgabe C" (Official 
Gazet of the Grand Duchy of Luxembourg, edition C). ' 




PROMISING BENEFITS to in- 
stallers of ventilating systems, 
to electricians and builders, is 
the Speediduct system of ex- 
truded pvc ducting designed to 
speed up installation of small- 
scale ventilating systems, says 
Villa Plastics, Glendale House. 
155 Harlington High Street. 
Harlington, Middx (01-897 
8360). 

This system consists of three- 
metre lengths of seamless four- 
inch square white ducting with 


push-fit connecting pieces and 
a range of fittings. 

No skill or specialist tools axe 
required — minimum needs are 
a saw, screwdriver and tape 
measure — and lengths of duct- 
ing are simply sawn to require- 
ment and connected by eitbei 
straight-through connector 
pieces or bends. When connec- 
ted. the joins are hardly visible, 
says the company, and it is very 
easy to construct complex duct- 
ing runs. 


Cash aid for students 


BECAUSE IT is often claimed 
that the financial penalty to the 
student involved in part-time 
education is a major disincentive 
to continuing his education, a 
trial scheme (under which up 
to 200 postgraduates under- 
taking part-time study for 
Masters degrees will receive 
financial assistance) has been 
announced by the Science 
Research Council, North Star 
Avenue, PO Box 18, Swindon 
(0793 26222 j. 

Objective of the trial scheme 
is to establish whether this 
claim Is a fact for part-time post- 
graduate scientists and engineers 
in industry. 

Initially, up to ten bursaries 
will be available for two suc- 
cessive annual intakes on each 
of ten MSc courses at nine poly- 
technics and one university in 
the 1980-81 academic year. 

Courses have a strong indus- 
trial bias and the bursaries will 
cover fees (including CNAA 
registration) plus £100 per 
annum as a contribution towards 


the student’s costs (for example 
travelling, books) over the 
approved duration of the course. 


£131m steel 

plant 

complex 

CEMENTATION Construction 
is To undertake three contracts 
with . a total value . of ' about 
£13 im. 

The- main project is a- filter 
contract to build ’an industrial 
complex far a new steel fabrica- 
tion plant in Darlington for its 
'sister Trafalgar House Company, 
Cleveland Bridge and Engineer- 
ing 

The new factory will, house 
modern cutting, fo rming , 
assembly and welding plant. 
Total cost' of the plant is 
estimated - at £26m. The 23- 
month operation is scheduled 
for completion, at the end of 
19SL 

The other contracts are quite 
: small' and are for a factory in 
CQg&n Street, Ban-head for 
Pascoe Tool and Engineering 
(£30,000) and for work ozl the. 
Come Bridge near Lockerbie, 
Scotland, for the Dumfries and 
Galloway Regional Council 
-(£74,000). 

Modernising 
a store 

MODERNISATION of Little- 
woeds store in High Street, 
Lincoln,. Is to be carried out by- 
John Laing Construction under 
a £819,000 contract 
. Work at the store has just 
started and involves . extending 
the plant room at roof level, 
converting the first-floor stock- 
room to a sales area, building 
two new staircases, ins t al li n g an 
escalator and repositioning staff 
rooms at first-floor level Com- 
pletion is due by October. 

A quieter 
compressor 

SAID TO have a noise level of 
only 69 dBA at seven metres is 
a new ' compressor set ' intro- 
duced by Hydrovane Com- 
pressor Company, Redditch, 
Worcs. (Redditch 25522). 

Much noise at source has 
been eliminated by u prating the 
engine mountings, exhaust, air 
cleaner end rearrangement of 
the internal air flow. 

Also,, by redesigning tile 
canopy, the company’s engineers ' 
have successfully created sound 
absorbing barriers which reduce 
projected noise and, on the 
underside of the compressor, 
several changes to the suspen- 
sion and aide ' assemblies ere 
claimed to give improved weight 
and handling characteristics, 
with longer tyre life. . 
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The right way 
to build 


! FACTORIES OFFICES 
. fr WAREHOUSES 

cnENoottnotfcnEni go. m 
LongOwdoo Bucks. 1 
Tafc 20848t!-V : 


Access to 
awkward 


FT HAS always been a problem 
for decorators to riach a ceiling 
or Walix- above stairwells, but 
now a solution is. offered with a 
lightweight 1 one-piece' scaffold- 
ing unit which comes in (me. 

. piece, folded, flat for easy .carry, 
tag, whose legs can be adjusted, 
to enable easy acoes to difficult 
areas.-'. - . 

Called ’ the Readyscaf Stair- 
deck, it gives- height adjustment 
op to 14 feet has an adjustable 
-high platform " section ..(efther 
4 ft x 12. in or 4 ft by ;27 in) 
and is made from lightweight " 
al uminium . tube. 

• It opens 1 up like a deck chair 
with a locking bar- placed into 
anchor- bar- fittings -and its i in 
ply board placed into 1 position 
ready , for operator action. - 

IN BRIEF , v;;^' 

• Boyis ; has been appointed 
management contractor ibr- the 
fitting out of part of an office 
block in Hammersmith, West 
London, for Citibank Trust The 
£4m job; is to fit out levels four 
to seven of St. Martins House 
(owned by .Citibank fEnut) — 
remaining floors are .being 
leased to other companies. 

•-Meat* Contractors _has, 
received three short-term con- 
tracts: £293,000 is from Middle 
Level Commissioners in. ■ 
Chatteris, Cambs., for the con- 
struction of four 1 -bridges; 
British . Airports Authority, 
Gatwick, has awarded £120,000 
worth of work for the breaking 
up and reconstruction of aircraft, 
pavements, and- a 6-bedroom . 
extension' to the RLvercroft. 
Hotel at East Looe, Cornwall is 
to be carried out for £93,000. 

• Advance workshop .units at 
Sunderland and Jar-row- for 
English Industrial Estates Cor- 
poration, are to be constructed 
by. Mowlem under contracts 
worth £400,000. 

0 -Trafalgar House „ Develop- 
ments has. opened an -office at 
Ashley House, West George- 
Street Glasgow; Projects under 
way in Scotland are worth over 
£12 Jm, says the. Group. 


We did it for Haringey 
Left do it for you! 


j London Borough of Haringey 
•> redevelopment project incorporating 
§ Wouiworth. Salnsbury's, Co-op 


^ Electricity Supply Nominees 


H. FAIRWEATHER & Co. Lid. 
(ejuouied over SO jreamj 
Budding & Cwd Eoginecnnfl 
Contractors, Station House, 

Potters Bar, Hens ENfl JAY. 

Ponsrs Bar 51212 
Regtorul Offices : Altrincham 
Cheshire. 061-923 2641 
We of Wight, ShanWin. (096 383) 2830 
Sheffield. Wckersley 1070 904] 7191 



77ie National Construction Division of the 


Building Group 


WE GO BACK A YEAR CRT V5D. 



We have the 
colleagues, no 

but also for thou: immaculate planning and organisation, 
^ which is something we at Willett also believe im 

In fact, if there is any one single, reason for our 


y and, of course, more economically. 

So if you would like to taste a Iitde of 

» c i 



“Supply two million, five hundred thousand 
and limestone blocks, each perfectly hewn and wii 
17100th of an inch. 

Build them m foe shape of a pyramid with a 
13.1 acre level base which can have a margin of 
up to 0.007 per cent 

The gap between each joint is not to 
exceed l/50th of an inch. 

You have a tolerance of 7.9 inches 
between the longest and shortest sides, 
but each one must incline 5 1° 19 
minutes and 14 seconds. 

. Accommodation, catering 
and sanitation facilities to be 
provided for 100,000 
labourers. 

Signed: 

Construction Advisory Board 

to tbePhaanhGiza f (23M EC) 




PLANT AND MACHINERY 
SALES 

1) ROLLING M1LL5 

12in x 30in x 35Jn wide x 400 hp Four High Reversing MflL -. . 
5in x 12in x lOIrt wide variable speed Four High Hill. 

3.5in x Bin x9in wide variable speed Four High- Mil. 

lOin x 16ln wide fixed speed Two High' Mill. - 

lOin x I2in wide fixed speed Two High Mill. * . . " 

6in x 6in x 201 n wide Four High Mill. ... 

2) CUT/LENGTH LINE 1,500 mm x 3 mm x 15 ton coil. 

3) CUT/LENGTH LINE 1.000 mmxl mm. 

4) CUT/LENGTH LINE 750 mm x 2 mm. 

5) CUT/LENGTH LINE 400 mm x 3 mm. 

6) WIRE FLATTENING AND NARROW STRIP ROLLING M1LL - 
t wo sta nd by R.W.F. iOin x Sin rolls. 

7) SLITTING LINE 920 mm x IQ ton coil by Cam. 

8) SLITTING LINE 300 mm x 1 ton coil- by Cam. . 

9) SLITTING MACHINES 36Ih and 48m byWeybridge." 

TO) PLATE SHEAR 4ft x lin Cincinnati. 

11) GUILLOTINE 8Fc X 0.125ln Pearson. 

12) No. I HCEP SCRAP SHEAR, 7S x 35 mm Bar. 

13) SHEET LEVELLING ROLLS, 920, 1,150 and M50 mm widei 

14) HYDRAULIC SCRAP BALING PRESS. Fielding & Platt. 

15) FORGING HAMMER 3 cwt. slide type. Massey. 

Id) VERTICAL WIRE DRAWING BLOCKS 2in dfa. x 75 ' hp. 
Farmer Norton. — 

17) AUTOMATED COLD SAW, non-ferrous. Noble & Lund.-. 

18) WIRE DRAWING MACHINE, MARSHALL RICHARDS VARK' 

ABLE SPEED 6 BLOCK PACEMAKER (25. hp x 22in. in_line, 
non-slip Drawblocks). ... 

19) TWO HORIZONTAL DRAW BLOCKS 36in and 2in. Farmer 

Norton. . 

20) WIRE DRAWING MACHINE 9 DIE cone type. Unity. 

215 ^? E „ J DRAW1NG MACH,KE 15 DIE cane type. Marshall 
Richard*. 

22) NINE BLOCK WIRE DRAWING MACHINE AND SPOOLER 
by Barcro (24m x 25 hp drawblocks). 

23) TWO TAPE ROLLING MILLS by_D«o (150 X 100 mm x T5 hj> 
rolls and 1 10 x 100 mm x 10 hp rolls). ' 

24) HIGH SPEED AUTOMATIC CENTRELESS BAR TURNING' 
MACHINE (1977) max. capacity 38 mm bar. 

Wednesbnry Machine Co. Ltd, 

Oxford Street, Boston. 

Tel: 0902 42541/2/3. Telex: 336414. 

WiCKMAN 6 SP AUTOMATIC. 1J", rebuilt to maker's tlmics. 
WICKMAN 6 SP AUTOMATIC 1J\ rebuilt to maker’s limits. 
WiCKMAN 6 SP AUTOMATIC 2|', reconditioned -to maker’s - limits* 
200 TON HYDRAULIC PRESSES. Excellent. 

LARGE INTERNAL GRINDER, swing 5ft. excellent. 

200 TON CLEARING PRESS. 8 inch stroke. - 

.-- Rolls Tod* Ltd. : ‘ 

154/6 Bbcfcfrfers Road, London SE1 8EN •' 

Tel: 0142T3131. Telex: 261771. r 




• na-ow, +sro- j xa & ali. r 















ULEs 


WHICH OF THESE CHAUFFEURS HAS JUST RESIGNED? 


Yes, ife the BMW chauffeur whcfe been 
driven to riesiga 

He's tired of taking a back seat while 
his boss has all the fun of driving the new 
BMW732L 

So he's found a job driving a Jaguar 
where he doesn’t expect the same problem 

toarise. . . , . 

Mark you, as soon as you sit behind 

the wheel of the 732i, ital! begins to come 
clear. 


And clearer still as you accelerate to 
60 mph in 87 seconds. 

Or hug bends as though on a rail. 

Ife a joy to drive fast and know your 
mother-in-law won’t even notice. 

And it's very reassuring to know that 
your children asleep in the back are 
particularly safe. 

And even if you're stuck in a traffic 
jam on the way to the airport there's an air 
of peace in the car that takes the edge off 


missing the plana 

Ife also nice to know that even while 
you're sitting in that traffic jam the ignition is 
being ‘tuned’ fifteen times every second. 

The BMW 732i is the only car in 
the world with the motronics system - a 
micro-chip computer which constantly 
keeps the car running at its best 

So you don’t use a drop more petrol 
than you need. 

All the new BMW 7s now have fuel 


injection, too, and overall use 7% less petrol 
than the original BMW 7 Series. 

So you can look forward to even the 
longest journey with satisfaction. 

This is a car for people 
who like to be in the driving 

Even when they’re not m Ml 
in the car. 


THE ULTIMATE DRIVING MACHINE 


Thrown/ PRICE INCLUDES- CAR TAX , VAT AND FRONT AND REAR SEAT BELTS NUMBER PLATED ROAD FUND LICENC E AND DELIVERY CHARGES EXTRA PRICE CORRECT ATTlME OF GOING ID PRESS. FOR FULL DETAILS WRITE TO: BMW IGB) LTD. MARKETING DEFT ELLESF1 ELD AVENUE BRACKNELL, BERKS. DEPT. OF ENERGY MPG FIGURES- 

™ E BMW U J H -VW uu. QMW 732J (M) HP6 fL , IQQ KM) URBAN 151 OS 7). 56 M PH 31 7 f&9J 75 MPH 24 5 MPG U L 5J. PERFORMANCE FIGURES FROM BMW. TAX FREE 1QUMSC DIPLOMATIC AND NATO SALES, 56 PARK LANE. LONDON W1 TELEPHONE 01-629 9277 TELEX 261360: 


V-T. ' -J " '■ -TiTT. 
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The 55-year old 
steelworker 


Calls for review of third party rights 


BY iSAMOEL BRITTAN 


TO THE EXTENT that T lie 
awake worrying about 
economic matters at all, what I 
think about are the trends 
shown in the Department of 
Employment Gazette rather 
than in the* Euromarkets or 
domestic hanking. For unless 
we can restore a functioning 
labour market, there will 
ultimately be no financial 
markets, except clandestine 
ones on the pavements by the 
side of the barbed wire erected 
by the commissars or colonels. 


Unskilled 


The January 1980 Department 
of Employment Gazette contains 
a fascinating article cm the long- 
term unemployed. As usual it 
is much better on figures and 
detail than on analysis. 
Registered lopg-terra unem- 
ployed were mostly men. Last 
October the numbers out of 
work for a year or more stood 
at 337,000. This was just over 
a quarter of the adult unem- 
ployment total and the highest 
since the war. At least half were 
aged 55 or over; three-quarters 
had previously been unskilled or 
semi-skilled manual workers. 
Even among the younger ones, 
over 73 per cent had no qualifi- 
cation whatever (according to 
the reported sample study). 
More than a third reported that 
they had some handicap or 
illness which affected their 
activities; 13 per cent were 
actually registered as disabled. 

At this stage the argument 
generally degenerates into 'an 
impasse. One side says that such 
people are unemployable or do 
not want to work. The other 
side maintains that the weakest 
groups of workers are simply 
the victims of a low general 
level of employment — and call 
for some favourite nostrum to 
“create more employment,” 
whether work-sharing, import 
controls, or a domestic demand 
boost from the Chancellor. 

Both schools are wrong. The 
stimulators are wrong, because 
their measures will lead to more 
inflation rather than more jabs. 
But it is equally wrong for 
their opponents, especially if 
they claim to be market econo- 
mists, to dismiss anyone as un- 
employable without reference 
to the wage at which it 
would be worthwhile to employ 
him. 

The clue is provided quite 
unwittingly by the D.E. study. 


which observes; '* Many of these 
people compared their benefits 
with the likely pay from jobs 
which are available and felt that' 
the extra amount was inade- 
quate compensation for the 
rigours of a job and the ex- 
penses incurred.” 

What then does one do with 
an unemployed steel worker 
over 55, who is capable of earn- 
ing say £50 or £60 a week? To 
deprive him of the dole to force 
him into work would be in- 
human. But for him to remain, 
out of work is wasteful, and ex- 
pensive to the taxpayer, as well 
as personally demoralising. 

Yet there is a further possi- 
bility. Our hypothetical ex-steel 
worker has some earning power 
— although not enough to main- 
tain himself and family— or at 
least not enough to make it 
worth his while to sacrifice the 
dole. Why not then let him 
work for what he can and have 
some state benefit on top of it? 
In other words, instead of cut- 
ting off all his unemployment 
pay or supplementary benefit 
when he takes a job let him lose 
only part of his benefit for every 
pound he earns at work. 

Of course there are complexi- 
ties to be resolved. Until such 
time as we can afford a general 
negative income tax or “ tax 
credit " scheme, guaranteeing 
everyone a minimum income, 
any scheme for the partial pay- 
ment of dole to workers would 
have tn be carefully restricted 
in scope. ' 


True enemv 



BBC i 


t Indicates programme 
in black and white 


6.40-7.55 am Open University 
(Ultra high frequency only). 9.00 
For Schools, Colleges. 11.25 You 
and Me. 11.40 For Schools. Col- 
leges. 12.45 pm News. L00 Pebble 
Mill at One. 1.45 How Do You 
Do? 2.01 For Schools, Colleges. 
3.15 Songs of Praise from Wrex- 
ham. Clwyd- 3.53 Regional News 
for England (except London). 
3.55 Play School. 4.20 Touche 
Turtle. 4.25 Jackanory. 4.40 
Heyyy. It's the King. 5.00 John 
Craven's Newsround. 5.05 Blue 
Peter. 535 The Perishers. 

5.40 News. 


535 Nationwide (London and 
South East only). 

630 Nationwide. 

6.45 Olympic Grandstand. 

7.15 Blake’s Seven. 

8.10 Panorama from New 
Hampshire: report on 
Carter-Kennedy and the 
battle amongst the 
Republicans. 

9.00 News. 

935 The Monday Film: "The 
Spiral Staircase " starring 
Jacqueline Bisset and 
Christopher Plummer. 

1035 Film SO. 

1135 News Headlines. 

1137 Education Matters. 

1130 Weather/Regional News. 

All Regions as BBC1 except as 
follows; 

Wiles — 1.45-2.00 pm Pili Pala. 
2.18-238 For Schools. 4.40-5.05 
Isla and the Farm on the Hill. 
5.55 Wales Today. 630 Tom and 
Jerry. 6.30-6.45 Heddiw. 11.50 


F.T. CROSSWORD PUZZLE No. 4,209 



CLARION calls for law reform - 
are . not part of the everyday 
I repertoire of the sound of 
' forensic music made by the law 
Lords. 

In. Woodar Investment Devel- 
opment v. Wlmpey Construc- 
tion UK, Lord Scarman sounded 
sueh a call, and he asked for 
review J now, not 40 years on ” 

What defect, what fault in 
tbe law provoked this • strong 
outburst? Some outrageous 
bureaucratic interference with 
personal liberty? Some unfair 
discrimination against married 
or single women in the alloca- 
tion of finance or property? 
Some niggardliness in an award 
of compensation for .injuries or 
loss caused by a factory or road 
accident? Some excessive 
harshness in criminal sanctions 
or penalties? 


No remedy 


In fact,, it was the topic of 
third party rights under 
contracts. . 

According to a rule of English 
law, if B agrees with A to pay 
a sum of money to C, but in 
breach of his contract with A, 
fails to pay C, C has no, remedy 
because C is not a party to the 
contract and English law 
recognises no third party rights 
under contracts, or to use pom- 
pous Latin jargon no jus 
quaesitmum tertio. 

Lord Scarman described this 
as an unjust rule, qnd called 
for review of the "crude propo- 
sition” that the “state of 


English law-Is-such that neither 
C, for whom the benefit was 
intended, nor A, who - con- 
tracted for iti can recover it if 
the contract Is terminated by 
B's refusal to perform." 

Lord Keith of Kinkel agreed 
with Lord Scarman that -it was 
desirable for the House of 
Lords to have the opportunity, 
of "reviewing, in some appro- 
priate future case, the general 
attitude oF English law towards 
the topic of jus quaesitum 
tertio” 

The case which caused these 
clarion calls concerned a. con- 
tract for the. sale of 14' acres of 
land known as Mizeu's Nurseries 
at Cobham, Surrey, for 
£350,000. 

The vendors were Woodar, 
the purchasers Wimpey. The 
contract was dated February 21, 
1973. 

The negotiations for jhe 
purchase were conducted bn 
behalf of Woodar by Mr. Ronald 
Cornwell. Under the contract, 
part of the purchase price — 
£150,000— wds to be paid upon 
completion to Tran swo rid 
Trade, a Hong Kong company of 
which Mr. Cornwell was a 
European agent 

The' contract contained a 
clause entitling Wlmpey to 
rescind it in~certain events. One 
of those events was that before 
the date of completion “ any 
authority having a statutory 
power of compulsory acquisition 
. . . shall have commenced tbe 
procedure required by law for 
the compulsory acquisition of 


the property or any part 
thereof.” 

in 1970, notice had already 
been given to the then owner of 
the property of a draft com- 
pulsory purchase order for 23 
acres of the property. . On 
November 8. 1973, a compulsory 
purchase order was duly made. 

By March 1974, a slump 
had occurred in the value of 


of Appeal. The success included 
an award of compensation to 
cover the payment of £150,000 
to Transworld. 

But in litigation the last word 
is with the House of Lords. The 
Law Lords, by a majority of 
three to two, allowed an appeal 
by Wimpey. 

The case raised what Lord 
Salmon regarded as a “ point of 


THE WEEK IN THE COURTS 


BY JUSTINIAN. 


Mizen's Nurseries. On March 20 
of that year, Wimpey sent a 
notice purporting, to rescind .the 
contract of sale in accordance 
with the relevant clause. 

But as the compulsory pur- 
chase procedure had started 
before the date of the contract, 
the notice of rescission had no 
strict legal justification or basis. 


Success 


Woodar claimed that in send- 
ing such a notice Wimpey 
was repudiating the contract. 
Woodar sued Wimpey for a 
declaration to that effect and 
for damages. 

Woodar succeeded not only 
before the trial judge, Mr. 
Justice Fox, in the Chancery 
Division, but also in the Court 


law of considerable importance 
in relation to the repudiation 
of contracts." 

The majority of the law Lords 
in effect decided that if a party 
to a contract rescinds a contract 
in good faith under a clause 
of the contract he -is not re- 
pudiating it even though in 
law he had no right to" rescind 
under that clause. 

Lord Wilberforce said that 
“ it would be a regrettable 
development of the law of con- 
tract to hold that a. party who 
bona fide relies upon an express 
stipulation in a contract in 
order to rescind or terminate a 
contract should, by that fact 
alone, be treated as having re- 
pudiated his contractual obliga- 
tions if he turns out to be- 
mistaken as to his rights. 
Repudiation is a drastic, con- 


clusion 'which should only be 
held. to arise in clear cases of 
a refusal, in a. matter going to 
the root of the contract, to per* 
form contractual obligations.'* 

In considering' whether there 
has been a repudiation by a 
party, it is necessary, said Lord 
^Wilberforce, to look at bis con- 
duct as a whole. Does the con- 
duct 'as a whole indicate an 
intention to abandon and- refuse 
performance of the contract? 

It followed in the case of 
Woodar and Wimpey, said Lord 
Wilberforce, as a clear conclu- 
sion of fact, that Wimpey 
“ manifested no intention to 
abandon, or to refuse ■. future 
performance of or to repudiate 
the contract." 


of paying the contract" price- for 
the land In question,. , 

“If" he said“thj* does not 1 
go to the root of the contract 
and evince an equivocal inten- 
tion no longer to' be bound by 
it, and therefore amounts to a * 
repudiation of the contract, I 
confess that I cannot Imagine 
what would/' 1 


Different view 


The issue was one of fact: 
citation of other decided cases 
on other facts was hardly neces- 
sary. A party who took action 
relying simply on the terms . of 
the contract and not manifesting 
by his conduct an ulterior 
intention to abandon it was not 
to be treated as repudiating it. . 

A minority of the law Lords 
took a different view.' 

Lord Salmon said that 
Wimpey had made' it crystal 
clear by their notice and letter 
of March 20 that they purported 
to bring their liability under 
the - contract to ah end by 
rescinding and discharging it 
and that they had no intention 


The other member of - the 
minority. Lord Russell of Kill- 
owen, resorted to mixed meta- 
phor. In his opinion WuhpCy 
wrongfully repudiate^ the. con- 
tract by its notice of rescission. - 

“I cannot agree that,- If my 
opinion were, correct, it- .would 
be an unfortunate step .in the 
law," he said. “If a party takes 
such a bold step he risks, ilis- , 
aster. If he plunges in without 
first testing the- temperature~by 
a construction summons asking 
whether tile rescission remedy 
is available to him he runs the 
risk of catching a severe cold> 

Businessmen up and down the 
country ia their zest to com- 
plete business transactions with 
a minimum of delay and inter? 
ference- will doubtless welcome 
the prospect of- adding to; their 
programmes a visit to .. . the i 
Chancery: Diidsion on a . con- { 
struction summons whether for , 
the. Fahrenheit scale of . one , 
judge' or -, the Centigrade of -l 
another. 

Do not the vicissitudes of the 
Woodar and Wimpey litigation 
stress the need for simple rules 
in the law of contract .rather 
than for litigious excursions into 
juridicial temperature chant 1 
bers? . : 1 


Monksfield can score hat-trick 


All these problems are sol- 
uble, and a modest start would 
be better than nothing. Tbe 
real difficulty is the political 
one that benefit-supported low 
paid workers would compete at 
the margin with the lo west- 
category of workers on union 
rates and force the latter down. 
This is just another example of 
the way in which coercive trade 
unions — like all monopolies — 
obtain higher remuneration for 
their members at the expense 
of lower output and less jobs. 
The D.E. writer refers to- an- 
other aspect of this when he 
speaks of reluctance even 
among younger people to train 
because of anxiety about the 1 
acceptability of Government 
training courses to unions and 
employers. Labour market 
monopoly is the true enemy of 
full employment. 


AS ANTICIPATED, Saturday's 
racing in England and Ireland 
shed as much tight on Chelten- 
ham prospects as the combined 
glut of sport during the past 
couple of months in Britain. 

We now know that barring a 
recurrence of a blood disorder. 


RACING 


BY DOMINIC WIGAN 


Monksfield may well be set to 
join Hatton's Grace, Sir Ken and 
Persian War as the third 
hurdler to complete a hat-trick 
of crowns in the Champion 
Hurdle and that the Irish 
look equally set to land the 
Triumph Hurdle. 

From an English standpoint 
the outcome of Saturday's two 
major chases were encouraging 


to say the least. 

Although Royal Mail ran 
deplorably in Kempton's Tote 
Pattern Chase, Approaching ran 
a highly encouraging race in 
the same event and at Leopards- 
town, Irish Gold Cup pros- 
pects, Jack Of Trumps and 
Ballyross, were both thrashed 
in the Harold Clarke Leopards- 
town Chase.. 

For m®» the most interesting 
aspect of the day's racing was 
the fact that bookmakers, hav- 
ing digested the results of the 
two Daily Express Triumph 
Hurdle trials, should decide to 
bracket Hill Of Slane and 
Torenaga as joint favourites for 
the Cheltenham race. 

Whereas Hill Of Slane has 
been beaten three times this 
season. Torenaga has won on 
each of his five appearances, 
and at Leopardstown beat con- 


siderably stiffer opposition 
than that which Hill Of Slane 
beat in England a quarter-of-an- 
hour earlier. 

In addition, it Is worth re-, 
membering that Hill OE SlaVic 
has twice lost to Gleason on 
level terms and failed by six 
lengths to give Batchacre Hall 
3 lbs at Cheltenham. 

Batch acre Hall had previously 
been beaten by Torenaga in 
Ireland. 


CINEMAS 


CLASSIC 1, 2. 3. A. Oxford St . - .01-63* 
031 D fooo. Tottenham Court RcL-Tobf). 

• tr MIGHTWING JAA>» Saw > 

. WK.-U15. 3-40. 0-OT. JL30- ' 1 

2: Out*'- Cwtwood r _- 1ES C AWC - F*OM 
ALCATRAZ LAA). Prw»- . >40^4.06, 

l; 20 *^ AH on • “ANHATTAW - *AJU . 
Proos 1 2.50. 2 . SO. 4.50. • 6-SC-.S.S0. 
ARISING DAMP IW. -;Proe*. a**!- * 
Wk, 2.00. 4. 05.. £.15. . r 

S: THE LORD Of THE RINGS (A3» to. 
wrN. 2.00 S.OO.,:S.OO. - . - 


ROCK *IT ROLL HIGH SCHPOL-j AA)- 
E&T MV DUST CAA). Prow- 1 2.46 -Wot 


FONTWELL 

1.45 — Eaton Boy** 

2.45 — Snowtown Boy 

3.15 — Selway 

4.15— Royal Admiral*** 
DONCASTER 

2.00— Rorqual* 

2.30— Spartan Spirit 
330 — Hayride 
430— Little Bay 


News and Weather for Wales. 

Scotland— 11.00-1130 am For 
Schools. 12.15 pm It's a Great 
Life. 12.40-12.45 The Scottish 
News. 535-630 Reporting Scot- 
land. 1130 News and Weather for 
Scotland. 

fNortbem Ireland — 330-335 
pm Northern Ireland News. .535- 
630 Scene Around Six. 1130 
News and Weather for Northern 
Ireland. 

England— 5.55-630: pm Look 
East (Norwich): Look North 
(Leeds, Manchester. Newcastle); 
Midlands Today (Birmingham); 
Points West (Bristol); South To- 
day (Southampton): Spotlight 
South West (Plymouth). 


BBC 2 


5.45 News. 

6.00 Thames News. 

635 Crossroads. 

7.00 The Kenny Everett Video 
Show.* 

730 Coronation Street. 

8.00 Rushton's Illustrated. 

830 World in Action. 

9.00 The Sandbaggers. 

10.00 News. 

1030 Monday Film: "Two 
Mules far Sister Sara" 
starring Shirley MacLaine 
and Clint Eastwood. 

1235 am Close: Personal choice 
with Michael Bentixie. 

All LBA Regions as London 
except at the following times: 

ANGLIA 

1.25 pm Anglia News. 230 Monday 


11.00 Mystery antf Imagination: "The 
October Men.” 


6.40-735 am Open University. 

10.05 It Figures. 

1030 The Handicapped Family. 

11.00 Play SchooL 

2.15 pm Let's Go. 

230 Roads to Conflict. 

3.00 That's the Way the Money 
Goes. 

330 Delia Smith's Cookery 
Course. 

4.00 Modem Language Teach- 
ing. 

430 Open University. 

5.40 Charlie Brown. 

6.05 James Burk A Connec- 
tions. 

6.55 Training Dogs the Wood- 
house Way. 

730 Mia-Evening News includ- 
ing sub-titles. 

730 Rock Goes tn College. 

8.10 An Evening with Anthony 
New ley. 

9.00 Yes Minister. 

930 Horizon. 

1030 Russian — Language and 
People. 

10.45 Newsnight. 

11.30 Arena: Artist John 

Hoyland. 

12.05 am Closedown, reading. 


i.o pm Anglia News. Z.W) Monday 
Film Matinee: " The Storyteller." 3.45 
Food. Wine end Friends. 5.15 Univer- 
sity Challenge. 6.00 About Anglia. 
10.30 Crosa Question. 11.00 The New 
Avengers. 12.00 A Big Country. 12.30 
am Reflection. 


1.20 pm ATV Newsdesk- 2.00 Rendez- 
vous with Romance: "There On a Date’’ 
starring June AMyaon. 3.46 Food. Wine 
and Friends. 5.15 The Television Pro- 
gramme. 6.00 ATV Today. 10.30 Lair. 
Right and Centre. 11.00 ATV News- 
desk. 11.05 Barney Miller. 11.35 
Divorce end attar. 12.® am Something 
Different. 


HTV 

1.20 pm' Report West Headlines. 

2.00 Here Today. 1230 The Monday 
Matinee: " Seven Days To Noon." 
5.15 Dick Tracy. 53D Crossroads. 
.6.00 Report West. 10-35 Food. Wine 
and Friends. 11.05 SOAP. 11.35 The 
Mackenzie Affair. 

HTV CYMRU/WALES — A* HTV West/ 
HTV General Service except: 10.05- 
1030 am About Wales. 130 pm 
Penawdau Newyddion Y Dydd. 125- 

1.30 Report Wales Headlines. 4.45-5.15 
SER. 6.00 Y Dydd. 630-7.00 Report 
Wales. 830-9.00 Yr Wythnos. 

SCOTTISH 

130 pm News & Road & Weather. 

12.00 Monday Matinee: " And Then 
There Were None," Starring Barry 
Fitzgerald. 3.45 Food, Wine & Friends. 
5.15 Teiea of Crime. 5.20 Crossroads. 

6.00 Scotland Today. 6.40 Cnmedeak. 
1030 Money Wise. 11.00 Mauds. 1130 
Late Cell. 11.35 Have Girls Will Travel. 

SOUTHERN 

1.20 pm Southern News. 2.30 
"Woman of the Year” starring Joe - 
Bologna. 5.15 Dick Tracy Cartoon. 
5.20 Crossroads. 6.00 Day By Day. 

10.30 Southern News Extra. 10.36 Open 
Dare. 11.05 Kaz. 12.00 Inside Business. , 


BORDER 

1.23 pm Border News. 2.30 Monday 


i.ao pm Border News. 2.30 Monday 
Matinee: " Cry ul the Wild." 5.15 


University Challenge. 0.00 Lookaround 
Monday. 6.15 Collecting with Curtis. 
1030 Monday Moviatrme: " II He 
Hollers . Lot Him Go.” 12.20 am Border 
Newa Summary. 


CHANNEL 

1.20 pm Channel Lunchtime News. 
What’s On Where and Weather. 12.00 
The Monday MatmeB: " Knock On Any 
Door." 3,45 Food. Wine and Friende. 
5.15 University Challenge. 6.00 Chen- 
nal News. 6.10 The Lone Ranger. 10.2S 
Channel Late News. 10.36 The Pardon 
Programme. 11.05 B.J. and the Bear. 
12.00 Newa and Weather in French. 


LONDON 


ACROSS 

1 Collect sun with her (6) 

4 Cared about favourite being 
reprimanded (S) 

9 Repair a place much 

frequented (6) 

10 My trail I confused in the 
army (81 

13 Whip guide-leader io fun, it 
should be illuminating 

(5-3) 

13 Size of hook having eight 
leaves to the sheet (6) 


DOWN 

1 Soldier followed by airmen 
on iron animal (7) 

2 Check men in at will (9) 

3 Unrefined soil found on top 
of Yorkshire (6) 

5 Greedy notice about six (4) 

6 Member of royalty incor- 
porated in crowd ... (8) 

7 . . . and her head-dress in 
Godetia racemes (5) 

S Subject to prohibition and 
cut off where ships are 
careened (3-4) ■ 


9 JO am Schools Programmes, 
12.00 We’ll Tell You a Story. 
12.10 pm Rainbow. 12J30 Number; 
at Work. J.TO News, plus FT 
Index. 1.20 Thames News. L30 
About Britain. 2.00 Food. Wine 
and Friends. 2L30 Monday 
Matinee: “Squeeze a Flower." 
4.15 Clapperboard. 4.45 Jukes of 
Piccadilly. 5.15 Money-go-Rouod. 


GRAMPIAN 

9.25 am First Thing. 1.2D pm North 
News Headlines. 230 Monday Matinee: 
"The Purple Plain.” starring Gregory 
Pack. 5.15 Wild. Wild World of Ani- 
mals. 6.00 North Tonight and Area 
Weather Forecast. 10.30 Reflections. 
T1035 The Monday Mavis: " The 
Hustler." starring Paul Newman. 1230 
am North Lais Night Headlines. 


GRANADA 

130 pm Granada Reports. 12.00 
Monday Matinee: " The Dammed Don’t 
Cry." 3.43 Food. Wine end Friends. 
6.15 Crossraade. 6.00 Granada Reports. 
630 Seiwyn. 10.30 Reports Politics. 


TYNE TEES 

930 am The Good Word followed by. 

North East News Headlines. 130 pm 
North East News and Looks round. 230 
Monday Marines: "a French Mistress," 
starring Cecil Parker. 5.15 Mork and , 
Mindy. 6.00 North East News Head- 
lines. 6.02 Crossroads. 6.2S Northern 
Life. 10.30 Northern Report, 11.00 
North East News Headlines. 11.05 
Monday Movie: " Destiny, ol « Spy." 
1230 am Epilogue, i 

ULSTER 

130 pm Lunchume. 200 Monday , 
Matinee: " Geordie, 1 ' starring Alaetair 
Sim. 3.45 Food. Wine and Friends. 
4.13 Ulster News Headlines. 5.15 
Cartoon Time. 530 Crossroads- 6.00 
Good Evening Ulster. 1039 Ulster 
Weather. 10.30. The Irish Factor. 11.00 
The Odd Couple. 1130 Gardening 
Today. 11.55 Bedtime. 

WESTWARD 

1.20 pm Westward News Headlines. 
t20Q The Monday Matinee: " Knock 
On Any Door." starring Humphrey 
Bogart. 3.42 Gus Haney bun’s Birth- 
days. 3.4S Food. Wine and Friends. 
5.15 University Challenge. 6.00 West- 
ward Diary. 1032 Westward Late News. 
10.36 The Pardo* Programme. 11.05 
BJ And The Bear. 12 40 Faith For Lila. 
12.05 am West Country Weather and 
Shipping- Forecast. 

■ YORKSHIRE 

130 pm Calendar News. 200 Mon- 
day Matinee: " Geordie." 3.46 Food. 
Wine and Friends. 5.15 University 
Challenge. 6.00 Calendar (Emlay Moor 
and Belmont editions). 10.30 Country 
Calendar. 11.00 Police Story. 



15 .Jug animal before starting u Vegetarian food producing 


roasting (4) 

16 Dries food in chimney (5-5) 
19 Ship s officer, sailors and 


unusually lean turn (7) 

14 Pan Tor game slaughtered 
in burrow (7) 


friend in a motherly way 17 A race to finish worker and 


UO) 

20 Animal showing way to 
silver (4) 

23 Joint left in spice (8) 

25 Draughtsman producing 
svmbol with animal around 
f'S) 

27 One who puts into operation 
a revised cut rota (8) 

28 Prohibit a North African 
fruit (6) 

20 Left rule during act (8) 


servant (9) 

18 Seat from which member Is 
to control meeting (8) 

19 Top class performer In 
“Mud” could be hot stuff 
<7> 

21 Fish to catch on end of line? 
Rubbish! (7) 

22 Tm rising with anger but 
it could be an illusion (6) 

24 The French ram for allevia- 
tion (3-2) 


30 Crime to rest on a bench 26 He must accept work in con- 


fidence (4) 


The solution to last Saturday's prize puzzle will be published 
with names of winners next Saturday. 


RADIO 1 

(S) Stereophonic broadcast 
5.00 am Aa Radio 2. 6.00 Dave Lea 
Travis. 9.00 Simon Berea. 1131 Paul 
Burnett. 200 pm -Patar Powall. 431 
Kid Jenson. 7.00 Stayin' Alive. 8.00 
Mike Reed. 9.50 Nawsbaat. 10.00 
John Peal (S). 1200-5.00 am As 

Radio 2. 

RAD10 2 

5.00 am News Summary, 5.03 Steve 
Jones (9) including 6.15 Pause for 
Thought. 732 Ray Moore (S) including 
B37 Racing Bulletin. 8.45 Pause lor 
Thought and 9.03 Favourite Five 
S moles. 10.03 Jimmy Young (S). 

1203 pm David Hamilton (5). 203 

Ed Swwart s Request Show (5). 4.03 
fduch'Moto Music (S). 5.00 Newe. 

5.05 Waggoners - Walk. 5.20 Much 
Mere Music (5). 6.03 John Dunn (S). 
8.02 The Oragnist Entertains |5). 8.30 
Folk SO (S). 9.02 Humphrey Lyttelton 
with me Bast ol Jazz On records (S). 
9.55 Spans Desk. 10.02 'The Monday 
Movie Quia. 1030 Star Sound. 11.02 
Brian Matthew with Round Midnight, 
including 1200 News. 23-5.00 am You 
And The Night And The Music (S), 

RADIO 3 

$6.55 am Weather. 7-00 News. 7.06 
Overture .Si. LOO Nem. 6.05 Morn- 
ing Concert IS). 9.W News. 9.05 
Tins Week’s Composers: Poulenc (S). 
10.00 Zoltan Kodaly concert (S). 10.50 
Viennese Piano Music (S). 11.40 BBC 
Northern Symphony, Orchestra (S)„ 


1.00 pm Newe. 1.05 BBC Lunchtime 

Concert IS). 200 Matinee Musical? 
IS). 3.00 Music Far Organ (S). 335 
New Records (S). 4.55 News. 5.00 
Mainly For Pleasure (S). (tend mono 
only from 6.20). 7.00 Paul Tortelier 

plays Bach (Sj. 7.30 Mahler: Sym- 
phony No. 2 (S). 9.00 The Men in 

the Middle: Hermann Ellts. 9.45 Two 
English Piano Quintets by Bridge. 
Josephs (S). 10.50 Percy Grainger on 
record (1925). 11.25 Jau in Britain 

(SI. 11.S5-12.00 News. 

VHP only— 6.00-7.00 am and 6.2D-* 

7.00 pm Open University, 


Muir Goes Into ... University (S). 
7.00 News. 7.05 The Arch era. 7.20 
Science Now. 7.45 The Monday Play 
(.S). 9.00 Three Women Gardeners. 

930 Kaleidoscope. 9.59 Weather. 10.00 
The World Tonight. 1030 The News 
Quiz (S). 11.00 A Book At Bedtime. 

11.15 The Financial World Tonight. 
11.30 Today in Parliament. 1200 News. 


HAYMARJUT THEATRE. CC 01-930 
98S2. _ Eves. 8.00. Mat. W«L 2.30. 
Sat. 4.30 and 8.00. DOROTHY TUT|N. 
DONALD. PLEA5ENCE. REFLECTIONS 
A new rtav hr John Peacock. Red. price 
Mar- 11- and 12 8 twi. Opens 
March 13. 7.00. 


Cj^SgC.POLY, Oxford arcus (Upper 
Streep. ,637 9863. BLACK JACK 
<U). Frees. 1 .45 (oat Sun.). 3.SS. 5.SS. 
8 . 10 - 


TIME OFF, 2a Chaster Close. - 
LhkJoo SW1X7BQ. 01-235 8070 
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BBC Radio London 


HER MAJESTY'S THEATRE. 930 6605. 
Opening March 10. The award winning 
SMiiitS?. Musical ON THE TWENTIETH 
CENTURY. Reduced price previews from 
Mir eh 10. 


CLASSIFIED ADVERTISEMENT RATES 
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RADIO 4 

6-00 am News Briefing. 6.10 Farming 
Week. 6.25 Shipping forecasL 630 
Today, including 6.45 Prayer for -the 
Day. 7.00. 8.00 Today's News. 7.30. 
8.30 News headlines. 7.45 Thought lor 
the Day. 83S The Week On 4. 8.45 
John Ebdon with the BBC Sound 
Archives. 9.00 News. 9.05 Start The 
Week With Richard Baker. 10.00 News. 
10.05 Money Box. 10.30 Daily Service. 
1D.45 Four Frightened People. 11.00 
News. 11.06 Offshore Britons. 11.60 
Poetry Pieeeei 12.00 News, 1202 pm 
You And Yours. 1237 Brain 01 Britain 
1980 (S). 1255 Weather; programm.e 

news. 1.00 The World At One. 1.40 
The Archers. 1-55 Shipping forecast. 
200 News. 202 Women's Hour. 3-00 
Newa, 3,02 Listen With Mother. 3.15 
Afternoon Thootre (S). 4.45 Short 

Story. 5-00 PM. News magazine. 530 
Shipping forecast. 5.55 Weather; pro- 
gramme news, 6.00 News, 630 Frank 


5.00 am As Radio 2 630 Rush Hour. 

10.03 The Robbia Vincent Telephone 
Programme. 1.03 pm London Live. 3.03 
John Toogood's Showcase. 4.30 London 
Newa Desk. 5.35 Look. Stop, Listen. 

7.03 Blsck Londoners. 8.00 Question 

Time from the House of Commons. 9.00- 
5.00 am Join Radio 2* _ 


K'NGS HEAD. 226 1916. Dnr. 7- Show 
8. CATCHPENNY TWIST by Stewart 
Parker. 


LYRIC HAMMERSMITH- 01-741 2311. 


£«». 7.30. JTiu.. Mat- 2.30. Sat. 4.30 & 
B.1S. COUNTRY LIFE First London 
stowing of Goldoni's delightful comedy. 


single 
co bank - 


•i t ' 



Directed by David Giles. 

LYRIC STUDIO: Opens Ton'L 7. Subs. 
S’?! s i r - a SO. Mats. Wed. 4 Sat. 
2.30 DR. FAU5TUS. Cast includes Janies 
Ajrtrey * Magee. West End Box 

QiTiCf dJd 420? 


London Broadcasting 

6.00 am AM with Bob Hotness and 
Douglas Cameron. 10.00 The Brian 
Hayes Show. 1200 LBC Reports. 8.00 
pm After Eight Spatial— Afghanistan: 
The European Response. 9.00 Jenny 
Lacey^-Nightllne. 1200 LBC Reports 
Midnight. 1.00 am Tara Jefferies— Night 
Extra. 5.00 Morning Music. 


Capital Radio 


Show (S). 9.00 Michael Aspel (S). 

1200 Dave Cash (5). 3.00 pm Roger 
Scott fS). 7.00 London Today fS). 
7.30 Adrian Love's Open- Line fS). 
9.00 Alan Freeman (S). 11.00 Tony 

Myatt's Late Show 15). 2£0 Patar 

Young's Night Flight (S), 


Office 636 4207. 

k-YR ,c THEATRE. CC. 01-437 3666. Grp. 
Sales 379 6D61. Eras. B.OO. Wed. 3.00. 
Sat; 3-OOanq 6.00. RICHARD BRIERS. 

E DD 1 N CTO N in MIDDLE AGED 
SPREAD COMEDY OF THE YEAR. 
WEST END THEATRE AWARDS- 
MAY PAIR. S. CC. 01-629 3036 Mon-Thur 
8.45. SUSANNAH 
YORK. DANIEL MASSE Y. DONALD 

APMJLb 2S«-« F J! A e 1 ? CES - WH1TE ln 
A pl *6ARANCES bY Simon Benmmu after 
Henry James. 

PAtAOL. CC. 01-4J7 6834. Mon.-Thun. 
soo. Fn„ Sol 6-00 and 6.40. JESUS 
CHRIST SUPERSTAR by Tim Rlei and 

01^3791 6a&?'' c, " We&t3,r ' & ‘ aUD uiei 

PALLADIUM. CC. at -437 73? S, YUL 
BBVhlflER-in RODGERS 3 HAMMER. 
STEIN S THE KING AND I, also STar- 
MCKENNA. HOTLINE 
-J l' 1 ” 2 ,°5S- §**w*«B» 7.30- Mats. Wed. 
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Festival Hall 


Prague Symphony Orchestra 


by ANDREW CLEMENTS 


■ Czech orchestral playing is 
linked in the mind so 
indis^ahbly with the Czech 
PhilhJLnnonJc, That it’s some- 
time/ hard to remember that 
the j capital houses another, 
eminently exportable orchestra. 
Thef Prague Symphony Orches- 
trajlast visited' Britain ■ seven 
yeH ago, and returned to the 
Festival Hall . on Saturday 
ev uing under Jiri Betohlavek, 
orient its two . present principal 
corfluctorS. it does not, on 
tbi evidence, have the class 
of its mote famous sister, save 
ptrhaps in the brass section. 
Tte glories of Czech string 
plying can sometimes be 
ivard, and there is miich raw 
srengtb and gutsy tone (foo 
hw in unguarded moments) 
fut climaxes were often muddy 
Ad the woodwind prone to 
.atarrhal swoops; discrepancies 
in ensemble seemed out of place 
in what is a long-established, 
well-drilled orchestra. ■' ■ - 
The programme wak largely 
Czech: the orchestral suite 
culled by Talich and Smetacek 
from the first act of Janacek's 
The Cunning Little I Vixen, the 
New World Symphony and. 
carious choice, Sibelius’s Violin 
Concerto. Dvorak was generally 
more successfully rendered than 
Janacek; the orchestra is solidlv 


traditional and was more at 
home in symphonic writing than 
in the luminous web of the 
Vixen extracts. The solo violin 
for the gnat’s waltz was only 
approximate, the dragonfly's 
return buried too deeply in 
drifting, undifferentiated lines, 
but Mr. Belohlavek and the 
trumpets seized upon the 
■vixen's escape from the Forester 
(which ends the suite) to 
marvellous triumphant effect- 
ive soloist in the Sibelius 
concerto was Boris Monoszon. a 
young Soviet violinist, student at 
the Chaikovsky Conservatory 
and winner of the Von Karajan 
Competition in 1974. He is 
technically fluent (though 
moments in the finale teetered 
on the edge of embarrassment) 
but curiously thin of tone, parti- 
cularly on the lower strings. The 
concerto's . opening suffered 
grievously as a consequence, 
while tte slow movement was 
a sorry affair indeed, watery 
and unfocused For some 
reason Mr. Belohlavek scaled 
down the lower strings for the 
concerto; its only palpable 
effect was to reduce the impact 
of most of the more substan- 
tial tuttis. 

. + 


The previous evening in the 
Queen Elizabeth Hall, one of the 


English Chamber Orchestra’s 
more enterprising programmes 
was rewarded by a house less 
than half full, even' when the 
modern-music pill was sugared 
by Beethoven’s first symphony. 
David Atherton conducted, and 
made an energetic, effective 
hors d’oeuvrc out of William 
Mathias’s Divertimento for 
string -orchestra, an early work 
(written in 1958 while the com- 
poser was a student) but confi- 
dently constructed and sure of 
its language, even if that lan- 
guage now seems dated and 
anonymously modal. 

In Britten’s Nocturne Robert 
Tear found more comfort than 
he bad been allowed in Das Lied 
von der E rde three days before; 
he is perhaps at his best in snap- 
shot characterisations and it was 
in the settings of sharper 
dramatic point That be fouDd 
most. In “ The Kraken " he was 
helped considerably by Graham 
Sheen’s marvellously lucid 
bassoon-playing and by his own 
deft handling of rhymes in the 
Keats “ Sleep and Poetry the 
Coleridge mock folk Wander- 
ings of Cain " remains elusive, 
but now the episode from 
Wordsworth’s- Prelude has an 
authentic heroism. The Noelume 
increasingly suggests it is the 
most enduring of all Britten’s 
orchestral song cycles. 


Wigmore Hall 


Nash 


Ensemble 


by DAVID MURRAY 


Any Nash Ensemble concert 
arouses high expectations, and 
higher still when French music 
and Mozart are promised. Tbus 
Saturday's concert, for which 
even the most sanguine hopes 
were amply fulfilled, this review 
is in danger of- turning into a 
Valentine. All their Wigmore 
concerts this season hove been 
on this plan and since Saturday 
concluded the series something 
like a deep salaam should be in 
order. 

Mozart began the concert— 
the Clarinet Trio K.498, in a 
leisurely and lovely perform- 
ance. Antony Pay led it with 
golden tone (at the interval 
people were remembering Regi- 
nald Kell) and astonishing 
breath-control; he traced the 
melodic line with his eyebrows 
when he wasn't allowed to play 
it. Roger Chase's viola was 
excellently secure, and at the 
piano Ian Brown matched his 


poise and seized his own fleet 


. opportunities with relish. At 
the other end of the evening 


Twist 




i This theatre’s tun of small- 
sale musical hits bites the dust, 
lot without a figlx, admittedly, 
hit Stewart Pariwr's TV play 
' ails to survive betb the transf- 
er of medium and its own 
inherent shortcomings..- It starts 
off charting the fortunes of four 
graduates, driftin' . from teach- 
ing into the pop music world 
and, in the case <f one of them, 
the “ real ’’ word of political 
agitation in Nortaem Ireland. 

But, after a promising start, 
it drifts off into Aib sentimental 
moralising and an enforced 
apocalypse in jhich the - song- 
writing team a Fletcher and 
Semple is desrnyed by a letter 
bomb after filling to make 
waves at a Eunpean .Song Con- 
test;' I adipre Mr. Parker’s 
ambivalent atftnde towards the 
troubles r if you’re Irish, he 
' seems to be aying, get . out of 
the. parlour, f you do, however, 
.expect to £ dropped as a 
' character . o* credibility . and 
interest in a?lay by Mr. Parker. 
This is tit fate of Anna 
Keaveney s>.- an -ragitafor re- 
minding. hei colleagues of tlteir 
patriotic dnies. 

The wo&s- and music mer- 


chants, . while not exactly 
Rodgers and Hart, do come 
across as a sympathetic duo in 
the nicely contrasted, sharp- 
edged performance ’ of Tony 
Scannell and Bryan Murray. In 
fact, one feels that Mr. Parker 
is more interested in investigaf. 
ing the business of popular song 
writing than he is in writing a 
play about Ireland. “ What 
rhymes with Quigley? ” is the 
play’s funniest line, as the 
couple attempt to lighten the 
dark by' immortalising the 
latest Belfast victim. • 

But these early, very well 
written scenes, of how an ambi- 
tious, educated generation is 
coming to terms with its grim 
opportunities for expression are 
quickly submerged in a lot of 
second-hand flak about the com- 
promised search for success. 
The quest yields a lovely inter- 
Iqde, however, when Tony Doyle 
— who plays a lot of small parts 
very well— appears in front of 
a sheeny backdrop in a blond 
wig to give us a distillation of* 
every song that ever won on 
Eurovision. 

- The fourth Belfast graduate— 
expelled with her colleagues 


from teaching after an end-of- 
term shindig — as an embryonic 
Janis Joplin figure played by 
the wonderful hut totally mis- 
cast Nichola McAuliffe. Miss 
McAuliffe, my .discovery of last 
year, has a forehead that con- 
tinues into her nose and makes 
the most of Shaun Davey’s 
music where possible before 
succumbing to the melodramatic 
demands of the script. Robert 
Gillespie’s direction is fluid 
enough, but cannot disguise the 
awkwardness of inter-cutting the 
composition of a song with the 
process of its delivery in an un- 
impressed recording studio, or 
the difficulty of transferring 
televisual cutaway shots to the 
live stage. 


came Rave/’s Introduction and 
Allegro, no less elegantly tender, 
with a most tnusiaaoly account 
of the central harp part by 
Frances Kelly — placed a bit un- 
fairly at far stage left. 

That was all vintage Nash. 
So was their other Ravel, the 
Chansons mad&cosses. this time 
with Sarah Walker as the mezzo 
soloist: pungent and exciting, 
with an original note of sad 
reproach in the anti-colonialist 
“Aoua" (and a brief uncertainty 
about the progress of “Nahan- 
dove" after its first climax). 
The cycle followed the Piano 
Trio of Ravel’s teacher faure, 
composed only four years 
earlier. Though at many, 
moments the Trio glowed, with 
beautiful unison playing by the 
strings (Marcia Crayford and 
Christopher van Kampen). it 
sounder a performance-in-the- 
making stilL Their Allegro was 
too deliberately “ non troppo " 
to keep the music steadily aloft, 
their Andantino so candidly 
expressive at the outset as to 
foreclose on its later intensity 
— and the contrasting declara- 
tions of strings and piano in the 
Finale need to be carried by 
one and the same pulse. These 
are fine-line niggles, prompted 
by a performance of generous 
warmth. 

Miss Walker’s principal mis- 
sion was to revive Faure’s 
version of La Bonne Chanson 
with string quintet and piano 
and she achieved ti triumph- 
antly. Something of the intimacy 
of the sentiments in the songs 
is inevitably lost in this larger 
version, but she capitalised on 
that: La Bonne Chanson is 
almost as specifically a man’s 
song-cycle as Schumann's 
Frauenliebe is a woman's and 
Miss Walker’s tact with her 
ambiguous role was supported 
by the distancing effect of the 
expanded accompaniment, which 
renders the work more public 
and more broadly Romantic. 
She was free to address the 
music with full-voiced sympathy, 
uncomplicated by the accident 
of gender, and the result was 
heart-lifting. With what 
remained to him of the original 
piano part Ian Brown was 
pointedly delicate. 



Leonard Bwt 

Wayne Sleep as The Barber, Jennifer Penney as The Aristocrat and Lesley Collier as Mam'Zelle Angor in * Mam'Zelle Angot’ 


Sadler’s Wells Theatre 


Bintley/Angot/Springplank 


by CLEMENT CRISP 


in a varied week-end of 
dancing, one event stands out: 
the arrival of David Bintley’s 
new Homage to Chopin with 
Sadler's Wells Royal Ballet, 
which I saw on Saturday after- 
noon. Its title comes from 
Andrzej Panufnik's score, and, 
without labouring the point, 
one can see how Bintiey’s 
choreography stands in the 
same relationship to the Fokine 
of Les Sylph ides as does Panu- 
fnik’s writing to his artistic 
forebear. 

We are aware of a continuity 
of tradition — spiritual as well as 
physical — that is here assessed 
in sensitive and thoughtful 
terms. Gone the moon-lit 
glade and the evocation of 
Taglioni; instead Mike Becket 
has -produced a back-cloth that 
first seems shadowy, but which 
will reveal itself as a crayoned 
shaded mass of colour against 
which six white-clad girls are 
caught dreaming, as if leaning 
gently on the night air. (Typic- 
ally of Binrley. the ballet 
begins with this image, which 
catches and holds the atten- 
tion at once). There, too. the 
Vouirg Man (David Ashmole): 
no longer Fokine’s “Youth of 
the Chopin type," but virile, 
and — as we later see — slightly 
amused. 

The writing for Ashmole is 
brilliant, admirably done, and 
eiven those touches of origin- 
ality which mark the short (less 
than 20 minutes) and felicitous 
span of »he work: a solo ends 
with Ashmole reclining, the 
p:.se not quite complete as he 


maintains his weight just off Che 
floor with one hand: elsewhere, 
a position is taken on the 
ground then carried ** too far.” 
extending beyond the antici- 
pated and conventional as be 
leans backwards. 

There are two pas de deux. 
The first, with Anya Evans, is 
decently lyrical, save for an 
awkward pose in which she is 
held, straddling his neck like 
the Old Man of the Sea: the 
briefer second duet is with 
Siobhan Stanley and is fresh, 
lovely. Bint ley deploys his 
six girls with quiet ease, set- 
ting them floating or bounding, 
colouring movement through 
his own brief homage to 
mazurka and polonaise (the 
score is extended by the inclu- 
sion of the mazurck from 
Pan-Jfnik’s Potonic). 

This fourth work from 
Bintiey shows him sure in his 
craft. It is economical, unfussed, 
its atmosphere well sustained; 
and innovation is matched by 
respect for tradition — happiest 
of omens for the future. 

I must also record that at this 
Saturday matinee Christine 
Aitken was serenely attractive 
in the re-dressed Pavane by 
MacMillan, with Alan Dubreuil 
as cavalier: and that Nicola 
Katrak was enchanting as the 
Young Girl in The Ttco Pigeons 
With Desmond Kelly an 
impetuous Young Man, the 
sentiment of the first act has 
rarely seemed fresher in recent 
years: Katrak, with her 

expressive eyes and pretty 
wayward humour, is adorable. 

Saturday night at Covent 


Garden brought the return of 
Mom 'celle Angot to the reper- 
tory. Not the most probable 
work to be revived after an 
absence of a decade, but 
justified as a memorial tribute 
to Leonid Massine, Angot has 
the inestimable benefit of 
Derain designs and a bubbling 
Lecocq score. No one will ever 
persuade me that the plot is 
comprehensible, yet Massine's 
dances have a vivacity and a 
bonhomous energy that remind 
us of his mastery as a 
choreographer and whisk the 
action helter-skelter along. 


younger dancers in the company, 
among whom Ashley Page was 
excellent in his complete identi- 
fication with Tetley’s free 
manner. 


Lesley Collier and Wayne 
Sleep are very, very bright as 
Angot and her Barber; experi- 
ence in the rol es will allow 
them to relax, and find more of 
the charm and, in the case of 
the Earber, the pathos of tbeir 
characters. Stephen Jefferies is 
good as the Caricaturist — and 
would be better as the 3arber: 
Jennifer Penney is all sweet 
vacuity at the Aristocrat. With 
time the other roles should 
acquire the eccentric vitality 
that is so essential in Massine 
works of this kind. 

Rather more to the point were 
Voluntaries and La Fin du 
Jour which completed the 
programme. Voluntaries was 
strongly cast Led by Alfreaa 
Thorogond. who seems to infuse 
her dances with a pure, dear 
light, and David Wall; with 
Vergie Derma n allowed to open 
her style out to its broadest and 
best in the trio with Mark Silver 
and Derek Deane: with the 
attendant double sextet includ- 
ing many of the brightest of the 


Voluntaries acquired a power- 
ful physical impact. It lacked 
something in emotional reson- 
ance: this can come with further 
performances. La Fin du Jour. 
with its first and excellent cast 
— Park. Penney, Eagting (prodi- 
gious in his solos) and Hosking 
— seems even better than last 
season, both in its innovations 
of step and in its sensitivity to 
the pre-war years as they speak 
to us from the fashionable 
magazines of the period: it 
might be sub-titled Homage to 
Dcurille. 


At a time when Dance 
Umbrella is showing us the 
laboured and tiresome experi- 
ments of the supposed avant- 
garde. La Fin du Jour reasserts 
hoth the continuity and adven- 
turousness of the academic 
school, and also the merits of 
MacMillan as a creator wbo 
extends the boundaries of dance. 
I find more true originality in 
the first movement of La Fin 
da Jour than in all the addled 
activities I have lately see at 
Riverside and the 1CA Theatre. 

At Riverside, the Nederlands 
Dans Theatre's aspirant group, 
Springplank. was on view on 
Friday night. Nine agreeable 
young dancers were seen in 
works by Nils Christe, Jiri 
Kyliar. iNDT's director) and 
Christopher Bruce. The dances 
looked unfocused and repetitious 
— a yards ee of grey choreo- 
graphic knitting. 


Belgrade 


Capital Radio to 


‘Hamlet’ sponsorship 


Midland Bank is sponsoring 
a new production of Hamlet, 
with Michael Pennington in the 
title role, to be presented by the 
Royal Shakespeare Company at 
Stratford-on-Avon this year. It 
will be directed by John Barton, 
wbo has produced The Greeks, 
presently in the RSC repertoire 
in London. 


sponsor London 
Choral Society 


Capital Radio are to sponsor 
the London Choral Society's 
work during 1980-81, the first 
time the Society has bad major 
financia lsupport .Brian Dickie, 
chairman of the LCS said: "Now 
in its 76th season, the Society 
has taken a renewed lease of 
life, and it is most rewarding to 
have this support from Capital 
Radio which enables us to con- 
tinue to promote concerts of 
great interest and high 
standards, not only in our 
present season but in 1980-81." 


'Brave New World’ Festival 


The Belgrade Brate A’ew 
World festival, celebrating its 
tenth anniversary in the shadow 
of Tito’s troubling illness, 
almost did not take place:.. the 
usual start on the first Friday 
in February was postponed a 
week and a four-man direo- 
torium has replaced the 
director. Milutin Colic. 

The side-benefits of a trip to 
Belgrade are plentiful: Ameri- 
can films by the dozens, plane 
to Dubrovnik, art exhibits by 
day. theatre evenings by night, 
relaxed company with Socialist 


fij in -makers from all the East 
European countries, Albania 
included. 

A first for Yugoslavia was an 
all-embracing exhibit of t be 
members of .the Sertofcm 
Academy of Art over the past 
century and more, which had 
to be held on the city's fair- 
grounds to accommodate the 
masses. 

Shakespeare at the Yugoslav 
Drama Theatre marked how 
tough the competition can be 
between this stage and its rivals, 
the National Theatre and the 


Atelier 212 (the borne of 
BITEF). Othello and King Lear 
on successive nights were too 
good to resist despite entice- 
ments elsewhere. 

Now over 50 performances 
and a winner at the Berliner 
Festtage io the German Demo- 
cratic Republic in October. 1978. 
Slevo Zigon's production of 
Or hello features two young 
actors and a sparse stage of 
sand beach and billowing linen, 
the latter serving as sails to 
Cyprus, the tempest in the 
Moor's soul, and Desdemona’s 


bedroom-suite. The second act 
is a piece of stage, pushing 
Symbolism to the edge of 
Expressionism — the same set 
would apply equally jo O'Neill’s 
Emperor Jones. 

An Italian director, Paola 
Madjeli, produced King Lear 
with Ljubo Tadic, an able 
" Shakespearean actor ” of 50. 
playing the ageing monarch like 
a ramrod Slavic chief thrown 
out of his fortress but still 
majestic in defiance. A national 
figure? 

RONALD HOLLOWAY 
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Portsmouth keep drawing crowds ! Rosslyn Park veterans survive 
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‘ THERE WAS \ far mare 
. ' significant and entertainment 
in . the match between Ports- 
mouth and Huddersfield on 
Uaturd®' than in most Fourth 
TJivisioi games.; The two clubs, 
- lying second and Jiird in the 
table sre also the most prolific 
. scorers in the courtry with 140 
league goals between them, 
, while the gate of tearly 19,500 
• was higher than .most in the 
' Second Division, sveral m The 
First iand served ® a. reminder 
of happier time when they 
i were both menpers 1 of the 
First Division. 

* ■ This brought u‘. the question 
of what were his- pair, who 
both possess gerxine pedigree, 
tradition and - .considerable 
support, doing in a division 
which contain so many 
members with a reel future or 
past, who are simply -drifting 
to nowhere on ; stream of- foot- 
ball mediocrity 
The average attendance at 
Fratlon Park his season has 
been a remarkPle 16,356. With 
numbers like hat prepared to 
turn up to sarple the compara- 
tively simple are served up in 
the bottom JDtfsion, one. cannot 
help feeling tat more than the 
usual unrobe’ of mistakes must 
hare been Tade : for - them to 
be there. 


They certainly were involved 
in rather too. many large and 
unproductive transfers during 
the 1970s which must have left 
financial problems. Portsmouth 
may not be ' First '■ Division 
material, though the achieve- 
ment of their . neighbours, 
Southampton, wbo likewise have 
no ' close competition, suggest 
they could be. 

Huddersfield, whose present 
borne gates have almost doubled 
to the respectability of about 
7,000, fall into the , same 
category as many northern 
clubs with distinguished pasts 
such as Blackpool,' Burnley. 
Sheffield Wednesday, Blackburn 
Rovers- and Preston North End- 

Once the maximum wage was 
lifted their days in the First 
Division -were doomed, because 
in an era. of falling gates and 
rising easts their basic popula- 
tion was .not large enough to 
maintain the necessary figures 
and to produce ' a . sufficient 
revenue from extra-curricular 
activities, while the surrounding 
catchment area was not only 
too small but also had to com- 
pete with big glamour clubs. . 

- Portsmouth's convincing and 

deserved 44 victory over Hud- 
dersfield should provide some 
of the confidence they have lost 
■ in recent months. Until Christ- 


mas the club was showing the 
form -and producing the results 
which suggested promotion, but 
■they then struck a lean spell, 
especially away, and many of 
their home games were ending 
in draws. The surprising sale 
of their leading goal scorer, 
Garwood, can hardly . bare 
helped the situation. - Although 
the manager defended his deci- 
sion oo the grounds that it pro- 
vided him with the necessary 
cadi to purchase Garner, who 
on Saturday gave solidarity to 
the rearguard, one was left won- 
dering why this defect was not 
realised before the start of the 
season. There is always a short- 
age of goal scorers, but there 
are plenty of adequate second 
centre-backs on the market 
.Despite Portsmouth's" 
superiority in all departments, 
it could have been a different 
result if Sutton’s shot had gone 
into the net instead of striking 
be crossbar when the score was 
2—1. Shortly after the incident. 
Rogers, a- graceful left-winger,' 
conjured up the best goal of the 
match with a clever dribble and ' 
a defence-splitting pass, which. 
Gregory, exceptionally tenacious 
and difficult to dispossess, 
converted. An own.goal from an 
inspiring corner, a sharp 


opportunist effort *by Gregory 
after a defensive lapse and a \ 
well taken. Brisley shot com- 
pleted the scoring for the home ; 
team, while Huddersfield had j 
to be content witb a Kind on I 
penalty. 

The Yorkshire side used a 
standard, rather unimaginative 
4 — 4-^-2 formation, in which 


their two lead forwards Kindop- 
— big. fast and awkward, who 
was recently bought for £50.000 
— and Robins created few prob- 
lems, while their back four were 
in constant trouble 


After a diet of mainly First, 
Second and international foot- 
ball I found it very interesting 
watching two of the best Fourth 
Division teams, after Walsall, 
who surely could develop Into 
something special. The largest 
difference lie in the higher pro- 
portion of nnforced errors, the 
predictability of the patterns 
and a lack of originality. What 
has happened to the reverse 
pass? ' 

Nevertheless. both clubs 
should attain their first objec- 
tive.-^ promotion. But they will 
need to. improve if they are to 
make an impression ia the Third 
Division, as neither appeared to 
be in the same class as Chester, 
for example. 


ROSSLYN PARK are enjoying a 
goad season in their centenary 
year and it was further 
enhanced by their John Player 
single-point victory against 
London Welsh on Saturday. The 
score was 16-15 to the Park at 
half time, and it remained so 
until the final whistle ended a 
game that had been inter- 
mittently exciting and frustrat- 
ing. 

The Park pack had more 
than its share of venerable 
gentlemen — six have played to- 
gether for seven years. This 
gave them excellent mutual 
understanding. Barlow, Hinton 
and Rodgers have clearly 
benefited from playing fewer 
games this season. 

The Welsh started so explo- 
sively that one wondered if 
Park could last such a wither- 
ing pace. The fact that they 
did was proof of their fitness 
and of the feckless way in 
which the Welsh passed up their 
chances. 

Bennett began most promis- 
ingly and. of course, his kicking 
contribution of three penalties 
and a conversion had a great 
impact Yet it was bis otter 
kicking that let him down after 
about haJf-an-hour. He began 


to miss his touches and 
allowed Park to counter-attack 
fiercely through Anderson and 
Tiddy. Later his tactical kick- 
ing became inaccurate and he 
bad moments of temporary 
amnesia about his three- 
quarters. 

It will be quite wrong to pin 
the major share of blame on 
Bennett because there were 
problems between Lewis, the 
number eight and Pritchard, 
the scrum-half.- Park slewed 
the Welsh on their heel and 
Lewis was not strong enough to 
pick up and give the ball cleanly 
to Pritchard. Certainly the 
Welsh need to tidy that particu- 
lar area. 


With the Welsh desperately 
attacking in the second half 
there were some far-ranging 
mistakes in captaincy. First, a 
firm stand should have been 
taken against the frolics of props 
Deacon and Davey, who ran 
incredibly quickly around the 
fringes conveniently into the 
willing Park defence. Second, 
the Welsh were awarded a series 
of penalties ate in the game 
which they chose to ran rather 
than make ground by kicking 
to touch. These were snuffed 
out and the Welsh were able 


to put the Park under pressure 
only at a distance. 

The effect Df bringing the ball 
back inside was to deprive their 
superior backs of any constant 
possession. -Rees came flying 
through from full-back once, and 
Shanklin made a break reminis- 
cent of his international days, 
but by and large the progress 
was natural rather than forward. 
It was scant reward for the 
tremendous efforts of Roberts 
and Howcroft in the second row. 

While the Welsh were whiz- 
zing round Park kept their cool 
and played a limited brand of 
rugby which they will need to 
expand to make progress in the 
competition. The return of 
Hinton and Rodgers had added 
validity to the scrummage and 
the channelling of the ball was 
very good. Ackford. highly 
praised by the All Blacks this 
year, has massive potential hut 
lacks experience and bulk. Both 
shnuld come in due course, 
along with international 
honours. 

Keith Roach and Cullen were 
not always in harmony at the 
foot-in but the good heeling 
allowed Ripley to set up various 
moves with Cullen and John- 
son. In fact, the Park back row 


was a major factor in their 
success because Ripley took a 
lot on in attack. A long solo 
run with that gargantuan stride 
was vintage Ripley, whose style 
and attitude to the game makes 
him one of the last Corinthians. 

The other two back-row 
forwards played it tighter with 
Mantell scything down the big 
Welsh forwards at the ankle — a 
rare sight these days. Johnson 
grubbed for the ball effectively 
and did some splendid defensive 
work. 


And it was indeed solid 
defence that won the game for 
the Park, not just around the 
edge of the broken play but in 
the centre where Thornton 
Greenhalgb and Warfield did 
some timely tackling. Warfield 
clearly enjoys playing flybalf 
and sensibly he did not attempt 
to pass the ball from the set 
pieces. That may have been 
acceptable for this particular 
game but Park will have to use 
their excellent wings Tiddy and 
McKay much more frequently 
in the later rounds. Anderson 
prodded his colleages with some 
good counter-attacking and it 
took some excellent defence' by 
the Welsh's right wing Tiddy to 
keep out McKay. 
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Steelmen look 
to Europe 


Talking to John Elliott, Industrial Editor, Sir Keith Joseph sets out his ideas on industry 

A rather unworldly politicia 


1 AN IMPRESSION has been gain- 
■ ing ground that the EEC. or 
. more specidcally, the European 
* Commission in Brussels, is about 
‘to step' into the British steel 
' dispute. The idea seems to have 
caught on that the Commission 
may be able to rush in as a 
/ mediator where the Government 
•fears to tread. At the end of 
last week, following visits to 
Brussels by botb management 
and unions, a series of new 
__ talks was announced that would 
involve the Commission with the 

- two sides in a three-way 
' dialogue. Both parties appar- 
ently felt they had got their 

- point successfully across to the 
. Eurocrats. 

Deus ex machina 

It would he quite wrong, how- 

- ever, to think that the Commis- 

- sion is ■ about to appear as a 
deus ex machina to solve British 
Steel’s problems just before the 

■ - final curtain. The Commission, it 
is true, has agreed to talks. With 
_ management, it is going to 
. investigate how far BSC’s re- 
trenchment plans fit in with the 
overall programme for restruc- 
_ luring the European steel in- 
dustry put forward by Viscount 
_ Etienne pavignon, the Industry 
•'-Commissioner. With the unions, 
_ it will be discussing how Com- 
r ' raunity funds could help in 
cushioning the social problems 
caused by the planned rundown 
. of the British steel industry. 

It is as well to be clear, how- 
.. ever, about what the Commis- 
. sion is not going to do. In the 
‘ first place, it is not going to get 
• involved in any negotiations 
over ending the strike or in 
arguments over pay levels. Nor 
is it intending to advise the 

- British Steel Corporation over 

- which plants it thinks should 
be closed and which kept open. 
The two main elements in the 

. dispute, wages and closures, 
will continue to be matters to 
be settled between management 
and unions through traditional 
negotiating procedures. The 
. Commission is not a European 
_ version of ACAS. 

’ Two mam roles 

The Commission, wearing its 
European' Coal and Steel Com- 
munity (ECSC) hat. has two 
main roles. The first is to 
encourage the modernisation of 
the coal and steel industries 
through loans for new invest- 
ment. Over the years it has 
helped to streamline, for 
example, the French and 
Belgian coal industries, and 
between 1973 and 1977 it lent 
£366m to die British steel 
industry to help it modernise 
production and invest in cost- 


saving equipment and tech- 
niques. The second function is 
to alleviate the consequences of 
running down outdated or 
uneconomic capacity, with the 
inevitable job losses. In this 
capacity, the ECSC played a 
major role in cushioning the dis- 
appearance of the Dutch coal 
industry. At the time, that was 
regarded as a major success 
story. 

In the current British steel 
dispute, the Commission is 
concentrating on the second of 
these two roles. ECSC loans For 
new investment in the British 
steel industry stopped in 1977 
when the full realisation of the 
extent of Europe’s over-capacity 
began to sink home. If the 
British Steel Corporation were 
to ask for new loans to 
modernise its production, such 
a request would doubtless be 
considered by the Commission. 
But any funds that may be 
currently under consideration in 
Brussels are intended to ease 
the pain of the rundown. *f>t 
to prevent iL Grants could be 
available for re-training redun- 
dant workers, giving them early 
pensions or helping them move 
to other areas. Loans could be 
available, at subsidised interest 
rates for reconverting the 
industry into other forms af 
activity. Indeed the UK has 
drawn fairly heavily on both 
these facilities in recent years. 

Competitive 

' There seems to be little 
justification for claims that the 
UK has not exploited these 
sources of finance to the full in 
the past, claims that have been 
heard quite regularly in recent 
weeks. The problem seems 
rather to be over plans for new 
Community funds for the Euro- 
pean steel industry — £50m over 
several years has been - men- 
tioned — about which Mrs. 
Thatcher's Government is not 
over-enthusiastic. The difficulty 
is that such funds would only 
be available to counties that 
were prepared to match them 
with a similar contribution from 
their own exchequers. 

But even these funds would 
be devoted to aiding the run- 
down rather than halting it. The 
aims of the Commission’s indus- 
trial policy are to encourage the 
creation of leaner, more com- 
petitive industries, whether in 
steel or ship-building, not to 
prolong inefficient operations or 
excess capacities. European 
funds are not going to save 
individual steel plants in the 
UK. They may. however, help 
to promote the adjustment pro- 
cess that sooner or later, i f 
going to be inevitable. 


No oil price 
unity yet 


AT LAST, after 21 months of 
deliberation, the Organisation 
nf Petroleum Exporting 
Countries' top-level ministerial 
comm ill ot- has drawn up its 
report aimed at laying down a 
long-term strategy for the oil 
producers. Amongst iLs more 
important proposals is known to 
be one Tor regular and auto- 
matic price increases calculated 
according to world inflation, 
currcncj’ fluctuations and — to 
ensure an appreciation of 
revenues in real terms — the 
average economic growth rate 
of members of the Organisation 
for Economic Co-operation and 
Development. 

Both producers and con- 
sumers. it is argued, would 
benefit from the introduction of 
a formula enabling them to 
anticipate the scale of oil price 
rises, thus doing away with 
uncertainty about the nrbitrary 
conipromises of the past. 

Caracas failure 

There is. however, an almost 
embarrassing irony in the fact 
that the committee should be 
>o!emnly making such a recom- 
mendation at a time when prices 
are in greater disarray than 
ever. At the last ministerial 
conference in Caracas in 
December some members, not- 
ably Saudi Arabia and Vene- 
zuela, made strenuous efforts to 
bring prices into line. They 
foundered mainly over disagree- 
ment over the permissible size 
of differentials in respect of 
gravity, quality and proximity 
to markets. But underlying the 
dispute on this issue there was 
an apparent reluctance on the 
part of some producers to 
acquiesce in any system pre- 
venting them from obtaining 
the maximum that the market 
could hear. 

Then it was suggested that sur- 
plus production might create the 
conditions for agreement on a 
unified price structure by the 
end of the first quarter of 1980. 
Inventories are already at a 
record level thanks to heavy 
stock building towards the end - 
of last year and the mild winter. 
The indications are that pro- 
duction is still running well 
ahead of demand. Some non- 
OPEC producers have already 
been forced to trim demands 
based on spot market rates. Yet 
having earlier held out hopes 
of compromise by the spring 


the three leading ministers 
attending the final session of 
OPEC's long-term slrateay com- 
mittee talked in terms of the 
time being ripe by mid-summer. 

The past year has shown the 
limited extent to which oil 
prices are affected by simple 
laws of supply and demand. In I 
1979 total output of OPEC mem- j 
hers was up by 3 per cent and . 
total non-Communisi produc- 1 
tion by 4 per cent thanks to the 
increased flow from Mexico and 
the North Sea. The rise in con- ! 
sumption was less, but on I 
average prices more than i 
doubled. So far this year output 
has probably been running at 1 
tm barrels a day above demand, | 
according to the estimates of the ! 
International Energy Agency. ! 
Yet following Saudi Arabia’s i 
decision to raise its price by . 
$2 a barrel to S26, a move | 
towards price unification, other j 
producers responded in kind and j 
liave met no resistance from I 
buyers. 

Anxiety about supplies 

This apparent paradox can be 
explained partly by changes in 
the pattern of world wide nil 
distribution, not least the 
reduced role of the international 
oil companies and the growing 
volume of direct sales by the 
producers. Another equally 
important factor has been con- 
tinuing anxiety about supplies 
and access to them. By June 
or even earlier there may be 
downward pressure on the top- 
tier prices. With the much 
higher per barrel revenues 
achieved since 1978, however, 
producers such as Libya and 
Algeria are in a position to cut 
output to maintain asking rates. 
Any reasonable unification or 
the price structure would In- 
volve raising the basic price ahd 
reducing those of the premium 
crudes which producers will be 
most unwilling to contemplate. 

Meanwhile, in the context of 
the trend to conserving oil re- 
serves, highlighted by Kuwait's 
decision to cut its output by 
more than a quarter from April, 
the surplus accounting for only 
aboui 2 per cent of global con- 
sumption must be regarded as 
a modest, short term one. Even 
with full stocks, it will by no 
means ensure a basis for a re- 
turn to a single-tier pricing 
system. 


££T CAME into politics 
I because of a concern 
X for what is now called 
‘welfare,’ with an interest in 
the social services, and I have 
more and more learned that 
welfare and jobs and such 
things depend on a stong in- 
dustrial base." 

With this simple declaration. 
Sir Keith Joseph explains why 
he is convinced, after nine 
months ' as Industry Secretary, 
and efter nearly two months of 
the national steel strike, that 
his policies of disengagement 
from industry and strong 
monetary controls are the right 
solution for Britain. 

He is showing no signs of 
budging from his ' .basic 
philosophy. His faith in his 
arguments has not been 
weakened, despite the con- 
troversy caused by the steel 
strike and the opposition of 
some other senior Ministers to 
his single-minded approach. 
Indeed some of his civil 
servants believe he is now 
showing more signs of strength 
and conviction than in his 
early days at the Industry 
Department 

Last October he was 
described as “ one of the most 
original and brilliant minds in 
our party" by the chairman of 
the Conservative Party's annual 
conference, who later added to 
rapturous applause: ** You are 
the man who wins our argu- 
ments for us." 

No change 
in views 

Today, with industry sliding 
into recession and with the 
political and industrial con- 
sequences of the steel strike 
staring the Government in the 
face, many people might expect 
Sir Keith to be revising his 
arguments. 

But be is not doing so. “There 
is no charge in ray views," he 
declares. He rebuts suggestions 
that his policies are cruel to the 
steelworkers who have been 
asked to accept low pay rises as 
well as massive redundancies 
and says: “The real cruelty 
would be to give them the tax- 
payers’ money and deny it to the 
social services and to the tax- 
payers themselves — that’s where 
the real cruelty would lie.” 

Some of his fellow Ministers 
now seem almost resigned to 
the steel strike continuing for 
another month or so, and fear 
that it might then lead to a Suez- 
style crisis, with the Conserva- 
tive Party tearing itself apart 
in trying to decide whether to 
back down in the face of a mas- 
sive confrontation with the 
unions. But Sir Keith says 
simply: "l have no Idea how long 
the strike will go on." and adds 
that it will only end “when it 
solves itself by the unions 
accepting a settlement that 
British Steel cao afford." 

Sweeping aside suggestions 
that a financial reconstruction 
might be brought forward to 
help a settlement, and that the 
corporation will not be able to 
break even because of the prob- 
lems it will face after the strike, 
he says: "There will be a finan- 


cial reconstruction but not 
before they’re profitable.” He 
acknowledges that the increase 
in steel imports being obtained 
by companies to keep their pro- 
duction lines going will make 
matters worse the longer the 
strike continues, but rejects any 
intervention: “It would be no 
kindness to the steelwoikers to 
bend the rules.” 

He believes that any use of 
government authority to try to 
end the strike would only lead 
to “ beer and sandwiches ” con- 
ciliation, with the Government 
relaxing its financial require- 
ments. Thus he sees no role for 
the Government in trying to help 
the Corporation manage the 
strategy and the tactics of the 
dispute, and insists that Cabinet 
Ministers are not vetting the 
corporation's pay offers. 

In some ways this hard line 
comes as a surprise when one 
has watched Sir Keith being 
highly pragmatic (and some- 
times too soft for Mrs. Margaret 
Thatcher's liking) on Issues 
like shipbuilding, aerospace 
nationalisation, the National 
Enterprise Board, and indus- 
trial aid. Sir Keith, however, 
believes he is consistent He 
.says he is not being any harder 
on the steel Industry than on 
his other two main problem 
areas suffering heavy redund- 
ancies — British Shipbuilders 
and BL. ** In each case the 
industry or company is required 
by the Government to become 
competitive, and this has led to 
the slimming proposals pro- 
duced' by the managements at 
something like the same 
proportionate order of- 
magnitude. The Government 
has not suggested, let alone 
required, any particular slim- 
ming. What the Government 
has' required is that industry 
becomes competitive.” 

Although this answer dodges 
the fact that shipbuilding has 
been given twice as long as 
steel to become profitable, it 
still underlines the basic policy. 
Sir Keith is also worried that 
the “several dragons in BL’s 
path ” will upset the motor 
company's future and that the 
shipbuilding industry, despite 
its good labour relations, will 
fail to make the productivity 
improvements that are essential 
for Its survival. His remarks 
make it clear he would want to 
stand as firm on these businesses 
as he is on steel. 


Changes in 
plans 


Yet Sir Keith has shown 
more pragmatism on other 
issues. Plans for selling off 
profitable sections of the aero- 
space and shipbuilding indus- 
tries were abandoned last year 
for practical reasons, end were 
substituted by the ” privatis- 
ation ’* of British Aerospace 
whereby about 50 per cent of 
its shares will be sold to the 
private sector soon. The 
expected shipbuilding cuts were 
less drastic than had been 
expected, while the National 
Enterprise Board has been 
kept in being with a wider 
brief than Conservative Party 


MEN AND MATTERS 


Golden goose 
takes flight 

The Libyan Governments 
decision — amid accusations nf 
“ fleecing ’’ — to cut off the 
torrent of patients coming to 
Britain for treatment has raised 
few eyebrows in Harley Street. 
The Libyan People's Bureau in 
London claims to have spent, 
over the last 16 months, £50m 
on having 4.000 of its nationals 
treated. "They may have run 
up debts of £50ra," says one 
eminent gynaecologist *’ but 
spent . . . ? (She is not alone in 
refusing to treat Libyan embassy 
patients: the Libyans for their 
part claim their tardiness in 
paying — there have been com- 
plaints of two-year delays — is 
due to the sheer volume uf 
paper work, not helped by 
doctors putting in reminders 
which look like fresh invoices.) 

But while companies such as 
American Medical, owners of 
the Harley Street Clinic, are 
still able to charge well over 
£100 a day for a room, there is 
no doubt that the bonanza of 
mass private treatment of Arab 
nationals in London is over. 

Wimpole Street cardiac 
surgeon John Wright estimates 
that patients from the Middle 
East, whether private or 
government - financed, have 
fallen by 75 per cent in the 
last two years. “I read the 
papers," he says, when 
questioned about the allegations 
of sharp practices: “ It probably 
happens, like taxi drivers over- 
charging, but I have no personal 
knowledge of it Probably the 
main reason for the smaller 
number of patients is that the 
Gulf states are building new 
hospitals." 

The .Libyan patients are not, 
however, going home. They are 
going to Germany, Italy, Spain, 
and as far afield as Poland and 
Yugoslavia. And despite 
grandiose new hospitals in 
Saudi Arabia, large numbers of 
Saudi nationals are still being 
treated abroad. As with ail the 
other- Arab states, the number 
coming to London has fallen 
to a tickle. Saudi eye patients 



“ Another of Heseltine’s 
bright ideas.” 

now go to Spain, others to 
Germany, and a number to the 
U.S. — which must say something 
about Harley Street fees. 

“No. one is saying Harley 
Street is incompetent," a source 
close to the Saudi embassy tells 
me. “but, well, they just feel 
they like to strike a hard 
bargain.” 


Departing poppet 

The. revolution is once again 
being felt within the Tehran 
Intercontinental, Already 
deprived of access ,to its $lm- 
worth of wine and spirits — 
poured down the drains last 
year— the clientele is now being 
subjected to astonishingly slow 
service, no doubt of revolu- 
tionary origin. 

Waiters may have been 
encouraged by newspaper 
reports that the place, described 
as “a pleasure den," is the 
haunt of spies, enemies of 
humanity, and kindred spooks, 
and that the two managers are 
American. The staff has taken 
to glueing posters all over the 
hotel with the legend: “We do 
not need foreign management 
and look on you as a poppet 


policy makers bad intended 
before the election. Regional 
aid ts only being slimmed down 
slowly, and existing industrial 
aid schemes have been allowed 
to run their course. 

. Sir Keith says he has only 
accepted the need to make 
these policy decisions on a 
temporary basis. He refuses to 
accept the logic that, if he is 
prepared to go along with this 
amount of direct intervention 
in industry, he should be pre- 
pared to take more short-term 
measures to help industry as a 
whole to survive the next two 
years’ severe economic and 
financial problems. 

“I don’t think the Govern- 
ment can do anything for in- 
dustry in general except create 
the right framework on taxa- 
tion, reducing inflation, interest 
rates, public spending, trade 
union law, other regulations 
and matters such as pla n ni n g 
procedures " he declares. He 
also draws, a sharp distinction, 
which his critics cannot see 
between direct industrial inter- 
vention and other policies 
affectlyg industry, such as com- 
petition, EEC activities, ECGD 
export support, and overseas 
trade negotiations, which he 
dismisses airily as “Board of 
Trade stuff.” He refuses to 
acknowledge that it Is illogical 
for a government that does so 
much to adopt a doctrinaire 
onoosition to. intervention in 
o!h*r areas. 

The main point here is that 
Sir Keith is showing little or 
no interest in introducing 
initiatives to deal with the 
short-term detailed problems of 
industry, or with the genera] 
issue of how far British com- 
panies can be allowed to decline 
as part of the gradual process 
of “de-industrialisation.” 

On macro-economic policy he 
regrets that the level of public 
spending and borrowing can- 
not be cut fast enough to bring 
down interest rates, so sparing 
the private sector the worst 
rigours of the battle against 
inflation. He recognises that 
this is putting extra, and poten- 
tially unbearable, pressure on 
otherwise sound companies — 
but sees it as a necessary means 
to bis end. “It is inevitable 
that the process of rescuing 
British industry cannot be done 
without some disadvantages and 
damage," he declares. 

He has also allowed a selec- 
tive investment scheme alined 
at attracting foreign projects 
into the UK to continue, but 
sees no scope for more of the 
type of scheme introduced by 
the Labour Government to try 
to re-invigorate' individual 
sectors of industry. He has re- 
fused to sanction a scheme to 
encourage the development .of 
optoelectronics and, at . the 
behest of Mrs. Thatcher, has 
trimmed aid for micro-elec- 
tronics (and is still considering 
the future of tile NEB’s INMOS 
micro chip venture). 

It is worth noting, however, 
that those of Sir Keith’s senior 
civil servants who revelled 
under the last Government in 
designing the sectoral aid 
schemes would have been at 
somethin? of a loss about what 


rsic). Therefore get lost as 
soon as possible.” One of the 
managers (they are actually 
German and Irish) has taken 
this advice and is moving to a 
less troublesome spot on the' 
Gulf. 


Serving chips 

Now that " chipS' with every- 
thing ” is settling 'down to its 
non-culinary meaning, one tends 
to assume that the leisure boom 
— feared or welcomed since 
about 1947 — really- is just 
around the corner. 

It is therefore vaguely dis- 
heartening to learn from the 
president of Mead Data, a New 
York data processing company,, 
that things are not quite like 
that. Jerry Rubin (“I used to 
get a lot of funny calls: I’m a 
different Rubin — I wear shoes ”) 
confesses that his Lexis service, 
giving lawyers computerised 
access to the full texts of court 
cases and other information, in- 
volves the use of armies of 
typists. 

While no doubt “redeeming 
the lawyer from drudgery," as 
Rubin claims, Lexis has so far 
involved the conventional typing 
(Art on to computer tape of more 
than volumes. The 

system -riudes the annual 

report 000 companies, 

simile . ouL 

The to some extent 

done *. .-.S. and Bri tain, 

but mo- is fanned out to 

the Far East Indian typists 
are said to give the best ralue 
for money. More work is coming 
their way soon. Rubin has 
negotiated the rights to syndi- 
cate over ten years’ worth of 
Reuters and the Economist, 
along with the output of four 
other newspapers and agencies. 
More negotiations are in the 
offing. 

“We use some tapes, when the 
materials have been set using 
photocomposition, and the 
tapes have not been lost Other- 
wise," says Rubin in 
embarrassed tones, “they have 
to be copied otit ... I know it’s 
a rather ironic situation;" All 
kinds of scanner have been in- 
vestigated, but those that 


to do next, if Labour had stayed 
in- power. There were outline 
plans to provide more help for 
electronics energy conserva- 
tion, and, . possibly, fi sh i n g, 
which might have helped the 
now-doomed port of Hull. But 
there - was no sectoral aid 
strategy in the Industry Depart- 
ment for* manufacturing com- • 
panies in general^ and there 
were also plenty of critics of 
the whole Idea of the schemes. 

Just as Sir Keith disapproves 
of such intervention, so he has 
yet to be persuaded that there 
is a value in hundreds of civil 
servants monitoring different in- 
dustries from. Whitehall and from 
the National Economic Develop- 
ment Office. Sir Geoffrey Howe 
is far more enthusiastic about 
the NEDO sector working party 
system of building industrial 
consensus than is Sir Keith. 

His only concession for such 
companies so far has been to 
agree that; when the selective 
aid schemes started by the last 
Government expire, the funds 
for product and process develop- 
ment should continue. The in- 
tention is to encourage com- 
panies to go ahead with re- 
search ' and development 
schemes, despite the low level 
of profitability. 

The matters which concern 
him more — and which he would 
far prefer to spend time dis- 
cussing — are his longer term 
reforms. These include break- 
ing the monopoly of the Post 
Office, taking private capital 

* into State businesses like aero- 
space, encouraging financial in- 

. stitutions to Invest in small com- 
panies,' and improving the 
system' of public purchasing. 

Outline polity 
paper 

He is especially interested In 
public purchasing— or “ intelli- 
gent dientship ” as be (has 
called it — and has just obtained 
Treasury approval for an out- 
line policy paper that win now- 

• be developed into specific 
initiatives over the next few 
months. The idea is to use 
public sector projects to enable 
private sector* companies to 
develop -. goods that can be 
exported, as the Coal Board has 
done with mining machinery. 
Other examples include the 
Ministry of Defence procure- 
ment agency's activates, and 

'the Post Office’s recent develop- 
ment agency's' activities, and 
communications area. “We shall 
have to choose the most promis- 
ing combinations of buyer and 
purchaser/' says Sir Keith, 
adding In' order to allay EEC 
fears that the UK might be 
about to launch an unfair “Buy 
British” campaign: “ The policy 
will of course operate within 
our international obligations.” 

His initiatives on small firms 
are equally long term in that 
they will not have any significant 
impact on .employment levels, or 
on industrial performance, for 
some time. He is showing little 
enthusiasm for a small firms’ 
bank loan guarantee scheme, bat 
instead is urging pension funds 
and other City institutions to in- 
crease their investments. A lot 


worked reasonably accurately 
proved far more expensive than 
a Korean copy typist. One day, 
perhaps, just such, a lady will 
smile wanly as she retypes these 
very same .words. 


New boots 

The past few days have seen 
David Jessel. deputy chairman 
of Eagle Star Insurance, trying 
on for size the gumboots just 
vacated by Alan Shaw, chair- 
man of the Intervention Board 
for Agricultural Produce. This 
is the government agency which 
spends much of its efforts on 
building and dismantling moun- 
tains of surplus butter, beef, ! 
and cereals. 

Peter Walker, Minister of 
Agriculture, obviously has few 
doubts that the boots will fit 
nicely. Himself a City operator 
of some reputation, Walker has 
known Jessel for around 20 
years. His choice indicates once 
again that he intends to Inject 
a strong dose of professionalism 
into the management of the 
farm industry. 

While it operated smoothly 
enough under Shaw, the inter- 
vention board never quite 
matched the aggressive effici- 
ency of its European counter- 
parts. 


Floating vicar 

The outgoing Archbishop of 
Canterbury, Donald Coggan, will 
be remembered; if for nothing 
else, for a curious conversation 
h.e is alleged to have had with 
a child during one* of his walk- 
abouts. 

Child: Was you on the Ark? 
Coggan: Well, er, no. 

Child (suspiciously): How 
come you wasn’t drowned then? 

Raw material 

Overheard at a Sandhurst cock- 
tail party. “ Nothing wrong with 
the Webb— make damned fine 
soldiers under .white officers ” 



of work is also taking place on- 
other initiatives, including the 
provision of- very small factory ■: 
workshops. Despite his predelio- 
tkra for dimming down Stat'd 
agencies, he has agreed to the 
expansion of his Department’s 
small firms' counselling service: 

Ultimately Sir Keith would 
like the work of his department 
to dwindle to a size where if 
could be merged. with Mr. John 
Nett's Trade Department, which 
Itself is directly involved in in-, 
dustry. (Its study of the taxa- 
tion changes which may be 
needed Go make it easier for 
companies to unscramble mer- 
gers could, for example, have a 
more important Impact on the 
structure of industry than some 
of Sir Keith’s Initiatives.) 

For some time therefore the 
Industry Department will 
remain in being, inevitably 
harbouring civil servants of all 
levels of seniority who pre- 
ferred life under the more inter- 
ventionist Labour Government. 
But while some civil servants 
dubbed him the Ayatollah last 
year, _(his Westminster nick- 
name is the Mad Monk), Sir 
Keith has won respect for the 
intellect he. brings to his work 


and for the quality of- arjimen i 
- id advice he requires |rt hi? . 
official So whikiLthey; n ikv pot 
be able . to exert the -direct 
influence over industrial -flairs 
that some of them wo lifelike 
(for example in- matters sash as 
the KacairDecca-GEG : btttie), 
civil servants, have the conden- 
sation. of -a -Secretary of State 
who- holds * significant postion 
in the Government. V 
. But because of his mtellechal 
approach. Sit Keith often g/es 
the impression of a manse ach- 
ing 'after eternal '.'truths ."itoo 
would prefer not to be divered 
by the day to day problems. Je 
would .. rathe encourage tie 
entrepreneur, devise ways of le- 
versing what he calls Britaifs 
“anti-enterpri ;e culture," aid 
explore the rue nature of ifc- 
Indnstrialisat ra, than attend b 
the specific v irries of 'ordinal? 
manufacture companies an( 
their manage s This somewhx 
unworldly apt roach means tha 
the Gove ram nt is short - ol 
someone able to publicise its 
policies for ii lustiy effectively 
because Sir Heath’s deep con- 
victions and plilosophy are not 
the stuff of 1 which popular 

politics is'madV' - 
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now, when he see 
a clock, he hides 

T here are limits to what the human mind can sand. For 
C******s, after years of bravery in Bomb DsDCisaL tt 
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X C******s, after years of bravery in Bomb Uspos: 
cantos eadt time be secs a clock. Every alarm &. 
each ticking watch a probable eaqjlosion. ; .' 5 1 

Soldiers, Sailors and Airmen all risk mental breallowi 
war and in keeping the peace. There are bombs mfch i 
than Cyprus, Aden or Malaya. \ 

We devote ourselves solciy to the welfare of theselrai 
women who have tried to give so much more tKU i 
We help them at home, and in hospital. We Tic 
Convalescent Home.' For some, we provide work ri 
industry, so that they can live without charity. For £» 
our Veterans’ Home. If we are to go on helping themTt 
funds. Please send a donation, please sign -a co\T 
remember us with a legacy, perhaps. The need is T 
and the debt is owed by all of us. T 

"They're given more than Huy could — ' 
please give as ttmch as you avu 1 ' . 
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Kuwait’s accumulation of S40bu In foreign assets is one explanation for the 
somewhat bland and complacent facade of the little State which now boasts the highest 
per capita income in the world. But behind the facade it is not difficult to detect 
uncertainty and nervousness, due, in part, to the upheavals in Iran. 
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IN WINTER, Kuwait can be 
.Chilled to the bone by the 
; northerly winds blowing down 
= from the ; snowy mountains of 
2 the Caucasus.’ To an unitiated 
-“'and iini formed -businessman, 
^arriving in a lightweight suit, 
£the; blasts ■ can come as -a 
- Surprise.' This 'year it would be 
^5®. too -easy for a newcomer to 
v hleak symbolism in this 

: climatic phenomenon. • - • - 

. ' “'Physically, Kuwait is a small 
and vulnerable State . in con- 
i’ trast io its oil-generated wealth 
that is reckoned to give it the 
highest per capita income in the 
world. But it shows little indi- 
cation of shivering at the cold 
turbulence in the region arising 
. from the Soviet* Union’s inter- 
vention in Afghanistan that has, 
for instance. so - much 
discomfited Saudi . • Arabia. 
Kuwait seems so detached from 
it all that the Russian troops 
might be on the other side of 
the moon, rather than only 1,000 


or so miles away. 

' Kuwait’s seemingly com- 
placent attitude might be 
regarded as* showing a lack of 
reality on the part of a con- 
servative State, ruled for the 
past two centuries and a 
quarter by a dynasty that is 
generally -renowned for both 
moderation and wisdom. How- 
ever. it' is , understandable 
enough within the perspectives 
of Kuwait's -history and 
position in the Arab world. 

Since the migration -from the 
heartland of Arabia with a 
dozen or so other families who 
constitute the aristocracy of the 
Sheikhdom aod the establish- 
ment of a modest trading centre 
at the head of the Gulf, the 
A1 Sabahs have had to tread a 
careful path to preserve the in- 
tegrity of Kuwait It was 
generally successful in thwart- 
ing Ottoman rule. Then, in 
1914. Kuwait came under the 
protection of Britain which was 
responsible for its defence until 
1961. No. sooner had Kuwait 
achieved fully independent 
statehood than Iraq attempted 
to. annex it. 


Apprehensions 


For many years, Kuwait was 
dominated by apprehensions 
about the radical - Arab States, 
not the least because of the 
presence of its own large Pales- 
tinian minority. The proximity 
of Baathist Iraq, with its long- 
term ' commitment to export 
revolution and. bring about the 
permanent merger of States, has 
always been a source unease — 
and also of accute anxiety when, 
seven years ago. its forces 
violated Kuwaiti territory in 
the pursuit of a still unresolved 


territorials campaign. 

Nevertheless, Kuwait quickly 
established itself as a respected 
member of the Arab community 
of States in a process helped 
by its generous disbursement of 
project aid. It has sought 
security through identifying It- 
self — and. increasingly, help- 
ing to promote through quiet 
diplomacy — pan - Arab con- 
sensus and taking a prudent 
middle - of • road course. Con- 
versely. it feels most uncomfort- 
able when- the Arab world is 
divided or polarised. 

In its espousal of the 
Palestinian cause, however. 
Kuwait has been “ purer than 
pure.” What may. in origin, 
have been partly motivated by 
expedience is now a matter of 
conviction. Thus, even left to 
itself, the State would have 
rejected (he Egyptian-Israeli 
Peace Treaty and. in doing so. 
it underwent The misgivings 
suffered by the Saudi Ruling 
hierarchy. 

Both at the UN and at the 
recent Islamic Conference, it 
condemned the Soviet occupa- 
tion of Afghanistan. But. two 
weeks ago. Sheikh Sabah al 
Ahmed al Sabah, foreign 
minister, left Mr. Donald 
McHenry, U.S. Ambassador at 
the UN, in no doubt that, for 
Kuwait. Palestine was as im- 
portant as Afghanistan. 

Mr. Abdel-Aziz Hussein. 
Minister of State, was speaking 
the truth and for his fellow 
citizens when he said: “ The 
crisis of Afghanistan should not 
divert our attention from the 
real problem. Jerusalem is much 
more sacred to us than Kabul.” 

Kuwait feels that its security 
is best assured by an Arab- 


Israeli settlement, satisfying 
Palestinian aspirations, and a 
non-aligned position as regards 
super-power rivalry. Thus, it 
was quick to endorse Iraq's pan- 
Arab charter, rejecting outside 
intervention in the Arab world. 

Earlier this month, mean- 
while. it publicised some mili- 
tary manoeuvres and the firing 
of Soviet-made Luna missiles. 
This first acknowledgement or 
Kuwait's possession of the 
weapon (which it has had in its 
armour}' for over a year) 
seemed calculated to demon- 
strate its neutrality. Kuwait 
has a well-equipped army and 
air force, otherwise almost 
totally supplied by the U.S.. UK 
and France, though, by all 
accounts, the command and 
officer corps are of dubious 
quality. 

Demonstration 

Basically, what has been 
expected of them is no more 
than to slow down an aggressor 
lone enough for diplomacy to 
come to Kuwait’s aid. The 
implied threat was always from 
Iraq, but ministers and officials 
now quite genuinely believe 
Israel to be the prime potential 
enemy, betause of Kuwait's 
support for the Palestinian 
cause and the possibility- of it 
being forced to unsheath the oil 
weapon again. 

With Iraq now taking the lead 
in opposing any outside inter- 
ference in the Gulf and having 
renounced its unfriendly isola- 
tion. Kuwait feels as secure as 
ever within the Arab fold. Until 
recently, the moderate broker of 
compromise between militants 
and radicals within the Organi- 



sation of Petroleum Exporting 
Countries, Kuwait — without 
consulting Saudi Arabia — has 
twice in the past four months 
taken the lead in escalating oil 
prices that could be seen as a 
sign of new self — assertive 
confidence 

With per-barrel revenues 
almost double what they were 
at the end of 197S, the strict 
limits imposed on its external 
expenditure, the Government 
may spend only a third of what 
it earns, during the coming 
year. 

The shock caused by the 
freezing of Iranian assets by 
ihe US. and the general depre- 
ciation of its investment in the 
West, have intensified Kuwait's 
determination to deploy more 
uf its surplus though invest- 
ment in Arab and other 
developing countries 

Accumulation of $35bn to 
S40bn in foreign assets is 
another explanation for Kuwait's 
somewhat bland and complacent 
facade. Behind it, however, it is 
not difficult to detect uncertainty 
and nervousness. Far more 
disturbing have been the Iranian 
revolution and. to a lesser 
extent, the seizure of the Grand 
Mosque in Mecca last Novem- 
ber. The students' capture of 
the U.S. Embassy in Tehran and 
the holding of the American 
hostages there, in itself, led to 
a Bight of capital, though it is 
impossible to quantify the 
amount. 

In general, the upheaval in 
the name of Islam was bound to 
he a source of concern because 
at least 20 per cent — and prob- 
ably as much as 30 per cent — of 
the Kuwait population belongs 
to the Sbi’iie sect. Most of them 


are people nf Iranian origin or 
Persian expatriates. 

Inflammatory preaching by 
Hojatoleslam Sayyed Abbas al 
Mahri. who was acting under 
tbe instructions of Ayatollab 
Khomeini, brought tbe Iranian 
foment to Kuwait last Septem- 
ber. Tbe authorities' expulsion 
of the seditious priest and his 
family, despite his Kuwaiti 
citizenship, had a salutary effect 
on the Shi'ite community. 

The march on the U.S. 
Embassy, two months later, was 
easily dispersed but was a 
hardly reassuring event. 

Kuwait has tried hard to 
come to terms and make friends 
with Khomeini's Iran — a task 
not eased by Iraq's hostility to 
it and. understandably tbe 
Kuwaiti Government and most 
citizens have not appreciated 
Iranian calls to overthrow' the 
traditionalist Saudi regime. 
The emergence of Sir. Abol- 
Hassan Bani-Sadr as President 
of Iran has been greeted with 
some relief. 

Islamic revival 

Islamic resurgence has made 
itself felt among the Sunni 
majority and has been reflected 
in more devout observance. Last 
autumn, reiigious elements dis- 
placed * progressive " Arab 
nationalists to become the 
majority on the elected 
students’ counci] at Kuwait uni- 
versity for the first time. No 
real conclusion can be drawn 
from the fact that Juhaymen 
Otaibi, the organiser of the 
attack on the Grand Mosque, 
had recently spent much time 
in Kuwait — except that the 
State is a tolerant one — or the 


The Ruler's Palace , Kuicait 

execution of three Kuwaitis for 
their part in the operation. The 
authorities had more reason to 
take seriously Mr. Abdullah 
Nafisi, a former member of the 
National Assembly, who was 
stripped of his post at the Uni- 
versity and his passport was 
withdrawn because of his criti- 
cism of tbe established order. 

The latter was returned to 
him when he organised a mass 
march to the Saudi border pro- 
claiming that Islam knew no 
frontiers. 

Now in exile. Mr. Nasifi had 
been persuading the religious 
revivalists to take more interest 
in political, rather than strictly 
moral issues, and also to find 
more common ground with tbe 
opposition represented by the 
Arab Nationalist Movement. The 
former have focussed criticism 
on the Saudi Royal family, 
rather than Kuwait’s 
paternalistic and benevolent 
dynasty which has always kept 
a low profile, avoided ostenta- 
tion and kept out of business. 
Members of the Arab National 
Movement could be described as 
Liberal Democrats, with a more 
pronounced concern about 
social justice (for expatriates, 
as well as Kuwaitis), and identi- 
fication with “ progressive Arab 
regimes." 

The evidence is that the main 
political interest of the majority 
of Kuwaiti citizens, preoccupied 
with making money or living in 
comfortable indolence afforded 
by the welfare state, is the pro- 
tection and enhancement of 
their own material interests. 

Just two years after his 
accession. Sheikh Jaber al 
Ahmed al Sabah, the Ruler, 


BASIC STATISTICS 

Area 6.800 square miles 


Population 


Per Caput 

Trade (1978) 
Imports 

Exports 


KD 3.672m 
KD 3,464 


KD US&Bm 
KD 2.867.3m 


Imports from UK £332-2m 


Exports to UK 


£621.5m 


Currency: 

Kuwait dinar: £1 = 0.626 
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KUWAIT n 


The pressures 


Kuwait International Finance Company, 
better known as KIFCO, has become an 
important name on the international finance scene. 

Kifco is active in project financing, syndication 
of multicurrency loans, managing and 
underwriting Eurobond issues, Eurocurrency 
lending, portfolio management and foreign 
exchange. 

During the last five year period, it has lead 
. managed six international issues, co-managed 
four, acted as agent for five syndicated loans and 
participated as underwriter/selling group member 
in over 350 issues. In addition, it is now a market- 
maker for Kuwaiti dinar denominated Eurobonds. 
Kifco continues to contribute significantly to the 
growth of the Middle East capital market 


jrj KuwattInternational Finance Co. S.A.K. 

P.O.BoxNo.23792Safat-KUW.AIT. -Tel: 444272 Telex 2569 KT Currency: 


THE AVERAGE Kuwaiti, if 
such a person existed and he 
was aware of the report in 
question, would not hare been 
impressed by the World Bank's • 
recently published calculation 
that the State is top of the 
global league, in terms of per . 
capita income. At $14,900, the 
figure was slightly above those 
for the United Arab Emirates 
and Qatar, two other oil pro- 
ducers with smaller popula- 
tions, but less diversified 
economies. 

It does not take into account 
the 125 per cent rise in the 
basic price of Kuwait’s oil . 
since the beginning of 1979. .The 
lead, established in 1978, is 
likely to have been consolidated 
last year. 

Yet there has been no 
dramatic increase in the 
wealth or standard of living of 
the State’s citizenry. Any 
anomaly apparent at first sight 
is easily explained by the fact 
that revenues have for the past 
seven years exceeded absorp- 
tive capacity, even when they 
declined in real terms in 
1977-78. 

For the foreseeable future, 
the State's financial surplus will 
he bigger than ever. But as in * 
the past few years, the proper- r 
tion of national income at the r 
disposal of the people will fall T 
despite a continuation of the Jjj 
time-honoured policy of distri- f 
bating as much as possible. r 
Kuweit has no choice but to - 
save the greater part of its e 
income. 

- Oil continues to be the p 
massively predominant factor in p 
Kuwaitis economy. Currently v 
it accounts for rather more r 
than three-quarters of GDP and t 
foreign exchange earnings. 1 
Excluding investment income, t 
which must now be r unning at y 
over KD lbn a year and is all n 
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Artec Bank and Trust 

LIMITED 


Artoc Bank and Trust Limited is a fully licensed international Merchant Bank and 
Trust Company incorporated in the Bahamas with strong associations in the 
Middle East which enable the Bank to offer its customers expert advice oh trade 
between Arab and western countries, as well as providing a complete service in the 
financing of trade, particularly in the oil and commodity sectors. The Bank provides 
aA international banking facilities and its trust organisation specialises in arranging 
and managing investments in western countries. 

Head Office Charlotte House Charlotte Street P.O. Box N8319 Nassau, Bahamas 
Tel: (809) 32-51183 Telex: 20270 ARTOC BANK 


REPRESENTATIVE OFFICE 

24 Yeomans Row, 

London, S.W.3. England 
Telephone: (011581-2355 
Tfelex: 916247 


ADVISORY OFFICE 

Arab Gulf Boildiag, 

El Sour Street, 

EO. Bos 23074, Kuwait 
Telephone: 410307 
ltete2366(ACSAKT) 


ploughed back into the State’s 
reserves, petroleum provides 
more than 95 per cent of 
revenue. As much as ever, 
domestic expenditure is the 
factor governing Ihe greater 
part of economic activity and 
providing liquidity to the 
economy. 

As a result of the progressive 
price increments last year, 
petroleum and gas revenues 
would have increased from 
rather less than $10bn In 1978 
to an es tima ted $ 16-1 7b n in 
1979. The unscheduled escala- 
tion since the summer of last 
year has been such as to make 
nonsense of the projections in 
the budget for the 1979-80 fiscal 
year that began last year. 

This foresaw revenue total- 
ling KD 3J24bn, or $11.85bn at 
the present rate of exchange, 
of which KD 3.23bn was 
expected to come from oil and 
gas. Expenditure was set at 
only KD 2.25bn (¥&23bn). 

Kuwait may enjoy a surplus 
more than twice as much as it 
had expected during the 1979^0 
-financial . year and perhaps as 
much as $10bn. 

The Government, however, is 
no less committed to the tightest 
control of public expenditure in 
its continuing fight against 
inflation. Strict discipline was 
first imposed in 1977-78 follow- 
ing the severe over-heating of 
the economy in the wake of the 
first oil price explosion and in 
line with the advice given by 
Professor Karl Schiller, the 
former West German Minister 
of Economics. In that year 
actual outlay was 10 per cent 
below projections. Appropria- 
tions in the 1979-80 budget were 
lower by L5 per cent in absolute 
terms and disbursements con- 
sumed only 90 per cent of them. 

The 15 per cent rise in 
expenditure, anticipated far the 
current financial year, would 
only be a modest one in real 
terms. 


Pay increases 


Only last year did the Govern- 
ment award public servants, 
who constitute no less than half 
of the workforce, pay increases 
of up to 20 per cent — the first 
since 1974. Subsidies on basic 
foodstuffs and commodities have 
given only limited protection 
against inflation. Looking to the 
future, the Government has 
been thinking in terms of some 
form of taxation to diversify its 
resources and evolve another 
instrument with, which to 
influence the economy. But 
clearly it does not feel politic- 


ally able to do so yet Mean- 
while, control of public expendi- 
ture is the only fiscal tool in its 
hands. . . 

Improved revenue terms 
achieved over the past 14 
months will more than offset 
the cut in production from 
Kuwait’s main fields from an 
average in the range of 2.1m- 
22m barrels a day to L5m b/d 
from April of this year. 

The Government can argue 
with justification that in 1979 
it maintained a flow far above 
what was dictated by its finan- 
cial requirements. 

Indeed, the rate has been a 
matter of some embarrassment 
to the Government with the 
conservati on-minded public in 
mind. Now the probability is 
that even at the lower rate of 
output expenditure will con- 
sume littie more than one-third 
of revenue. 

Social strains 

Policy aimed over the past 
two years at reducing in- 
flationary pressures and easing 
social strains bos inevitably 
slowed .down the rate of 
economic growth and bad impli- 
cations for the private sector. 
Programmed budgeting . has 
meant not only that the 
economy has cooled but that 
growth has slowed down almost 
to the point of stagnation. 

Exp a nsi on of money supply 
was reduced from 35 per cent in 
1976 jto 24 per cent in 1977 and 
22 per cent in 1978. In the 
process, inflation was reduced 
from a rate of something like 
25 per cent or more to about 
10-12 pear cent 

Imports showed a decline of 
9 per cent in value terms in 
1978, according to Kuwaiti 
statistics, compared with a rate 
of 30-50 per cent before. None 
are available for 1979, but the 
returns from the State’s leading 
trade partners indicate only a 
slight recovery.. The impression 
given by Kuwaiti merchants is 
that there has been none at ell. 

Assumptions about fat and 
easy profits, engendered by the 
1974-76 bonanza, still remain 
but have been frustrated at the 
result of Government spending 
restraints and the limited scope 
fa rinvestment at home. The 
turnover of KD L8bn on tht 
Stock Exchange last year, com- 
pared with KD 1.4bn in 1978, 
was a record. 

Trading was slack in the last 
quarter, however, as investors 
appeared to realise the risks of 
airily high price-earnings ratios, 


most be among the most over- 
valued in the world. 

The possibility of a collapse 
of the sort that led the Govern- 
ment to support the market in 
1977, at the cost of some KD 
150m, canno be ruled out Some 
investors may believe that it 
would again come to their res- 
cue. But this is by no means 
certain — some, at least in the 
Government, seem opposed to 
another such exercise in pater- 
nalism. The real estate market 
is by no means moribund, but 
the prices reached on it. 'seemed 
to have dampened dowp the 
speculative fever of previous 
years. 

In this situation, Kuwaiti 
businessmen ■ and investors— 
most of them fixated by the 
prospect of massive, easy profit- 
taking — have been focusing 
more attention abroad. . 

In 1978, there was a signifi- 
cant development — the Central 
Bank calculates that, private 
transfers ' in that year were 
rather more than KD lbn, com- 
praed with about KD 850m in 
1977. The outflow may have 
been more than twite as much 
in 1979 and reached flood pro- 
portions from the summer on- 
wards. It led to the severe 
liquidity shortage in the bank- 
ing system that is still being 
acutely felt 

Apprehension arising from in- 
stability in the region and, in 
particular, events in Iran have 
undoubtedly been one factor be- 
hind this phenomenon. But it 
has probably been' the least, of 
them. That much seems clearly 
indicated by the scale of funds 
offered for Gulf off-shore com- 
panies. 

Only the speculative nature 
of many Kuwaiti investors can 
explain the interest in and 
heavy subscriptions for flota- 
tions bearing title or no promise 
of a high return or apprecia- 
tion. . By the end or October, no ' 
less than 15,000 Kuwaitis are 
believed to have gained a stake 
in the new entities. 

The gold rush played Its part, 
too. In the last quarter of 1979 
it accounted far ' perhaps as 
much as 20' per cent of Kuwaiti 
speculation outside the State. 
But, undoubtedly, the low 
Kuwaiti interest rate compared ’ 
with those prevailing elsewhere 
was responsible far the size of 
the drain. Following the dis- 
solution of the National . 
Assembly, which had resolutely 
opposed the lifting of the old 
7 i per cent c eiling , the maxi- 
mum was raised three years ago 
to 8} per cent far loans of up", 
to one year and 10 per cent for 


a year or more. 'It was hjrdjy 
surprising that Kuwaitis should 
■ have sought higher returns v. 
.elsewhere. ; 

. The exchange risk has been ' ■ 
minimal because of tho' -heavy, 
weight given to the dollar & 
the basket of currencies'— .of 
which the mix -Is still a closely 
guarded secret — used Dor set* 
ting the exchange rate of - the 
dinar. The extent of the heavy - 
borrowing , far speculative pur- 
poses can be seen from, the A4 
per cent increase to KD 2,101m. 
in the commercial 'banks' lend- 
ing to the private sector in the 
12 months up to last November- . 

At that 'point; deposits hardly ' 
exceeded advances having risen . . 
only 12 per cent over the same , 
period. . Heavy borrowing for, 
speculative t purposes has been 
the prime cause of the liquidity 
crisis. Commercial- banks have ' 
found themselves paying more - 
than the minimum 1 . lending rate 
to attract deposits. /'.o ' 

To enable them to carry odt 
normal trade financing with- 
more confidence, toe. .-Central 
Bank has had to make available 
special swap and rediscount 
facilities; 

Measures taken to stem the 
flow have . only been partially : 
successful and have betrayed. 
some cpnfusion on the part' of 
the authorities as to what rela- - 
tionship- Kuwait should have, as 
a capital market, with \the 
region and the" wider; world. . 
The decision to suspend deat i 
togs in the Gulf companies in 
; Kuwait itself- had littie ^effecty; 

An extra-budgetary '. increase . ! 
in spending on land acquisition^ 
one of the traditional . Kuwaiti 
methods ' of distributing the 
state’s wealth, wae meant to 
pomp more liquidity - into the 
economy but in effqpt provided: 
more far speculation. The tome 
poraxy halting of issues ofKD- 
denominated bonds- - merely 
under-scored the fact that, with 
their low yield and the dose 
linkage of the currency to the - 
dollar, they do not look like an 
attractive investment, Jeast of. , . 
all to a Kuwaiti, and constitute 
a cheap loan to sellers; '<■ 

In practice, it is believed that 
about half are held by the 
Ministry of Finance. - . 

Interest rates 

The instruction to the com- 
mercial bankB to limit, over- 
drafts and make, loans for 
specific purposes tody , ignored 
the fact that their directors- . 
have, regarded the Institutions: 
partly as a source of credit for’ : 
speculative investment 

The Government has set Its 
face against raising the celling 
on interest rates. Inhibitions on 
this score spring from both the 
religious taboos about usury and 
a paternalistic concern for. Iks 
affluent tradesmen and citizens. 
.However, Kuwait is out of line 
with tiie rest of the world and . 
will continue to feel the strafa 
until Interest rates fall else- 
where. 

For a state that looks upon 
money as a source of income' 
and has so much skill in hand*:.. - 
ling its own investments, there;- 
may appear to be, and probably:' 
is, an inconsistency in itsT 
attitude- towards the liquidity 
crisis. 

The lesson from it is that 
Kuwait is part of a wider global 
system and can hardly Insulate - 
itself from the wider world. In 
the stone context, the Govern- • 
znent (which has at its disposal 
up to $40bn in foreign assets) 
might ponder the effect that- an 
' ever-escalating oil price 'might 
have on its investments — but 
has shown no signs of Awing so.. . 
Beyond that, the whole affair ;- 
has served ' to emphasise 
extent to which this small State 
is overflowing with money.' 

Richard Johns 
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Awash with money 


CONTINUED FROM PREVIOUS RAGE 


and the 18-member Cabinet, 
including seven members of 
the ruling family holding all 
the portfolios, except finance, 
appointed earlier this month a 
committee to revise the con- 
stitution and prepare the way 
for the restoration of the 
National Assembly. 

The 50-man body has six 
months to submit its recom- 
mendations so m aking it tech- 
nically possible to meet the 
deadline set for re-establishing 
the Legislature on a new basis. 
Kuwait's fourth Parliament was 
suspended mainly because of its 
perverse way in-’ which it 
blocked important pieces of 
legislation and — more embar- 
rassingly — its intrusions into 
foreign affairs, particularly the 
government’s attitude towards 
EgyptiafrjsraeU disengagement 
agreement with Israel and the 
Lebanese civil war. . 

Kuwait has a long tradition 
of consultation between rulers 
and ruled. Pressure for the re- 
storation of the Parliament has 
been growing. The old National 
Assembly was a lively body but 
something of a smaH exclusive 
dub, chosen-by erectors from a 
total roll of only 60,000 male 
“first class’* dtize os — meanin g 
those alive or descended from 
families resident in Kuwait in 
1920. 


Five members were chosen jg 
from ten constituencies under £ 
a system open to manipulation 
and influence. There were only 
three members of the Arab 
Nationalist Movement in the 
last Parliament but they could 
rally the support of a dozen 
or more others on specific 
issues. 

The conservative-minded com- 
mittee will consider lowering 
the voting age and female suf- 
frage. The intention certainly 
is to curb the Assembly’s powers 
to hold up legislation. The pro-' 
gresmves fear other curbs. 

Whatever changes are made, 
no one contemplates represeirta- £ 
tion for Arab expatriates, many 
of whom have been residing in 
Kuwait far years and are Pales- ? 
trnians with no home to return 
to hot cannot own property, 
have a lower standard of living 
than Kuwaiti equivalents and 
enjoy inferior social benefits. 
There has been talk, but there 
is littie possibility of extending 
even “ second-class ” citizenship 
beyond the present minute 
quota limits. If anything, 
Kuwait will become more 
dependent on foreigners which 
make up 70 per cent of . 
manpower. 

The demographic problem is 
an intractable social one that 
could become political. 
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New building complex for Govermnent ministries 
under construction in KwcaU-dtif' -j-_ -i. 
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KUWAIT in 



KUWAIT HAS somehow man- 
aged to maintain a reputation in 
the industrialised world as one 
of- the moderate members of 
OPEC while at the same time 
pursuing oil policies that often 
seem more radical than those of 
the so-called “radicals” in the 
group.. 

■ In 1979, Kuwait kicked off the 
“surcharge” system that led to- 
tbe leapfrogging price rises dur- 
ing the first and second quarters 
of the year, it. initiated the 
October price rise that led to 
the destruction of the OPEC 
price ceiling of $23.50 set at 
the mid-year meeting and it' 
recently angered Saudi Arabia 
by adding another $2 to its 
prices shortly after the Saudis 
had done the same thing in an 
effort to reunify the OPEC pric- 
ing structure. 

Last year, Kuwait sold as 
much as 600 to 700.000 tons a 
month of its heavy, sulphurous 
crude oil, or 7.5 per cent of its 
production, on the much 
maligned spot market for prices 
as high as $42 a barrel. To stop 
its contractu ral customers from 
doing the same,' it slapped an $8 
a barrel premium on oil it sus- 
pected they would sell at spot 
In order to satisfy the world's 
desperate demand for crude and 
to take advantage of the high 
spot prices Kuwait produced an 
average of 22m barrels a day. 

10 per cent above its 2m b/d 
production ceiling. 

Kuwait was the first OPEC 
member to set a ceiling on pro- 
duction, in effect warning the 
industrialised world that it 
would produce according to its 
needs, not theirs. The present 
■ ceiling will be lowered 25 per 
cent to 1.5m b/d on April 1. 
As part of this, the contra ctural 
amounts of Shell. BP and Golf, 
totalling 1.3 to 1.4m b/d. may 
be halved or rat even Jower.- 

While. Kuwait has been busy 
planning its production decrease, 
it has been planning also an 
extensive exploration pro-' 
gramme to increase its reserves 
which it says will already' last a 
century at the 1.5m b/d produc- 
tion rate. 

Finished products 

The country is modernising 
and expanding its refineries so 
that by 1984 it will be able to 
sell about half its -rude as 
finished products and reap the 
extra profits thereof. It now 
uses or processes for export all 
the gas associated with tip crude 
production and has already paid 
for its $lbn LPG plant, which 
many in the industry, thought 
would be a white elephant, after 
only one year of operation. 

By 1984, Kuwaiti tankers, the 
largest Arab tanker fleet, will 
be carrying more than 45 per 
cent of Kuwait’s crude produc- 
tion for export, about 60 per 
cent of its refined products and 
about 50 per cent of its export 
LPG. 

Kuwait was one of the early 
OPEC members to nationalise 
its oil industry and last year 
completed that process by get- 
ting Shell to relinquish the con- 
cession it had for - offshore 
Kuwait and by buying up the 
remaining shares in the Kuwait 

011 Tankers Co. that were still 
in private hands. 

Although Japan's Arabian Oil 
Co., the concessionaire in. the 
offshore neutral zone that 
Kuwait shares with Saudi 
.Arabia, has not yet i.een 100 
per cent nationalised. Kuwait 
last year stopped selling back 
its equity crude to the company 
a ad began marketing the 120,000 
b/d by itself. - 

AOC is understandably wor- 
ried! about Its future and prob- 
ably the only thing holding the 
Kuwaitis back from completing 
the nationalisation of its 50 per 
cent share in the concession 
area is that this must be done in 
consultation with Saudi Arabia, 
which has not yet nationalised 
any of its share in the conces- 
sion area. 

Although for years there has 
heen lip service given . in the 
Gulf to the idea of setting up 
joint ventures In the petroleum 
area in order to avoid unprofit- 
able. overlapping' projects, it 
was Kuwait and Bahrain last 
year that went ahead and did 
so, when they incorporated the 
BaliTain-Kuwait Petrochemical 
Industries at Bahrain to produce 
methanol and ammonia. . 

Kuwait apparently is plan- ‘ 
mug more of such projects since 
the Kuwait oil minister. Sheikh 
Khalifa al-Sabah b'as .said that 
the recent reorganisation of the 
oU sector under one umbrella 
corporation was to “ rationalise 
the' oil sector.; . . to, create a 
stronger organisation, both 
financially, and 1 administratively, 
to expand abroad and find 
good investment opportunities 
abroad." : 

The reorganisation of the-, oti . 
sector was one .of Mr. Abdel. ; 
Muttaleb al-JCajim’s pet projects, 
a scheme the former oil- mini- 
ster, who. was not a member, of 
the royal /family ax' Sheikh: Ali 
Khalifa's is, reportedly could not 
carry out because entrenched 
powers in, the disparate dll com- 
panies feared.-the loss ttf their 
sinecures and resisted. . Now, - 
the companies— Kuwait National 

Petroleum, Kuwait Oil, : Petro" 
chemical Industries . ! aiid the 
Kuwait. 001. Taskers -r-; have 
merged into the ** Kuwait PetriF 
]eum 'Corporation- •?. and. their, 
often overlapping functions 
separated into a refining divi- 
sion, a production and explora- 
tion division, a* transportation. 


Plans to modernise 

expand oil refineries 
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Tankers loading crude oil at the North Pier at Mina al Ahmadi, Kuwait 


division and a petrochemical 
division. 

Also included is a separate 
marketing division, a function 
that was performed by the oil 
ministry. The streamlined cor- 
poration is capitalised at 
KD Ibn, or qjxHit $3.7bn. 

Kuwait is apparently now set 
to fully exploit its oil sector. 
Sheikh All Khalifa said 
customers are waiting in line to 
buy Kuwait crude but now 
“customers will not just come 
in, pick up rheir barrels and pay 
the OPEC' official price. They 
must make it interesting . in 
regard to other things . . . 
somebody may present a 
refinery thal is in a good posi- 
tion, somebody may present 
an exploration programme . . . 
somebody may present some- 
thing that is completely off oil 
but which would interest the 
State of Kuwait (but)., there 
has to be an added advantage 
for Kuwait somehow." 

In hindsight, the price rise 
that OPEC voted for in 1979. an 
average of 10 per cent far the 
year hut phased in over the 
four quarters, now seems minu- 
scule. Kuwait's January 1 price 
for its 31 API crude, was $12.83 
a barrel, a 4.6 per cent rise over 
its official December, 1978, price. 
This was less than the 5 per 
cent OPEC-wide agreement 
because the organisation was 
trying to encourage customers 
to buy more heavy crudes and 
start steering away from the 
fast depleting light crudes. 

■ Kuwait production was 
averaging 2.3m b/d and repre- 
sentatives of companies and 
governments who found them- 
selves crude-short because of 
crisis in Iran were tramping 
through the Kuwait Oil Ministry, 
begging for supplies. 

Kuwait agreed to sell BP and 
Shell an extra 50.000 b/d for 
the year to help them out but 
stipulated that tbe companies 
would not enjoy their usual dis- 
counts — 15 cents less per barrel 
for BP and an extra 15 days 
credit for Shell — on the addi- 
tional amount and would have 
to carry it in Kuwait tankers 
using Kuwaiti bunker fuel. 

Gulf rejected tbe offer as too 
exorbitant. As Kuwait's prices 
escalated over the year,- the 
price for this .supplemental 
crude soared and BP eventually 
backed out entirely. 

In late January the spot price 
of Kuwait crude was about 
516.50: by early February it was 
$18. and by late that month it 
was $20. 

Premium added 

In mid-February Abu Dhabi 
and Qatar added an average of 
$1 to their crude prices, ex- 
plaining that this was a pre- 
mium for the high quality of 
their light, low-sulphur crudes. 

On February 21 Libya, which 
also produces a light, low- 
sulphur crude, added a 68 cent 
premium. 

On February 26 Kuwait noti- 
fied its customers that it. was 
adding an extra, $120 to its 
price, not for the quality of its 
crude, which is very low.' but 
as a ** surcharge 7 to reflect the 
scarcity of crude. The sur- 
charge was necessary, it was 
said, because the oil companies 
were ' profiting handsomely 
during the tight market condi- 
tions from OPEC's “ reasonable- 
ness ” in pricing- " 

When the rest of OPEC, ex- 
cluding Saudi Arabia, leaped on 
the surcharge bandwagon, with 
varying amounts, it was decided 
to call an OPEC- “ consultative " 
meeting in March, to. discuss the 
situation. The meeting voted 
to bring forward the originally 
agreed upon "fourth - quarter 
prices to the second quarter and 


barrel, which is $20 less the 
traditional 51 cent differential 
between Kuwaiti crude and the 
benchmark. 

This prevailed until October, 
when Kuwait raised its price 
another $1.94 to $21.43. This 
was the increase that sparked 
the destruction of the $23.5o 
price ceiling set in June. Sabah 
said he had done it to restore 
tbe traditional differentials in 
the Gulf area since the spread 
between Kuwait 31 API and 
Iranian 34 APf and Kirkuk 
36 API had become much 
greater than tbe traditional 60 
cents. 

At the end oF December, after 
the Saudis refused at the regular 
December OPEC meeting to 
raise their prices any higher 
than 24 dollars and after OPEC 
failed to come up with a unified 
price, Kuwait added another 
$4.07 to its price, retroactive to 
November 1. This brought 
Kuwait to $25.50 a barrel, a 
price reflecting a theoretical 
benchmark of $26 At least one 
of its customers, Pontoil of 
Genoa balked at the retroactive 
increase and refused to pay up. 
It was already paying an $8 a 
barrel premium on 85 per cent 
of the 100,000 b d it lifted. 

Kuwait cut Pontoil 's supplies 
at the end of December for non- 
payment and later announced it 
was cutting them because it was 
Pontoil that sold the Kuwaiti 
cargo to Shell. This oil was 
allegedly later pirated and 
unloaded in South Africa. 

Late last . month Kuwait 
added another $2 to its price, 
bringing it to $27.50. right after 
Saudi Arabia, in an attempt to 
reunify the OPEC pricing struc- 
ture. raised its price to S26 — the 
price many OPEC members, 
including Kuwait, had based 
their prices ou. 

Oosing the gap 

Sheikh Ali Khalifa explained 
he had added the $2 to his price, 
not to frustrate the Saudis 
attempt to reunify OPEC prices, 
but to dose the gap between his 
price and that of the North 
Africans and Iran. 

At one time, the Gulf pro- 
ducers set their prices against 
each other and left the North 
Africans to go their own way 
but this apparently is over. 

Kuwait last year apparently 
pushed the 200,000 b/d design- 
capacity of its ultra-modern 
refinery at Shueiba even higher 
to take advantage of high pro- 
duct prices. 

Sabah said the old Amin oil 
refinery at Mena Abdulla, which 
has a capacity of 140,000 b/d. 
ran at about 80.000 b/d and it 
appears that - the old KOC 
refinery at Ahmadi, which has 
a capacity of about 250,000 b/d, 
ran at 200.000 b/d or lower 
because, reportedly, its crude 
was often diverted to the spot 
market 

No figures are available for 
1979 but in 1978 about 48 per 
cent of Kuwait’s ' refined pro- 
ducts went to Asia and the Far 
East mostly to Japan, about 
S2 per cent to the Arab World, 
mostly to the Gulf and about 
19 per cent to Western Europe, 
mostly to Italy. 

A tender is to be issued in 
Marcb for the updating of the 
KOC refinery by 1983 at an esti- 
mated cost of $5 00m to $600m 
and a contract for KD 7.5m, 
is about to be awarded for work 
on the refinery to increase its 
output of gasoline for the local 
market Plans are underway 
to expand - the Mena Abdulla 
refinery from a capacity of 
140.000 b/d to 250.000 b/d, to. 
be completed by. 1984. This 
means that by 1984 Kuwait 
should have a refining capacity 


toimpose of TOO toJTSO.OOO b/d. or half 
whatever' r ‘ surcharges they its production. 


deemed “profitable in the light 
of their own circumstances.". 

By June the ■ regular OPEC 
meeting Kuwait’s price included 
a -surcharge at $2.40, for a- total 
Of $16l4A a barrel,, and it had 
: -warned its customers , that it had 
added a “most, favoured seller's 
clause. to .its contracts so that, 
if it- Chose/- it could -automatic- 


Kuwait is postponing work on 
the proposed Aram a tics and 
Olefins projects in favour of 
these refinery projects and 
overseas joint ventures such as 
the one with Bahrain, which- 
will produce LOGO tons a day 
of methanol and 1,000 tons a 
day of ammonia.-. 

LPG prices skyrocketed dur- 

l konindinc 


ally add a : surcharge as high ing 1979 beginning with $125.50 
as any within OPEC, which at for propane and $115 for.Butane 
«n> c T.ihwa’B $5 31. By and reaching $276 for propane 
and $332 for butane by January 
I, this year. Eight customers 


the time was Libya's $5.31. 
mid-year the Government was 
selling crude at spot fbr S31.75 

a barrel. - - • : 

The June OPEC meeting set 
a $23.50 ceiling ^on prices. 
Kuwait aligned its 1 price along 
a ‘ theoretical benchmark price 
of $20 *-• barrel, although in 


• have now entered into long-term 
contracts to buy a total of 1.89m 
tons ' a year of Kuwait's LPG. 
mostly for the Japanese mar- 
ket. ' 

The new LPG plant will- pro- 


actuality the Saudis were selling .duce about 2.2m tons a year at 
the benchmark tirade, their own a crude Pi od “f? 0 T n p?£,!n t i 5 S 
apt Saudi Arabian, light, at b/d and -the old LPG facility at 
SIS— a barrel. TW$- brought the. Ahmadi refinery produces 
Kuwait’s price to $19.49 a about 1,5m tons a year. .Contract 


customers will have first crack 
at purchasing the extra quanti- 
ties. 

Because Kuwait is now* proces- 
sing much of its associated gas 
for export, gas that had been 
used to run the local power 
stations and water distillation 
plants is To be replaced by low- 
sulphur fuel oil, which will be 
produced at the updated Ahmadi 
refinery. 

Expansion of tbe Kuwaiti 
tanker fleet is providing apace 
with four 80.000 dwt crude car- 
riers under construction in 
Japan for the Gulf -Mediterran- 
ean route through the Suez 
Canal and four product carriers 
under construction in Taiwan. 

Sabah says that tbe plan to 
buy eight product carriers, six 
of which have now been pur- 
chased. has been expanded to 
nine or ten and a committee is 
looking at tbe possibility of buy- 
ing even more. There is no need 
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to tie crude contracts to use 
of Kuwaiti tankers because 
customers are “willing to oblige" 
now, Sabah said. 

Kuwait now bas two rigs 
working in an attempt to find 
hydrocarbons in tbe Khuff zone, 
strata about 20,000 feet down 
where Saudi Arabia and Iran 
have made gas finds. Its second 
attempt to reach these strata, 
begun early in 1979 after the 
first well exploded in tbe 
summer of 1978. also failed 
when the well's casing cracked 
in late October. The two new 
rigs began drilling in December. 

A field with 17 to 18 API 
crude at about 700 feet will be 
examined this year to deter- 
mine how bi? it is. A field 
discovered several years ago 
in North Kuwait is being 
developed with the construction 
of a 30,000 b/d gathering 
centre under way. 

Sabah says a seismic survey 
is being done of all Kuwait and 
a joint exploration effort with 
Getty Oil Company is underway 
in the neutral partitioned zone. 

Much of the above activity 
of Kuwait can probably be 
attributed to Kuwait’s young oil 
minister. According To the Wall 
Street Journal, he is trying to 
replace the Saudi Oil Minister, 
Ahmed Zakj Yamani as the 
Arab voice within OPEC. 

Last year, he made several 
suggestions at international 
meetings, such as the one that 
OPEC should halve its produc- 
tion in the future, that caught 
the headlines and he can 
probably be counted on to do 
the same thing this year. He 
may not have replaced Sheikh 
Yainani, and he says he has no 
intention to. but he is certainly 
assuming star status. 

Leslie de QniUacq 


Refreshingly different 


"Rather than the ordinary deluxe hotel, the Kuwait Marriott 
offers you all the pleasures of a first class cruise liner, plus the 
excel rent service, comfort and cuisine that Marriott is renowned fbr 
internationally. Permanently berthed near the center of Kuwait, 
with 190 staterooms, 30 garden chalets, swimming pool, tennis 
courts, Health club and saunas, shopping arcade, plus superb 
onboard restaurants, night efub and quiet JoungesAnd ali 
the 24 hour services you expect from a fine Marriott hotel. 

Whan Marriott docs U, they 1 da it right 


£jU£±ajf kJsui 

Kuwait Harriott Katel&lfesorf 



For reservations Tel: 835344 -P.O.Box 242B5 Salat, Kuwait - Telex: 3596 KT Mariota 


The part of a bank that you don't 


is 



part 



Its vitality and financial 
resources. Its detailed 
knowledge of the market 
and its internationally 
oriented management team. 
That's what you expect in 
good banking worldwide. 


In the Middle East today, 
good banking needs mors 
than just a correspondent 
presence. Good decisions 
in this fast moving market 
need good, knowledgeable 
partners. 

Like the Guif Bank. 


A specialist in local trade 
and finance and with solid 
experience in wholesale 
banking in the Gulf, we 
have the resources and 
team capable of handling 
any Kuwait transaction 
or for taking an active 
role in the international 
money markets. 


With the Gulf Bank, you 
can count on the part you 
don't see. 

Contact us on telex numbers: 
2001 KT (Correspondents!, 
2015 KT (Foreign Exchange), 
or 887688 G (European 
Representative Office). 


Head Office: Mubarak Al Kabir Street, P.O. Box 3200, Safat. KUWAIT. Telephone 449501 (20 lines) 
European Representative Office: T, College Hill, LONDON EC4R 2RA. Telephone; 01-248 2843 



A name to count on in Kuwait and abroad - 
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> Fch* fast, worry-free 
business tekcommteicalioi^ 
the wmM is turning to SL-L 
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And it’s no wonder. With Northern Telecom's SL-1 r telephone administrations 
and businesses aii over the world are finding they can get a communications system 
suited to their particular requirements. They select the features and options that 
meet the needs of theirtotal communications plans...as well as the needs 
of individual employees. SL-1 is easy to use. Features are operated 
with a single button, eliminating the need for remembering dialing 
codes. And the SL-Tis easv to maintain. 

Extensive use of plug-in 
units speeds service 
withoutdisrupting day-to- 
day operations. Adminis- 
tration costs can be 
reduced through remote 
maintenance and 
administration capabilities, 

Northern Telecom 
supports successful 
telephone administrations 
and businesses 
throughout the world in 
meeting their telecom- 
munications needs. To 
find out whattheSL-1 can 
do for you, just give us a 
call or write for more 
information. 

Northern Telecom 
(Asia) Limited 
Malayan Credit House, . 

10th floor 
96 Somerset Road, 

Singapore 9 
Singapore 
Telephone: 379133 
Telex No: RS23369 


northern 

telecom 


Distributors 
Saudi Arabia: 

Binladen Telecommunications Co. 
Jeddah— P.O. Box 6045. Tel 52041 
Riyadh— P.O. Box 105, Ted 60367 
Alkhobar— P.O. Box 738, Tel 42188 
Kuwait & Gulf Stales: 

Middle East Telecommunications Co. 
Kuwait— P.O. Box 75, Satat. 

Tel 41 1724 

Sultanate of Oman— P.O. Box 1061, 
Mutttah, Muscat Tel 772130 
Lebanon: 

Tetrscom S-A.R.L- 

Beirut— P.Q. Box 316, Tel 331336 

Jordan: 

United Trading Group 
Amman— P.O. Box 1408, Tef 38380 


Practical anywhere front 100 
to several thousand lines, 
theSL-1 offers a wide range 
of features. 

Remote Peripheral Equipment 
Makes SL-1 available to 
branch offices while control 
equipment, operators and 
maintenance ail are located hi 
one central location. 

Multi-Customer Feature. 

A single SL-1 makes all the 
sendees normally available only 
on large PABX's available to as 
many as 32 subscribers whose 
individual needs may be lees 
than 100 Tries. 

Call Detan Recordbig-Collecfcs 
data on the source, destination 
and length of long distance calls 
within the system. It also 
reports on the status of special 
features and lines to help 
determine needs. 

Conference Calling. Set 
up a conference with as many 
as six parties. And without 
operator assistance. " 

Ring Again. If you reach an 
engaged number, SL-1 will ring 
the number again when the line 
is available. 

Call Forward. By pressing one 
button, you can forward your 
calls to any phone within 
the system. 

Speed Calling. Press just one 
or two buttons to dial any one of 
50 of your most frequently 
called numbers. 

Ail these features and many 
more— like On-Hook Dialing, 
Call Waiting and Privacy 
Override— can be yours with the 
new SL-1 business telecom- 
munications system from 
Northern Telecom. 



The right repairyard in the right place 
to keep your ship in action 

The quickest way of getting the best repaired in our yard also, to keep your ship 

in longer life and action. ;; 



If the Gulf is your destination give us a try once and trust your ship with KSRC 
built and managed together with German experts from Blohm & Voss AG. 
Here comes: KSRC the most expert engineering and in the heart of the Gulf. 


— 

OUR MAIN FACILITIES 

• 1 

• Floating dock: 190 x 32 m 

• Computer-controlled store. 

H'l 

Tor vends up to 35.000 dwt. 

• Transfer yard: 

Tn 

Kiting capacity 14,000 tons. 

added to the sibipilft consisting 


2 cranes for max. 10 tons. 

of 7 repair or Dewbuilding bays. 


• S hiplift: 

• Most modem equipped workshops 

TTi 

2000 tons rated lifting capacity 

providing effective maintenance 

C 

platform dimensions 90.6 x 23.0 m. 

and repair faeffides. 
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KSRC the fastest way 

of services in the gulf. 



KUWAIT is known as 
the heart of the Gulf. 




For further information please contact: Kuwait Shipbuilding & Repairyard Co. (SAK) 

P.OBox: 21998 Salat, Kuwait, State of Kuwait Cable: DOCKYARD Telex: 2438 KT Teh 442130-32, 835488, 835006 . . 
Authorised and paid up capital KD. 15,000.0007- 




ON A first route march organised 
in 1976, an infantry battalion 
of fee Kuwait Army marched 
out into the desert at dawn 
and made camp at noon, after 
an excellent start 

But when a seconded British 
Army officer suggested the dis- 
tribution of rations, he was told 
there were none. Their troops 
being bedouin, the officers had 
presumed that they would bring 
their own food. They had not 
—and the exercise had to be 
hastily abandoned. 

Kuwait's investment bankers 
.should be hoping feat fee about- 
turn in their bond market 
during 1979 will not end up 
looking like another version of 
the same mistake. 

Ranks of Euromarket bor- 
rowers, banks and lawyers were 
brought to Kuwait in the first 
three quarters of 1979 as the 
rapid progress of its bond mar- 
ket in 1978 was taken further. 
Within the first nine months 
alone, 11 issues had appeared 
worth KD 98m as against 15 
issues for KD 122m jn the whole 
of 1978. . 

But the Kuwaitis had nothing 
to offer these participants in 
terms of potential international 
demand for the paper. They 
seem to have assumed that the 
Western banks would bring their 
own placing power. In the event 
none could discover any real 
demand for KD bonds outside 
the Gulf and the market beat a 
less than orderly retreat. 

New issues 

It was not, though, a sudden 
retreat It gradually overcame 
the market as the months of 
1979 went by with no sign of 
relief from the inverse yield 
curve and with a continuing 
stream of new issues. It 
happened because, with little or 
no KD- demand from their 
clients, the Western banks in 
the management groups grew 
ever readier to ditch their allot- 
ments in the secondary market 
—far readier than Kuwait's 
domestic investors, it seems, and 
this was the measure of the 
market's penalty for seeking an 
international status. 

In the weeks which preceded 
last year’s October support pack- 
age for the dollar, secondary 
market trading knocked 3 to 4 
per cent of the value of some 
new KD .bonds within hours of 
their issue. Early In November, 
a proposed bond issue for Petro- 
bras, the Brazilian state-owned 
oil company, had to be wife- 
drawn before adverse market 
conditions. And the primary 
market has since been confined 
to barracks, by order of the 
Central Bank. 

The government halted 
further bond issues as part of 
its campaign late in 1979 to alle- 
viate the severe illiquidity of 
the Kuwaiti money market It 
was almost as an incidental 
aspect of this measure that the 
bond market was given a period 


of enforced rest 

It might otherwise have 
struggled, on. The Kuwaiti 
dinar’s dollar value has c h a nge d 
very little since the first KD 
bond’ in 1974, despite the 
dollar’s huge depreciation 
against other currencies. .Pros-, 
pective dollar borrowers would 
therefore have been bappy to 
continue tapping fee Kuwaiti 
market wife coupons -as low as 
71 per cent — for the Norges 
Kb mm un al hank in April— at ;a 
time when the - Eurodollar bond 
market was either shut alto- 
gether or offering secondary 
market, yields over 93 per cent- 

At the same time, the Kuwaiti 
banks seemed prepared- to take 
greater underwriting risks than 
is no'rmal in fee- Euromarkets — 
partly, it must be said, because 
their different priorities set 
much store by the prestige of a 
KD bond market and partly 
because- of their heavy influence 
over the management of 
Kuwaitis capital funds. 

Such enthusiasm has a price. 
Inventories of unplaced KD 
bonds accumulated by the banks 
in 1979 have yielded significantly 
less to date than their funding 
costs. And fee dissatisfaction of 
some Euromarket bankers over 
this was reflected in 1979 by a 
growing unease amongst many 
borrowers as one- new issue 
after another slumped in the 
aftermarket 

After signing off a new Issue, 
a number of financial officers 
in 1979 left Kuwait a little un- 
clear about, the background to 
this price change but clear 
enougb that all bad not passed 
quite as smoothly as fee hos- 
pitality of their Kuwait hosts, 

Whether the moratorium os 
new bonds fell in time to save 
the market from itself remains 
to be seen. 

Mr. Hikmat Nashashibi, fee 
general manager, of Kuwait 
International Investment Com- 
pany (KUC) and one of 
Kuwaitis most resourceful 
bankers, is confident of the KD 
bond’s revival. 

He points to fee real achieve- 
ments of the market to date, 
which include a range of 
maturities stretching to .15 
years (for the CCCE, guaran- 
teed by France. with a coupon 
of 8 per cent last August), and 
a range of credits encompassing 
one. UJ3. , corporation : (Occi- 
dental-Petroleum’s financing 
subsidiary raised KD 7m, last 
May) • and no fewer than eight 
Triple A credits: three French,* 
two Scandinavian, two Finnish 
and one Japanese. 

KUC still owns 58 per cent 
of fee shares of fee Arab Comr 
pany. for Trading Securities 
(ACTS) after a capital reorgani- 
sation last year which gave 10 
per cent holdings each to three 
new share 'holders (Al AMi 
Bank, Burgan Bank and the 
Commercial Bank of Kuwait), 
leaving fee Industrial Bank o t 
Kuwait with 12 per cent Its 


authorised ■ share capital was in- 
creased from KD Im to KD 3m, 
of/tiueh KD 2m. has. been paid 

HP. •■.* 

: itt 1978; ACTS -made. & 20 per 

cent return on its capital. In 
1979, Its daily. . turnover 
declined — : aggregate titenover 
for 1979 was KD 94m— and it 
made losses which have yet to- 
be announced, . But as fee. chief 
mainstay, of. fee .secondary 
market If dr’KD bonds; ACTS, 
was generally able to- maintain 
a i per cent spread between , 
bid and offered. Nashashibi . 
finds • fe?s encouraging, as. also 
the fact that most bond prices 
fell only 4 per ce.nt to 5 per 
cent over a period, during which . 
short-term KD rates fluctuated 
from 5J per cent to as high as 
12 per cent. 

Natural supply 

But even its strongest advo- 
cates do not see a revived 
Kuwaiti bond market until in- 
terest rates move much, lower 
internationally, liquidity returns 
to fee Kuwaiti money market 
and a normal yield curve 
resumes. Until then, = domestic 
investors will find KD deposit 
rates more attractive than bonds' 
— and those without a natural - 
supply of KDs wtil Jose money 
funding KD bond purchases.' 
Only fearply higher terms for 
new bond issues could change 
this — and these would hot - be 
acceptable to fee sort of bor- 
rowers now welcomed in Kuwait 

In fee longer-term, fee, future ' 
of fee dinar capital market must 
depend .very largely oh fee' 
extent to which the dinar Is 
allowed to become an inter- 
national currency-- In 1979, 12 
KD bond issues raised KD 104m 
—probably 80 per cent of this 
paper' stayed ' in Kuwait, wife 
as much as 15 per cent going 
to a handful of institutions in 
Abu Dhabi and Saudi Arabia. 

But fee effective arbiter .of 
such a development can only 
be the government — and there 
is no sign yet of any change in . 
its long-standing antipathy to- 
wards an international role for 
fee dinar. Even an. extension of 
the dinar market to embrace 
Bahrain's OBU sector was cur- 
tailed by fee government In 
1979. 

This has been a growing 
dilemma for Kuwaitis invest- 
ment banks. But there are alter- 
native developments to fee bond 
market which ought to be less . 
impeded by the Government's 
policy towards fee dinar. A 
greater involvement with equi- 
ties, fee idea of & regional jstock 
market in Kuwait and plans fox 
mutual funds are all being ac- 
tively discussed. And fee mar- 
kets for . other fixed ,interesi 
securities, both, domestic and 
international are being reap- 
praised too. ■ 

This course ought to- be 
encouraged by fee fact' that 
Kuwaitis own institutional 


investors now: have wideband 
more sophisticated tastes. ^The 
.Public Institution for _ Social 
Security*. fee; Kuwait .sod ' 4yab 
funds for social and economic ! 
development ', and fee - .otter ' 
major domestic investors .have 
turned increasingly in 197lMo 
a range of deposits, syndicated 
loans and private placements at 
home and ovetscai . . 

But in- . this '.context also; the - 
experiences of 1979 have - sot 
been particularly- teppy.. /There 
has been no real follow-up -to 
the new! corporate, debt instru- 
ments seep iBl97l£-the promis- 
sory notes on behalf of Yousuf 
Al Ghamun, fee General Motors 
agent, and the floating' Tate 
credits for -Al Salhia, thB 
real estate company.- No market 
has developed in Central ‘Bank 
bills; ... ' 

And above all. fee marketfor - 
certificates of. deposit has knot 
lived up to its promise of a 
.year ago. CDs outstanding at 
the end • of-' 1979 . totalled 
KD 21.6m, against approxim- 
ately KD TOm at fee end of 
1978. A -liquid secondaiyv mar- 
ket has ' not developed, while 
available yields have fallen well 
below bid rates in the deposit 
market.- 

The paradox, of these • ■ dis- 
appointments co-existing -wife 
fee development of , Kuwait's in- 
stitutional investors . can pro- 
bably be fully resolved-wily by 
reference to the undoubtedly 
latge exodus of surplus .fends 
to overseas markets. Other ex-, 
planations include the innate . 
conservatism of Kuwaitis finan- 
cial sector, .a failure', of ‘.fee \ 
educational process . within,.- it . 
and a continuing preference for 
confidential transactions -away 
from fee glare of a .marifcct 
place. ^ .a 

Attitudes .. ; 

One implication of these 
failures is feat Kuwait . con- 
tinues to: suffer the lack of an 
efficient money market. And 
this, no less than Governmental 
attitudes to the currency, must 
limit the dinar’s role as ah inter- 
national currency. 

- Finally,:, what : of Kuwait's 
future , as a capital market for 
other currencies? 

In the last two weeks, -KUC 
has managed an SDR-demmun- 
ated bond for a Swedish bor- 
rower. . The: SDR is similar to 
fee KD in being based upon, the 
principle of a currency basket 
and. there are recent signs of a 
new interest t in -SDRs among 
Middle. Easterp -investors,, in- 
cluding: some of the OPEC cen-_ 
tfal banks. 

- Further steps in this direction, 
by KUC or its competitors, will " 
be watched with interest • ' 

.. But inevitably, any con- 
sideration pf other currencies 
for Kuwait must concern its 
importance as a source of Euro- 
dollars. ■ j 

; Duncan \ 
Campbell-Smith 


Shortage of liquid funds 
a problem for banks 


IN A SENSE, as one central 
banker commented recently, fee 
Kuwaiti dinar is . u funny 
money.” It has fee backing of 
huge foreign assets— still with a 
ratio to the domestic money 
supply which is very high, even 
in relation to fee other OPEC 
nations — but rests on fee basis 
of a tiny economy. 

Its parity wife other curren- 
cies is subject to arbitrary 
change by fee Government 
though such changes have been 
sensibly avoided to , encourage 
foreign participation in the 
economy. And fee rate of 
growth in fee - dinar money 
supply is .overwhelmingly 'dic- 
tated by tbe levels of net 
Government domestic expendi- 
ture. 

Above all, central policies 
affecting fee availability of 
dinars to Kuwait's citizens and 
institutions are readily identi- 
fiable as in few other economies 
with fee Government’s willing- 
ness — or otherwise — to see these 
parties reap immediate financial - 
gain from fee singular capital 
wealth of the country. 

The importance of this 
domestic political strain in 
Kuwaitis banking life tran- 
scends even feat other political 
factor which has drawn so mnch 
international comment since tbe 
Iranian revolution— namely, the 
stimulant to fee exodus of sur- 
plus capital provided by fee- 
current instability of the Gulf 
region. 

More - critical than this, 
because more structurally im- 
portant, has been the Central 
Bank's continued imposition of 
ceiling interest rates. 

The availability of loans at 
7i-10 per cent while Eurodollar 
rates have yielded 24-15 per 
cent has been fee key expres- 
sion of fee Kuwaitis' attitude to 
their funny money and., has 
rendered Kuwaitis foreign ex- 
change market one of the 
longer-running emporia for old 
rope to be found In the Middle 
East since- 1973. . 

The social and - pobticel - 
motives for this conduct of 


monetary policy are rarely re^ 
f erred to by the Kuwaitis them- 
selves, though often- apparent 
in their general remarks. 
Central officials more commonly 
address themselves to economic 
or religious arguments which 
they see as tending to the same 
end. 

The Government for example, 
has stated- many times that 
higher interest rates would 
only have an inflationary effect 
upon Kuwait’s economy. And 
10 per cent is held to be fee 
frontier rate beyond which 
interest charges would. become 
an affront to Islamic 
sensitivities. 

The artificial rate structure 
has dominated, fee lest 12 
months for Kuwaitis commercial 
banks. It has largely deter- 
mined the money market .back- 
ground to their operations. It 
has restricted the Central 
Bank’s control over lending 
policy, forcing -fee banks them- 
selves to accept increasing re- 
sponsibility for the influence of 
their lending on Kuwaitis money 
supply and the development of 
its economy and, thirdly, it has, 
of course, affected fee growth 
and profitability of tbe banking 
sector itself. 


High demand 


Interest rates, of 7fS$ per 
cent on KD loans for less than 
12 months have prompted a 
continuing high loan demand 
in Kuwait Between Novem- 
ber. 1978, and November, 1979, 
according to Hikmat Nuwayhid 
of fee Industrial Bank of 
Kuwait customers deposits with 
fee banks increased by only 
18.56 per cent 

Nevertheless, fee banks met 
fee loan demand through credit 
facilities (up 50.87- per cent) 
and overdrafts. The result' a 
ratio of loans to .deposits 
around 130 per cent as against 
around 85 per cent at the end 
of 1978. 

There is little doubt feat a 
-lerge-part offe ere loans passed 
via the foreign exchange 


markets into higher yielding 
foreign currency deposits, 
either in Kuwait or overseas. 
In the third quarter of 1979 
alone, private deposits held in 
foreign currencies in - Kuwait 
rose by 28 per cent 

The Central Bank has identi- 
fied various sources of KD 
sales other than arbitrage 
operations and has criticised 
the formation of heavily- 
capitalised offshore investment 
companies as a further drain on 
KD liquidity. But measures to 
counteract all these factors 
were introduced last November. 
Today,, the loans to- deposits 
ratio remains around 130 per 
cent and arbitrage continues. 

Not surprisingly, the money 
markets have suffered a period 
of chronic illiquidity. Short- 
term interest rates have fluctu- 
ated widely between' 5 per cent 
and 12 per cent, with overnight 
money occasionally proving 
difficult to purchase at any 
price, though such conditions 
have been alleviated by dis- 
counting sad swap operations 
rerried out by fee Central 
Bank. 

The operations of Bahrain’s 
:OBUs have occasionally been 
blamed for part of -this 
illiquidity. But there is no 
evidence of their -having 
borrowed KDs in any significant 
amounts for conversion ' into 
other currencies, which is fee 
only way in which the charge 
could be justified.-: 

In fact, fee flow of dinars 
between Kuwait and Bahrain 
was by its very nature two-way. 
'Steps taken by the Kuwaitis in 
1979 to curtail this activity 
suggest that their criticism- of. 
it was to some extent motivated. . 
by a fear of. Bahrain becoming 
a- more efficient dinar : centre' 
than Kuwait itselt Penalties 
now attached by Kuwait to KD - 
deposits in Bahrein have much 
reduced fee role of the’OBUs 
in the KD lending market, have . 
halted their growing- purchases 
of JQ). .certificates of deposit and . 


have caused some ill-feeling. 

The shortage of liquid fends 
in Kuwait has caused real- prob- 
lems. for some of . fee bteks. 
Whether or . not it has .caused 
problems, for commerce". 'and 
industry, is a matter ;o£ nbrne. 
dispute. Tbe Ministers- of 
Finance. Mr. Abdd-Rahmarf Al- 
Ateeqi, .insists not ted it -floes 
seem dear that fee . illiquidity 
has been largely . confined, to 
fee moneys market, wfth.ftmds 

rarely being unavailable - for 
other, more general sectors of 
fee economy. ' Bat there has 
'been one: ' other victinlr of the 
illiquidity: fee Central Bank 
itself, ’ 

Secondary market -■ 

In 1978, surplus liquidity was 
fee problem in Kuwait - The 
bank decided to . istee. bills, as.- a 
remedy. By the time the bills 
appeared, ' the problem ; had 
already reversed itself.- 1 No 
secondary market has developed 
^wife yields at 5 or.® per cent 
fee bills are not attractive to the 
finance companies, though they 
can help the banks because of 
liquidity considerations— and it 
is therefore not practical for 
the bank to inject money .-into 
fee . economy ' through 
repurchases.... 

Since it cannot raise’ interest 
rates either, fee present 
illiquidity in-Kuwait has served 
-to draw attentionJo fee-limited 
arsenal of monetary tools 1 avail- 
able ' to the bank for control 'of 
the monetary sector: 

The bank has had to resort 
instead to unofficial -pressure.: In 
particular, fee. bankers \ have 
been urged to switch from: over- 
drafts to term loans - _and,_ 
secondly,, to "'monitor ilteTwr- 
poses of. their loans!-- jpore 
closely. Prospective borrowers 
intending to finance specotlatibli 
^hould be refused: Infavourof 
those iutending to irivest lh- pro- 
ductive sectors .: . of-. Kuwait’s 
economy. .... £ 

Some : limited. progreaT bid 
been . made -jou- ■■ both- 
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KUWAIT V 


Stock exchange 


most dynamic in 


among 

world 


FROM THE outside; U looks no 
different from any other grubby 
part of the Souq in Kuwait 
city. Only the words “ Commer- 
cial Centre " (with a few letters 
missing) indicate the entrance 
to one of the world'r most 
dynamic stock markets — that of 
the Kuwait Stock Exchange. 

Housed, at present, in what 
was formerly the storage base- 
ment rooms of shops upstairs, 
this underground Institution is 
where fortunes are made — and 
lost — by Kuwaitis, ranging from 
the richest merchant to "n ambi- 
tious Government employee and 
even university students. 

“ Almost every family in 
Kuwait ia a shareholder of some 
kind and plays the markets.” 
commented Abdul Ilamid 
Mazidi. .one of Kuwait's leading 
stockbrokers. “ I don't approve 
of the students coming onto 
the exchange, but then, what 
can you do to stop it?” 

At the more experienced level, 
the Kuwaiti stock holder is 
amongst the world's most 
sophisticated, accustomed to 
perusing Tokyo or New York 
share prices in his leisure. How- 
ever, on the Kuwait stock 
exchange, located as it is in a 
''surplus" state, which boasts 
the highest per capita income 
in the world, the returns can be 
as great as anywhere. 

If. for example, one happened 
to have the fortune to be born 
a Kuwaiti and the sense to in- 
vest in one of the KD 7.5 shares 
which were issued for the 
Kuwait Insurance company, 
hack in I960, ‘then the value of 
that share today is roughly 
KD 3.700 — which works out at 
around 35.000 per cent profit— 
that is without the dividends and 
bonus shares issued by the 
company. 



A section 0 J Ike Kuwait Slock Exchange. Tenders will soon 
be sought /or the construction of a new multi-storey Exchange 

building. 


Millionaires 


Not surprisingly, then, there 
are some 15.000-18.000 people 
who own shares on the Kuwait 
stock exchange. Of these, some 
300-400 are active regular 
traders, all of which are at least 
sterling millionaires. More 
than half of the. shareholders of 
Kuwaiti 'stock are women, as 
families parcel out as many 
stocks as they can obtain. Others 
inherit their shares or .ire given 
them as presents, but rarely, if 
ever are 1 there lady stockholders 
to be seen on. the floor of the 
exchange. 

Tlie Kuwait market Vs the 
eighth in the world, as regards 
tile value of turnover, ranking 
after Johannesburg. 

Total market value stood at 
KD 4.5bn (316.9bn) at the end 
of last year. . At times, in one 
day. some KD 45m worth of 
shares may change hands on 
this exchange, and a KD lm 
share transaction is nothing out 
of the ordinary. 

The Kuwait market is as yet 
small — there are only 39 com- 
panies listed, many of them 
partially Government-owned. 
Other companies are Govern- 


ment-controlled. such as the bus 
company and Kuwait Flour 
Mills, with the organisation's 
product supervised in its price 
structure by the state. In such 
ventures, oo ■* profit " is in fact 
made, only (hat which comes 
direct :y uut of the Government’s 
coffers. 

Going public has yet tn attract 
the big trading names in 
Kuwait, chough this does not 
mean that the possibility has 
not been considered. One of the 
largest groups felt that it was 
possible that parts of the com- 
pany could be parcelled off to 
the public, but anything beyond 
that would only act as an enor- 
mous sponge on the liquidity. 

" If some of the larjje Kuwait 
companies went totally public, 
we wouid have a liquidity prob- 
lem nf a monumental size.” 
said one. It was possible, though, 
that a dozen or so companies 
could go partially public, for 
owners were beginning to 
realise that going public does 
not necessarily mean losing 
control. 

Servicing the needs of the 
investors are some 17 operating 
stockbrokers. some of which 
consist merely of one manager, 
-• book-keeper and a coffee boy. 
However, unlike the London 
>tnck exchange, the hroker 
merely acts as a middle man. 
and does not accept any liability 
or guarantee on behalf of 
clients. For putting buyer and 
seller together, he receives a 
commission of two fils for each 
share traded from each side, a 
rate which they feel is grossly 
under-priced. 

There is no formal associa- 
tion of stockbrokers, though a 
draft code of conduct has been 
drawn up. Indeed, the whole 
exchange operates .*o far with- 
out the benefit of an Emiri 
decree licensing it is an official 
exchange. 

The market has, in fact, 
crown up over the last 20 years 
or more, but was only for- 
malised four years ago with the 
creation of a securities commit- 
tee following a ministerial 
decree from the Ministry of 
Commerce and Industry. 

Share prices are high by 
international standards, particu- 
larly in relation to profits and 
asset values. (On some of the 
bank stocks, the share price is 
90 times the earnings.) 

Last year was perhaps one of 
the most eventful in the 24-year 


history of the market. The first 
part of the year was marked by 
a bigh level of activity and 
good volumes of trading, par- 
ticularly in the bank shares. 

In June, however, the Govern- 
ment bought up the remaining 
shares in the Kuwait Oil 
Tanker Company at 50 per cent 
above the then-market price, 
thus releasing some KD 5Um in 
extra liquidity into the market, 
and generating a flurry of 
trading nh the exchange. 

By the summer also, many 
Kuwaitis felt that sterling, and 
in a. lesser extent the dollar, 
had peaked and funds came 
trickling hack. However, the 
major summer flurry was the 
onslaught of Gulf companies 
which were established at that 
time. 


Sharjah Group 


The Gulf public shareholding 
companies were not new to the 
Kuwaiti investor, for back in 
1977 two members of the ruling 
family, together with the ruler 
of Sharjah. Sheikh Sultan and 
a number of prominent 
Kuwaili merchants, created the 
Sharjah Group, an investment 
company registered in the 
Emirate of Sharjah in The 
Umied Arab EmiraTes. Kuwaitis 
subscribed heavily to the flota- 
tion of the new company and 
there were moves to have the 
group quoted on the Kuwait 
Stock Exchange. However, such 
a development would have 
represented a radical departure 
from previous policies, for until 
now, only Kuwaiti nationals are 
allowed to buy and sell shares 
on it. The group's promoters 
did. in fact, receive a licence 
lo sell shares to the public, hut 
nrnbleras occurred when the 
founder' themselves attempted 
lo sell their own shares. Under 
Kuwait* 1-uv. the founders have 
to retain their shares Tor a 
minimum of three years. Con- 
sequently. dealing? in tbe Shar- 
jah group were forbidden. 

This was the situation until 
last summer, when a number of 
prominent Kuwaiti merchants 
decided lo take advantage of 
tbe offshore companies' facility 
offered by nearby Bahrain. They 
were prevented from setting up 
similar public companies in 
their own home territory be- 
cause of an embargo on the 
establishment of such organisa- 
tions which was slapped on in 


1977. when the Kuwait market 
went through a slowdown. - 
However, the Bahrain facility 
offered other advantages, 
namely it allowed the companies 
in have a wider and more flex- 
ible range of activity than was 
permitted under Kuwaiti law. 
which tended to detail and 
restrict the scope of ventures. 

The Bahrain offshore com- 
panies, which are almost exclu- 
sively owned by Kuwaitis, 
include the Lulwa Investment 
company and Gulf Investment 
These are both backed by first 
class names in Kuwait. The 
establishment of these ventures 
generated a flood of new share 
companies again in the IIAE. 
However, unlike their Bahrain 
counterparts, the UAE com- 
panies promised investment in 
such fields as private hospitals, 
poultry farming and cemen! 

manufacture. 

This flood of new companies 
produced an avalanche of share 
applications. on occasions 
several thousand times more 
than the number of shares 
available. The Gulf Investment 
Company, a Bahrain-exempt 
venture, offered $25m worth of 
shares lo the public at SI each, 
and very quickly the shares 
were being rraded at S5. 

During this period, there was 
record trading on the Kuwait 
market itself, with around 
KD 500m worth of dealings 
being traded during the month 
or July alone — representing 
almost one-third of what had 
been rraded in the whole of the 
previous year. All in all. there 
are now some 15 off-shore Gulf 
companies on the market. 

A number qf these companies 
established offices in Kuwait, 
and though barred from dealing 
on the exchange, brokers and 
even money exchangers were 
busy buying and selling their 
shares in an unofficial way. 
However, in October, the 
Government moved in to stop 
the trading in these non-Kuwaiti 
ventures, and told their repre- 
sentatives that they could only 
trade their stocks in their home 
states. 

In the case nf the UAE com- 
panies. officials pointed out that 
not only were they not governed 
by any company law of any kind, 
but also that they were only 
recognised by Sharjah, and not 
by UAE federal law. 

The “ raids '* on the Gulf com- 
panies do not appear to have 
prevented dealing in their 
shares, however. Owing to a 
lack nf follow up. many of their 
offices are. in fact, still open in 
Kuwait, disguised in new legal 
forms as ” liaison" offices and : 
trading is still continuing. As 
one stockbroker put it: ” It may 1 
look legal, but really they are 
circumventing the law.” i 

The Ministry of Commerce 
appear to be overlooking these 
developments and the shares of 
the Gulf companies are attract- 
ing a " very high rate of 
interest " from local Kuwaiti 
investors, say brokers. 

Kathleen Bishtawi 


Problem for banks 


CONTINUED FROM PREVIOUS PAGE 


depending in individual 
instances upon the size and 
strength of the bank and the 
importance of the client 
concerned. 

But it seems a tall order. Con- 
sidering the nature of business 
relations in Kuwait as any other 
Arab city, the complex family 
lies and social stratification (of 
particular importance in 
Kuwaiti, it seem unlikely that 
any such informal approach by 
the banks could really provide 
s successful basis for this sort 
of control. 

Helping -the hank sector to 
concentrate more upon the real 
investment needs of the Kuwaiti 


economy was a principal motive 
for the founding of specialised 
banks like the industrial Bank 
of Kuwait Their pro- 

gress. to date, suggests that this 
ratliSr than pressure on the 
established banks has been the 
more fruitful expression of a 
political will to translate 
Kuwait's mineral wealth into a 
varied, modern economy. 

IBK, in particular, founded to 
provide long term loans for in- 
dustrial projects and equity 
funds for new ventures, has 
achieved a leading role in 
several areas and has this month 
announced a doubling of its 
authorised capital to KD 20m. 


The strain of the unfavourable 
international environment and 
the artificial domestic rate struc- 
ture, finally, have been reflected 
in the growth and profitability 
of the banks. 

Vntil 1976. the net foreign 
assets of the Cemjarl and com- 
mercial banks exceeded the lat- 
ter’s claims upon the private 
sector. The changed pattern of 
banking in Kuwait over the last 
decade has seen this ratio re- 
versed since then. Last year, the 
expansion in the volume of 
domestic lending carried the 
hanks' claims on Kuwait's pri- 
vaie sector up to no less than 


161 per cent of net foreign 
assets. 

Led on by this domestic 
activity, the remarkable growth 
of the commercial hanks' con- 
solidated balance sheet con- 
tinued in 1979. It has led to 
■regular calls by the banks upon 
their shareholders for more 
capital — Gulf Bank and Ahli 
Bank recently announced their 
third rights issues in four years 
— as well as to much talks about 
the arithmetic of the money 
supply and of the drain upon it 
constituted by private capital 
transfers. 
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Jn 24 hours, wherever/^ 

“ BOODfll 



BOODAi TRADING COMPANY LTD 

{Head Office) P.0, Box 1287 Safat, Kuwait, Tel.: 427159. Telex 2050 KT 


Branches : 

Doha, Damman, Dubai 
Abu Dhabi & Muscat 


Learning just one Arabic word 
may fee all you neesl 
to succeed in the HiddSe last 


Al Babtain UfaJbdUJI 

♦ ♦ 


F A national group of I \ companies 
with international experience and 
■ multinational trading partners. 
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Consistent growth over the past 26 years lias established The Babtain Group as one 
of the largest and most ditersiiied in the Middle East. Major activities of Tbe Babtain 
Group include: 


AUTOMOTIVE DIVISION' 


Distributors of N : is«an/Datsun Cars (Japani in Kuwait 

Assemblers and Distributors nf Xissan/Datsun Cars (Japan i *n the Republic of Ireland 

Distributors of International Harvester Trucks iL’SAj in Kuwait 

Distributors of Tariano Hydraulic Cranes f Japan) in Kuwait 

Distributors of Roxnnrd it'SA) Construction equipment in Kuwait 

Distributors nf ATO construction equipment of USA and Poi.-iin Tower Cranes of France 

Distributors of the HeiJ Company, bulk carriers and refuse collectors 

Distributors of Coventry Climax of England 


MANTFACTLRING DIVISION 


Manufacturers and wholesalers nf office furniture 

Manufacturers and wholesalers of household, marine and industrial paints 
Manufacturers and wholesalers nf pfasiic tiles, pipes, bags and other products 
Manufacturers of semi-trailers, tipper bodies and lorries 
Assemblers of buses 


TRADING DIVISION 


Distributors of office equipment and supplies 

Distributors of Digital Equipment Corporation (National Computer Services) 

Shipping agents and forwarders 

Suppliers representatives 

General merchants and commission agents 


Cupitalwe on our experience. Before your ncjrr venture in Kuwait contact The Babtain Group ni Companies 



THE 



At home in Kuwait, growing world-wide 


Head Office: Souk Al Kabir. 7th floor. Fahad AI Salem St.. P.O. Box 7fi6. Kuwait 

Phone: 448230-4. 7195S1-3 
Telex: 2272 BABTAIN, 2641 ASKO, 3055 BABTNCO 
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Banking Activities 

International New Issues 

Portfolio Management 

Secondary Trading 
Real Estate 

Shipping 


Kuwait Investment Company continues to grow. In the years 
since our establishment in 1961 our activities have expanded 
so that i today, we have subsidiaries or affiliates in nineteen 
countries, and the experience needed to play a significant 
role as managers in the world’s leading financial markets. 


Kuwait Investment Company (S. A.K.) 

The Leading Gulf Investor since 1961 


P.O. Box 1005, Safat, Kuwait. Telephone 438111. Telex 2115. 
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The Industrial Bank 





Bank 
in Kuwait 


and the Gulf 


IBK is one of the Gulfs leading 
industrial finance and investment 
banks. Established in 1 973 on the 
initiative of the Kuwaiti Government, 
IBK is a joint undertaking with the 
Ministry of Finance, the Central 
Bank and other commercial 
banks and private enterprises. jJP 
As at the end of 
December 1 979, the Bank WBBr 


itral in loans 

i&fc 


has approved and supported projects 
to the value of approximately 236 
million KD (US $ 861 million) and 
has made commitments totalling 
113 million KD (US$ 412 million) 
in loans and equity participation. 

IBK has the resources and 
WJfo expertise to support all 
"jkMIS investment plans for long 
term industrialisation. 


v 


If you have ideas 
let IBK help you to develop them. 


The Industrial Bank of Kuwait K.S.C. 

P.O. Box 3146, Safat Kuwait 
Telex: 2469 Cable: Banksenaey 
Telephone: 653000' 


Our Silver Service 
puts you in a great place. 
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Hy our daily 747s to Kuwait 


Take advantage of our daily Silver Service fli 

throughout the Gulf area, 

SILVER SCHEDULES 


to Kuwait with easy onward connections 
ibay and now Bangkok 


MONDAY: 

ICOOamffightfamn HegthxowviaPaias to Kuwait 

TUESDAY: 

1030am non-stop fHghthnm Heathrow to KnwaiL 
WEDNESDAY: 

103 0am iBgfaifimi Heathrow via Cairo to Rgwait 


THURSDAY: 

1030am flight from Heathrow via Pans to Kuwait 

FRIDAY: 

1030am non-stop flight from Heafcrow to Kuwait 

SATURDAY: 

303 OamflightfmmHeathiuwmFzaDkliirt to Kuwait 
SUNDAY: 

1030a.Tn.flight£c(HnHeathrow via Cairo to Kuwait 


.Hy our Silver Service for success 

KUWAIT AIRWAYS 


^nraitAIrwars. 52-55Hccaiflfly,LondoiiWLTfct 01-499 7681-4 ■ Binnrngfram: saTTo^TheRotnnda, NewStreet, Birmin^iaraB2 IPATd: C21-6S5SH. 
Cw5fiOTc65SenfieldStreet 7 GIas^owG2H£Tel; 041-3324074 f Mancheste r: 2 t« Hnyal Bdaqy lMfa^ i^rh»gfa«- 27nn. , i*»1- 
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AID TO the -Third World is an 
area where few nations— and 
stQl fewer countries which are 
still developing rapidly— can 
match the record which Kuwait 
has established over the past 
two decades- 


Even before full indepen- 
dence was - achieved in 1961, 
Kuwait was involved, through 
the general au£hority“'for the 
Gulf and Southern Arabia, in 
channelling' health, and educa- 
tional assistance to the poorer 
states in the lower Gulf. 

The authority still exists and 
has extended its operations to 
the two Yemens, Oman and 
Bahrain, as well as to the 
smaller emirates of the United 
Arab Emirates. Its disburse- 
ments on schools, hospitals, 
clini cs, teacher training insti- 
tutes and the University of 
Sanaa have been running at 
KD 12m ($44m) for the past 
two or three years, paid for out 
of the general budget 

The Kuwait Government dis- 
burses considerable largesse 
directly to a number of other 
governments and causes from its 
general revenues. Details of 
these are not always announced, 

I and totals are difficult to assess. 

Relatively routine payments 
of this kind within the past few 
I months have included a $20m 
contribution to the Palestinians’ 
finances and a $5m grant to 
Malta. 

Yet these efforts, substantial 
though they have been, have 
probably made less impact than 
the country’s formal develop- 
ment aid programme, 
administered since 1961 by the 
Kuwait Fund f or A rab Economic 
Development (KFAED). 

Total cumulative commit- 
ments by the fund now stand at 
around KD 700m (£Llbn), 
according to its director-general 
and principal architect, Mr. 
Abdlatif al-Hamad. 

In the past five years, the 
fund has broadened its scope 
from the original handful of 
eight or nine poorer Arab states 
to include virtually all the 
developing world. 


fiatinnai product in 1977 is com- 
pared to the very much lower 
figures of member governments 
of^the OECD's Development. 
Assistance Committee- 
Yet much more is involved 
than tie wish to offset -lie un- 
flattering publicity that the oil- 
producing states have received 
in the West as the result of the 
price increases of recent years. 
At the heart . of the KFAED’s 
programme is a commitment on 
the part of the Kuwait Govern- 
ment to fulfil its religious duty 
to help those less well off than 

Kuwaitis themselves — a commit- 
ment which Mr. al-Hamad 
believes Is fully endorsed by 
public opinion. 


Far and wide 


At the last count, it was help- 
ing no fewer than 57 countries 
in the Middle East, Africa and 
Asia. Latin America, for the 
time being, remains beyond the 
KFAED’s range, less for any 
-reason of- policy than- -because 
few countries In the region -are 
any longer as poor as those on 
which Mr. al -Hamad feels 
resources - should he 
concentrated. 

Opportunity and management 
time permitting, however, 
several of the smaller Caribbean 
and Central American nations 
might well hope to qualify for 
Kuwait's help. 

What does Kuwait itself hope 
to gain by its development pro- 
gramme? At one level, dearly, 
the State sees the programme 
as making and keeping friends. 
It is an effective one 
when Kuwait’s spending on aid 
of 10 per cent of its -gross 


Sense of mission 

Translated into action, the 
Kuwait Government’s resolve 
has had the effect of allowing 
the fund to evolve along lines 
very different from those of the 
World Bank or the major United 
Nations agencies. It Is a s ma ll, 
lean organisation of no more 
than a' couple of dozen profes- 
sional staff with a refreshingly 
clear moral sense of mission 
and with little patience towards 
the bureaucratic complexities 
of the big, multilateral bodies. 

In shaping the KFAED into 
Its present, increasingly-broad 
role, Mr. al-Hamad and his staff 
have had several advantages. 
The Kuwait Government, having 
made its decision to set up the 
fund in 1961. has scarcely ever 
intervened in its affairs. It has 
never laid down political guide- 
lines as to which countries 
should benefit from credits, thus 
letting the fund establish a 
genuine „ reputation for inde- 
pendence and for choosing pro- 
jects purely according to its 
awn criteria. Thus, it lends both 
•to Marxist South Yemen and to 
conservative North Yemen, to 
Indonesia and to Vietnam. 

Only in the case of Egypt does 
the fond feel it can no longer 
consider further applications, 
following the Camp David agree- 
ment and the- “normalisation” 
of relations with Israel. 

Nonetheless, existing commit- 
ments are still being honoured: 
the main outstanding loan is a 


-particular country or -group- of 
countries.. And 'not least, Its 
policy of drawing -down on 
capital ! :ratoer than raising 
finance in the market-place 
gives it an enviable freedom of 
action in setting financial -con- 
ditions. It does not apply strict 
criteria of profitability to the 
projects it fevoure; many loans 
have been made for infrastruc- 
tural. projects such as .'water 
resources, roads and airports. 

Repayment periods are, in 
some cases, as long as 50 years, 

. and interest rates sometimes as 
low as 1.5 per cent. 

In a few cases, the KFAED 
makes outright grants — for 
example, it has paid for exhau- 
stive studies by consultants of 
the development prospects of 
tfie Comoros and of the tourist- 
industry in the Maldives. 

At tiie other end of the scale, 
the Kuwait fund was the prime- 
mover in re-appraising the out- 
look -for the iron-ore mining 
sector in Mauretania at a time 
when it appeared that it faced a 
rapid rundown after .the 
exhaustion of the first large 
deposits. 

By all accounts, the KFAED 
was instrumental in ' putting 
together a massive. $500m 
package involving no fewer than 
15 development agencies, under 
which Mauretania’s principal 
source of export income will be 
further strengthened. 

In the Mauretanian case, Mr. 
al-Hamad ■says that his institu- 
tion was able to act as* a 
u catalyst” The institution has 
done so over a number of years 
in relation to the other inter- 
national development institu- 
tions largely financed by Arab 
oil revenues — the national 
bodies set up by Abu Dhabi, 
Saudi Arabia and to a lesser 
degree, Iraq, and the multi- 
lateral organisations established 
during the 1970s. These are the 
Arab Fund for Social and 
Economic Development, spon- 
sored by the members of the 
Arab League; the Arab Bank 
for Economic Development in 
Africa: and the Islamic Develop- 
ment Bank. . 


the Fund’s president, Mr. Steb 
Jaroudi, . from his post » No 
■loans, had been -made for more 
than a year.''- . . • . ;V 

Under the new president, Dr. 1 
Mohammed Imadi, , a former 
Syrian Minister of Econo my. the 
Arab Fund appears tivbe moving 
ba ck into a higher; gear once 
more. 

Total disbursements since 
1971 stand at only KD. 160m 
(£254m) ..out of- Srn . authorised 
capital of KD 400m, but .com- 
mitments have now reached 
KD 311m : and. the day _may not. 
be too distant when the Fuad 
will seek a fresh injection -of 
money from:. its sponsoring 

governments. 


Highest priority . 

Dr, Imadi makes dear that 
infrastructural and social pro- 
jects will now. be given, the 
highest priority. Areas; , in 
which he hopes to be able to 
concentrate include transport, 
communications. " inter-Arab, 
electricity grids, teacher train- 
ing and educational, materials. 

On the strictly industrial side. 


too, there ere several major pro- 
jects under consideration . Which 


Consultations 


KD 6m (£9.5m) credit granted 
in January, 1978, towards the 
reconstruction of the Suez canaL 
There is unlikely to be any 
move ftom the Kuwaiti side to 
call this in. 

- -Althoagh-he does not- deny 
the- 'political dimension to this 
freeze in relations, Mr. al- 
Hamad also said in a recent 
interview that the KFAED had 
reached the conclusion that 
Egypt could not absorb further 
loans, even before the Camp 
David agreements were signed. 
He explained that this was 
because loans already made 
were not being implemented. 

- With the exception of Egypt, 
the fund’s political freedom of 
action has made it an increas- 
ingly desirable source in finance. 
So,- too, has the feet that its 
credits are in no sense tied; It 
does not seek to push borrowers 
into awarding contracts to any 


The Kuwait Fund, with more 
experience than any of the 
others; has helped, both to 
standardise and to str eamlin e 
procedures among them all, and 
to ensure that regular consulta- 
tions - take -p l a ce - 

Closest to ther KFAED in 
spirit is probably the Arab Fund 
for Social and Economic' De- 
velopment, whose offices are 
also In Kuwait 
Set 141 in 1971, the Arab 
Fund has as its main priority 
the encouragement and realisa- 
tion of projects • which 
strengthen economic : ties 
between the Arab countries. In 
past years, there is reported to 
have been some difficulty in 
finding projects which 
adequately filled this brief to 
the satisfaction of all member 
Arab governments, and in the 
spring of 1979 matters came to 
a head with the departure of 


jects under consideration , which 
have been sponsored by the 
An*' Organisation for Industrial 
Devriopment, .including a pro-. 
posed multi-national . co- 
ordination' of agricultural 
machinery building, and a 
steel complex for which no rite . 
has yet been firmly agreed. 

In . the absence of suitable 
multilateral pro jects, toe. fund 
has made a good many loans to 
individual countries. Including 
some KD 60m (£95m) to Egypt 
— although not all of this sum 
bod actually been disbursed 
when the fund was obliged by 
its political masters to impose 
on Cairo a freeze similar, to 
Kuwait’s. .. 

The Arab . Fund, however, 
will meet obligations ; to third 
parties arising from these cbm-, 
mitments to Egypt, whale It- is 
nonetheless unable to. follow up 
its projects on the ground.- .- 
’ According to Dr. Imadi, 
there is no shortage of deserv- 
ing projects before toe -Arab. 
Fund, especially In such areas 
' as rural water supplies, health, 
education and agriculture.' The 
fund, while it stresses that pro- 
jects must make economic 
sense, shares -.tiie view of the 
KFAED toat its prime role is to 
alleviate poverty, rather than to 
' earD' any" specific rate of. return. 

. Both institutions seek to carry 
out this mission with. a mini- 
mum of red tape and of political 
looking over the shoulder— 
though Mr. Imadi at the Arab ' 
Fund plainly has - toe more 
difficult task in trying to estab- 
lish a pragmatic, practical and 
non-political tradition. Yet he - 
believes that toe point is now 
accepted by most member ; 
governments that Arab develop- 
ment aid is well past toe. stage 
of merely throwing . money at 
problems, and is now a matter' 
of skilled and sensitive manage- 
ment 


Adrian Dicks 


Social development has 
been remarkable 


KUWAIT IS quintessentially a 
“ successful ” society in the 
sense that the symbols of suc- 
cess have become toe necessities 
of life. 


Local psychiatrists say . toe 
pressure on a young Kuwaiti to 
succeed is often more than they 
can bear. 


“They must be millionaires, 
have yachts, holidays in London 
and so on. The trappings of 
success are all Important They 
must be seen to be successful.” 

1 The trouble, he says, is that the 
chances of acquiring the high 
positions or becoming a wealthy 
merchant within a short time, 
are becoming less and less. 

Kuwait’s 20 overworked 
psychiatrists are having to deal 
with the results. 


Increasing numbers are turn- 
ing to remedies more associated 
with the West such as alcohol 
or drugs, and presently some 
8 per cent of all admissions to 
local mental hospitals are 
involving dependence of one 
kind or another. ■ _ 

Yet in many areas, Kuwaiti 
social development has been 
remarkable. There is nothing 
more amazing than to fiy into 
the city from a neighbouring 
Gulf country to find local 
Kuwaiti women stomping 
around hotel lobbies in thigh- 
bigh boots, dressed in the best 
the West can offer, browsing 
through boutiques and taking 
lunch with their girlfriends in 
public restaurants. 

Even such superficial free- 
doms are uriknown in the Gulf 
where women are still, to a 
large extent shrouded in black. 

But In Kuwait there is no 
longer a “woman problem” 
but a “woman question.” 

Unlike their Gulf sisters, 
Kuwaiti women are not 
restricted in their work to the 
teaching or social affairs pro- 
fessions. One has just bees 
made an Under Secretary, 


another heads toe tender com- 
mittee in toe Ministry of Plan- 
ning. There are women 
professors and even a dean at 
the university, and hundreds 
more have first class degrees 
from overseas tumbling out of 
their pockets. 

Is the meantime, life is likely 
to become less easy for toe 
Kuwait male. True, toe Govern- 
ment has had a long tradition of 
taking nationals into toe admini- 
stration merely to Kuwaitise toe 
ministries. : This policy is likely 
to continue despite toe abuses, 
which the Government appears 
to fully appreciate. 

“We know there has been 
some over-staffing and moon- 
lighting going on — and toat 
people come to the office merely 
to pick up their salary,” said one 
planning official. But then by 
tradition this has been a pater- 
nalistic society. We don’t think 
this will make the population 
lazy, for many of them have two 
jobs— they have to, in order to 
beat toe inflation rate.” 


Private sector 


At the higher Government 
levels, the ministries are now 
finding it a job to keep up with 
attractions of toe private sector, 
and have only recenly decreed 
toat a fourth grade employee 
can only leave his job with per- 
mission from the Cabinet In 
future the Government could 
face difficulties in absorbing all 
the school leavers and graduates. 
At the moment, for instance, the 
large Kuwaiti trading firms 
appear to.. have very few 
Kuwaiti employees. One of the 
largest in the city, which has a 
total staff complement of about 
3,800, has- only 20 nationals on 
its payrolls. 

But, at the moment a job is 
virtually guaranteed for every 
Kuwaiti at the end of his 
studies. Such an assured Future 
does make for problems at the 


university, professors • find. 
There are difficulties concerning 
discipline, particularly for the 
foreign lecturers who may mark 
down Kuwaiti students or- ask 
for work to be re-done. Students 
tend to opt fox the arts rather 
than toe sciences, and - fre- 
quently for a professor known 
as an easy marker. 

“Sometimes it’s difficult to 
get them to come to school at 
all” commented one Kuwaiti 
professor. “ They go to the 
Stock Exchange instead. It Is 
very difficult, you know, to teach 
a student who is already worth 
over a quarter of a million- 
dinars.” 

Failure rates are also high — 
more than. 38 per cent for 
Kuwaiti males in secondary 
schools. 

Education is a sore subject in 
Kuwait . for despite massive ■ 
building programmes, -the Gov- 
ernment finds difficulty in keep- 
ing up with toe demands of the 
growing population. There are 
already, over 270,000 students, 
the number increasing annually 
by 8 per cent This necessitates 
a building programme for an 
additional 15- to 20 new schools 
every year. 

With demand exceeding 
supply many Arab' residents’ 
children find it difficult to secure 
a place at one of the Govern- 
ment schools, and a number of 
schools have to be used twice a - 
day requiring double shift work- 
ing by teachers. 

The Education . Ministry 
simply says that it only builds 
enough schools “for the needp 
of our children and maybe for 
the children of teachers. The 
foreigners can take up ■ the 
excess capacity,” said . one. 
official. 

The trouble is toat the excess 
is often not enough, and much 
has been, .left to. the - private 
sector. - Getting & student into, 
the university for a foreigner is 
also extremely difficult, requir- 


ing a great deal of influence.-- =- .' 

The same kind of tug of war ‘ 
'happens over housing, for: while 
all Kuwaitis can be' guaranteed ; 
a free house at nominal rent 
from the -.-Government, the. 
expatriate resident is left to. the 
devices of Kuwaiti landlords.. .. 

For the ordinary bank clerk, 
tea cher or typist earning - 
KD 2-300 a month, beating' an 
increasing cost of' living and 
paying high; rents, can be a 
struggle." 

On the Kuwaiti side, there is 
•.also resentment that say “ah 
Egyptian doctor can - arrive in 
Kuwait today and obtain a Gov-, 
ernment flat tomorrow, while 
they may have to wait seven 
years for a free house. . -■ 

Health services have massively 1 
developed to keep up with the 
demands of Kuwaiti , and non- 
Kuwaiti residents. Five .'major 
city hospitals are nearing com- 
pletion and the older hospi tals 
such as the Sabah and the 
Emiri, are being upgraded into 
Specialist institutions. 

By the end of next, year there 
will be some 6,500 hospital bed*' 
in Kuwait each costing KD 40- - 
KD 50 a day to run. These new - 
hospitals, which would be the 
envy of any health service any- * 
where, will require the recruit- ' 
ment of some 650 doctors and at - 
least 3.000 nurses. . ., 

The differing needs, of the 
“ K’s " and. the “ NK’s.” as Gov- - 
ernment statistics refer to the 
Kuwaitis and the non-Kuwaitis . 
reach almost an obsession in any ' 
conversation with. either side,'. 
A foreign. Arab psychiatrist 
working in Kuwait suggests that 
* perhaps their greatest failure "7 
in this society is their lack: of 
success in creating a society . 
which feels both permanent and 
relaxed . There is a" great, deal 
of nervousness about the money. - 
On the . other, hand, their- " 
greatest success has been, iri- 
distributing it.’.’. - v 


Kathleen Bisbtam ' 
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S li 4T < i^5fi^IIrf >0r ^r Kuwait's labour force of about 300 000 are engaged, in the oil industry, although the Government derives 93 per cent of. its revenue from the oil sector. Above riqla: oil store,, 
at Al-Anmaat and, centre, an oil processing plant. Left: travellers throng a section of the central bus station in Kuwait city. If the city's growth rate is maintained, its m.ulation will be over 2.7m by the yo 
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Problems in the area 


THE MANPOWER shortage in 
the Gulf is, as generally 
agreed, one of the results of 
rapid development of under- 
developed economies. A small 
country like Kuwait can't build 
five hospitals within a few years 
and expect to staff them com- 
pletely with nationals. It takes 
time to train doctors, nurses 
laboratory technicians and the 
like and only a few years ago 
such training wasn’t available 
here. 

However, in the Gulf the man- 
power problem is exacerbated 
by the way in which the Gulf 
countries garnered the riches 
that finance their development. 

In their economies there is 
only a loose tie between produc- 
tive activity in the economic 
sector which contributes the 
most to GNP, the oil sector, and 
the acquisition of income in that 
sectOT. 

Kuwait's 1975 census, the last 
published, said that the total 
active labour force totalled 
about 300,000. of which only 
about 4,860 are engaged in crude 
oil and natural gas production 
and related activities. Yet the 
oil sector accounts for about 75 
per cent of GNP. and about 93 
per cent of government 
revenues. 

Robert Mabro. director of the 
Middle East Centre. St. Antony's 
College, Oxford, pointed out in 
a recent paper: “ It is the bar- 
gaining and other actions of 
governments in the international 
fora which brings in the initial 
riches, not the productive 
endeavours of economic agents 
— farmers, firms, entrepreneurs, 
labourers, industrialists. The 


natural corollary is that oD 
revenues belong to everybody 
in the nation as a natural 
inheritance or right. 

“ Not everybody can stick a 
claim, but those with a political 
voice, however, faint, or poli- 
tical muscle, however, weak, 
naturally would. Some will 
expect a share of the oil 
revenues as rent, independent of 
any productive contribution or 
effort.** 

Kuwaiti nationals are already 
a minority of the country’s 
population-— 47.5 per cent of a 
total population of. about 2m, 
according to the 1975 census, 
and probably even Jess in 
reality. Nationals are guaran- 
teed bousing, education, jobs 
and a host of social services. 

Citizenship 

It is extremely difficult to 
become a Kuwaiti citizen. One 
must prove his people were in 
Kuwait before 1920 for “first 
class citizenship " — which in- 
cludes voting rights— and one 
must prove his people were in 
Kuwait by the mid-1940s to 
become a “ second class 
Kuwaiti." — which includes all 
national rights but voting. A 
few people are naturalised 
every year but this is an excep- 
tional honour usually reserved 
for those who have made great 
contributions to the state. 

By law. only Kuwaitis can 
own real estate — in the past one 
of the Government’s pet ways 
of distributing the oil wealth 
among its citizens was by land 
purchases at inflated prices. 
Only Kuwaitis can own shares. 
Businesses must have at least 


51 per cent Kuwaiti participa- 
tion. Foreign contractors and 
exporters must have Kuwaiti 
agents to bid on projects and 
sell their goods here. Only 
Kuwaitis can get import 
licences. 

The system thus encourages 
the growth of an inflated civil 
service. Of an active Kuwaiti 
labour force of about 87.000 in 
1976, 76.2 per cent were 

employed by the government. 
The government employs about 
43 per cent of the total active 
labour force. including 
foreigners. Over a third of rhe 
foreigners working for the 
government are in the lowest 
salary range whereas only 530 
Kuwaitis are in that bracket. 

The system also encourages 
and rewards the sleeping part- 
ner and agent over the skilled 
worker, the professional and 
the manager. In many cases 
the link between effort and 
reward has been severed. Thus 
the country not only turns to 
foreigners to do the menial jobs 
nationals feel are beneath them 
— a situation that develops in 
highly-industrialised societies 
also — hut also turns to 
foreigners to do jobs Kuwaitis 
probably would be trained to 
do if the system didn't work 
against this. 

The government is obviously 
trying to solve this problem. 
Many within it support cutting 
down on some of the giveaway 
programmes and back the 
institution of a tax system, that 
although unnecessary for public 
revenues would serve to make 
people aware that they have 
obligations to the state and are 


not just beneficiaries of its 
largesse. 

Kuwait's goal, according to 
several government employees 
involved in manpower planning, 
is to train Kuwaitis to take the 
place of foreigners in super- 
visory positions and to employ 
foreigners as manual labourers 
only. 

However, the census esti- 
mates that by the year 2000 
Kuwaitis will have risen to only 
about 50 per cent of the popu- 
lation. The Planning Ministry 
hopes that by that time 
Kuwaitis will make up about 42 
per cent of the active lahour 
force ralher lhan their present 
30 per cent. 

To encourage this the Gov- 
ernment has a central training 
institute that is now training 
850 students at its Telecom- 
munications Training Institute, 
its Shuwaikh Industrial Institute 
and its Water 3tid Electricity 
Training Institute. In addition, 
this organisation is training 
another 1,750 clerks using the 
facilities of the Ministry of 
Education in the afternoon after 
classes let out. The Ministry is 
training about 1.500 at the 
moment at its four technical 
schools— a commercial school, 
the Kuwait Institute of Tech- 
nology. the Teacher Institute 
and the Nursing Institute. All 
these students are going to 
government jobs on completion 
of their courses. 

Twenty per cent of the stu- 
dents in these programmes can 
be non-Kuwaiti but they must 
either have been born in Kuwait 
or spent la years there. Thi? 
means that most would be 


of manpower plannini 


Palestinians, who officially are 
20 per cent of the population 
but in reality are probably more 
like 25 per cent. Ay the moment 
only 15 per cent of the central 
training institute school stu- 
dents are non-Kuwa»Us. 

Kuwait University is educat- 
ing about 8.500 students in its 
faculties of art- and education, 
science, medicine, engineering, 
commerce and economics and 
law and Sharia. About 5.775 are 
Kuwaitis, about 675 are Gulf 
Arabs and about 2.U5S are 
foreigners. mo»My Palestinians. 
The students >□ the faculties of 
science and engineering are pre- 
dominantly foreign while the 
faculties of arts and education 
and commerce and economics 
are predominantly Kuwaiti. 

Women students 

About 5,000 of the students 
arc women. 70 per cent of whom 
are Kuwaiti. However, women 
make up only about 12 per cent 
of the labour force here and 
Kuwaiti females make up only 
about 2.5 per cent of the labour 
force. The Government ha? no 
policy to encourage women to 
enter the labour force in order 
to alleviate the manpower 
shortage. On the other hand, 
there is no discrimination 
against women in employment 
—as far as the law goes— and 
they are. in fact, given liberal 
maternity leaves. 

The demographic situation is 
generally agreed to be poten- 
tially a dangerous one. Kuwait's 
policy is to keep the percentages 
of the different groups of 
foreigners from growing and ro 
concentrate its development 


efforts on capita! Intensive, low 
manpower projects. 

Since the Palestinians are the 
second largest minority after 
the Kuwaitis, they have been 
looked to as the potential powder 
keg. But the Palestinians are 
not like the ones in Lebanon, 
they are making a comfortable 
living, not languishing in 
refugee camps. Kuwait is not 
a confrontation state and the 
Government donates heavily to 
the Palestinian cause. When 
the Palestinians spontaneously 
demonstrated last March against 
the Egyptian - Israeli peace 
treaty, ’the Kuwaiti authorities 
were out in force, especially 
round the U.S. Embassy, but 
they didn’t try to interfere. 

The possibly dangerous Pales- 
tinians are probably the younger 
ones who have been born and 
educated in Kuw'ait but who 
cannot enjoy the full rights, 
benefits and salaries of citizen?. 
So far, however, there has been 
no real overt evidence of their 
dissatisfaction, just grumbling. 

Last year, after the Iranian 
revolution, the Kuwaiti Shia. 
who are mostly of Persian 
origin, were suddenly perceived 
as a potential problem. Esti- 
mates are that they form about 
20 per cent of the Kuwaiti popu- 
lation. The Kuwaiti authorities 
tried to interfere with their first 
demonstrations in support of 
Ayatollah Khomeini, and even 
arrested a few participants but 
the authorities quickly realised 
that it was wiser to back down. 
A possibly riolenr situation was 
averted. 

In September several promin- 
ent Shia got up in a local 


mpsnuc to give mildly anti- 
governmem speeches. Oue of the 
men. -Ahmed A1 Mahri. the son 
of Ayatollah Khomeini's ap- 
pointed Imam for Kuwait, was 
deported to Tehran along with 
18 other members of his family 
although they were Kuwaiti citi- 
zens. The passports of three 
other men were taken way. 

Demonstration 

In November, at the Shia 
Feast of A sb u ra, about a 
thousand Shia marched on the 
U.S. embassy. Kuwait security, 
invoking a public assembly law 
requiring a permit for a demon- 
stration, broke up the gathering 
in only a few minutes with tear 
gas. 

Since Uten there have been 
no more incidents bur during 
November. December and 
January Kuwait deported about 

15. 000 people. Mohammed al- 
Hamed. Head of Security, said 
the procedure wa$ not unusual 
and that these were foreigners 
who had entered the country 
illegally or whose residence per- 
mits had expired. Persian 
labourers say, however, that the 
deportations are aimed at them. 
Mr. al-Hamed denies ibis. 

Figures are not available on 
the number of Persian workers 
in Kuwait. Before the revolu- 
tion there were only about 

40.000 because job opportunities 
were so good in Iran it was un- 
necessary* to travel to Kuwait to 
make a living. Now some in the 
construction business say they 
are seeing Persian labourers in 
Kuwait who haven’t been work- 
ing here for about JO years. 
They attribute this to unsettled 


conditions in Iran and. accord- 
ins u< some, ti- hunger in the 
village*. 

Some of ihe prominent 
Kuwaiti Shia. many n[ whom 
still i-uppmn the Shah, have 
warned members of their com- 
munities that, they must choose 
now whether they ure Kuwaius 
or Persians and if they choose 
to be Persian Lhey must go to 
Iran. The Kuwaiti Government 
meanwhile is courting Kuwaiti 
Shia. The 35-member commit- 
lee that was formed recently 
to prepare for a new national 
assembly was about 2» per cent 
Shia. 

Just «*it:u « laagers these 
different ethnic groups pose in 
Kuwait c.inniif be seen yet. But 
their existence, coupled with 
the prowine religious fervour 
in the area — as witnessed by 
ibe Grand Mosque incident, has 
many Kuwaitis themselves 
questioning rhe country's future 
tranquillity. The military com- 
mander of rhe fanatics who took 
the Grand Mosque had stayed 
in Kuwait and Saudi Prince 
Fahd is reported to have told 
a Lebanese newspaper that the 
incident was masterminded from 
Kuwait. 

There was some leafleting 
done in Kuwait tn support of 
the fanatics and two men got 
up in a Kuwait mosque to speak 
in their favour. They were 
almost killed by those in the 
mosque at the time. Mr. al- 
Bamad says that he Is not 
worried about Kuwait's future 
and for rhe time being every- 
thing is quiet. 

Leslie de.Quillacq 
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AlrHANi 

CAPITAL FULLY PAID AND RESERVES K.D. 2 MILLION 

MANAGING DIRECTOR- A. M. RATTAN 




FAHAD AL SALEM ST. 



- GHAZI F. AL-NAF3SI BL3G. - P.O.B. 3052 - KUWAIT. TEL. 439471-2 TELEX NO. 2109 CABLE: TRABBUsS 




AJ Hani is a Kuwaiti civil engineering and 
contracting company established in 1963. Its 
construction activities include building hospitals, 
schools, neighbourhood centres, housing 
complexes and large buildings for the public 
and private sectors. It has also wide experience 
in water works, such as big water reservoirs 
and installation of main pipelines, in addition 
to sewage and road works. 

The company also has a large and active 
commercial branch for specialised building and 
construction materials, and represents some of 
the world's leading manufacturers in these fields. 

Al Hani is fortunate in its situation, for in 
addition to its wide experience and able 
organisation, it is also part of a construction 
group operating in many Arab countries, 
which gives the company a big advantage by 
having at its disposal a wide range of 
experience and support. 



KUWAIT AIRWAYS BUILDING 
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Lebanese Construction & Contracting Co. S.A.L. 

SO. LJ. CO; LEBANON 

Strand Building 
Hamra Street 
P.O.B. 6317 

Tel: 341910/11 ■ ■ 

Cable: Coden '—Beirut/Lebanon 
Telex: 20517 Coden 


Solico Saudi Arabia 


SO. LI. CO. 

Commercial Building 
Kabel Street 
P.O.B. : 1800 
Tel: 5985 

Cable: Tradbur — Jeddah 
Telex: 20446 AIB Solico 
JEDDAH 


P.O.B. : 2825 
Tel: 64355-66208 
Telex: 201046 Solico SJ 
RIYADH 


Arab Construction and Contracting Co. Ltd” 

AMMAN 

PO.B.: 2277 

Tel: 38733 

Cable: Coden/Amman 
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THE WORLD IS 


OUR MARKET 


Kuwait’s crude oil has long been a staple feedstock for the European 
refining industry. Europe has also received substantial quantities of 
high quality refined products from. Kuwait The source of these is 
KNPC, a familiar name in Asian and Middle Eastern markets and a 
growing force in the West. 

With control over an annual refining capacity in excess of 25 million 
tons, of which a significant proportion is at Shuaiba, one- of the 
world’s most advanced refineries, KNPC. is admirably placed to offer 
security of supply and a range of products meeting current and anti- 
cipated quality requirements. 
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Against a background of over ten years’ participation in international 
marketing of bulk products, and with offices established in Kuwait, 
London, New York, Tokyo, Singapore and Karachi, KNPC is both 
sensitive and responsive to the needs of its customers and the 
demands of the petroleum market. Buyers East of Suez have long 
since learned to expect this as a matter of course. Customers in 
Europe, including some of the major oil and petrochemical 
companies, also appreciate the same level of service and the efficiency 
which backs it up. 


Kuwait National Petroleum 
Company (K.S.C.) 

P.O. Box 70, Safat, Kuwait 
Telex: 2006 KNPC KT 
2689 KNPC KT 


International Marketing 
Division, 

25, St. James's Street, 
London SWIA IHGL 
Telephone: 01-839 4234 



international imiestment UTo. 
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Principal Activities 

Real Estate investments and financing 
Management and underwriting of International 
Bond issues both in Kuwaiti Dinars and in 
foreign currencies 

Equity participations in industrial and 
banking ventures 


Private placements of debt and equity 
Management of and participation in syndicated 
euroloans 

Investment management advisory services 

Money market operations 

Financial consulting in the Arab World 


KUWAIT INTERNATIONAL INVESTMENT CO. S.A.K. 


SALHIA CENTRE 
P.O. Box: 22792 SAFAT 
Telex: 2325 INTVEST KT 

2545 KIIC KT 
Tel: 420762 


GROW WITH US 


& 


FINANCIAL GROUP OF KUWAIT K.S.Q 


F.G.K. is a fast growing & dynamic Kuwaiti 
Company active in the Kuwait & Gulf Markets 

• MANAGEMENT AND UNDERWRITING OF BOND ISSUES 

• LOAN SYNDICATIONS, TRADE AND PROJECT FINANCING 

• COMPREHENSIVE FOREIGN EXCHANGE AND COMMODITIES 
DEALING (Including precious metals) 

• PORTFOLIO MANAGEMENT 

• ADVISORY AND CONSULTANCY SERVICES IN KUWAIT AND 
THROUGHOUT THE GULF 

• P.O. Box 23986 SAFAT KUWAIT ' 

Telex: MALIA 2653 KT 


Tel: 


FGK 2723 KT 
444087 - 91 


Capital 
KD 4 million 


CORRESPONDENTS WORLDWIDE 


ASSETS DEC. 1979 
KD 36 million 


Financial Times Monday February 25- 1980 
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KUWAIT’S ECONOMIC develop- 
ment has been managed with as 
much prudence and competence 
as its foreign policy. Successive 
governments have presided over 
the evolution of a unique com- 
bination of a welfare. state and 
free enterprise system. The 
private ' sector has been 
stimulated, not the least by 
measures to distribute surplus 
oil wealth and. to an extent, 
also protected in a paternalistic 
way. Large-scale development 
projects of dubious viability 
have been eschewed. The pro- 
vision- of basic infrastructure 
has generally kept pace with 
demand. 
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The approach has been 
gradual, pragmatic and flexible 
in conformity with the Bane 
character of the State. But it 
has also been somewhat piece- 
meal. Now there are signs of 
dawning consensus in ruling 
circles that the time has come 
to formulate a more coherent, 
long-term view to the year 2,000 
and beyond. 

In the past, planning has not 
been given much precedence in 
Kuwait. The concept is not one 
that co-exists easily with the 
spirit of free enterprise. The 
function is also one that is only 
considered essential for coun- 
tries which are shorTof capital 
and, therefore, need to allocate 
if carefully. 

Outsiders may debate the ex- 
tent to which Kuwait — a very 
significant aid donor and rentier 
— can be regarded as a develop- 
ing country. For good reason it 
insists that it is one, notwith- 
standing its growing investment 
income, now running at annual 
rate of over KDlm, the State is 
still desperately dependent on 
the exploration of its wasting 
hydrocarbon resources. Mean- 
while, if it is to become an 
advanced country, if not an 
industrialised one, Kuwait still 
needs several generations to 
develop its human resources. 

Yet. in one respect, it must be 
considered exceptional among 
developing countries. Compared 
to other countries, there is none 
other, including Saudi Arabia, 
for which availability of capital 
can be less of a constraint 

Since the oil price explosion 
at the end of 1973 the State 
has recorded budget surpluses 
totalling (before deductions for 
aid transfers and contributions 
to the capital of enterprises in 
Kuwait or 'pan-Arab projects) 
more than KDlObn. or the equi- 
valent of about $35bn. 



The Commercial Bank of Kuwait 


Long-standing aim 


.Excess revenue on such a 
scale has enabled it to move 
purposefully towards fulfilling a 
long-standing objective, dating 
back 25 years, of generating an 
investment income on a scale 
that would provide an alterna- 
tive to oil when the wells run 
dry. Pursuit of that aim, how- 
ever, has never been to the 
exclusion of a greater self- 
sufficiency not based on oil 
production. 

In reality, the day when the 
wells run dry is very far away 
if it seems ever-present in the 
Kuwait consciousness. The 
State's proven reserves should 
last 100 years or more at a pro- 
duction rate of 1.5m barrels a 
day, the reduced level which 
will become effective from April 
this year. 

As it happens. Sheikh Aii 
Khalifa al Sabah, the Minister 
of Oil. spoke last year of a period 
lasting from 50 to 100 years as 
the time-lag required by mem- 
bers of the Organisation of Pet- 
roleum Exporting Countries 
(OPEC) to complete the neces- 
sarily slow process of economic 
and social development. He 
was giving an indication of the 
realistic long-term perspectives 
of his own thinking, at least. 

Understandably, there is also 
a sense of urgency. Mr. Moham- 
med Youssef al Adasani, Minis- 
ter for Planning, speaks of a 
“ race with time." Kuwait is no 
different from any other oil- 
producer in “ trying to achieve 
a lot in a short space of time." 
Against this, the Government is 
fully aware that despite the 
lack of any financial constraint, 
there must be limits to the rate 
of growth. It has yet to define 
precisely what the guidelines 
should be. But three years ago 
it adopted one principle that it 
is determined to abide by. That 
is. the monetarist one of strict 
curbs on increases in public ex- 
penditure. 

-Kuwait entered the post-1973 
war with greater sophistication 
than the other conservative 
Arab oil states of the Gulf and 
with a relatively well-developed 
infrastructure. 

At the same time, it under- 
went a rapid growth. Statistics, 
relating to Kuwait's national 
accounts, are less than complete 
or compatible, but they give a 
fair indication of trends. Tn the 
five. years from 1972-73 to 1977- 
78, gross domestic product grew 
at an average annual rate o£ 22 
per cent, to reach KD3.85bn. 
The biggest increase was in 
1973-74 when the overall gain 
was reckoned to be .63 per cent, 
reflecting the quadrupling of p*r 
barrel receipts from oil. 

As with other producers, 
petroleum price rises give a 
somewhat distorted picture of 
Kuwait's economy. However, for 
this period the average growth 
for non-oil GPD reckoned to 
have been 17 per' cent 


Since the first oil prices' 
escalation, one of the most 
striking aspects of Kuwait’s 
economy has been the very high 
Tate of savings. In the period 
from 1972-73 to 1973-74 they 
accounted for something like 
three-quarters of GDP. 

in contrast, only 17 per cent 
of GDP was utilised for capital 
formation, though it had been 
rising proportionately, in 1977- 
78 when tile public sector con- 
tributed three times as much as 
the .private sector. In other 
words, Kuwait spent only a 
small part of its income: 

Kuwait's experience of the 
1974-76 boom was such as to per- 
suade therGoyernmentTo place 
severe curbs on expenditure. 
Previously the Kuwait Planning 
Board had exercised some 
influence over economic policy 
but the Government had hardly 
made a pretence of following 
the first two Five-Year Plans. 

In 1976, the Board was 
upgraded to ministerial status. 
It formulated a plan for the 
1976 -./ 1 to 1980-81 period that 
projected development spend- 
ing of KD 4.44bn, including 
KD 1.07bn for the ofl . sector 
and KD 2.3bn for other, minis- 
tries and autonomous agencies, 
with- the balance expected from 
the private sector. In the event, 
public investment from 1976-77 
to 1978-79 amounted to 
KD 1.31 bn. far below the 
original target. 

Much earlier than Saudi 
Arabia and the UAE, however, 
Kuwait became aware of two 
other reasons in favour of 
measured and balanced growth, 
rather than break-neck develop- 
ment. One of particular rele- 
vance to itself is geography. The 
small area of the state has 
circumscribed and conditioned 
its development potential. The 
strait-jacket constricting its 
physical expansion and the 
need to optimise a limited land 
area was recognised well over a 
decade ago. The Urban Master 
Plan was drawn up in 1970 and 
revised two years ago. Related 
to this basic consideration has 
been another one that is becom- 
ing an increasing, if as yet 
unrationalised. preoccupation. 

As soon as Kuwait started dis- 
bursing oil revenue its citizens 
became apprehensive and, to an 
extent resentful of the influx 
of expatriates, Arab and non- 
Arab, required for the build-up 
of the state’s infrastructure 
and services. The correlation 
between development and the 
import of manpower has been a 
direct one that has not been 
appreciably modified by. evolu- 
tion of a comprehensive educa- 
tional system during the past 30 
years. 


recorded. The Government is 
-currently carrying out another 
census. * 

Mr. Adasani has estimated' 
that Kuwait will estimate a 
population of ,1.4m. Informed 
observers believe, however, that 
the population may be as much 
as 1.7m to l- 8 m at present, and 
that by the year 2000 it will be 
very much bigger than the 2:5m 
projected by thd consultants 
Who revised the original 1970 
Master 'Plaii. 

. Concern about population 
imbalance, as well as pollution, 
is the main reason why Kuwait 
has shown progressively less 
enthusiasm for - industrial 
diversification which was one of 
the main priorities of the first 
Five-Year Plan for 1966-67 to 
1970-71. Other considerations 
-are economic viability and 
availability of gas. 


Implications 

The demographic implications 
of growth for an oil-producing 
state, starting development 
almost from scratch and with a 
small population in relation to 
Its wealth, may have seemed 
obvious to outsiders. 

Although those implications 
were clear in Kuwait, many 
years ago, it has .shown a reluc- 
tance to face them openly to 
the point that it has almost 
seemed to be evading a difficult 
issue. 

As early as I960, according to 
the census of that year, 
expatriates amounted to half 
of the population, in three sub- 
sequent censuses to date, under- 
taken at five-yearly intervals 
since then, they were found to 
be an unchanging proportion at 
53 per cent The figures for 
1975 gave 502,300 Kuwaitis and 
563.000 non-Kuwaitis. The 
figure for the latter seems to 
have been pitched low and total 
population was probably signifi- 
cantly greater then. 

The number of Palestinians 
may have been as much as 
400,000, rather than the 200,000 


Joint ventures 

Several years ago, the 
Government abandoned, ideas of 
implementing a steel mill and 
an aluminium smelter. The 
petrochemical projects — aroma- 
tics and olefins complexes, in- 
cluded in the Third Wan, cover- 
ing the 1976-81 period — have 
been postponed indefinitely. 
The strategy is to concentrate 
on joint ventures, like the petro- 
chemicals venture with Bahrain, 
to be located outside the State. 

Manufacturing industry built 
up with cheap finance, land and 
energy and nominal prices, and 
.some tariff protection has not 
been inconsiderable. Now a 
more searching appraisal is 
being carried out There is an 
even stronger emphasis on 
capital-intensive, hydrocarbon- 
based projects. 

Other criteria are good export 
potential and cleanliness. Ex- 
pansion of capacity for food- 
processing and building 
materials, already accounting 
for a significant proportion of 
non-hydrocarbon Industry is 
envisaged. 

But significantly, the- Indus- 
trial Bank of Kuwait which 
from 1974 to 1978 has helped 
finance projects, valued at over 
KD 330m, last year slowed down 
the rate, of its commitments. 

During the past five years the 
trend has been to think more 
in. terms of. developing Kuwait 
as a service centre. At -the last 
count five years ago. nearly 75 
per cent of- the labour was 
employed in the service sector 
— but two-thirds of those were 
working in the over-bloated 
bureaucracy. Despite its past 
traditions as an entrepot there 
seems a limit to how far Kuwait 
can assert -itself as a trading 

centre for the region. 

In tins respect ” tt was 
eclipsed by Dubai more than 
10 -years ago. as its merch ants 
found' easier profits in a' grow- 
ing market at home. There- was 
a marked rise in re-exports from 
1975 to 1978. to more than KD 
150m a year. With the easing 
of port congestion, however, 
this business has flagged. 

In keeping with its maritime 
traditions. Kuwait has become a 
force in world shipping. The 
fleet of more than 59 vessels 
belonging to the Kuwait 
Shipping Company was merged 
at the end of 1976 into the 
multinationally-owned United 
Arab Shipping Company. It has 
made losses for the past'- two 
years but with the market 
improving, it looks forward to 
making a profit this year. In., 
the near future, it should be 
adding to the value of oil pro- 
duction by carrying more titan 
40 per cent of the State's, crude, 
and oil -products. In addition, 
there are two other companies" 
quoted on the Stock Exchange, 
including the Livestock and. 
Transport ■ Trading Company,-, 
which . also delivers New 
Zealand lambs on .the hoof, to 
other markets, as well as other 


privately-owned vessels. 
shipping is a business where 
Kuwait is as dependent, as In 
others. On expatriates." - 

In the service sector,, how- 
ever.'. finance takes pride of 
place. It is a field of activity 
where natural Kuwaiti apti- 
tudes have - flourished and 
expertise has been quickly 
evolved. - 1 . • • - { - 

. The 1975 census showed only 
2 per-cent of the economically 
"active engaged in finance and 
insurance of which, little .more 
than., one-fifth were residents. 
As witnessed by. the proliferat- 
ing number of institutions and 
, their diversity t Kuwait is con* 

: tiouifl«-tQ J develop, ias- a market 
of grbwing importance. -^Basic- 
ally, though, it is concerned 
with the handling of the State’s 
public and private 'surpluses: 

For Kuwait the problem is 
hot the creation of employment 
opportunities, but minimising 
dependence on .expatriates. 
There -are two aspects to the 
problem:- on the one hand,. the 
ever-inereasing demand for 
utilities and services and. on the 
other hand, the inabtiity or 
reluctance of, Kuwaitis to per- 
form tasks required to main- 
tain and increase; in response* 
to population growth, the facili- 
ties taken for granted by the 
State’s citizenry. 

The Government evidently 
cannot contemplate any whole-, 
sale redeployment of manpower, 
either Kuwaitis or non-Kuwaitis 
of long-standing residence. 
Citizens have a right to jobs 
and 3,000 eactg year, at the pre- 
sent rate, enter Government 
service. - 

Recently, Sheikh Jaber -.al 
Ahmed, the Ruler, acknow- 
ledged that 65.000 of'”- the: 

nationals and expatriates work- 
ing for the Government were - 
unnecessary — but for social.and 
humanitarian reasons '- they 
would not lose their jobs. • 


Technical sk31$ : y 

There .are plans for- [tie 
training of Kuwaitis .Jir techpi- . 
■ cai skills so that dependence : on 
. expatriate man-power can " be 
reduced. There must be scepti- 
cism about how successful th^y- 
will be. Construction workers, 
especially those recruited and 
imported, ean- be sent • borne ' 
when their work is finished. 
'Those people needed to. run. 
basic. 'utilities and services can-' 
not remain in Kuwait. - *■' - 

Quite apart. from the need to 
.keep on combating inflationary 
pressures - and "economic, oyer- 
heating, Kuwait needs- an econo- 
mie policy geared to a pbpnla*. ' 
tion 'policy— and vice versa. 
The drawing-up of guidelines by 
the Ministry of Planning "must 
await the results of" the census, 
says ^ Mr. Adasani. . . . The 
approach will be conditioned -to 
assumptions -about -what the 
optimum population— from the 
point of view of demographic 
balance and minimum number 
of foreigners— will, be by. the 
year 2000 . 

. Taking that as a basic refer- 
ence. the strategy would be to ' 
adjust expenditure and develop- - 
mem,- with particular emphasis 
on manpower requirements and 7 
educational programmes linked 
to it. Achieving the right " 
balance would be difficult for 
Kuwait,, even if the planning 
-function was accorded the ' 
status In Kuwait that it bas.riot 
seen* hitherto. But will tt be - 
given the necessary priority? - ; 

“ It seems there is no .Mtw- /' 
PMree,’’ comments Mr. Adasani;;* 
.who -mints te the impt 
attached, to planning, "by: the- 
Ruler. 

Certainly, the time has ’ 
for a more realistic appraisal of 
where Kuwait is golnfr Miifl' *> 
more determined attempt .jb. v 
direct Its economic course. 
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KUWAIT IX 



* ra ff«* nigJitnwire, although the number of vehicles is increasinq 
by more Jh*m 14 per cent a year . Above: Fahd A! Salem Street, in the centre of the city. 



s curious blend 


of old and new 


AMONG THE cities of 'the Gulf, 
Kuwait. is unique for one thing 
— its. size. It is the . first aspect 
i that you .notice about Kuwait; 
;tluj city starts at the . airport 
and if you are not too unlucky 
with traffic jams, after half an 
hour you may arrive at a city 
centre hotel. 

. Compared with other Arab 
cities its papulation is small, 
but in terms of the Gulf, it is 
enormous. 

Kuwait is a curious blend of 
* old ” and new-— the new, built 
by its legendary rich private 
sector (which because of fan- 
tastic land prices. Well exceed- 
ing those of Manhattan), have 
been forced to build upwards 
—and the " old.'' as represented 
by the 30-year-old suburbs 
where most of the State's Arab 
residents live. ■ " 

To step into the new areas 
of Salmiya recalls some fashion- 
able European shopping arcade 
—and, in contrast, • a walk 
around Hawalli. the predomi- 
nantly Palestinian suburb, is 
tike stepping back 'into some 
backstreet of Beirut. ' 

.The styles of Kuwait are con- 
fused and varied as its inhabi- 
tants. 

Back in a city centre hotel, a 
Czechoslovakian orchestra com- 
plete with cellos, flutes and 
violins retails Western diners 
with Mozart sonatas in elaborate 
surroundings resembling some 
lPtb century Viennese society 
restaurant Just 40 minutes’ 
drive aw3y, stateless bedu are 
herding sheep, just like they’ve 
always done. And in between 
these two are the mansion 
houses of the Kuwaiti mer- 
chants, their facades decorated 
with anything from Greeo- 
P.nman pillars to Islamic arch- 
ways. 

T -V ,,c i»?7 nroiect 

Varied it may be for the city’s 
planners, the problem is keep- 
ing up with the sheer size of 
the population and its growth. 
Its expansion involves a seem- 
ingly endless process of house 
building, school construction 
and power station develop- 
ments. - 

Just 25 years ago, the city 
state had a population of 
around 100,000, of whom 80 per 
cent were In the old city with 
the remainder in the ail city 
of . Ahmadi. Nowadays, con- 
servative estimates hover 
around the 1.4m mark but the 
number is probably much more. 
The annual rate of increase is 
about 6 per cent a year. Demand 
on. the _ public utilities register 
is greater growth rates than 
that— demand for electricity 
soared by a massive 25 
per cent last year, not only 
because of the natural popu- 
lation growth but . because of 
.the thousands of new houses 
being put into commission- 

If the growth _ rate is -main- 
tained at its present pace, city 
planners estimate that- the 


population will be over 2.7m 
people by the year 2000. By that 
time, 90 per cent will be living 
in the urban area. By then, sav 
the municipal architects. Kuwait 
city will stretch all the way to 
the Saudi border, in the south. 

The density of the city will 
require careful social planning, 
for in a town where the popula- 
tion is split in two— local 
citizens and foreigners— it 
cannot be haphazard. 

Previous housing development 
policies have meant that the 
urban area is virtually segre- 
gated into Kuwaiti and non- 
Kuwaiti areas, for the large new 
housing estates are exclusively 
for nationals. 

Providing homes for poorer 
Kuwaiti citizens is one of the 
Government’s top development 
priorities. It has also been one 
of its major successes. The 
National Housing Authority was 
established in late 1974. Its 
record is nearly 25.000 houses 
completed or under construc- 
tion, but waiting times are still 
long. 

When 1 the NHA began its 
operations . there were some 
22.1)00 applications. Mo6t of 
those have been satisfied — but 
each year there are more than 

5.000 new requests. 

One of the unique characteris- 
tics of the Government’s housing 
programee in Kuwait is the way 
in which the population has 
been carefully divided up into 
income groups. The lowest 
category is “ rural " housing for 
the bedu, who until now have ' 
been left, stateless, and living 
in shanty towns dotting the 
city’s outskirts. 

In 1976, the population of 
these sprawls of corrugated 
iron sheds was estimated at 

120.000 until a Government 
decision called for a crash pro- 
gramme to rehouse them. 

Since then, some 10,000 
bouses have been built and 
within the next two months, the 
Authority hopes to have finally 
rid Kuwait city of its shanty 
towns. Their new houses have 
been . specifically designed 
around bedu habits, incorporat- 
ing an area for animals— and 
naturally sufficient garage space 
for two cars. 

The next category up is the 
limited income group, for 
which some 12,000 houses have 
been built However, the wait- 
ing list in this group is around 
seven . years and each year 
some 1.500 new’ applicants are 
added. Higher-income Kuwaitis, 
defined as falling in the 
41 average ” income category, 
have the choice of either 
accepting a two-storey villa 
with a nominal rent of. KD 50 
a month or buying a plot of 
land and receiving an interest . 
free loan of up to KD 36,000 to 
build their own house. 

Already,. 2,500 villas have 
been provided in this category, 
though the National Housing 
Authority is still way behind 
Is demand. . _ 


"By next year wc wlil have 
satisfied 1975 ’s applications,” 
said one of its officials. 

The next problem is where 
to put the new housing areas, 
for each development get* 
further and further away from 
the city centre. The urban 
population growth is such th: 1 
two new development areas 
are now under study, one of 
which is more than 100 tom 
away from the city. 

Kuwait only has a limited 
amount of land in which to 
develop, for the desert hinter- 
land is where the oil and water 
resources are located, and thus 
the new areas have to be 
located on the already popu- 
lated areas of the coast 

Subiya, in the north; and 
Khairan in the south, will 
eventually have populations of 
over half a million people say 
the planners. The problem is 
providing an employment base 
for the new towns. 

Industrial plans 

At Subiya, some considera- 
tion is being given to develop- 
ing the coast Into a transit port 
and it is hoped that some kind 
of industry can be encouraged 
to move there. 

Housing for Kuwaitis is only 
half the problem. A recent 
report undertaken by the 
Shankiand Cox Partnership for 
the Kuwait municipality indi- 
cated that the total demand, 
including that from non- 
Kuwaiti residents, would re- 
quire an annual building pro- 
gramme' of 17,000 units a year. 

Although immigration is in 
theory expected to decrease 
from 1980 until the end of this 
century. by which time 
Kuwaitis will form more than 
half the population, it is esti- 
mated that in order to cope 
with total overall demand, the 
supply of housing will have to 
be increased by more than six 
per cent every year. 

The major task of housing 
the expatriate resident will fall 
on the shoulders of the private 
sector, which until now. has 
been reluctant to cater for this 
cheaper end of the market 
The luxury type accommodation 
is still offering three-year write 
off periods, but nevertheless, 
rents are dropping gradually, 
and there are already 12-20,000 
empty apartments in the city in 
the higher rent category- 

However, until such time as 
rents drop to the levels that 
the average bank clerk or 
teacher can afford, sharing will 
continue to be the norm in 
Kuwait. 

“It may be a cruel approach 
to leave the Arab resident to 
the devices of the local land- 
lord,” commented one senior 
planning official. u but in the 
long run it is better for the 
economy than the goverment 
trying . to interfere in the 
commercial property market." 

For Kuwait’s urban planners 
another associated problem of 
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growing proportions is the 
traffic that is being generated 
by this growing population. It 
is one made worse by the 
average Kuwaiti’s partiality for 
the biggest gas guzzlers turned 
out by Detroit. It is here that the 
plans and theories- emanating 
from the Kuwait municipality 
take on their most futuristic 
flavour. Kuwait is strictly 
two-car family country, for 
there are 267 cars for every 
1.000 people. This compares 
with 45 cars per 1.000 only 16 
years ago, when the major parts 
of the city were built. In 1S77. 
for which the latest statistics 
are available, figures show there 
are some 269,000 cars on the 
road, together with 59,000 pick 
ups and 8,000 taxis. The num- 
ber of vehicles is growing by 
14-18 per cent a year. 

To cope with this growing 
traffic nightmare, a number of 
projects designed to lessen 
the flow into the city are under 
study. Firstly, there are the 
new concentrations of popula 
tion being built in Subiya and 
Khairan. They will, it 
hoped, lessen the flow of 
vehicles coming into Kuwait city 
itself. 

Secondly, the municipality- 
are planning completion of a 
sixth ring road and a series of 
centres with a total car parking 
capacity of 50,000 cars. The. 
plan i> that drivers will change 
on to clean, efficient public 
buses, though it is not clear 
whether they will be willing to. 
At the moment buses are 
mainly a male, labouring class 
affair but plans by the local 
bus company include air- 
conditioned mini-buses running 
to and fro into the major com- 
mercial areas of the city. 

Monorail system 

To top these plans, the 
municipality is also studying an 
elevated monorail around 30-40 
kms long crossing the city. The 
municipality is looking at a 
number of prototypes on dis- 
play in various transportation 
study centres and universities 
around the world in Canada, 
the United States and Germany. 
The very minimum cost of such 
a project would be around 
KD 50m. 

However, such sums are small 
compared with the amounts 
that will have to be spent on 
power generation in the coming 
decades. At present, per capita 
consumption is the second 
highest after the U.S. and 
Sweden. It is rising both 
relatively and absolutely. 

If Kuwait is to keep pace 
with demand, it will have to 
more than triple its current 
supply, and must create more 
power than is being built by 
all of' the Gulf states, put 
together. A recent report indi- 
cated that to meet the demands 
for water and power by the 
year 2000. would require four 
new complexes, two of which 
would have to have generating 
capacities of 1,500 MW and two 
of 2,000 MW. 

By the end of the century, 
it is estimated that Kuwait will 
need around 11,368 MW — 
71)00 MW more than is being 
planned f%r. 

The rate of increase in con- 
sumption is greater than the 
rates of increase in capacity. 
Demand curves were recently 
estimated, to rise around 13 per 
cent' a year, but last year’s 
consumption of power soared by 
a„ massive 25 per cent. Peak 
demand in August, 1978, was 
about 1,500 MW, but, by 
September the following year, 
it had gone up to 1,950 MW. 

Lajt year, though, there was 
a comfortable excess of capacity 
of around 500 MW, but this year 
die “ fat " will not be there, 
say consultants. The rapid 
jumps In consumption are 
caused not only by population 
growth, but also the completion 
.each year of thousands of new 
houses, creating new users of 
air conditioners, which absorbs 
a large portion of the electri- 
city supply. 

Kathleen Bishtawi 



3B£ 


KUWAIT AIRWAYS 

Mulli-Storey office building 
j Kuwm 

PEPStCOlA 


G.M. a ALGHAfilM 
Showroom -Kuwait 


Abu Dhabi National Oil Co. 

Labour Camp - Abu Dhabi 



jV*.# 

^ l»V . 

‘7/$* Kuwait National Bottling Co. Yemen Refreshments 

'*? +1 Factory- Kuwait C Industries Factory. Yemen 

\x : SiSLI »— -Ag •• : .t. 

% 

f • 

\V. 

■; -'.*■■■ 

Slate ot Qatar 

f Airciaft Hangar- Doha 


tgJoo Air 

Labour Camp - Iraq 




V- > 


Saudi Tarmac 
Factory- Saudi Arabia 


Morrison- 


Warehouse and service 
buildings - Iran 






mous 


Big names that recognize a major steel 
building manufacturer and don’t hesitate to 
use rt. 

We started our manufacturing operations in 
Kuwait in 1975. Since then, we have sold 
over 1 ,000 buildings throughout the Middle 
East. 

Kirby building systems are quick, versatile 


Kirby Sales Office 

Telephone 318080, 1, 2 
P.O.Box 23933 Safat, Kuwait 
Telex Kirby 3001 KT. 


and economical to build. Our product is 
designed and manufactured to the most 
up-to-date international specifications, and 
our certified builders guarantee your build- 
ing is beautifully finished. 

Nothing for us is too big or too small ... For 
your next building, contact your local Kirby 
. Sales Office and join our list of famous 
names. 



BUILDING SYSTEMS I 
Head Office :PO. Sox 23933, SataL Kuwait. 
Telex 4240 Kirby PT KT 



Bond Issues Project Financing & Promotion 

Portfolio Management Real Estate Development 

Syndicated Loans & Guarantees Project Management 



P.O. Box 5665, Safat, Kuwait 
Telephone: 449031 

Telex: MAADEN 2021. Cables: “MAADEN,” KUWAIT 

Capital and reserves US$175 million* 

* .Approitinafc figure 
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FIRST MARKET MAKER IN KD BONDS 


NEWS FROM ACTS 

CAPITAL INCREASED FROM KD 1 MILLION TO 
KD 3 MILLION IUS$ 11 MILLI ON) 

NEW SHAREHOLDERS: 

COMMERCIAL BANK OF KUWAIT 
AL AHLI BANK OF KUWAIT 
BURGAN BANK 

NEW INVESTMENT SERVICES: 

PORTFOLIO MANAGEMENT 



SALHIAH CENTRE, KUWAIT 
• P-O. BOX 5541 SAFAT 
Telex 3216, 2791 KT 
Tel: 410416 410392 
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Top quality 


MELAMINE 

Produced by 

KUWAIT MELAMINE 
INDUSTRIES CO. 
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KUWAIT X 


Traders face profit cuts 


The only manufacturer of 
Melamine Crystals in the 
Middle East serving all 
major world markets. Based 
on locally produced UREA , 
KM I guarantees quality and 
continuity of supply. 


Contact 


P.O. Box 5019 SAFAT, KUWAIT 
TEL : 412273/412278 
TELEX : 2750 KT 
CABLE ; MELAMINCO- 


mST IMPRESSIONS of 
Kuwait always involve money, 
and the making of It A bank 
clerk at the airport casually asks 
an incoming passenger from 
London what mat day’s interest 
rate was in Britain. In the hotel 
coffee shop, two Kuwaitis dis- 
cuss the Swiss Franc and land 
prices in the city. At the recep- 
tion desk, a clerk says he often 
buys items from hotel clients— 
“ you know, dresses, soap, steel 
— anything. You have to be Into 
something here, don't you?" he 
explains. 

The ' trading instinct in 
Kuwait starts at the bottom up- 
wards. As the hotel clerk says, 
everyone is “into something" 
In Kuwait, importing into this 
legendary surplus market which 
grows in size by 6 per cent a 
year. 

A small company in Kuwait 
is one with turnover of KD 25m. 
according to a long-experienced 
Lebanese businessman. 

“The really wealthy families 
are likely to be the names 
you've never beard' of. the 
people who are land-owners, 


stock-holders— the quiet unob-, example, which did a‘ feasibility 


trust ve names. They're up to the 
KD 600-KID 700m mark,” he 
adds. 

The merchant community of 
Kuwait is one of the region’s 
oldest. It has been active since 
the 18th - century, trading in 
pearls and foodstuffs with neigh- 
bouring countries. It was only 
recently that the riches of 
the merchant community out- 
ranked even that of the ruling 
family. 

In the mid-30s, the entire 
budget of the palace and the 
royal .family was equivalent to 
about 97,500 a year and was con- 
tributed^ directly or indirectly, 
by the merchants. The two are 
still very closely linked, but 
unlike Saudi Arabia, there 
appears to be an unwritten rule 
in effect which precludes the 
Sabahs from indulging in 
trading. This long tradition has 
created the most- highly sophisti- 
cated mercantile community in 
the Middle East. 

A number of .them have trans- 


study on the possibilities of an 
air-conditioning unit assembly 
plant, found that with the high 
overheads and labour costs, it 
would still ‘ be cheaper by as 
much as 20 per cent to import 
them from Japan or the XLS. 
— “In a market as «n»>n as 
this, you cannot get -the econo- 
mies of socle," commented a 
company official. 


considerably in the' past year 
and British contractors which, 
bad left in the early . 1960s, 
showing an interest 'in the state 
found themselves up against 
very stiff competition from the 
Koreans and Japanese. 

The Koreans have long been 
impressing the Kuwaitis not 
only for their cheaper prices 
but also their ability to com- 


of KD 83m to KD STul . 


the Central Tenders Committee 


It is estimated that some and bid-prices published- la the 
per cent of Kuwait’s imports are -official gazette. Furthermore, 
destined for re-export, mainly, "the- Kuwaitis are increasingly 
to Iraq and Iran. Iranian - iiualitNxm^^ . . 
trade has improved consider- Overall^- British -exports -to 
ably in recent months andsaany Kuwait took a knock last year, 
of the. major traders report spec- m ainly because of the -ttjmp&s. 
tacular sales to visiting Iranian; tmp «htp-h i riidi ng rn-gjEn i ft 

merchants. .'.'They arB .bdyiw./hy. i3»"Gov^.y^, fter.. thB. 
anything- and everything,” said.-. -United-' Arab Shipping "Cota-* 
one trader, who had jnstsokL papy.- - Market sharejs 


The last two years have not Pl ete * good, job on time. For "nearly KD 3m worth (rf.pick-up ‘ mated to bare gone 
been the easiest for many a xeceot KD 10m contract mi vehicles to Iran. However T 4be around- IQ per.oent in lffZR'ta 
Kuwaiti merchants. the sewerage system. -Hyundai .volume of sales, whfle giving $ per cent lastyear. In-1976 



no 

meat’s 

budgets, apart from that which 
can be accounted for by ^infla- 
tion. Thus, the general slow- 
down is echoed in the import 
levels which, in 1978, showed 
a decline for the first time in 
many years.. 

Orer-stocked . 

In 1979, a number of traders 
found themselves over-stocked 
and were left with millions of 
dinars worth of equipment and 


formed into international bust- aroimd waiting 


Banking with 
BKME makes it easy 

to do business 

in Kuwait 


If you are interested in or 
already doing business in Kuwait 
here’s how BKME can assist yon. 


Local Agent 


Successful penetration of the Kuwaiti market often 
depends on the capabilities of your local agent. It is 
not surprising that as the oldest financial institution 
in Kuwait our contacts with the merchant community 
are extensive. We can advise you on your choice of 
a local agent and provide an introduction. 


2 Bid Bonds and Performance Guarantees 


Major contracts with the Government and Kuwaiti 
private companies usually require bid bands and 
performance guarantees issued by local Kuwaiti Banks. 
BKME has extensive experience in providing foreign 
companies with these facilities. 






3 Local and Foreign 
Currency Financing 


4 Foreign Exchange 


BKME can provide the 
right combination for your 
needs of short, medium and 
long term financing either 
on a floating or fixed rate 
basis. Loans are available in 
Kuwaiti Dinars, as well as 
in other "Gulf and major 
international currencies. 


BKME is an active dealer in the spot and forward 
market for major currencies against the Dollar and 
Kuwaiti Dinar. If you are a foreign contractor or 
supplier receiving payment in Dinars we can Help you 
formulate the appropriate strategy for hedging your 
(oaf currency exposure. 


Total assets at December 31st 1979 — 
U.S.$1,919 Million approx. 



THE BANK OF KUWAIT 
AND THE MIDDLE EAST K.S.C. 


Head Office. P.O. Box. Safac 71. 

Cable: Bankuwait. Telex KWT 2045 

For detailed information write to: Mr. 5. Al-Falah 

Head of Banking Division, The BKME Kuwait 
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The very best in functional design stems from a response to a specific need. 

Our response to modem business needs has resulted in 
the current generation of Systime business computers and systems. 
Designed to answer almost every aspect of the problems 
associated with data storage and management information. 

Just ask yourself these questions 

Is your stockholding consistent with the level of service 
required? 

What is its value? 

Which suppliers orders are overdue? 

Is your manufacturing capacity consistent with demand? 
Where are delays being incurred and why? 

What is the value of work in progress? 

How readily can revisions be introduced? 


ness empires and are run on 
U.S. lines. One leading family in 
Kuwait obliges its executives to 
set themselves monthly targets 
and “confess” at open board 
meetings why those targets may 
not have been met 

Local business and industries 
are protected by a labyrinth of 
laws giving preference to local 
companies. Government con- 
tracts can only be secured 
through a local agent. Cheap 
land is offered as an incentive 
for industry, there is tariff pro- 
tection on their products and 
relief from customs duty for 
new manufacturing plant and 
equipment 

The Government also provides 
cheap energy — -petrol is still 12p 
a gallon in Kuwait. 

Times may change in Kuwait, 
since planning officials believe 
the private sector has been 
“ spoilt ’* long enough. 

Taxation is a perennial sub- 
ject in Kuwait. ** At the moment 
it is a laughing matter in a 
country like ours." commented 
one official- “ Certainly, we do 
not seed it as a source of 
revenue. But we do need it 
as a tool in the economy, to 
remedy certain trends.” 

Consideration is also being 
given to end the era of cheap 
energy in Kuwait, to make the 
public and industry alike, more 
aware of the real costs. 

. Despite the incentives, few 
of the merchants have gone in 
for large-scale industrial pro- 
jects. One company, for 


“ There were a lot of projects 
still in drawers,” commented 
one trader whose sales bad fal- 
len by as much as 30 per cent 

A number of the biggest 
names in Kuwait were obliged 
to cut down on their staffs, al- 
though this may have a long- 
term beneficial effect, as many 
were geared up for . a boom 
economy. 

There were alsn reports that a 
panies which had taken loans 
from the international banks 
had defaulted— not on payments 
— but on the conditions set by 
the banks themselves. 

When the times became 
sticky, and with wavering for- 
eign exchange rates, a number 
of them found the conditions 
difficult to meet. Payments 
around town generally slowed 
down, report some traders, as 
liquidity tightened when funds 
began to leave the . country to 
obtain higher interest rates. All 
of them report slightly higher 
turnover, but decreasing profit 
margins. 

In some cases, their margins 
were dropping faster than their 
turnover increasing, thus repre- 
senting an overall shrinkage. 
The next few years will see a 
separation between those which 
have adopted modern manage- 
ment techniques and those 
whose administration still re- 
mains largely traditional, in the 
hands of a few family members. 

In the construction industry, 
the competitive pace heated-up 


Investment 


of surplus 


revenue 


Is your cash flow under control? 

Do your invoices go out on time? 

Which of -your accounts have outstanding items over 
2 months old? 

Do you despatch goods before checking credit? 

Which invoices are to be settled this month? 

Which of your suppliers offer favourable discount 
terms? 

How many orders did you get last month/year to date? Are operating & accordance whfa your 
How does this compare with the previous month/year? profit plan? 

Are you able to take advantage of substitute lines? Qmyou Immediately Identify those de 

Who are your major customers? bud get? 

Which product fines are eapmu&g and which are What isyour.pi^StEtnlitY per squawforf? 

redacting? Irbw brig would it take to prepare up to date trading accounts? 

How ask yourself these questions 

PoY0«fa»w how natch a co m puter sy st e m wotrid cost? Are you fatnlffar with the nu^or success of Sysdme 

Are you aware ofthe range of support systems business systems in meeting customer demand for 


available? 



management information? 

Did you know that Systime computers are 
already in use throughout the United Kingdom 
and ov erseas , answering these and many other 
questions for organisations such as: 

Motor factors, hospitals, advertising agendas, 
estate agents, retailers, department stores, fight 
and heavy engineering companies. 

Well send you a brochure ot talk tc you with afeofutefy 
no c&igation. 

AD you have to do fa dtber write, or phone 
Mifc» wMmbs. Sates ArfmtnhtriHu n Mcuuter. 

Dept H6. 23, Spate* Ltd. Concourse Compnter Centre, 

432 Dew sbu ry Road, Leeds IS 11 7DF. 

TeL 70741 1 /707261. T dab 556283. 

Kuwait and MkWk East Trading Company. Kj Bax 575, 

AHtashld Bafikfing,Fabed AtSaHm Street, KawatLTet 
K u w ait 4444 26 _ . _ _ „ 

Systtme GaS TO Box 4877, Doha. Qatar, The GoE 

- jam BBiL 




NO STATE reacted with such 
alarm and apprehension as 
Kuwait to President Carter’s 
decision, last November, to 
freeze Iran's assets. The mea- 
sure — taken as part of the 
American campaign to obtain 
the release of the diplomats held 
hostage in Tehran— was des- 
cribed by Mr. Abdel Rahman al 
Attiqi. Minister of Finance, as 
something shocking.'' 

The action was bound to dis- 
turb Kuwait It has long- 
recognised its limited absorp- 
tive capacity and invested sur- 
plus revenue as an alternative 
source of income for the 
future. 

Kuwait is now believed to 
have accumulated something in 
the region of $40bn to $45bn. 

Like any big investor, Kuwait 
has sought to spread its risks, 
both from a political and finan- 
cial point of view. In terms of 
interest capital appreciation 
and long-term prospects: as well 
as security those responsible 
for deploring Kuwait’s assets 
have come to regard the U.S. as 
the best repository for the 
bulk of the State’s investment 
funds. 


Vulnerable 


Kuwait’s identification with 
Iran is understandable. The 
scenario most obviously worry- 
ing Kuwait would, it must be 
presumed, be one in which its 
assets might become vulnerable 
as a result of its participation 
in oil sanctions against the U.S. 

Mr. Attiqi asked: “If the U.S. 
with Its pre-eminent position in 
the world can do this— what 
about everyone else?” 

In the same vein, Sheikh All 
Khalifa al - Sabah, Kuwaiti 
Minister for Oil. warned: “If a 
country is not prepared to hold 
our monetary reserves in safe 
keeping, we can think up some- 
thing on oil production.” 

Already Kuwait, like the 
other Arab oil producers, had 
witnessed with mounting con- 
cern the value of investments 
eroded by the depreciation of 
the dollar and inflation. 

One thing is certain: oil con- 
servationist tendencies have 
been strengthened by the shock. 

Nevertheless, Kuwait remains 
committed to building up a 
diversified fund to provide an 
alternative source of income for 
the distant day when oil 
resources are depleted. 


The policy goes back at least 
as far as 1952. when the old 
Kuwait Investment Board was 
established in London. In 1961 
that became the Kuwait Invest- 
ment Office, an agency directly 
controlled by the Ministry of 
Finance. It was responsible for 
handling tbe bulk of Kuwait’s 
assets until the sterling devalua- 
tion in 1967. when Kuwait 
purposefully set about diversifi- 
cation, especially in the direc- 
tion of the U.S. 

It is only since the beginning 
of 1974. when its reserves 
amounted to rather less than 
$2bn that Kuwait has been able 
to invest on a truly massive 
scale. In 1976 the Government 
created the Reserve Fund for 
Future Generations, decreeing 
that no less than 10 per cent 
of revenue should be channelled 
to it and initially placing half 
of the state’s better investments 
in It. 

In the wake of the escalation 
of oil prices, seven years ago, 
Kuwait was second only to 
Saudi Arabia in its rapid 
accumulation of excess revenue. 
From the second quarter of 
1974 until mid-1978, budgetary 
surpluses recorded in official 
statistics amounted to 
KD7.39bn. or the equivalent of 
about $26hn. About 55bn of it 
was disbursed in aid. but the 
reserve was swollen by growing 
investment income. 

Kuwait has generally been 
secret about the size and deploy- 
ment of its assets. But in the 
summer of 1978 Mr.- Attiqi did 
reveal that the State's reserves 
amounted to the equivalent of 
some S27.5bn at the end of 1977. 
A year later they were • esti- 
mated to have totalled $35bn to 
$36bn. At the close of 1979, they 
would probably have amounted 
to something approaching 
$45bn. 

A proportion of Kuwait’s non- 
concessionary • aid constitutes 
part of the reserves— bonds pur- 
chased from the World Bank 
and contributions to the IMF — 
deposits with Arab central 
banks, such as the sum of nearly 
Slbn placed with Egypt — 
bilateral loans to governments— 
investments in developing 
countries— and contributions to 
aid funds, including the KD lbn 
paid up for its own. In addition, 
the total includes capital sub- 
scribed to pan-Arab projects and 
also Kuwait companies or insti- 
tutions. The return from many 
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phase being put out -to tender 
through the Central Tenders 
Committee as normal. The 
Ministry' of Public Works 
simply re-negotiated. Even the 
British consultant conceded that 
the quality of work was first- 
class. 


Ing. . £332m. Then, in the first: nine 

n „ months of Jast year, fte > 5 ®i 

Competition had dropped "to £21809$" <so&- 

Kuwaitis future transit trade w^ -£S0&n fcrtte 

will depend, to a. certain extent,. ; 

.on- its 'ability to handle incom- - ■ tfffitib.-tfc 6 

ing' cargoes; for all the Gulf" third i^ the^^gue 

cootriTtfx to flit- table and was first In tbe ranks- 


The Koreans are also proving 
hard to beat On a recent 
motorway contract ,the - South 
Korean bid was KD 13m and 
the British offer KD 23m. On 
another similar project the 
British bid was closer — within gloomy, but 
KDlm of the Korean bid. 


■ports .are now. seeking to -fill 
well-equipped berths 1 which 
were planned in expectation of 
the boom continuing. 

In the face- of such tough 
competition, - prospects for 
European contractors could look 


• of -EEC: ; Importers to' Kuwait 
but It is likely that the ,1979 
figures will put West Germany 
ahead of the- UK 
Kuwait’s main port “ at 
Shawaikh - is, in contrast to - 


they are not other ports; in the area, ; expend 


Protection 


To .protect its national indus- 
tries. the Government is 
insisting that a number of con- 
struction materials be bought 
locally— such as tiles, piping 
asphalt and cement. This may 
cut down the Korean competi- 
tive edge as orders will have to 
be placed localy, rather than 
being provided from Korea. 

However, one project for 
which the Koreans bid was 
offered by them at. KD 20m If 
local materials were used— and 
KD 17m if their own supplies 
were employed. The lower offer 
was accepted. At times, the 
Korean bids are even below the 
prices expected by tbe 
consultants. 


The overall import figures for 
1978 which are the latest figures 
available, show ah 8.5 per cent 
drop over the previous year, 
from KD L38m to KD L26m. 


impossible. One British com- 
pany, "Biwater Shellabear, won 
a reservoir construction - con- 
tract in the face of Korean 
bids merely by linking up" with, 
a local contractor and making 
use ol his skilled Arab staff ot 
engineers and designers. • The 
normal overheads on expensive 
expatriate supervisors were 
thus reduced. 7 

Two American companies, 
Johnson Bros, and Sa n gu m o. 
have managed to beat the 
Koreans by the use of more 
economical, bat skilled, labour 
from other countries. 

There appears all too often .to 
bS a tendency by British con- 
tractors to lay the blame an 
the Kuwait Government con- 
tract conditions, say local 
consultants. “In fact, the con- 
ditions .are tittle different from 
those in any other Arab state 
and they are coming closer to 
FLDIC all the time,” remarked 
one consultant 
With the slow-down in other 


countries, particularly the UAE 
and Iran, there are likely to be 
Japan headed the list of im- .even more eager contractors 


porters into Kuwait with KD 
247m or 19.5 per cent of the 
market, the U.S. came second 
with KD 197m which represents 
an increase in its market share 
from 13.8 per cent to 15 per 
cent and Britain came next 
with just over 10 per cent. 
Korean exports were halved as 
major contracts edged towards 
completion in 1978, from a level 


searching for work in Kuwait 
Already construction costs 
are falling, by as much as 25 
per cent over' the past two 
years one consultant estimated. 
Nevertheless, Kuwait will be a 
buoyant market for the in- 
definite future with many large- 
scale contracts on the horizon. 
It is - also a straight market — 
all contracts are adjudicated by 


sire and ' lacking, in some" 
facilities . particularly with 
regard to containerisation. . 
handled at.: Shawaikh, Kuwait 
bash as yet to "build a purpose- 
built facility. In 1978 Shawaikh:' 
handled 73,360 TETUs (20 ft 
equivalent units), and the 
foUowkig year It was up - to 
120,945. - Expectations for this 
year are aroimd the 165,000 
mark. 

~ Already some 60 per cent of 
all incoming cargoes are con- 
tainerised, and shipping com: 
panies believe that a . farther 
20 per ' cent could be handled 
tills way, 

Squabbles between the opera: 
tors -and the Port Authority in . 
the past year led to .. tbe con- 
tainer terminal being banded 
. over to OCL this year, and sow' 
plans are being made for fully-, 
equipped facilities for tbe near 
future. ... 

Three container berths have 
been earmarked in the general 
nine-berth expansion plan, but, 
meanwhile, tbe Fort Authority 
Is believed to be omsddering. 
ratting some gantry cranes so 
that berths 12 and 13 can be 
quickly converted into container 
facilities. Officials realise that 
Kuwait cannot wait another five 
years imtil development plans 
are completed, if Shawaikh is to 
remain a major Gulf port in the 
face of cheaper, more efficient 
facilities in the lower Gulf. : 


Kathleen Bishtawi 







PETROCHEMICAL 
INOUSTRIES 
COMPANY (K.S.C.) 


Forerunner in The Chemical 
Fertilizer Industry in the 
Middle East for 1 7 years 


HEAD OFFICE 
FERTILIZER DIVISION 
SALT AND CHLORINE DIVISION 


Address: (Head Office) 

P.0. Box: 1084 . Safat . Kuwait 


Tel 

Cable 

Telex 


422141/448280 
Petrokima . Kuwait 
KCFC 2024 or 2134 KT 
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KUWAIT XI 




A 50-member committee has been appointed to consider the re-establishment of a democratic, system for 
Kuwait. The original National Assembly building (above) will be replaced by buildings now wider 

construction 




Moves to encourage 
new industries 


i »ii -tfTrl 


INDUSTRY IN Kuwait now no 
less than in the past is domi- 
nated by ofl. If the Kuwait 
Government has shown more 
forethought than some other 
oil-producing States ' in looking 
beyond the day when its 
immense resources . eventually 
begin to dwindle, it has not yet 
firmly fixed on a strategy to 
replace hydrocarbons in . its 
economy. 

indeed, it appears to take the 
view that in a country with few 
other raw materials, there 
would be little-point in attempt- 
ing even to evolve such a 
strategy. Better, as many 
Kuwait economists see it to 
con centra Ip on making the best 
use of hydrocarbon reserves in 
order to spread the benefits as 
far ahead as possible. 

Yet Kuwait has given, and 
continues to give, a good deal 
of serious attention to ways in 
which it might diversify. In the 
hydrocarbons industry itself, it 
is in the process of carrying out 
a major overhaul of existing 
; refinery capacity that . . is 
' intended to yield substantial 
amounts of by-products suitable 
as feedstocks for a range of new 
industries Inclining a proposed 
$l20m tyre plant and a $20m 
melamine plant,. 

Two other major projects, for 
an olefin complex and a hydro- 
carbon aromatics plant, worth 
around $500m apiece, are offi- 
cially in the planning stages. 
The State-owned Petrochemical 
Industries Company is negotiat- 
ing with potential partners and 
i3 carrying out commercial and 
technical feasibility studies. Yet 
there is some doubt on the part 
of observers in Kuwait whether 
either of these huge down- 
stream investments will actually 
materialise as originally envis- 
aged at the PIC’s Shuaiba com- 
P Iex * 

While the Kuwaiti authorities- 
remain interested in principle 
in further downstream explolta-. 
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tion of tbeir oil and gas, there 
is also growing concern that 
future industrial development in 
the Gulf as a whole should be 
taken into account 

Kuwait wants to see life 
breathed into the various 
bodies that already exist to 
co-ordinate major investment 
decisions and to avoid costly 
duplication. 

Far more than other _ Gulf 
states, Kuwait is ready to invest 
in plants elsewhere rather than 
build them itself: thus per- 
sistent reports have it that the 
proposed aromatics plant may, 
with Kuwaiti participation, be 
constructed in Bahrain or Qatar. 

Besides the wish to avoid 
wasteful duplication of com- 
plex and expensive facilities. 
Kuwait is under several other 
constraints as it considers tiie 
future course that industrialisa- 
tion ought to take— and not 
only that of the oil and petro- 
chemicals sector. 

Housing policy 

The Government is currently 
preoccupied- with evolving a 
more efficient housing policy 
and, with it. new physical plan- 
ning criteria. Space for large 
new industrial projects is 
scarce,, and there is also growing 
concern to avoid industries 
that would add further to 
environmental problems: recent 
ecological studies of the Gulf 
itself have underlined the fact 
that pollution is already 
serious. . „ , „ 

Officials at the Planning 
Ministry and at the Industrial 
Bank of Kuwait (the joint 
private-State institution immedi- 
ately concerned in financing 
industrial projects'* agree that 
several criteria will have to be 
met by future undertakings. 
They will have to be clean, and 
they will need , to be sure in 
, most cases of export markets in 
order to be viable. Not least, 
they will have to be capital 


intensive if they are not to add 
to the demand for additional 
foreign labour, which Kuwaitis 
are unanimous in believing is 
far too high already. 

These conditions, as Kuwaitis 
recognise, make it extremely 
hard to identify sectors suitable 
for expansion. Over the past 
two decades, the Industrial Bank 
has helped to create an 
industrial structure that is 
already widely diversified, 
financing companies that are 
engaged in building materials 
and systems, shipbuilding and 
repairing, vehicle parts and 
assembly, metal extrusion, tin 
can manufacture, electrical 
engineering, paper recycling, 
soft drink bottling and poultry 
farming among other things. 

In several of these areas, 
Kuwait is. as a result, approach- 
ing self-sufficiency and is able 
to export to neighbouring 
states. 

Yet, beyond developing 
further in these areas. Kuwaiti 
planners seem to have few 
definite ideas about how indus- 
trialisation ought to proceed. It 
is easier to judge policy by the 
projects which have been 
shelved or directed elsewhere 
than by any clear trend in 
recent proposals. 

Besides the probable shifting 
of the olefin and aromatics 
projects away from Kuwait, the 
State has also decided against 
iron and steel (despite its 
shareholding in the West 
German Korf direct reduction 
group) and against aluminium 
smelting. 

Ideally. Kuwait planners 
would like to see the existing 
base strengthened by new in- 
vestments in capital-intensive 
sectors, such as electronics. Yet 
there are difficulties here, too. 
Kuwait is a high wage cost 
country compared to the Far 
East: it is also short of skilled 
labour suitable for the highly- 
trained servicing and mainten- 
ance jobs that highly automated 
industries create— assuming. 


til at is, that ft keeps to its re- 
solve not to raise the numbers 
of expatriate community. So far 
it seems to have proved hard to 
persuade young Kuwaiti 
nationals to go in for engineer- 
ing and technical careers in 
sufficiently large numbers to 
meet the gap. 

It has proved equally bard 
in recent years to interest 
Kuwaiti private investors to put 
their money into industrial ven- 
tures. Officials concerned with 
industrial planning can point 
out how far the private business 
community is already “spoilt” 
in Kuwait by cheap money from 
State institutions, tariff protec- 
tion. customs concessions on 
imports of raw materials and 
machinery- low energy costs, 
cheap sites and virtually non- 
existent taxation. 

Hard to match 

Yet, all this does not seem 
to be enough to entice many 
potential investors into 
industrial projects, which can 
seldom match the enormous 
rate? of return experienced in 
recent years on the local stock 
market, from property or from 
merely depositing cash in Euro- 
pean bank accounts at 
current interest rates. And 
even where an entrepreneurial 
spirit does exist, doubts still 
remain about the wisdom of 
basing marketing calculations on 
the assumDtion that economic 
links with Iraq or with the 
smaller Gulf states will neces- 
sarily blossom in the near , 
future. . 

If all this tends to put indus- 
trial diversification on the back 
burner7 the Kuwaiti authorities 
do not appear unduly concerned. 
Oil, financial services, and to an 
increasing degree, investment 
income from abroad, make it 
certain that Kuwait need not 
worry for many years yet 
whether it will hav eenough 
to live on. _ 

Adrian Dicks 
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not at all) be considered com- Confidence purchases. Kuwaiti ownerehip 

mercial. ' . a . + >.- t ultimately it must prove of real estate in amain is 

At the end of W74, 64 per currency because believed to be substantial, 

cent of reserves were ^ basic strength and self- The introduction of the 

variety according tofignres of the U.S. economy, requirement that holdings in UK 

released by the Government. K has three portfolio man a- companies of 5 per cent or more 
Loans to Arab countries handling portfolios of should be disclosed showed the 

amounted to 15 per cent, oiner *... other investments, extent of Kuwait's possession of 

aid to them 10 per cent, parti ftom reai estate— Citi- British equities- But about half 

pation and loans to Kuwain Chase Manhattan and gf investment revealed is in 

companies, 19 per cent; funds m- Guaranty. The concen- insurance companies while 17 of 

vested in state organisations _is ^ been on blue-chip th e 42 companies last listed as 

per cent, and money placed with „^ oc ^ s< but such has been the having a Kuwaiti stake of 5 per 
international organisations, 2 increaEe ^ Kuwait's ownership ^nt or more were investment 
per cent . . - of U.S. shares that it has in- trusts. 

As a proportion of the total, its- ra nge of holdings. Kuwaitis most outstanding 

such assets would have declined Kuwaiti Finance Ministry industrial investments have 

over the past two years. . ____ the American real been the shares taken m 

These assets form part of the market a*- the most Daimler-Benz and La Ciotat the 

General Reserve, rather thantbe in this"fie3d, at least, French shipyard. These are now 

Reserve • Fund . for Ftrture. .^Theur 'portfolio is understood only the tip of the iceburg. 
Generations. The former does, established in addi- As part of its policy of. diver- 

however, contain some com- Manhattan and the gification, a number of portfolios 

mercial investments; though.: W3wfc ^ America, its invest- were se t up four or five years 
9S?5S.JSr.K^I: meats in U.S. property zre ?g0 Those taovm to be 


Kuwaitis most outstanding 
industrial investments have 
been the shares taken in 
Daimler-Benz and La Ciotat the 


As part of its policy of. diver- 
sification; a number of portf olios 
were set up four or five years 
ago. Those known to be 


generally speaking, less profit- - U.S. property are ag0 . Those known to be 

able ones. Also included are the .. .among the best, handling them are Deutsche 

gold and foreign exchange . annual- yieH of 8 to 9 Bank, Dresdner Bank, Commerz- 

reserves of the central hank s* compared with an aver- bank, Swiss Bank Corporation, 
which amounted to equrraj- vield of only 3 per. cent for Union Bank of Switzerland,. 
- +*~ ^ Credit Lyonnais. Algemene Bank 
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lent of about $2fibnat the end- p—c-p Credit Lyonnais, Algemene rsans 

of 1979, and «so$2.5bntivgbn unresolved Nederland, the Amsterdam- 
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50:50 between the General tax h^Espect of pro by the Industrial Bank of Japan 

Reserve and the Reserve Fund jw«am^g “ 01 */. ail Mitsubishi Bank, 

for the future generations; The ^^^witi^lSrestment Com- Fears aroused by the U.S. 

Government's investment to- The fa 50 per cent freeze of Iranian assets has 

come from both was calculated pany^jywen .a™ been intensified attention on the 

at KD 517bn, (Who) to 1978, ^rklTnotably potential for increasing Kuwait’s 

nearly 30 per cent Govern- 1974 of investments in the Arab world 

ment expenditure in that year. ^ COflSt Qf ^ developing countries that 

Wnwaifc Inner-term invest- KiawaJI isiana. heen a strong 
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investments in the Arab world 
and developing countries that 
has always been a strong 
political aspiration, but one hard 
to' realise, because of adm i n is t ra- 


grade securities. r~~ r 

The emphasis inevitably ; on m acquisition of St. important vehide so far h« 

the U.S. which, as Fmance . Since company, in been the Kuwait Foreign Trad- 

Ministry officials point out, HSPheMaSlSipoliey Ssbeen ing and Contracting and Invest- 
accounts for some 60 per cent 1974, h re ^ has ment Company, which is Soper 

of the available equities in the toa ^ cent state-owned. It manages 


of immediate return. 

In this respect, the most 
important vehicle so far has 
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of the available equities in tbe toa lwvpro cent stote^wned. It manages 

iworid and almost as big a p«- been helped ay 


the state’s substantial share in 
the Kenana - Sugar Company's 
project in Sudan and its stake 
in the Suez-Mediterranean pipe- 
line. . _ 

The Kuwait Hotels Company 
(50 per cent state-owned) has 
equity in a number of ventures. 
The Kuwait Real Estate Invest- 
ment Consortium, in which the 
Government has a 20 per cent 
share, is undertaking investment 
projects in the Arab world. 

Kuwait is a shareholder of 
the Gulf International Bank and 
the Arab Investment Company. 

A new venture, late last year, 
and being launched jointly with 
Libya, is the Arab Bank Cor- 
poration, a Bahrain-based off- 
shore finance house. Its pur- 
pose is to carry out a full range 
of commercial, merchant and 
investment banking services. 
Other Arab states wflJ be in- 
vited to participate. The pro- , 
ject is very much in line with 
Kuwait's desire to deploy more i 
of its surplus wealth for the 
development of the Arab world 
where viable projects exist and 
a modicum of security is 
assured. 

The talk in Kuwait now is 
increasingly about investment 
in productive enterprises and 
natural resources, especially 
agricultural development and 
exploitation of minerals. _ 

The State has shown its intent 
with its involvement in the 
Kenana project and the joint- 
company formed with Maure- 
tania, aimed at ful fill ing its 
potential for producing iron and 
phosphates. The former, at 
least, fa unlikely to be profitable 
for tiie foreseeable future. 

Kuwait acknowledges the dif- 
ficulties confronting inter- 
regional investment. But for 
. political reasons it will i»- 
tensifv its efforts in that area— 
but not at the expense of a 
healthy- - investment income 
from the West. 

Richard Johns 


potential in Kuwait 


In Kuwait, we are the largest business group: Alghanim Industries. 

Since 1920, our activities never stopped growing and today we 
practically cover all business fields: Commercial Representation, 
Trading, Industry, Sea, Land and Air Freight, Tourism, Wholesale 
and Retail Distribution, Construction, Finance and Insurance. 

Talk to our team of international executives about your product or 
project - we’ll talk to you about your product’s potential in Kuwait. 
Isn’t that the most valuable start to any successful venture? 


Alghanim Industries Corporate Development 
RO. Box 24172 Safat. Kuwait. TeU436970 
Telex =2793 Ganim KT. Cable: Ghaniminds 
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Lloyds Baiiklntemalional’s branch inBahrain, 
which is established under the Ofishore Banking 
Scheme,is responsible for die development of all aspects 
of the -mf-emational business of the Lloyds Bank Group 
inBahraiiL Saudi Aiabia,Kiiwail; Qatar and Oman. 

This T .loyds Bai^Intemational tX) play an active 

role jq the growth of this important: financial, centre. 

The branch offers a full range of specialized 
banking services induding:- 

s{s Bid andPerformance Bonds. 

^ Advance Payment Guarantees. 

❖ Short TermTrade Finance, 
sk Deposit Facilities. 

Foreign ExchangeTiansactions. 
sk ProjectFinance. 

Jk Eurocurrency Syndications, 
sk Export Credit. 

Manager; BahrainBranchrJohnD.lC Lawrence, 
Manama Centre, GcwecomentRoad, Manama, Bahrain. 
TfjppTio net245050.Td.es 864L 



LLOYDS BANK INTERNATIONAL 


Airen^oftteUoydsBankGnw 

HeadOe^4Q/66Q^VkrmtiSt^Ix3ndon£Off4EL.Ta:Ca'2439S2Z 


and Adrsi^dfaiteliareofficesteAf^tii^ AnsadfaBafa mas, 

ica.EaradcH-,Hsypt,HSalvador, France, hdtfid R^iublictjffenians; 


Guatemala, 

rhdjppmssBarti 


Honduras, HoDg Kan", Iranjapm 
blic ofKorea, Singapore, Spam,t5v; 
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Dramatic changes in the last 




KUWAIT FELT tire force of 
massive oil revenues sooner— 
and in a more sudden and 
dramatic form — than any other 
Arabian oil state. The deluge 
was a result of a combination 
of circumstances, all entirely 
beyond is own control. * 

The starting point was Mossa- 
deq’s nationalisation of the 
Anglo-Iranian Oil Company 
(now BP) in 1951. which led 
to the oil companies’ embargo- 
ing oil from Iran, then by far 
the biggest producer in the 
Middle East, and to BP losing 
three-quarters "of its oil sup- 
plies. The company had to look 
for replacements. 

The obvious answer to BP’s 
problems was Kuwait, where 
the company had a 50 per cent 
stake in the concession and 
where, in the later 1930s, it 
had discovered the Burgan 
field, which was then thought 
to be the biggest in the world. 

Furthermore, through a lucky 
accident of geology, Burgan 
was not only large but just a 
mile or so from the coast and 
extremely easy to produce. To 
this day. the oil flows entirely, 
under its own pressure from 
the reservoire into the holds of 
the tankers ten miles offshore. 

As BP embarked on a crash 
development programme, 

Kuwaiti production rocketed. 

The second windfall was the 
50-50 profit split, which was 
introduced in 1948 by the 
Venezuelans, who then sent 
delegations to the Middle 
Eastern countries to explain 
the new system. In Kuwait’s 
case, 50-50 was agreed in the 
first half of 1951 and it in- 
creased the State’s revenues per 
barrel from 22 cents to about 
80 cents. 

Kuwait's oil revenues at that 
time were paid one year in 
arrears (a system that con- 
tinued until 1964). so the com- 
bined effects of the new tax 
deal and the Mossadeq crisis 
were not felt until 1952. But 
then the effect was colossal. In 
that year, the State’s revenues 
jumped from $18m to $56m, 
and in the following year, when 
Kuwait became the biggest oil 
producer in the Middle East 
and the fourth biggest in the 
world, its income reached 
$l6Sm. 

By chance, it happened that 
the surge in Kuwaiti oil 
revenues followed closely on 
the accession of a new ruler, 
Sheikh Abdullah Salem, a 
liberal man. who was better 
suited to the new times than 
his well-respected but conserva- 
tive predecessor. Immediately, 


Sheikh Abdullah was confronted 
with the question of what to do 
with the flood of new money. 
His own instincts and the tradi- 
tions of his family, which had 
always been more closely bound 
to the local merchant com- 
munity than had the ruling 
families of other Gulf states, 
dictated that he should distri- 
bute his* wealth among the 
population. So, over the next 
few years there evolved a whole 
series of Government practices 
which were the Ruler's way of 
putting his decision into effect 

These practices began in an 
ad hoc manner, without the 
Ruler ever announcing a formal 
policy (which would have been 
unthinkable in the Arabia of 
the 1950s), but with the pro- 
spective, of time they are now 
seen as the foundation of most 
of the economic and social atti- 
tudes that are regarded as being 
distinctively Kuwaiti. 

Ruler’s decision 

Naturally, it became the prac- 
tice to employ as many as pos- 
sible of the population in gov- 
ernment: this- was a simple 
extension of the traditional sys- 
tem of tribal patronage. Em- 
ployees were also overpaid for 
jobs which often required only 
perfunctory attendance and sym- 
bolic effort. A key development 
at an early stage, in 1952, was 
the Ruler's own decision to order 
the Development Board's five 
British contractors to take 
Kuwaiti partners. From this 
decision, which involved Shaikh 
Abdullah simply appointing a 
merchant partner for each con- 
tractor, stemmed the Kuwaiti 
policy of insisting that nationals 
have a majority of all businesses 
in the state. 

The most important method 
of enriching Kuwaitis was, and 
still is, land-buying. At the 
very first meeting of the De- 
velopment Board in January 
1952, it was decided not to peg 
land prices in Kuwait 

It is doubtful whether any- 
one foresaw what the signific- 
ance of their decision would be 
in the long term, but on the 
basis of the free land price 
policy there evolved the Kuwaiti 
Government practice of buying 
land at inflated values with the 
specific intention of enriching 
Kuwaiti citizens. 

When the board first started 
buying land for development in 
Shuwaikh, now an industrial 
area to the west of Kuwait city, 
it was paying under 10 cents a 
sq ft. Ten years later, the 
price had already reached 8150 


a sq ft and it has been soaring 
upwards ever since. 

Over the years, the land pur- 
chase policy has come to benefit 
almost all of the indigenous 
population, giving - citizens 
sufficient capital to build not 
only their own houses (on land 
leased back from the govern- 
ment) but also to build apart- 
ments for letting to Immigrant 
foreigners. 

Today, over 70 per cent of 
Kuwaiti families have their own 
private income from rents. In 
the short-term, however, the 
biggest beneficiaries of the land 
policy were some of the 
merchant community, who 
were given land by the ruler, 
and other members of the a) 
Sabah family, who laid their 
claims to land by going out at 
night and cordoning off large 
pieces of desert with oil drums. 

Although nobody specifically 
own the desert, it was not 
open to anyone to stake a claim, 
as pioneers could on the 
American frontier. Insofar as 
anyone was supposed to have 
bad title to it the land outside 
the town had been taken to be 
the property of the Ruler and 
the al Sabah in general, which 
meant that nobody outside the 
members of the af Sabah would 
dare land-grab unless he had 
the connivance of a powerful 
sheikh. 

Kuwait was the source of the 
first Arabian “ Golden Cadillac ’’ 
stories. The Ruler, Shaikh 
Abdullah Salem (1950-65), was 
a goodly man, well-loved by the 
elders of Kuwait and known for 
his moderation and balance of 
judgement which were the 
qualities for which he had 
originally been elected. How- 
ever, he did not like detailed 
administration. Be shrank from 
over-ruling the decisions of 
other powerful members of the 
al Sabah and became depressed 
to the point of melancholia 
when confronted by family 
disputes, all of wbich meant that 
much of what went on in his 
state was beyond his control. 

The most Influential figure in 
Kuwait at the time was Shaikh 
Fahad Salem, a large, strong 
man, who was half-brother of the 
Ruler and the son of a negro 
slave girl. (Today, one of the 
main streets of Kuwait cky is 
named after him.) 

Basing his empire on the all- 
embracing Public Works 
Department, he gradually ex- 
tended his control over more 
and more of the administration 
until he was directly responsible 
for nearly half the departments 
of Government He was by far 
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Left: The Television and Radio Centre, Kuwait. Right: Another new hotel 
rises on Hilali Street, Kuwait city 



the biggest spender of Govern- 
ment money, requisitioning mil- 
lions from the Finance Depart- 
ment with no more than a 
hand-written chit and giving no 
explanation as to why he wanted 
the money. 

Inevitably, this gave him 
great powers of patronage. 
People would seek a job in 
PWD to become rich.* 

Fahad was feared by Kuwaitis, 
though those Europeans who 
knew him say that it is difficult 
to tell why, because he was a 
pleasant, affable man, without 
any particular brutality in his 
character. 

The cruel and bombastic mem- 
ber of the family w&6 Shaikh 
Abdullah Mubarak, Fahad’s 
bitter rival and the son of . 
Shaikh Mubarak the Great (al 
Kebir). who ruled Kuwait in 
the early years of this century. 
Abdullah waS a braggart 
feared for his capricious 
nature even though people 
made jokes- about him, which 
they never did about Fahad. 

There was also a rather sorry, 
fatuous aspect to the man. As 
well as being the official heir 
apparent (even though it was 
widely expected that Fahad 
would succeed in practice), Ab- 
dullah Mubarak was head of the 
police and the army; he awarded 
himself the rank of Field Mar- 
shal. 

His behaviour in this role is 
illustrated by his reaction when 
a well-established Kuwaiti 
family in the late 1950s refused 
to leave Its old bouse in the 
Safat area to make way for a 
State land clearing scheme. 


As a defiance of Government 
authority, Abdullah Mubarak 
decided that title matter fell 
within his ballliwick in the 
police department. He told the 
family to get out— or “face the 
consquences.” 

When the family barricaded 
itself inside its house, he turned 
up in uniform with two 25-poun- 
der guns and threatened to open 
fire. The family thought Ab- 
dullah was bluffing. So he loaded 
high explosive shells and fired. 
According to a witness, the 
shells went straight through the 
building, screamed over the 
town and exploded in the desert, 
where they killed a woman. The 
beseiged family “tumbled out of 
the house at a rate of. knots.” 

The incident was regarded as 
being typical of Abdullah, but it 
shocked Kuwaitis. It concerned 
property, which, since 1952, has 
had a hallowed significance in 
Kuwait More important the in- 
cident affected a family of 
Kuwaiti citizens, not some 
wretched Iranian or Pakistani 
Immigrants. 

Sodden end 

The era of Fahad Salem and. 
Abdullah Mubarak came to a 
rather sudden end. There was a 
series of political disturbances 
in the later 1950s. when the 
younger generation of Kuwaitis 
was much affected by Nasser- 
ism, as well as a proliferation 
of political dubs and demands 
for a constitution, a parliament, 
a proper budget and more posi- 
tive Kuwaiti association with 
the rest of the Arab world.” * ' 


In response to these stirrings, 
the ageing ruler, Abdullah 
Salem, and other senior mem- 
bers of his family pressured 
Fahad in early 1959 into giving 
up some of his posts in a general 
restructuring of the administra- 
tion. Then Jaber Ahmed, who 
had been given the Finance 
Department refused to grant 
funds to PWD in the casual way 
that Fahad had come to expect 
and this, in turn, caused Fahad 
to make what he thought would 
be a tactical resignation. Fahad, 
in fact never held office again. 
He died of a heart attack in 
Bahrain on his way to the pil- 
grimage at Mecca. The al- 
Sabah were at great pains to 
see that a proper autopsy was 
carried out for whatever 
Kuwaitis thought at the time. 
Fahad had not been 
assassinated. 

The death raised the awful 
prospect of Abdullah Mubarak 
becoming ruler after Abdullah 
Salem, though,, as it turned out 
the ruler lived on for . another 
six "years. Jaber Ali, the ruling 
family’s able but maverick 
cynic, took over . the Public 
Works Department and assumed 
the mantle of obstructing 
Abdullah Mubarak, among other 
thing s building an artificial hill 
on bis. own land in front of 
Abdullah Mubarak’s palace, to 
block out his view of the sea: 
' But with full independence 
about to be granted by Britain, 
it was felt by the whole estab- 
lishment, mling family and 
senior merchants, that some- 
thing fundamental had to be 


<jpne - to ■ remove the - heir- 
apparent’s influence. - In *1961, 
the Ruler made A, known to 
Abdullah Mnbarak, shortly be- 
fore his departure on a visit to 
Beirut, that it would be better ' 
if he were not to return. .from - 
his: stay. ‘..i....": 

In -every -way the years- 1959- 
1961. marked a watershed for 
Kuwait. Independence, in- June, . 
1961. was followed immediately 
by tiie threat of annexation by 
Iraq, which led to the return - 
of British troops for. aJtew 
months and then their replace^ 
inent by an Arab League force.-. 

. Anxious to gain international: 
acceptance and .admission txrthe ■ 

- ON as quickly as possible, - the 
Govern m ent dispatched- a series, 
of diplomatic missions to other 
Arab and ■ newly independent 
countries, which on their return - 

. recommended the establishment' 
of an international aid fund ' 
which would show Kuwait to be 
a . responsible. . and outward-_ 
looking member of the world 
community. 

Out of these recommendations 
emerged -the Kuwait Fund for 
Arab Economic Development, 
established in December 1961, 
and indirectly (after a-substan- 
tial time-lag) the Kuwait 
Foreign Trading Contracting 
and Investment Company, whidh 
although mainly, commercial in 
its operations is Arab and Afri- 
can orientated. 

- A significant aspect of 'these 
developments was the introduc- 
tion into an important position . 
of. one of the first and best of 
the Kuwaiti technocrats, Abdla- 
txf al Hamad, who in 1962 
became the KFAED’s director- 
generaL ' 

At the same time, tire ruling . 
family put its house in order 
at home. Xn response to the 
demonstrations of 1959, it was 
conceded that there should he 
a constitution and a national ' 
assembly, and at the end of 
1961 Kuwait held its first elec- 
tion, for a Constituent Assembly 
to draft the constitution and 
discuss the future workings of 
the National Assembly. 'Elec- 
tions for the National Assembly 
were held just over a year later, 
in January 1963). 

In mid-1961 a. new Govern- 
ment was -announced, giving for 
the first time ministries to 
young technocrats who were not 
members of the al Sabah. 

> Hitherto, the big merchants 
had exercised an' informal influ- 
ence on the affairs of State 
through consultations with the 
ruler, but .now there were com- 
moners' who had 'actual execu- 


tive authority. : 

These- mien could, and. 
refuse the requests of Imprii 
sheikhs. This had -a shaft* 
effect on the members of 
ruling' faintly,- who had 
viou&y been accustomed h 
ganling the State, virtuall 
theirbwn property, ' 

. In the background there 
.the Readily growing ihfluen 
Jab er . Ahmed, a pleasant 
clever man who has pro! 
done' more, .to mould the. • 
actet' of modern Kuwait 
anyone, apart from Si 
Abdullah Salem. 

■ Shaikh Jaber Ahmed did 
become Prime : Mm5steri:i 
1965 and- Ruler until the 
of 1977, but even while he 
Finance Minister in- 195943 
become fire most assetftv 
the Knwaiti ministers; He 
a very ..definite - concept 
Kuwait’s nationhood and 
the State must go about 
serving its sovereignty-. 
'minimis ing the degree to v 
it suffers from the pressor 
having bigger neighbours. 

Iraqithreat 

As' early as 1961, .J 
Ahmed . refused to allow 
British troops who had con 
fend off the Iraqi threat to 
the schools as billets, bet 
he .disapproved Of the Bi 
presence and wanted to j 
the British look as.uninw 
as possible with the Ki 

Government 

• Now Jaber Ahmed's idea 
seen in Kuwait's tough tin 
oil prices and production 1< 
its ardent support for 
Palestinian cause (which 
beyond what would be die 
by -purely domestic consi 
Hons), and its refusal ft 
seen to be under We 
Influence in such matter 
making large and prompt 
tributiohs to IMF petrbd 
recycling funds. • ^ 

Jaber Ahmed aeknowlt 
that there are many:deci 
in the Arab political i 
which Kuwait-- is oblige 
make, whether "it wants i 
not. His philosophy is tfc 
Kuwait can be seen to be t 
some of these things as a m 
of its own- conviction, and 
be thus seen to be amohj 
leaders of the Arab work 
neighbours will come to * 
of Kuwait as a less vulner 
stronger, “.bigger" State, 
the pressures on it to . bo 
the wlU of its neighbours 
decrease, , ’■ ", 

r. Michael F 
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TODAY IN THE HEART OF KUWAIT A 
CONCEPT AS MODERN AS TOMORROW 





MODERN OFFICES TO CONDUCT 
YOUR BUSINESS 

Designed for maximum business 
efficiency, the offices are located 
on 5 levels and cover an area of 
33,000 sq. m. 

COMMERCIAL CENTRE TO 
DISPLAY YOUR PRODUCTS 

New and rewarding outlets may be 
yours. Situated on three levels and 
offering 28,000 sq. m. of elegance and 
quality 

A DELUXE HOTEL FOR YOUR 
COMFORT AND CONVENIENCE 

A multitude of services in a luxurious 
environment at the Kuwait Meridien 
Hotel. The hotel features: 336 rooms# 
35 suites • 3 restaurants • 

3 meeting rooms • night club • 
rooftop swimming pool • health 
club • a host of auxiliary services 



SALHIA : THE THREE IN ONE COMPLEX 

IF YOU ARE ABOUT TO OPEN FOR 
BUSINESS IN KUWAIT, BUNT ART: 

(Estate (Compami s.ajs. 


P.0. BOX 23413, SAFAT 
CABLE : SAHREALTY 



TELEX: 2789 KT SAREC 
TEL: 421260 


- If*'. 
.. .<> 













13 



Financial .Times. Monday February 25 19&3 




mood 



BY. REGINALD DALE, recently in Israel 


IN CAIRO last week the Israeli 
flag was hoisted for the first 
time ever over a Jewish Embassy . 
in an Arab capital. Just three 
years ago. such an event would 
have been mrthinjcabte. Yet 
there is little euphoria In Israel * 
. hi .this symbol of the two 
countries’ efforts to normalise 
'• their relations in the wake of 

- the historic Camp David peace 

- agreements. On the' contrary. 

- many Israelis now fear that 
‘ their Jewish State may be facing 

one of the most difficult periods 
in its precarious 32-year history. 

It is' not that' the so-called 
14 peace process " has lost sup- 
port in Israel. Most Israelis still 
believe that it should be given 
■a chance to prove itself in prac- 
tice — or demonstrate once and 
. for all that it cannot work. But 
suspicion of Egypt remains deep- 
rooted. Even among those who 
acknowledge that peace is in 
Cake's interests too, there is 
. a fear that the Egyptians might 
: at some stage in the future be 

■ drawn into ■ new hostilities 
against their will. Now, ner- 

- r no stress has been added by 

- Fresh tension in the Lebanon 
. to the north and the growing 
•. strength and sophistication of 

the. Syrian and Iraqi armed 
forces on the country’s eastern 
front. - 

In some individual cases, the 
peace process ha? led to specific 
grievances. The settlers pre- 
' paring to pull out of the 
■: Northern Sinai are bitter about 
-..abandoning their homes and 

■ feel cheated by their own 
Government in Jerusalem. Both 
compensation, and information 
about it. they complain, have 
been inadequate. Long-standing 
settlers in the Jordan Valley 
resent the activities of the 
Fanatical Gusb Emunin sect that 

- is aggressively trying to settle 
new areas while the fate of die 

"West Bank remains undecided. 
Such people, the earlier 
pioneers say, give Jewish settle- 
ments a bad name in both 
world and Israeli opinion. 

Underlying such personal pre- 
occupations is a wider feeling 
. that the Western world has not 
fully appreciated the sacrifices 
that Israel has made in the 
interests of peace with Eeypt — 
most notably the withdrawal 
a mni Sinai and »ts oilfields. As 
Prime Minister Menachen Begin 
outs it. the whole burden of 
implementing the peace treaty 
over the last nine months has 
fallen on Israeli shoulders. 
Support and understanding 
from the TLS., which could 
normally be expected to reach 
a high point in an American 
Presidential election year, has 
not fulfilled Israeli expectations. 

Washington, in fee Israeli 
view, has failed to understand 
that the real threat to the 
Middle East comes from 
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fl OCCUPIED TERRITORIES 


MEDITERRANEAN SEA 







Israel’s Prime Minister, Menachem Begin (left), feels that bis eonntiy is MMlltbe fiLik 

agreement. A truck is pictured (right) carrying a house trailer for a new Israeli outpost near the West Bank city of Nablus 



last month. 


(raakinr American financial 
support" that much more vital) 
ar.d unemployment is creeping 
steadily upward*. That is par- 
ticularly sc-rious in a Staic- 
which feels morally and 
religiously obliged to provide a 
job for every Jew who chooses 
to live there. 

The new Finance Minister. 
7Jr. Yigael Hurwitz. is generally 
thought to have made a good 
start in tackling the problem, 
but for some Israelis the 
medicine is worse than the cure. 
?Jr. Ilurwitzs draccnian credit 
squeeze is provoking howls of 
agony from a credit-starved in- 
dustrial sector. Business is bad. 
because, with inflation at cur- 
rent levels. Israelis are for once 
slopping to think before they 
buv and exports too have been 
severely hiL 3Ur. Shimon Perez, 
the k-:.d-i- of the Labour Opposi- 
tion. says that if he v/ins the 
next election it will be the result 
of the failure of the Govern- 
ment's economy policy rather 
than its foreign policy. 

But for fee mumeut. it is 
foreign policy, or at least the 
peaks’ process, that i* most pre- 
occupy in:; Mr. Begin, a man not. 
in r.ny ca^c. wr il versed m 
economic matters. As long as 


• , , ■ . ■ „ Molinns' npw-irepnina force uublic will finally accept the an attack across fee river from backed Christian miltlta units fee Camp David momentum can 

instability throughout fee Arab Begins alarmist view th.it a Nations ill^d the ^enerSly SStcome^s an interim soluUon. the East. The great fear is under Lebanese Major Sa an bv maintained, and President 

world, and of course from the Palestinian Government would of S °k 1* mn v he rw»r.nntimistie. thar a thrust up one or more Haddad. But they no not ex- S 2 rf. 1 t. or a like-minded succes- 

Soviet Union, not from - the - colonialist flavour 01 

Palestinians on the West Bank. 


Soviet military aid is widely g an k rpjje other is fee growing 
shared. 

More immediately, recent 
Syrian troop movements in the 
Lebanon have stirred fears of a 


Europe, for its part, has been 
duped by Yasser Arafat into 
believing that his Palestine 
Liberation Organisation (PLO) 
has genuinely forsaken violence 
and chosen- the path of modera- Syrian offensive feat might, 
tion. even, in the view of some 

In both military and political Israelis, be backed by a power- 
circles, there is growing concern ful Iraqi expeditionary Force, 
that in the not too distant future If that succeeds in forcing 
Iraq will either develop or President Anwar Sadat of Egyp. 
acquire nuclear weapons. Some to pull out of the Camp David 
fear that Israeli youth, brought process. Israel would _ have 
up against the background of a fun ded back Si iui and Its oi! 
modern consumer society', may veils for nothing, 
have less stomach for the fight 
than their pioneering forebears. 

L-.st but by no means least, fee 
foundations of -that very 1 con- 
sumer society are now under 
threat from within. With infla- 
tion running at an annua! rate 
of over 150 per cent at fee end 
of last year, the value of money 
to many Israelis has become 
virtually meaningless. 

Meanwhile the future status 
of the West Bank and the Gaza 


colonialist flavour of Israel’s That may be over-optimistic, that a thrust up -- ... - „ „ — „ ■ 

immediately call in massive ■ _ Gaza ^ west Leaders of Palestinian opinion of fee five passes through the elude the piissibtiny that Syria j 0 r. remains in power i_ Cjiro. 

?! ™ the West Bank say they barren West Bank mountains is " coat-irailing —looking ter Mr. Begin car claim to have 



tw to explain this to most about the Egyptian proposals spectre a u 

Israeli, ^ho tend to explode feat would_ confer a much is the threat most area ded by such a 

with 
breath 

disagreement 

It is equally true feat fee 
U.S. is not coming up trumps 
in usual election-year fashion. 

President Carter's fiscal 19S0- 
1931 budget has disappointed 
Israeli expectations, at a time 
when fee country is desperately 
short of foreign capital. The 


war. pressure would West Bank in much fee same 


it if megaton foree at fee first gr eater degree of self-rule) Israeli generals and political, mount on President Sadat ... way Mwmv regards that. ot 

rea ti^ of oS Jide c?itirism or and say that few if any of fee To fee south, fee Sinai wife- break off contacts *i.h Lithuania. Israel will «.c- sitting 

criucism We st Bank’s inhabitants would drawal is inconvenient. It means Jerusalem. on a tinw-bomb—ir only because 

vote in fee envisaged elections building new air bases in fee The nuclear threat is further the rate of increase of the Arab 
for a new’ self-governing more cramped confines of the down the road. But at least one population ;s dramatically faster 


authority. (The Israelis would Negev desen and losing some senior Israeli general insists 
put mass abstention down to early warning stations. But the that fee Pakistanis will be in 
PLO intimidation.) generals are confident that they j position to supply the Iraqis 

could re-take the Sinai if neces- w ife a nuclear bomb by 19*3- 
sary. Provided it stays demili- They might not be able to pro- 
tarised. as foreseen under the vide a delivery system. Eut th 


than th-i'i of the Jewish. 

Yotms Israe 


Federation 




3 

It may be true, as fee 
Israelis constant iy maintain. 

Arab countries 
interests served 
: of a maverick 
But neither 
abandon the 
their fate, 
c-nerations of 
young Israelis, 
are going to "be prepared to 
spend two. three or feur years 
in th? army, and many years 

moment the Israelis y.-iii have to brought under coa- ^left in^no dSbt^f'thi 


southern border. 


In the meantime, toe economy 


26. Any move towards the growing » .0 unm iu ’ 2“t‘he But whatever fee outcome, offensive could he m me onmg ""vervd^v future, they doubtless will. But 

w 

most Israelis distinctly jitt 
The area is unanimously 
garded as far more strategic: . 
important than Sinai, acd Mr. and Irish troops 
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I note Mr. Malbnson’s com- which at prasar.t cllow-s e~ 
Stock Exchange . went on the privileged aud well preceun 10 run brri-essra 
" heeled and recall that when the no personal co. .-e..- — 

examinations were first held it Li? event of de»ai'!L 
came as a shock to many- that The “lim?ieo company 


\ examinations 


n e TU' 

awareness merging 

— -=-, ns 

resolve 


nical competence _ a c„irations 

a 1„L n e n TuST;, S ,lre 3d5 “S^on.t ^o.ve 
been given to an imaginative remain Bntisb wtil not be 

5 ?eV n T^ roP °^tr a S buuets" o U by “studiously 
-i .'plc chcn-c in legisln- research and technology. This 

There may well Tie deficien- tion could provide \V ; . ; ?1 rp^hno' oricM 3 creativ- Unionist Headquarters, 

cies in fee Stock Exchange directors of lasted ; scientific, techno o^d- crean.. 

examinations system but I comparies ’.vovid be re/>on?li.. and productive ] Belfast 

notice that Mr. Bradshaw offers liable for fee t0 meet d - — 8 * 

no 
like 

examination or perhaps in™, uuciui^ -■ — -- — - . , - 

to include other subjects. It has made compulsory so that a new I carry no brief for _ fSiCPSI^P 

n . nnB c«aH in cnm» auariers limitcH liahilitv company v-'ou’f originators of this splcn_did QlStilSc 


r- I M Pierce they did not pass Stock Ex- carries wife it u • ?i 

FwmHa.J-W.ftw- ch^ge practice. It is to he »;p«i-jMllty for nn. y 

Sir. — As one who has ^at at hoDe(J tlris had a salutary sumers. 
both sides of fee desk as a 
lecturer and student of fee 
Stock Exchange examinations. I 
was interested to rebd Mr. 

Bradshaw's {Feb. 15) and Mr. 

Mallinson’s (Feb. 19) letters on 

the subject. 

What Mr. Bradshaw terms 
archaic rules and regulations I 


'.■.x'WilW 




scientific, technological, creative 
and productive enterprises and GJewaU - 

.once tnai mr. — - -- --- >««• to meetan already widely Beijast 

10 solution. Would he perhaps pany up to say fo.0iW» (adjusted expressed need from Bn t a . • , 

ike to see some form of .oral periodically!. Alternatively a academic and industrial insti- BfltlSU 

■xarnination or perhaps prefer bonding arrangement could be tutions. 


_ . I carry no 

would Vel are surely the corner been^suggested ‘fe some quarters Umited 'liability 'company v.-ofer’ originators of this 

stone of any long established th3t jJJ investment paper have to contribute say £a. 000 .0 idea : just regret . feat T dldn^ r n ?wlr jj ^olcy 

hodv for example, our own , ij ^ mnre mathemalicr?). *> .common fund available u* think erf it . coining as it doc • 

legal system. But these of course an aptitude for -a.i secured creditors in the evert however, at a time of economic .-ir.— The Zanussi success sto^ 

need constantly updating. If J" ■*- imnortant I do not 0 f collapse. gloom and fee prospect of a t, cbruary 21) c ° uline ^ lb h “P h " 

Mr. Bradshaw reads fee rules ^ sider that ^'t is a profession Should n new venture rot W drab end to Ibe 20th cratui^ the appaieiti pre.^rerc 

and regulations of fee Stock . onl highly trained mathe- able or wish to meet fee oblr^ •- this sounds just fee so ^ BnGSii customer f 

Exchange he must surely be ^aticians. Another problem has tion it would trade openly r*s thing to capture option . foreign. h; , 6 

aware how many amendments difficulty in obtaining an unlimited company as at imagination and n»tare our I . J e ^ burin 11 a 

there have been over fee years j^turers on the subject present confidence in our ability to be little jjoa. 

since the Stock Eecbangeis TOn- Jf the standard is poor it _is E ifeer way fee principle of at Sf-f^Ihlnkhm 0f a id ^action’ to' find^a machine of British 

st-ntly reviewing its own pro- SU rely ntrt en^ely the sfedente lin;jted HabiUly remains intact creative o “ d d ^ 0|i ; ^^f^ture on offer. The choice 

00 1 would agree feat the abUity S of°Jesi»nribiliW must rest ^^^right^'o protect the m-kere wfil have the guts to lay between fee Products J> 

to think and speak clearly is on shou Were of the lecturer. ._ k a nd to protect his give something like this a tiy. 

important and it is these very As a student I encountered both JJf pp i iers a nd customers. Francis Tfebalds. 

attributes which the Stock vefy gQod ^ very poor PP intro( ,. jction 0 f such a 39, Charing Cross Rood, IV C2. 

Exchange examinations^ are lecturers w iio either did not wou jd do much to dis- 

mtended to develop. Surely ^ urn U p or w |j en they did, you the formation of 


various European or Scandi- 
navian countries and in selecting 
a washer made in France by a 
subsidiary of fee multi-national 
General Motors, design was the 
deciding factor. When choosing 
a fridge freezer made, it tran- 
spires. by Zamissi under fee 
’tlectra label it was the straight- 
forward. uncluttered design 
which influenced its purchase. 
No home-produced appliance was 



IUIU up courage me mi IUOUU" 

-given these tools of fee trade wished they had not because - mickey mouse " companies by Sh^riDS <W 
-the investment adviser ® they made -an -interesting sub- J U hi 0U s entrepreneurs and cf ® 

better positira to advise cUmts jert ^ boring. I wonder how ntricate chains of inter-related ‘ l qn J 
on their portfohos and I ■ many lecturers have had either ^.mpgnies used primarily for lSidllll 

one who has spent a lifetime teacher training or have passed avoidances. No doubt non- „ the SecretaTVt 
in stockbrokiog with, many examinations themselves, gvecotive directors would atso rri 0 f*>r ft-ninnist Council 

veare as an investment advteer. Like Mr. Mali! nson I wonder if th = a i. muc h more carefrTly Ulster U h , comnarable on price, appearance 

£ note Mr. Bradshaw f eelsfeat j TOUld stil} pass fee examina- assum j S g new director- ^r.—It was’ ^th consul eroble ^ specifica t 3 on. Our taste may 

a knowledge of _ tions myself? I also wonder . t0 n ^d a respect- surprise that I rea d yow ^ ^ no t be typical but in both 

. languages is necessary m stock- wbe ther I learnt more as a P name to the company's editorial s ^ ebrua ^l_i 8 ^_ ( i^ cases we were genuinely anxious 

Vj •tpMWja**". « -* •SSEfi. tte nofepapeT L*S22‘<E£ I X?Z « »uy British »nd «,u.d have 

“AdfeSSelgl: ■ .few .profession, I have never - _ Perh aps the solution to tne Dudl s Leigh. 

been called .upon to use tntne. ,p ro biem is wife the lecturer ^? ic Half Moon Street, Wl. 

. ' In my 'experience not an . stock Exchange which Ja ’ na J . 

.■fj'i'tjf * T . students take the exammations mi _u t t0 offer some fom 


for would-be 


1 * 


■» 


y.'Si 


ce the examniauoiB roi gh t like 
A wife fee sole_ intention of of training 
. becoming members out may j^turers. 

■ feel feat fee additional proles- j ^ Pierce, 
slonal qualification may be a ^ Woodrtuh Woy. 
useful yardstick by which pros- chadwell Booth, Essex. 
pective employers maymeasore — 

^■srs^bssrw. Not so Umited 

liabiUty 

; myself: simply as a ^alfenge HdUllllJ 

but they have bel^d to wdeu FromMr mdiey S. Leigh 
mu avnurienee and in todays <_,<» it shnut time 


Development 
of docklands 

Tib balds 


of fee Irish Prime Mmlste^as ^ our requirement could 

-studiously model ate. The have me t. 
reality of the situation is that . 

sjg; J7ss?«."3sss so To s r=i n. ^ 
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Social Security BilL 

3^B^pro“e Mi; ZZ 

Panorama. Select Committees. Public 

^ARover Triumph announces A( ®J UBtB> ' subject: Thames 
tr 7 convertible sports- car. Tidal Defences. Witnesses: Per- 
interoatiunal ■MgJ’. iSSent Secretary. Ministry of 

Exhibition opens, TM Agriculture. . Subject: .LivestMk 

Exhibition Centi^ Blnntagbam ^ r L overoerU scheme for 
. (until Februar y »)• . : cro fters. Witnesses: Departioent 

• overseas: Organisation for f Agriculture, Scotland.; Room 
EoSomJ? Co^eratipn ' of Agncni^ Hcme Aff ^ rs _ 


Turldsb ’JB, 


fairs. 

Wit- 




«^ s abv mm** ^gjrsiJir jKffi 

small- huainesspsu.and SeriSe"' National Staff Side, 

-ration. Timetable motion on Service . 1 


From *. , a ^ E^Sraars 

Sir.— In fee next few days fee takes heart from tbe tacaae o an<J a product range, 

docklands development °rgan- respeefe^^ wWc* is given B l has been let down by appal- 
Sn will be making a deci- objective whmh, fee ^ quality control assembly 

Son which could be of tremen- holds m common with the n and ineptness, 

doi significance to London and government. _ namely _ feat of of strikes, disputes 

Sre na^n? sad in which all of detaching Ulster from fee and management failures baring 

- ■ left an indeUble mark on the 

og public fee disapproval 

weariness with it all mani- 

tion 7rom some 15 interested ^^ession of coneern for fee fes ^ s itself as a conscious deci- 

tenderers, of a consortium (or rights of fee people of Ulster, to buy foreign. Indeed, 

consortia) equal to fee daunting while contemporaneously wholly many people must have 
task of halting the extensive ignoring the fact that three- pondered as to whether BL was 
urban decay which now charoc- quarters of fee electorate seek really a “comic cuts world 
SEL fee Surrey Docks — a S to remain citizens of the which as a by-product happened 
largely derelict square mile of United Kingdom. The right to to produce a few cars, 
land y naradoxically close to self-determination is fee most The only winners, now feat it 

fundamental right of alL has been realised other countries 

m. ,i!t Kbh been Dublisbed The Government should not make a better product, will he 
Not J„l tK b p id^s that have underestimate the insidious those who. with some success. 

yet about t^ideMfea^^e nnwresn Jc ^ this have sought to undermine the 

been -put forward forfejs unique -enwt part of fee king- British economy with their ultl- 

site. but can I >n»al to fee beleagu P^ to Qthe maTp ^ of destroying our 

dedsiop-makers to lookbeyond dom, nepobliT in the same manufacturing base. Seen in this 

&e « a as* jswsL’rt 

SrCsriui. 8 ! -s 1 ii“ ft “ 3us,BL - 
^ s, z ssss^-aa 

iaBW ■&!? and-S’S^ ffi SHfS-i twn Pnrieg. S^. 
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Houdini had a reputation for getting Inland out of 
impossible situations. But that was before Securimaster. 

Securimaster looks simple, but is highly intelligent - a 
sort of electronic mastermind to keep out intruders. 

The only way Securimaster can be persuaded to let 
people gain access to a security area is by presenting an 
authorised, electronically sensitive pass. Each pass is 
different and linked to an individual. Any stolen or lost passes 
can be ‘locked out: Added benefits are that the unit can be 
linked to a central system and a data recorder to give 
printed records of all entries. 

Even the use of one card to admit two people can be 
foiled and an alarm system can be introduced to give visual 
or sound indications of forced entry. 

No human being was so obstinate when crossed or so 

helpful when 


required. 
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Giving the world a sense ot security. 

Member of BSIA 


Group 4Total Security Ltd., 

Famcombe House,Brgadway, Worcs.WR12 7U.Teiephone: 038-681 2621. 



Companies and Markets 


UK COMPANY NEWS 


Hill & Smith hoping to 
make acquisitions soon 


Throgmorton’s 
investment 
policy change 



•*. ; 




The directors of Hill and 
Smith continue to investigate 
many possible acquisitions and it 
is hoped that progress will be 


BOARD MEETINGS 

Tha fallowing companies have notified 


? W||fl|l Though investment in small 

I illl 1,'P ■ 1 companies remains its long-term 

objective, during 1978-79. Throg- 
morten Trust switched same, 
flenres -, nnr *p,* »* Win ftiuds into larger companies 
5S?5aJ5?* 59,4p Which it considered offered more 


and 239.0Sp respectively. 


defensive merits against the 


** ' •» 
■< . y 


■ *. ,** * 

' *'< <*» M- ' V 
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able to be made in this field in daws 01 Boarei ra0OTjn 9 8 w tha stock were valued at iiu.twm 

the not too distant firtnre. Mr Exc * ,8B 9 B - Such moorings are usually and net current assets, after pro- 

™ «SrS^2“r „ r ■ h0ld ,<5r *• Purpose Of considering viding for interim dividends 

T. Hampson Silk, chairman, says dividends. Official indications are not L foiQTOn ’ 

in hlS annual report available as to whether dividends are a ™ oume ? 10 


At January 31, 1980, invest- worsening economic bat* ground, 
mends were valued at £10.03m Mr. M. Elderfield, the chairman 


1H his annual report available as to whether dividends are 

Given a setflement of the Steel , hoW n below am based mainly on last 
strike and no farther major di&- years timetable, 
ruptions, the chairman is confi- today 

dent the group can resume its finals— Alexanders Holdings. Charles 


ruptions, the chairman is confi- today 

dent the group can resume its Final*— Alexanders Holdings. Charles 

record of profit growth this year. Baynes. Ransomcs Sima and Jefferies. 
In the vear ended Sent- nbodesian Corporation. Ward Holdings, 

amW on 1070 at- Yolo CsttO. 


In the year ended Sept- Rbadesian Corporation. Ward Holdings, 
ember 30, 1979, pre-tax profits Yul ° Cat “' 
were down from £1.05m to t[IT , . futuw dates 

rthrV 6 London Shop Property Trust ... Fob. 28 

forging divisions profits were Finals— 


ding for interim dividends. Currently the stock market , is 
counted to £919,190. performing well birt the directors 

feel that' 1980 will see a repeat 
of the. violent fluctuations of 

Earnings rise As known, on February 13 the 

, „ trust announced that it had 

enpn Shy agreed to buy all the investment 

UJ U^LUiiU holdings of the Grindiays Bank 
1 ii< m . subsidiary Capital for Industry, 

Alliance Trust for £s.99m«*h. 

For the year to November 30, 
The directors of the Second 1979, Throgmorton reported tax* 


- Miuiniila Tn.B* c L. dUUlu W G&UCUU M.VUU dilU UCL 

The chairman refers to the Feb 27 9.6p In the year to July 3L 1980. to 5.55p (4^75p). 


High Court action over a new — * ■ 

product last year in which the 

group wan on copyright but lost __ 

on patent infringement. Both n A /wl c+ni'f k*r 0.56p 

parties appealed and the Court LrOOfl SlRTl D V 

of Appeal upheld the earlier _ _ * mtenm div 

decision on copyright and re- |Vl£irtin Hir* as forecast from 

versed the previous decision 1X11 Lilt! dispanty ■ 

against Hill and Smith on patent tst • . ,,7 °P was P 11 ® 131 

infringement lN6WSa2ent . avenue 

The other party has appealed ^ ' £5®, nt 

to the House of Lords against For the first 19 weeks this IS 238 -»P (229.5p). 
the patent decision and it is year to February 10, retail sales 
likely to be October 1980 before including VAT. of Martin the 
this is heard, the chairman says. Newsagent showed an increase 
In the event or the plaintiffs of 15-5 per cent over sales for 
being successful in the House of the same period last year, Mr. 

Lords, there would he a liability J- B. Martin, the chairman told 
which at present cannot be the annual meeting. 


compared to 7.21p last time. The 


as forecast from 2p to 2J25p to «kwT 
reduce disparity — a total of 
7.76p was paid last year on net 


The main changes over the 


taxable revenue of £2 Mm year in ** P ort ’ 


North Sea 
legal move 


. 12.8, and stores up from 5.3. to 
10.1 and oil from 0.1 to 2. 

Meeting, 25, Milk Street, EC, 
at 12.30 pm on March 17. 

SHARE STAKES 

McCIeery L'Anrie Group— B. H. 


quantified. Costs incurred to date Excluding VAT. the percentage AREAS. OF the northern North McC Jeery has bought additional 
have been charged against pro- increase became 11 per cent on Sea designated in November as g&yKW % hares m |fci n g holding 


fits and no account has been sales of £36.07m t he added, 
taken of the recovery of costs as 
. at present granted. 

Meeting, Birmingham. March , _ 

21 at noon. I -rnwrh af ■ < 


part of the UK Continental 105m (8 . 14 ^ cent,." 


Shelf are to be made subject to 
Scottish law. 


Fodens chief . . „ „ „ _... 

, jm Revenue of Tor investment ^ * >nn 8 s certa i fl North Sea African Lakes Corporation — 

to retire TiS roL frail iSSt xo Within the scope Rhodesian Railways Contribu- 

„ ; aSm to months of the Wireless Telegraphy Act tory Pension Fund has sold 

Bfr. Leslie Tolley will be j gni ,' aTV 31 19S0 ber nr » tax nf 1949 and the Radioactive Sub- 35,000 shares of the bolding 

retiring from the chairmanship riogcii «jm n »rpri with on <tf& stance; Act 1960. registered in the name of 

and board of FOUBNS, the “SSL 1 1 Consolidated Nominees reducing 


Growth at Tor 
Investment 


Archimedes Investment Trust 
— Amisford Investment Company 


A jurisdiction order for this has increased holding of capital 
was passed in Parliament on shares to 92,000 (7.5 per cent), 
Thursday and comes into opera- br j r ®! n f A- Y 7 - ,^1®^®^°°’® 


tion on March 13. 


total interest to 153,150 (12^ per 
cent). 

African Lakes Corporation — 


jgs> sar - from 

Mr. Tolley, who is 67. is also The net interim dividend is 


NO PROBE 


Mr. Tolley, who is 67. is also The net interim dividend is 1 

chairman of engineering com- lifted from 2.345p to 2-8p, and The merger of BMCT and 
pany Renold, and the British the directors intend to recom- Bernard Wardle and Co. is not to 


registered in the name of 
Consolidated Nominees reducing 
holding to 8.8 per cent 
Bridport Gun dry (Holdings) — 
R. W. Holer, director, has bought 
and 25,500 shares. 

it to Feedex Agricultural Industries 


sold 25.000 shares. 


OIL AND GAS NEWS 

Indonesia ignores 
boundary dispute 


Institute of Management. He mend a final of at least the same he referred to the Monopolies —J R. Williams, director, has 
joined the Fodens board in 1975. rate as last year's 4.375 p Commission. * sold 25.000 shares. 

He will be replaced as non- Net asset value is 643p per 
executive chairman by fellow- 25p income share (ex dividend) 

director Mr. J. D. Pay body, who and 273.6p per 25p capital share, OIL AND GAS NEWS 

is also chairman of Manchester prior charges having been valued ^ 11 ^ ww “ 

Dry Docks and Morrell Mills. at par. At the year-end, these T 1 • • 

THE THROGMORTON 1WIST LIMITED II ^OneSia lgllOreS 

Extracts from the circulated statement of die Chairman, IftAlltld 

Mr. ill. Elderfield. F.C.A., M.B.C.S. IMMIllUdI V QlSDIlIv 

INVESTMENT POLICY" ^ r 

Investment in small companies remains the long-term THE INDONESIAN Government south-east of Khartoum, flowed 

objective of the Trust. However, during the year some funds has told international oil com- at rates up to 2,900 barrels a day. 

were switched into larger companies which, it was considered. panies to continue their search The successful well is the 12th 
offered more defensive merits against the worsening economic for oil offshore the Natuna exploratory well drilled in the 

background. Islands group in the South China Sudan by Chevron since 1976 and 

NET ASSET VALUE Sea despite objections from is eight miles south of Unity 1 

The net asset value attributable to one ordinary share Vietnam which disputes control which contained the first signs of 

of your company, taking prior charges at par. increased by of the area - oil in the Sudan interior. 

5.6 per cent from 99Jp to 104.9p, compared with a rise of Pertamlna, Indonesia's state- Chevron holds exploration 
35 per cent by the Financial Times Actuaries 500 Share owned oil company, recently rights on more than 120,000 

Index and a fall of 32.6 per cent by the Financial Times signed an exploration and pro- square miles in the Sudan. 

30 Share Index. duetioa-sharing agreement with * * * 

DIVIDENDS Esso covering an area in the dis- The Ben Nevis 1-45 appraised 

Vour directors recommend a total dividend of 5.55p per on 3 ®*p ar *J e 

share for the vear <4 R75n ner share last vearl Other companies involved m ture 24 miles south-east of the 

snare tor per snare last yean. exploration in the area, which Hibernia P-15 oil discovery, con- 

CAPITAL FOR INDUSTRY LIMITED covers around 20,000 square km tains estimated net potential 

Your directors are pleased to announce the recent include Mobil Oil. Chevron, hydrocarbon-bearing sands of a 

acquisition by your company of all the investment holdings Texaco, Marathon Petroleum and total thickness of TOO ft. aecord- 
of Capital For Industry Limited. Continental Oil. ing to Mobil Canada, operator of 

iTirmwir Meanwhile the Indonesian unit the Hibernia venture. 

rUIUKr. rltUM EiL,lc» of Union Oil of California has Both the Ben Nevis 1-15 and 

At home, rising rates of inflation and the prospect of made an oil discovery offshore the Hibernia P-35, drilled about 

recession do not provide the ideal background for a Govern- East Kalimantan. three miles west of the original 

raent to undertake a major redirection of the economy. The well, Attaka 16, flowed at Hibernia find, contain zones of 
With the benefits of any success for these policies ai least a rate of 2.2S6 barrels a day of interest which will he tested after 

12 months away, the Government’s resolve will he tested in 39 degree low sulphur crude oil completion of drilling, 

coming months. from three zones between 6,807 in January Chevron Standard, 

Copies of the report map be obtained from the Secretary fS*V , j Previous operator of the 

O- ittt IT ™„ P ™, wrmrrw™ rron orn - Attaka 16 is located near the venture, identified three zones 

2a MILK STREET. LONDON. EC2\ 8JE existing Attaka oil field in an of oil accumulation in the P-15 


FINANCE FOR INDUSTRY TERM DEPOSITS 

Deposits of £1,000-£50,000 accepted for fixed terms of 3-10 
years. Interest paid gross, half-yearly. Rates for deposits 
received not later than 73.80. 

Terms (years! 34567S9 10 

Interest % 14 34 14 j 141 14} 14} 14} 14} 
Deposits to and further information from The Chief Cashier. 
Finance for Industry Limited, 91 Waterloo Road. London 
SE1 8XP (01-928 7822, Ext. 367). Cheques payable to u Bank 
of England, a/c FFI.” FFI is the holding company for ICFC 
and FCI. 


THE INDONESIAN Government 
has told international oil com- 
panies to continue their search 
for oil offshore the Natuna 
i Islands group in the South China 
Sea despite objections from 
Vietnam which disputes control 
of the area. 

Pertamlna, Indonesia's state- 
owned oil company, recently 
signed an exploration and pro- 
| dueti on-sharing agreement with 
Esso covering an area in the dis- 
puted region. 

Other companies involved in 
exploration in the area, which 
covers around 20,000 square km 
include Mobil Oil, Chevron, 
Texaco, Marathon Petroleum and 
Continental Oil. 

Meanwhile the Indonesian unit 
of Union OH of California has 
made an oil discovery offshore 
East Kalimantan. 

The well, Attaka 16, flowed at 
a rate of 2.2S6 barrels a day of 
39 degree low sulphur crude oil 
from three zones between 6307 
and 7.621 feet. 

Attaka 16 is located near the 
existing Attaka oil field in an 
area jointly .held by Union Oil 
and Indonesian Petroleum Com- 
pany of Japan, under a produc- 
tion-sharing agreement with 
Pertamina. 

The Attaka field has been in 
production since 1972. Current 
output is about 91.00Q barrels a 
day. Additional drilling is 
planned to evaluate the new 
discovery. 

* * *■ 

The local unit of Standard Oil 
of California has discovered oil 
in the Sudan. The discovery 
well. Unity No. 2. 450 miles 


GENERAL MINING & FINANCE CORPORATION LIMITED 

(GENMIN) 

UNION CORPORATION LIMITED 

(UNICORP) 

(Each company Is incorporated In the Republic of South Afrieaj 

Notice to Holders of 
Share Warrants to Bearer 

On 19 December 1979 z proposal was announced whereby Unicorp was to become a wholly 
owned subsidiary of Genmin. 

The proposal which applies to ail Unicorp shareholders i N Scheme Members'T save for 
Genmin. in subsidiaries and nominees, is subject to the approval of " scheme members " and 
involves inter alia a scheme of arrangement between Unieorp and its “ scheme members “ in. 
terms of which 80 Genmin shares will be allotted for every ICO Unicorp shares held by “ scheme 
members." 

Details of the proposal have been posted to registered shareholders and copies of the 
documents are available from any of the undermentioned addresses from which details are 
obtainable of the procedure to be followed should any holder of share warrants to bearer desire 
to attend in person or by proxy or to vote ar the scheme meeting and the general meetings 
convened for 19 March I960 to consider the resolutions to implement the proposal. 

Credit Suisse Lloyds Bank International (France) Limited 

Parade plat z 6 43 boulevard des Capucines 

8021 Zurich 75061 Paris Cede* 02 

Switzerland France 

Swiss Bank Corporation Banquc de ilndocfiine et de ?uez 

1 Aeschenvorstadt 96 boulevard Haussmann . 

4002 Basle 75361 Paris Cedex 08 

Switzerland France 

Credit du Nord Union Corporation (UK) Limited 

6 & 8 boulevard Haussmann Princes House 

75009 Paris 95 Gresham Stmt 

France London EC2V 78S 

By Order of the Boards 
per pro UNION CORPORATION (UK) LIMITED 

London Secretaries 

25 February 1980 L. J. BAIN6S 


south-east of Khartoum, flowed 
at rates up to 2,900 barrels a day. 

The successful well is the 12th 
exploratory well drilled in the 
Sudan by Chevron since 1976 and 
is eight miles south of Unity 1 
which contained the first signs of 
oil in the Sudan interior. 

Chevron holds exploration 
rights on more than 120,000 
square miles in the Sudan. 

* *■ *■ 

The Ben Nevis 1-45 appraised 
well, drilled on a separate struc- 
ture 24 miles south-east of the 
Hibernia P-15 oil discovery, con- 
tains estimated net potential 
hydrocarbon-bearing sands of a 
total thickness of 100 ft. accord- 
ing to Mobil Canada, operator of 
the Hibernia venture. 

Botb the Ben Nevis 1-15 and 
the Hibernia P-35, drilled about 
three miles west of the original 
Hibernia find, contain zones of 
interest which will he tested after 
completion of drilling. 

In January Chevron Standard, 
the previous operator of the 
venture, identified three zones 
of oil accumulation in the P-15, 
well capable of producing at a 
rate of 20,000 barrels a day. 

Other participants include 
Petro-Canada. Gulf Canada and 
Colombia Gas Development 
Canada. 


IN BRIEF 

BRUNNER INVESTMENT TRUST — 
Results lor year to Novembor 30. 1979. 
reported on December 22. 1979. 

investments at valuation quoted UK 
C15 74m (ETI6. 9m), abroad EB.79m 
(£5. 93m). unquoted UK - £32.222 
(£249.901). abroad £854.813 (£641.011). 
Meeting, 2D Fenchurch Street. EC, 
Mjrch 14. *12.45 pm. 

COUTWALL (garment manufacturer) 
— Pre-tax profits of Coppernob. the 
company's trading name, tumped from 
HO. 144 to £175.808 in the year to 
December 31. 1979. on turnover up 
from £730.400 to Cl .3m Mr. G. (. 
Fields, the chairmen, says that although 
sales and margins jre slightly below 
protections, the company rtHa given an 
extremely satisfactory performance in i 
the present volatile situation. 

EWART NEW NORTHERN (commercial 
and Industrial property developer)— 
For half-year to October 31, 1979. profit 
£8,233 (loss £2.113) after tax £2.808 
(£1.415). Earnings per Cl shore I.27p 
(loss O.SSp). 

HEIULYS (motor vehicle distributor}— 
Results for the year to September 30. 
1979. reported January 24 with chair- 
man's observations on prospects. 
Group fixed assets £28. 66m (£22. 43m) 
Net current assets fl5.28m (£15. 39m). 
Meeting. 385 Euaton Road. N.W.. on 
March 13 at noon. 

LOOKERS (motor vehicle distributor) 
— Results lor the year to September 
30, 1979, reported January 24 with 
chairman’s observations on prospects. 
Group fixed assets £9- 69m (E5.55m) 
Net current assets £3 54m (£3.29m). 
Meeting. Manchester, on March 12 at 
noon. 

WESTB1N SELECTION AND DEVELOP- 
MENT COMPANY (finance company)— 
Pre-tax profit for year ro September 30. 
1979, £269,170 (£271,250). Tax £86,068 
(£101.066). Earnings car 20p share 
2 .46p (2 28p). Second inierim dividend 
1.225p, making unchanged 2.1p. 


1979 


Feb. 22 
Price 

High 

Low 



310 

200 

Banco Bilbao ... 

223 

353 

204 

Banco Camral 

. 252 

232 

199 

Banco Extanor 

. 214 

736 

200 

Banco Hispano 

224 

174 

135 

Banco Ind. Cal 

135 

213 

186 

Banco Madrid ... 

165 

348 

203 

Banco Sonunder 

266 

2SO 

157 

Banco Urquljo .. 

176 

285 

202 

Banco Vizcaya 

234 

361 

195 

Banco Zaragoza 

. 209 

220 

100 

Dragados 

. 100.5 

99 

58 

Espanola Zinc ... 

. . 62 

07 

49 

rtesa 

57 

76 

23.5 

Gal. Praciadaa 

34 

77.5 

52.75 

Hidrala 

. 52.7 

TO 

62 

Iberduaro — . 

. 59.2 

178 

110 

Petroleos 

112 

136 

G3 

Patrolilwtr 

68 

130 

115 

Sogafiaa 

115 

82 

53 

Taletonlea 

55 

69.7 

55 

Union Etoei 

. S3-5 
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NGHANGA CONSOLIDATED COPPER 
MINES LIMITED 

• • (Incorporated In- the Republic ai Zambia) f .* - •- • 

QUARTERLT REPORT 
OPERATING AND FINANCIAL RESULTS 

Quarter .9 Months 9 Months- . - Year 
ended • ended -.ended “ ended : 

‘ .31.1139' 31-1179 31.I2J8 . 3U79 
PRODUCTION (Tonnes) X 

Copper 89 314 : 270 533 ; 217 508 • 368 3&'T 

Lead and Zinc 12B25 - 38 541 - 47585 ' \ 60 015 

Cobalt ^3. 322 927 834 \ U05 

SALES (Tonnes) ... is ... 

' Copper 78284 / 269474 256 545 .365551 y 

Lead and Zina •*!•»■•«•< H 173. v 42613 . .42372 56 239 _ 

Cobalt , 222 804 1066 1378 - 

Avenge proceeds ' per - •, r ' - : ~: 

- '.tonhe-Copper - K159V K1067 Wl» 


-.ended 

31.I2J8 

287508 
- 47585 
' 834' 


269474 256545 

42613 42372 

804 1066 


Year 
ended : 
3UJ9 

368332'/ 

60015 

U05 


.365551 , 
/.56239V 
1378' 


Sales revenue— all metals .■ 148J 
Cost of sales ......... 130-6 


K! 591 K1Q67 

' K. Millions 
495.4 / 3T8B 

. 396.7 f "309.6 


488,9 

441.1 


lower but steel stockholding had Alien Harvey and Rosa Feb. 27 Alliance Trust Co. expect earn- able revenues up from £3.05m to 

a good year. ® ings per 25p share to exceed £3.64m and net dividend raised 


1 V 


Investments 


current year’s figure will include -amounted to £45.71m (£43. 41m) 
exceptional arrears of income of of which £44.16m (£42JL2m) were 
Q.56p. listed in Great Britain. The ua- 

Tbe interim dividend Is lifted |3Sj£ plns ’“’“iSSitf 
a—™ o. +« q ocn investments was £13.47ra 




Tnvor Humphries 

Lord Catto chairman of the industrial and commercial group 

Yule Catto and Co. which is expected to annoimoe its 

1978/7Sf results today. 

Standard Life earmarks 
£10m for loan top-ups 


* 

17 J 

987 

■ K4 - 

473- 

Interest payable. . less " 


- . 



receivable and other 


. • 



- - income 

JJA) 


Mss). 

7 ( 

Share of profits, less losses. 


6.9 



. of associated companies . 

. &S 

02 

. . O- 5 

Profir/(i«s) before 





taxation ... r- 

11J - 


(73) 

■ 2fiir 

Taxation 

(M) 

(44^) 

■ — " 

(o-i) 

Prefit/(k>ss) after 



(73) 

•" 1 

taxation « — 

u 

373 

2S.9 

Profit/ (loss) brought 





forward - 

513 

203 

(68) 



POLICYHOLDERS with the 
Standard Life Assurance Com- 
pany will in future be able to 
take advantage of the top-up loan 
facility that is being made avail- 
able ftom March 17, 1980. 

The facility, however, will not 
apply to housebuyers who are not 
policyholders of the company. It 
will apply solely to existing 
policyholders who are already 
borrowers through building 
societies or the company's sub- 
sidiary Heritable Securities 
Association using a Standard 
Life policy to repay the loan. To 
be eligible for the top-up, the 
policy must have been in force 
at least two years. 

The maximum top-up loan 
issued will be £10,000 or 50 per 
cent of the building society loan, 
whichever is the less. The total 


loan can be repaid by any 
Standard Life policy acceptable 
to the building society, including 
the low cost endowment Interest 
on the top-up will be 2\ per cent 
above the basic building society 
mortgage rate — at present 17} 
per cent 

The company is making up. to 1 
£10m available in 1980 for top-up 
loans . and Han taken this action 
primarily to assist policyholders. 
Housebuyers using a Standard 
Life policy to repay a loan — the 
company is a top performer over 
25 years — found that when they 
need top-up facilities, they could 
not get them from the company, i 
So they bad to surrender their 
Standard policy, making a loss 
on the deal, and take out a new 
contract with another life com- 
pany. This situation will no 
longer arise. 


APPROPRIATIONS: 

Realignment of currencies (14). 

Preference Shares .- — 

Profit/f loss) carried 
forward 61J> 


{32). (03) 

61.0 ' (13.8) 

~5T& - ’ (14.1) 


New personal pension 
contract from MGM 


NOTE: On 20th February, 1980, K1=US\ dollars 127509 and 
K1=UK £055845 (on 26th November, 1979, K1=US dollars 
1.26269 and Kl= UK £058162). 

Lusaka • 22nd February, 1980 


M. J. H. Nightingale & Co. Limited 

27728 Lovat Lane London EC3R 8EB Telephone 01*621 1212' 


A NEWLY designed personal 
pension contract aimed ' at the 
self-employed has been launched 
by the Marine and General 
Mutual Life Assurance Society, 
incorporating the latest improve- 
ments in such schemes. It takes 
its place alongside the company's 
successful executive pension 
scheme in its Design for Retire- 
ment series. 

The plan is a regular premium, 
with profits deferred annuity 
contract providing maximum 
flexibility over the payment of 
the contributions. The death 
benefit before retirement can 
either be a return of the contri- 
butions or If selected at outset 
the cash value of the accumu- 
lated pension benefits. 

At retirement, the pension can 
be taken either as a full pension 


paid during the remaining life 
of the investor or It can be 
slightly lower in amount, with 
payments guaranteed for at least 
five years, or it can be paid to 
the last survivor of the investor 
and spouse. 

FT Share 
Information 

The following securities have . 
been added to the Share Infor- j 
mation Service' appearing in the 
Financial Times:— j 

Cl off Oil (Australia) (Section: 
Overseas — Australia). 

Golf stream Resources (Overseas 
— Canada). 

Wereidhave (Property). 


fOOCTa 

capicaliMtn. Company 

Lest Change Gross 
price on week Div (p) 

Yield 

% 

* P/t 

I 

4,163 

Ai rap rung — 

72 


8.7 

9.3 

4-2t 


900 

Armiuge and Rbadn... 

35 


3.8 

10.6 

2Af 


7,179 

Bordon Hill 

235 

+1- 

13.8 

5^ 



8S0 

County Cara 10.7% Pf. 

65 

— 

15JI 

is.a 

— 


6,351 

Deborah Ord ' 

92 

+3 

5.0 

5.4 

.10.1 . 


3.674 

Frank Horsall 

96 

+2 

1A 

8.1 

6.1 


15.602 

Frederick Parker 

108 

-+3 

12.8 

11.8 

4,9t 


2.236 

George Blair - 

105 

+3 

16.5 

15.7 

— t 


1.600 

Jackson Group 

64 

+5 

S3. 

8.1 

3.0t 


16,010 

Jamas Burro'ugh .... 

116 . 

+1, 

73 

• 8 3 - 

10.2 


Z550 

Robert Janklns 

260 

— • 

314 

'12^5 

8.0t 


3^54 

Torday — ........ 

218 

-4-. 

14.3 

6^ 

-b.7t 

- 

4^27 

Twinlock Ord 

. 21*. 

+0*. 

0^ 

4.0 . 

4.0T 


2.075 

Twintock .12% ULS ... 

76 . 


12,0 

15.8 

— 


6.660 . 

Unilock Holdings 

51 

— . • 

2.6 

5.1 

10^ 


10.738 

Walter Alexander 

85 

+1 

4.4 

5.1 

6.6 


4,255 

W. S- Yearns 

182 . 

-1 

11.5 . 

6.3 

7.U. 

- 


t Account* prepared under provision* of S5AP 15. 


LG. Index limited 01-351 3466. July Coffee 15974610 

29 Lamont'Road, London SW10 OHS. • - • 

1. Tax-free trading on commodity futures. 

2. The commodify futures market for the small investor. . - 


CORAL INDEX: Close 453458 (-1) 


This announcement appears as a matter ttf record only 


January I960 



SANKYO ELECTRIC CO., LTD. 

(Sankyo Denki Kabushiki Kaisha) 

U.S. $25,000,000 

8 Vi per cent Convertible Bonds 1995 


Daiwa Europe N.V. 

Banca del Gottardo 

Bayerische Vereinsbank 

B.S.I. Underwriters Limited 

Robert Fleming & Go, limited 

Fuji International Finance Limited 
Morgan Stanley Internationa] 

Westdeutsche Landesbank Girozentrale 


AMASS. A. ^ Amsterdam-Rotterdam Bank N.V. Bank JuliusBaer International Limited 

Bank of America International Limited ' Bank of Tokyo International TimiW 

Banque Internationale ^ Luxembourg S.A. Baring Brothers & Co.-Limited 

Bayerische Landesbank Girozentrale Berliner Handels-und Frankfurter Bank 

BNP-Daiwa (Hong Kong) Limited James Capel & Co. Carr, Sebag&Co. 

Cazenove & Co. (Overseas) * Chemical Bank International Group 

Creditanstait-Bankverein Credit Industrie! et Commercial _ Credit Suisse First Boston limited. ; 
Daiwa Securities (HJL) Limited DBS-Daiwa Securities International Limited ' 

Dresdner Bank Aktiengeseilschaf t Antony Gibbs Holdings Ltd. Goldman Sachs International Corp. 
Hill Samuel & Co. Limited IB J International; Limited Istituto Bancario San Paolo di Torino 
JOemwort, Benson Limited Manufacturers Hanover Limited ' Merrill Lynch International & Ca 
Mitsubishi Bank (Europe) S.A. Morgan Grenfell & Co. Limited New Japan Securities Europe i.imifoi 
The Nikko Securities Co., (Europe) Ltd. % Nippon European Bank S.A. ' 

Nippon Kangyo Kakumaru (Europe) Limited. Nomura Europe N.V. N.M. Rothschild & Sons Limited; 
Rothschild Bank AG Saitama International (Hong Kong). Limited 

J. Henry Schroder Wagg-& Co. Limited • Sumitrano Finance International 

The Ihiyo Kobe Bank (Luxembourg) S.A. Union Bank of Switzerland (Securities) limited 

United Overseas Bank SA. Vickers da Costa International Ltd. V/ako International (Europe) Ltd, 
S,G. Warburg & Co. Ltd. Yamaichi International (Europe) Limited : Yamatane Seomfe-Co., Lti-‘ 


V-.,: 
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U-S. CREDIT MARKET 


BY DAVID LASCELLES 


Control rumours reverse bond slide 


A RUMOUR flashed through 
Wall Street in the dosing hours 
of trading last week that the 
Government was going to 
impose credit controls in order 
to crack down on inflation. 

It had a predictable "but 
powerful effect bn the credit, 
markets: bond prices instantly 
rebounded' from their sickening 
slide of the last few weeks, and 
gained half a dozen points or 
more. 

It came at the end of a week 
which brought more appalling 
economic news:. - the consumer 
price index for January was up 
1.4 per cent (an annual rate of 
over 18 per eent). and the 
prime rate moved in a couple 
of sharp leaps from 15} to 164 
per cent, a record gain to a 
record level.. Factory order; 
were up too. by 4.3 per cent in. 
January, pointing to the under- 
lying strength of the economy 
and therefore of likely credit 


U.S. INTEREST RATES 

Week to 
Feb. 22 Feb. 15 
13.48 13.10 


3-month Treas. Bills . 

3-manth Cornel. Paper 14.15 13.10 

Fed funds wkly. avgs. 15.23- 14.40 

Treaa. 30-year Bond’. 12.75 12.14 

Long-term AAA Utility 14,00 13.125 

Long-term AA Indust. 13.60 12.625 


. demand. 

The market was still jangling, 
of course, from the effects of 
the Fed’s increase in The dis- 
count rate the previous Friday 
to a new high of 13 per cent. 
During the week, .the Fed 
appeared to lift its Fed Funds 
upper limit to over 15} per 
cent to accommodate the higher 
prevailing rates. At one stage 
Fed Funds were trading at over 
18 per cent, reflecting the very 
tight conditions at the short 
end of the market 

At the long end. prices lost 
two or three more points over 
the week before the last-minute 
. rally. At their nadir, the new 
government 30-ye3r bonds were 
yielding 12.64 per cent, up 
from 11.84 per eent when they 
were auctioned only two weeks 
before. By the close on Fridav. 
the yield had backed off to 12.56 
per cent • 

In a sense, it Is surprising 
that rumours of credit controls 
did not bit the market earlier. 
The president has the authority 
to impose them at any time 
without recourse to Congress 
(the same is not triie of waue 
and price controls : these need 
congressional authorisation — 
which is a guarantee that they 



will never he imposed because 
it would take too long). 

But the timing of the rumour 
was not accidental. The mar- 
ket had been alcried earlier in 
the week by one of its most 
influential gurus that drastic 
measures were necessary if the 
country was ever to escape the 
grip of inflation. In a widely 
reported speech, Dr. Henry 
Kaufman of Salomon Brothers 
said that the government should 
declare a national emergency 


and put forward an economic 
package including controls on 
wages and prices, as well as the 
dollar. Implicit in what be 
called for was some measure of 
control over credit. 

In fact, the White House 
reiterated its position at the 
end of last week that wage. and 
price controls are not under 
consideration. Furthermore 
there is a strong feeling in the 
market that even if the govern- 
ment were to introduce credit 


'■ conlroK these would be 
extremely difficult to administer. 

However, the strength of the 
market's reaction on Friday to 
the rumour is an indication of 
l he pass to which it has come, 
and of its traders' willingness 
to believe that drastic measures 
could materialise. 

Last week also saw the 
enunciation by Mr. Paul 
Volcker, the Fed Chairman, of 
the growth targets for the new 
monetary definitions. The target 
most widely noted by the mar- 
ket was that for AI 2B, the 
measure which includes the 
newly-popidar interest-hearing 
current accounts. This is to be 
4 to 6.5 per cent between the 
final quarter ni J.979 and that of 
19SG. compared with S per cent 
registered over the same period 
of 197.8-79. This reduction is 
viewed as moderate, and its 
revelation had little pr np 
impact on the market. 

In the Fed's latest report on 
Friday, M IB fell hy $30nm to. 
S392.Sbn. compared with a sharp 
rise the week before. M 1A. the 
narrowed definition of money in 
circulation and current 
accounts, fell by $800in to 
S37G.2bn, also following a sharp 
rise in the previous week. 


CURRENT INTERNATIONAL BOND ISSUES 
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Amount Maturity Av. life Coupon 
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INTERNATIONAL BONDS 


BY FRANCIS CHILES 


Another lurch on the big dipper 


US. DOLLARS 
fElsetier-NDU 
«§tStand*rd 2nd Chartered 
Finance MV 
§ Gearhart Finance NV 
1SOFTC (g’teed STET) 

tfExport Devel. Corp. 
§Cornm unity Psychiatric 
Centers 
tBNP 

tC ITOH (g’teed 

Dai Ichi Kangyo) 

20 

75 

25 

50 

200 

12 

50 

50 

1995 
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198S 
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T5 

7* 

15 

5.6 

5 

IS 

7 

7 

81 

5JH 

71 

«if 

a 

Si 

5« 

51H 
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100 

e 

100 

• 

* 

100 

100 

Pierson, Heldring 

Schroder Wagg 

S. G. Warburg 

Credit Lyonnais, Istituto 
Bancario San Paolo 
Salomon Bros. 

Merrill Lynch Int. 

Nat. Bank of Abu Dhabi 

PARIBAS 
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5.31 

♦ 

* 

* 

* 

* 
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Nederiandse Gasunie 

too 

1987 

S( 

8c 
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* 

** Australia 

ISO 

1987 

7 

8 

100 

Deutsche Bank 

8.00 

SWISS FRANCS 








ItBNDE (g’teed Morocco) 38 

1990 

— 

6* 

100 

BNP (Suisse), Banque 


tS^Sogo Dep. Store 

30 

1985 


52 

100 

Gutzwiller 

UBS 

6319 

5 75 

^•Kingdom of Norway 

100 

1985 



51 

100 

UBS 

5J50 

t**Nitto Electric fnd. 

30 

1985 



5f 

700 

SBC 

5.62 

World Bank 

100 

1990 

— 

53 

99 

UBS 

5.99 

UNITS OF ACCOUNT 








Union Bfc. of Norway 

18 

1990 

10 


100 

Kredietbank (Lux.) 

m 

SPECIAL DRAWING RIGHTS 







Svenska Handclsbanfcen 

IS 

1985 

s 

m 

• 

KIIC, Nordic Bank, 








Svenska Handelsbanken 

«* 

STERLING 








tm FINANCE INT. BV 

20 

1988 

6 

14; 

99J 

S- G. Warburg 

14.61 

GUILDERS 








JNederlands Credietbank 

60 

1985 

5 

10 

95J 

Netherlands Credietbank 

10.12' 

YEN (bn) 

RENFE (g'teed Spain) 

16 

1990 

n.a. 

83 

99; 

Nikko Sec. 

« 

Finland 

20 

1992 

n-a. 

8.4 

59.7 

Yamaichi Sec. 

8.45 


' Not vet priced, * Final terms. ■■ Placement, t Floating rate noto. ® Minimum. 5 Convertible, 
tr Registered with U.S. Securities and Exchange Commission. 1 Purchase Fund. 

Note: Yields are calculated on AlBD basis. 


FLOATING RATE DEBT 


BY PETER MONT AGNON 

Interest rises dwarf spreads 


FEW BOND DEALERS will 
forget the events of last week. 
The dollar sector of the Euro- 
bond market experienced what 
many described as its worst 
shake-out ever as straight dollar 
bond prices posted average falls 
of 4} points. As was pointed out 
in Kidder Peabody's weekly 
telex to investors, “ the question 
of basic -confidence is oDly too 
apparent at the longer end of 
the market which has borne the 
brunt of the recent selling.” 

Price falls of up to just over 
nine points were recorded on 
some longer-dated issues, while 
others fell between five and 
eight points during the week. 

The crunch the market went 
through did not make for un- 
happiness all round; quite the 
reverse. Leading market makers 
strongly resisted the idea that 
the market was crumbling and 
insisted that those dealers who 
were short and quick to take 
advantage of arbitrage oppor- 
tunities had one of their busiest 
and most profitable . weeks in 
months. 

Arbitrage possibilities were 
'numerous through the week as 


yields offered on bonds of 
similar quality, coupon and 
maturity diverged wildly. 

“It is quite normal that the 
market should have shrunk and 
that dealers should not be pre- 
pared to take positions as large 
as would be the case in more 
stable markets,” argued Archi- 
bald Cox. managing director of 
London branch of the U.S. in- 
vestment bank, Morgan Stanley. 
“What happened in the Euro- 
bond market last week was no 
different from what other 
securities markets hare experi- 
enced in similar circumstances.” 

After straight dollar bond 
prices had weakened even, 
further on Friday morning, 
“ there was some exceedingly 
interesting business to be done 
with institutions,” according to 
Anthony Dyson, assistant manag- 
ing director of Manufacturers 
Hanover Ltd, a . view with which 
many other leading houses con- 
curred. 

All things considered, the 
basic market mechanism func- 
tioned - adequately last week. 
Though institutional investors 
agreed that many dealers took 


longer than usual to answer 
their ’phones, they added that 
it was not difficult to transact 
large quantities of bonds 
(between at a time 

and that the spread on price 
quotations generally remained 
at } per cent. 

In 1974. the year of the last 
major shake out, transacting 
bonds in any reasonable 
quantity proved very difficult, 
while spreads quoted on price 
transaction widened to a full 
two points. 

Market makers were quoting 
widely diverging prices on the 
same issues. But this simply 
provided more opportunities for 
swaps according to one fund 
manager who said he did not 
view such a development as 
unhealthy, simply “ inevitable " 
given the circumstances. As for 
stop loss selling, some, on a 
small scale, was reported but no * 
great wave occurred. 

Tile Floating Rate Note 
sector held up well as the 
straight sector flew into its air- 
pocket. Prices weakened by 
about * a point on the week, 
thouch loneer dated FRNs 


whose coupons had recently 
been readjusted suffered greater 
losses. Sonic good institutional 
buying of shorter dated FRNs 
was reported on Friday. 

Of the three new issues 
launched last week in the dollar 
sector, two were in the form of 
floating rate notes: the $50m 
issue for BNP offers an interest 
rate pegged at i per cent over 
the six month London interbank 
offered rate (Libor) while the 
$50m FRN for C. Iloh offers 
the same interest rate but 
pegged over the six month mean 
between the offered and bid 
rate. The third issue was a small 
convertible for Community 
Psychiatric Centers. 

All the other major sectors of 
the Eurubond market suffered 
price falls. Both the Deutsche 
Mark and the Swiss Franc sec- 
tors were hit by the weakening 
of their respective currencies 
against the U.S. dollar, and the 
widespread conviction that 
domestic interest rates in both 
countries would continue to 
move up. D-Mark bond prices 
slipped by over 2 points on the 
week with older lower yielding 


FT INTERNATIONAL BOND SERVICE 


J.3 DOLLAR Chang* on 

STRAIGHTS Issued Bid Offor day wmk Yield 

UC4M of Australia 10 89 60 TPi 78 — Q'» “ft 

Me* Howden XW 9’, 91 30 63*. 7ft -ft -3*, 15.13 

tquiiaine Can. 1ft 85 30 tS8 8ft -0\ 3 « 1^81 
MsimlMn.Res.-Vb 84 .. 30 8ft- 8ft -ft -3*. 14.87 

kvco O/S Cep. 10«. 87 40 TV* 7ft 0 -7. 16.M 

Ignahcial Fui. S’* 87 ... 100 7ft 7ft -si “ft M-77 

:ECA Grad. Rate 12 86 ICO 1»4 ~Q>. -Zh 14.4b 

:eca ift 90 50 8ft -* If-** 

: {median Pacific W 89 50 7ft 76*- -04 -W, 14-76 

:arter Hewley 1ft 86 ... 50 78*. 78*. “0>* “ft «-18 

lomalco Lnv. E. 10», 91 40 TV, 77*. -ft “ft 14.37 

tentinennl Grp- ft 86 100 W. 79 “ft 

loin a Petroleum 10 94 50 8ft 88*. -(ft 9*. 15.54 

lominion Bridge 1(ft 84 30 8S t 86 1 , —(ft 0*1 .77 


Change on 


YEN STRAIGHTS 

Issued 

Bid 

Offer day week Yield 

Australia 5.6 83 ... 


8b *4 

Bft 0 -1*« 10.30 

Australia ft 88 ... 


«2 1, 

83-j +0*, -t* s 9.68 

eib 7*4 a 


88*4 

8ft -O’, -7H 9 50 

Finland 5.6 83 


w. 

87*, +ft — 1*r 10.11 

Finland 68 88 .... . 



82k -ft -ft 10.09 


Average price changes... On day —O’- on week —zh 

Change on 

OTHER STRAIGHTS fssuerf Bid Oder day week Yield 


BONOTRAOE INDEX AND YIELD 
Medium term Long term 
Feb. 22 ... 87.86 11.65 72.27 13.10 

Feb. 15 ... 88.77 11.19 74.60 12-53 

High BO... 91.03 (2/1) 89-19 (2/1) 

Low '30 ... 87.66 (22/2) 72.27 ( 22 / 2 ) 

EUROBOND TURNOVER 


16 1 ft 92 .7. 80 80V 

IB 10V 87 100 «> 

IB 10.15 99 180 73*4 


81V — 2V -6*. 15.30 
84V -OV -2V 14.20 

74 -OV — 4V 14.69 

porrim V1V 87 60 85V 85*. .-(ft -4V 14.89 

.port Dv Cpn. 9V 84 100 84 84', -1*. -4V 14.70 

■ port Dv. Cpn. 9V 84 ISO Sft Sft ~0V -ft 1* 31 

nianrl ft 89 H» 175 76V -3V “ft 14.94 


T E Finance 9V 89 ... 56 74V 

MAC 9V 86 TOO 7ft 

MAC O/S Fin. 11 84 100 88 

ould Ini. Fin. 9V 85... 50 83 

T Antilles ft 89 . ..... 75 74 

snnecoit Int. 9*a 86... 100 75V 

amloba 9V 89 75 76 

ichelin 10 94 125 71V 

- — 80V 


■lent Leasing 9V 86 ... 


75V -IV -4*4 14.79 
78V -OV -4V 14.70 
88V -OV -ft 14-53 
83V -0 s . -ft 14.69 
74V -OV -4 14.78 
76»« -OV —3V 16.80 
76V -OV — 3V 14.33 
72 -IV -7 14.81 
BOV -IV -4>. 14.33 


i/eden 9V 86 

luden 9V 84 

nlcver NV 9V 87 


TSCHE MARK 
AIGHT5 
:an Dev. Bfc. 8 87 ... TOO 
n Dev. Bfc. 7V 89 .. ICO 


75 

70k 

71*4 

-04 

-4*. 

14.75 

50 

70 

70*. 

-ft 

-5b 

15.24 

100 

*75 

7ft 

0 

-2 

13.95 

150 

85*. 

Bft 

-ft 

— 3H 

14.30 

50 

7ft 

Tft 

-ft 

-5k 

14.97 

50 

184 

84 *» 

-1** 

-3*. 

1S.51 

25 

•tsz 

82*, 

0 

-2 

13.84 

25 

82*. 

83’/ 

-0*/ 

-2k 

18.37 

TOO 

85 

85*, 

-ft 

-2\ 

14.32 

75 

6 ft 

67*. 

-ft 

-6*. 

15.44 

150 

8ft 

9ft 

-ft 

“ft 

15.21 

100 

7ft 

75*. 

“ft 

-4*. 

14.49 

100 

76*4 

7ft 

-ft 

-4*. 

14.52 • 

200 

180*, 

814 

-ft 

-5 

14.74 

100 

84*. 

Bft 

-1 

-4*, 

14.52 

100 

7ft 

77 

-0*: 

—Ah 

14.56 

ICO 

S3S 

84*. 

-0*. 

-Zh 

14.16 

es.. 

On day 

-0*. 

on wee* - 

-4*# 


lays O'soas ft 89 180 - 85V 

= 7V 87 100 95V 

: SV 95 100 9ZV 

il 8 87 - ISO 92V 

k 1 91 - 150 87% 

jcil of Eur. 7V 89... 100 
nsrk 7V.88 WO 


Change on 

Issued Bid Offer day week Yield 
96 96V +0V -IV 8.65 

87V 88V -OV -2V 3.17 
86V -1 -ft 9 0S 
95V 96*4 -OV — 2V * 8.59 
92V 83V -1 -3 8-98 

92V 93V -OV -IV 9-38 


nark BV 92 100 

7V 94 - 225 

7 1 , 89 ... 7 .. 200 

nd Rop. ot 8 86... 150 
i. City of 7V 89 ..." 150 
r. Gesunie 8 86..., 1®) 

Zeeland TV 87 ... 200 
on Tel. Si T. BV 87 100 
es Kotnm. 7V 91... 15Q 

'ey 8*. 84 ... - 2®0 

ray 7V 85 250 

6 87 :... » 

7V 89 100 

d Bank 7V 91 400 

d Bank 7V SO 2SO 

Average price changes .. On day 


87% 
89?* 
- 9* 

■ 98V 
91V 
92V 
BSV 
87V 
97V 
90V 
82 
91V 
BOV 
96V 
89 
BOV 
91V 
92V 


88V -IV -3 8.76 

88V -OV -2V 8.97 
94*4 -OV —ft 9.14 
96V -OV -2 8.76. 

924 -ft — 2V 8.84 
93V -OV - 1*4 8.62 
96V -OV -27. 8.79 
88V -IV -ZV 9.01 
38V — OV -3 8.39 

97V 0 -IV 8.79 
82V — OV —IV 9.02 
92V +04 — 3V 8.92 
91V 0‘ -IV 892 
96** — OV —IV 8.53 
87 0 -2 8.67 

91V -OV -2V 8.75 
91V -OV -2V 894 
93 +0** -24 9.03 
— OV on week — 2V 


S FRANC . 

iGHTS IssfJedSjd 

r 5 89 JO 

ins 3V 89 - 2M 

i. City of 4V 91... £0 

5 89 75 

Overseas 4V 9t... TOO 

i Net. Tele. 4V 89 100 

a 3V 89 300 

hag an 4V91 - 5 

■il' of Eur. 5 89 ... ' 100 
4 91 TO® 

ii 94 100 

le France 4*a 89 ... 100 
,4 89 100 


91V 

87*. 

88 

Bft 

90V 

90V 

as 

87 

92V 


■ 91 ... 

ier.,Dev. 4V 89... 
Tele. 5V 90. ... 

id 5 89. 

Tel. & T. 4V 89 
Bank 5 89 ...... 

Komm. 4V 9* •>- 

i 91 •'■ 

, 91 

Jiry at 4** 91 

ii El. Pwr. 4V 89 

A 91 : 

@ 4V 9t 

Upine ft 89 
Bank. 4V 89 
Bank ft 83 


100 
50 
• 80 
100 
45. 
400- 

700 

TOO 
100 
100 
100 
GO 
90 ' 
TOO 
150 . 


lank 4V -91 -I®. 

nage price changes... On day. 


Offer 
9ZV 
91V 
88V 
8BV 
8ft 
91V 
90V 
88V 

87*4 

9ZV 
88V 
86 
91V 
84V 

S3 

B9V 
38 
i»> 7 

92 
96 

87 

U h 

85 
94*, 
85- B5V 
90 91 

87 01 

93V » 
83V 


91 

83V 

SI 

89 

98V 

86 

91V 

95V 

86V 

81V 

84V 

84V 

’94 


BSV 

-OV 


Change on 
day week Yield 
— 2V -3V 6.® 
-IV -2V 6.20 
0 -2V 5.3Z 
-2V -ft «•« 
-OV -2V 7 39 
+0V -ZV 5-29 

+0V-1V S B9 ‘ 

-OV -ZV 6.29 
-OV -OV 6.04 
-OV -ft 6-05 
-0V-2V 6.95 
— OV — OV 5.86. 
-ft -OV 5.67 
+0V -SV 6-53 
+OV -ft 5.18 
-OV -IV 6.02 
-0»,--1V.S.67 
0-3 7.00 

+1V -3 5.37' 

+OV +1V 5-57 
0 rl 5J8 
-OV -ZV G.09 
-OV —3V 524 
— OV — ZV 656 
0 -OV 5.54 
-0*. — OV 5.83 
■+■0*4 — ZV 5.92 
0 — 3V 5.12 
'+0*« — 4V S".4B 
-ft — 3V 6.98 
+0*4 r-2?, 5-95 

— 2*i 


Awce Fin. 10V 86 C9 .. 25 

Bell Canada 10V 86 CS 60 
Cr. Fancier Ift 84 CS 30 
Ex. Dev. Cpn. TO 84 CS 50 
Fst. Can. lnv. 10 84 CS 50 
Hud6on Bey 7 0*» 89 CS 60 

Quebec 10V 85 CS 50 

R. Bk. Canada 10 86 CS 40 
R Bfc. Canada 70 94 CT 40 
Copenhagen 8V 91 EUA 20 
M. BR. Dnmk. 9 91 EUA 2S 

SOFTS 8V 89 EUA 40 

Algernon* Bk. ft 84 FI 75 
Ned. Gaaunie 8V 84 FI 50 
Ned. Middtik. 8V 84 F I 75 

Norway ft 84 FI 100 

Norway 8V 84 FI .. . 100 

Philips Lamps 8V 84 FI 75 
Air France 11 84 FFr ... 120 

Euratom 9V 87 FFr 150 

Finland 11 84 FFr 90 

Finland 1ft 89 FFr 79 

Gai da France 11 84 FFr 150 
19*4 Franca 11V 84 FFr 120 

Renault ft 85 FFr 100 

Saint-Gobain ft 88 FFr 130 
Soh/av el Cia 9V 87 FFr 125 
Total Oil 9V 87 FFr . ISO 
Citicorp O/S 13V 90 C... SO 

ElB 11V 91 C ...; IS 

Finance for Ind. 13 91 E 15 
Fin. lor Ind. 12V 83 € 30 

Gen. Elec. Co. 12V 89 £ . 50 
Indonenie 8V 91 KD ... 7 

Mitsubishi 74 84 KD 10 
Plenties Kom 7*» 89 ICD 12 
Occidental 8V 31 KD . 7 

AkM 9V 87 LuxFr . ,. S00 
Euratom 8 87 LuxFr ... 500 
Euratom ft 88 LuxFr ... 500 

ElB 9V 88 Lu*Fr 5«> 

Volvo ft 87 LuxFr 500 

FLOATING RATE 
NOTES 


Allied Irish Bk. 5V 87 .. ft 
Banco di Roma fnt 6 87 ft 
Bank of Ireland 5V 88... TOV 
Bank of Tokyo 5V 89 ... tft 
Barclays O/S. lnv. 5 SO ft 
Bergen Bk. A/5 6 89 ... tOV 
Bque. Indo Suez SV 89 OV 
Citicorp OtS F. 6 94 ... . tft 

Citicorp O/S F. 83 5*0 

Citicorp OrS F. 84 10 

Co-operative Bfc. 6 SB... ft 

CraHItannalt ft 91 5*ft 

rwr ft 8f» 50*4 

RZB 5V 89 *ft 

Juoobanke-8 89 OV 

Ind. Bank Janan 6V 87 ft 

iTrfl Japan ft 86 ft 

LTCB Japan ft 89 OV 

Mrrs, Han. O/S 5V 94 .. tft 
Midland Ind. Fin. 5 89 ft 
Nacionat Fin. 6V 86 ... 

Nat. West ft 94 

.Nippon Credit 6V 86 ... 
Nippon Credit 5V 87 ... 

Royal Bk. Scot. SV 94 

Soe. C. jie Bque. ft 87 ft 

Sbgfenaf ftS8 - fft 

Sweden; 6V 91 J “* 

TVO Pwr. 9 91 (D-locfcl 
IVrlliame & GiVn 5V 91 
Bq. E. d’Alg. 4V 89 SF 
Average price changes 


Bft 81V — OV -OV 15.14 
CSV 85*4 -0*4 —2V 14.24 
66*4 87 -ft -OV 14.53 
87V 88V -FOV -OV 13.95 
87V 87«. -ft -OV 14.13 
81V 82V 0 ~3V 74.10 

CIV 82V +0V —3* ? 14 20 
84V 8S> a 0 -3V 13.67 
74V 7ft +ft — 3V 74.78 
95 96V -IV -IV 9.37 

94*r 9ft 0 0 9.72 

8SV 87*4 0 O 10-53 

93V 93V +0V -2V 10.03 
94V 94V +0V — 2V 10.35 
93V 54V +ft -IV 10.13 
83V 93V +ft -1VTO.2S 
93V 93V +0V —2V 10.09 
54 54V -OV -ft 10.70 

134 95 -2 — 2V 12.61 

85*j 86V +0V +OV 12.75 

192 33 -3 -3 13.21 

191 92 —2V, -3**13.07 

55*i 96V+0V-1 1213 
194V 95V -IV -IV 13.31 
87*4 88V +ft -*-0\ 13.02 
85V 86V +0V 0 13.22 

82V 83V +0V -OV 13 56 
83 84 +0*, 40\ 13.09 

93*. 93V -ft -IV 14.80 
82V 83*. -ft -O’, 14.68 
93V 94 -ft -OV 14.18 
87V 88V — OV -OV 14.95 
90V 90V -ft -I 1 : 14.43 

193 93*, 0 0 9.74 

t95V 95*. 0 0 8.71 

193V 93V 0 0 8.52 

190*4 30*4 0 0 9.66 

94 95 -ft -OV 10.30 

88V 89V 0 -OV 10.17 
99V 100V 0 +0’« 3.76 

SV 100V 0 0 9.70 

98*. 99V 0 +ft 9.9S 


Spread Bid Offer C-dia C cpn C.y’d 


(nominal 

value in Sm) 


U.S- S bonds 

Cedcl 

Eurecloar 

Last week" 

612.5 

1330.4 

Previous week ... 

514.9 

2.044.2 

Other bonds 

Last week 

188.0 

299.3 

Previous week ... 

334.6 

561.8 


OV 

5ft 

OV 

tov 

Stft 


tov 

OV 

OV 

OV 


87V 98 2/7 15*. 15.47 

98V 9ft 28/4 15V 15.93 

97V 97V 21/5 16V 16.54 

96V 97V 25/4 14.56 14.» 
56V 97V 13/6 14V 14.71 

86V 97V 29/2- 14.31 14.78 
97V 38 11/7 14.69 15.03 
38 V 9ft 8/3 14.44 14.60 
99*. 99V 23/2 15V 15.22 
99*4 99V 29/2 14V 14.70 
9f7V 98 15/5 15.08 15.41 
97*4 98V 14/3 14V 15.16 

98V 99V 16/4 15.19 15.32 
97V 97V 1/6 14V 15.00 
92V 93V 23/5 1 fi 17.20 
97 97V 15/4 1ft 14.65 

96V 97*. 13/8 14*4 14.71 

96V 97*. 7/6 14.19 T4.R5 
38V 98*o 29/2 13-81 14.01 
98V 98V 20/6 15 15.23 

96V 97V 25/7 14.69 15.14 
97V 97V 11/4 14.94 15.34 
9SV 97V 12/7 14.44 14.88 
97V 98 5/5 14.® IS.03 

97V 9ft 11/4 14V 14.82 

96V 96V 3/4 13V 13.76 

96 96V 13/7 14.44 15.00 

196V 9ft 18/4 14.44 14.88 
196V 97 24/5 15.31 .15.83 
97V 37*. 74/3 13 13-33 

92 92V 18/6 6.69 - 7-2S 

On day O on week — OV - 
Cm*. Chg. 

Bid Offer dav Pram 
117 118 O -7.57 
93V 94V -IV 6-81 
-93V ® “ft 18.90 
83V 84V “ft 8-26 
107V 103V +ft 2.73 
86 87 O -3.27 

108V 110V -OV -2-56 
9ft 91V -OV 5.57 
112V 113V -ft 


618 

40 

606 

STO 

676 


CONVERTIBLE Cmr 

BONDS data price 

AGA AkT'bbfag 7V 89 -.10/79 145 

Aiinomto 7V 95 - 2/80 

Aleo Int. Fin. 9*, 94 ... 1/80 
Asefii Optical 7 94 ...... 11 /TO 

Canon- BV 34 ;... 8/79 

Cibe-GeigY O/S F. 4 34 9/79. 

Credit Suisse 4V 93 ...10/79 1325 

D B ief Inc. 6V 94 11/TO 1020 

Eneercfi Fin. 9V 9* 7/B030.2S ----- - . 

I -PC lntarnotnl. S 89 ... 9/TO23.S3-I116 lift -- 
Meidenshe Ehsc. 7 94 ..12/TO 210 tSBV WV -ft 

Mitsubishi Cp. 6** 94.. 70/78 
Nippon Seiko ft 94 ...12/79 
Nine Elec. 1 Ind. 6 94 ... 7/TO 
Tosftib* Cpn. ft 3* - r IB/79 
Union Blf. Swltz. 5 B9..'. 2/80 

Fujitsu ’5 84 DM 7/78 

ICansei E»ac. 4 84 DM... 4/79 1234 
Tokyu Ld. Cp. 4 86 DM 4/79 433 
Uny Co. GV 85. DM ...11/79-1071 


4.83 
1.33 
20.13 
_ 7.87 

99 *4* 0*4 -1.03 

71V 72V -1 4.78 

94V 96 -IV 3.18 
103 105 -ft “2-26 
3BV 9PV -OV 25.35 
82V 83V “OV 49 68 
74** 7T, 4ft 37.62 
89V 89V -IV 29.93 


BOA - -114V 115V -OV 

339 
73S 
198 
125 
475 


ft The Financial Times Lid.. 1980 RopreHuciicn in whale 
or In part >n any form not permitted without written 
consent. - Pam sup plied -by- Injor-Band- Service*- (a -5»b» 
aldiaiy of dataSTREAM IntBrnatlcnal). ' 


* No infnrhiatton avaiiabie^- 
previous day's price. 

f Only nne market maker 
supplied a price. 

STRAIGHT BONDS: The yield 
is ihe yield to redemption of the 
mid-price: (he ainounf issued is 
in millions of currency units ex- 
cept for Yen bonds where it is 
in billions. Change on week= 
Change over price a week earlier. 

FLOATING RATE NOTES: 
Denominated in dollars unless 
otherwise indicated. Coupon 
shown is minimum. C.dle = Date 
next coupon becomes effective. 
Spread =Margin above six-month 
offered rale ij three-month: 
5 above mean rate i for U.S. 
dollars. C.con = The current 
coupon. Cvld=The current yield. 

CONVERTIBLE BONDS: De- 
nominated in 'dollars unless 
otherwise indicated. Chg. day = 
Change on day. Cnv. date=First 
date for conversion into shares. 
C.nv. price =Nominal amount of 
bond per share expressed in 
currency of share at conversion 
rale fixed at issue. Prcin = Per- 
centage premium of the current 
effective' price of acquiring 
shares via the bond over the 
most recent price of the shares. 

The. list shows the 200 latest 
international bonds for which 
an adequate secondary market 
exists. The prices over the past 
week .were supplied by: Arab 
Company for Trading Securities 
SAK; Kredietbank NV: Credit 
Commercial de France; Credit 
Lyonnais; Commerzbank AG; 
Deutsche Bank AG; Westdeutsche 
Landesbaok Girozentrale; Basque 
Internationale Luxembourg; 
Kredietbank Luxembourg; 
Algemene Bank Nederland NV; 
Pierson, Heldring and Pierson; 
Credit Suisse/Swiss Credit Bank; 
Union Bank of Switzerland; 
Akroyd and Smithers; Bankers 
Trust International; Boodtrade: 
Credit Commercial de France 
(Secs.) London; Citicorp Inter- 
national Bank; Daiwa Europe 
NV; Deltec Trading Company; 
Dillon, Read Overseas Corpora- 
tion; EBC; First Chicago: 
Goldman Sachs International 
Corporation; Hambros Bank; IBJ 
International: Kidder Peabody 
International; Merrill Lynch: 
Morgan Stanley International; 
Nesbitt Thomson; Salomon 
Brothers International; Samuel 
Montagu and Co.; Scandinavian 
Bank; Strauss Turnbull and Co.: 
Sumitomo Finance International: 
S. G. Warburg and Co.; Wood 
Gundy. 

Closing prices oq February 22 


bonds posting greater falls. Two 
issues were announced last 
week, both for prime borrowers. 
Gasunie and Australia. The 
German Capital Markets Sub 
Committee which meets today is 
not expected to agree to a 
volume of new issues for the 
next month anyling like as large 
as last month (DM 740m.). 

Swiss Franc bonds posted 
falls of 2S points on the week 
and the latest public issue, a 
Sw_Frs loom ten year issue for 
the World Bank is to carry a 
coupon of per cent, i per 
cent higher than what Austria 
paid less than two weeks ago. 

French Franc denominated 
bonds lost up to two points 
Iasi Friday following the rise 
earlier, in the week of the 
French commercial bank’s base 
rate. Sterling denominated 
bonds slipped slightly on the 
week. Finance for Industry 
International BV was able to 
complete a.£20m issue carrying 
a coupon of 14- 1 through 
S. (J. Warburg. .This bond was 
fully underwritten by the 
managers. 


THE SHARP rise of Eurodollar 
J interest rates must come as an 
acute disappointment to de- 
veloping countries faced with 
I heavy balance of payments 
j financing requirements as a re- 
sult of higher nil prices. In the 
space .of a week the six month 
Libor rare has jumped to 17 A 
per cent from 15{. 

In terms of its impact on 
overall debt • sendee ousts, such 
an increase far outweighs the 
wider spreads now slowly 
emerging for developing 
countries in the medium term 
i credit market. 

The OECD, for example, 
calculates that the floating rate 
debt of third world countries is 
likely to rise to between $95hn 
and SlOObn by the end of ihis 
year front about S80bn last 
December. On this basis each 
nne point rise in world interest 
rates adds no less than Slbn to 
overall debt service require- 
ments of the countries incurring 
thp deht. 

But the effect is likely to vary 
from country to country as 
many developing nations have 
increased their reserves sub- 
stantially through borrowing on 
international markets over the 


past two nr three years. 

This means they can now 
offset the higher debt service 
payments against higher interest 
income on their reserve invest- 
ments. 

By contrast, OECD officials 
singled out four countries which 
account for almost aJI the recent 
increase in claims of inter- 
national banks against develop- 
ing countries. These are Brazil, 
South Korea, the Philippines, 
and Mexico. 

For these countries the 
picture looks increasingly bleak, 
with the case of Brazil particu- 
larly disquieting. Brazilian 
sources estimate that the 


country's floating rate deht at 
ihe end of last year amounted 
to some S30bn so that each one- 
point increase in world interest 
rates adds 5300m to debt service 
charges. 

In fact th*' Eurodollar rate, 
on which much floating rate 
debt is based, was tremendously 
volatile lasT year with a monthly 
low, according to Salomon 
Brothers, of 10.5 per cent in 
June and a high of 15.31 per 
cent in October. 

• On the basis of this range. 
Brazil's floating rate debt 
service cost*- fluctuated last year 
by somethin? approaching 
$1.45bn. 


Public Works Loan Board rates 

Effective from February 23 


Year* 

Up to 5 

Over 5. up to 10 .. 

Over 10, up to 15... 

Over 15. up to 25... 

Over 25 

4 Nnn-quota loans B are I per cent higher in each case than non- 
quota loans A. f Equal instalments of principal. X Repayment by 
half-yearly annuity i fixed equal half-yearly payments to include 
principal and interest i. § With half-yearly payments nf interest only. 


Quota loans repaid 
at 

Non-auata loans A • repaid 
■t 

by ElPt 

At 

niaturity§ 

by EIPI 

At 

maturity§ 

IS# 

1*3 

1SJ 

161 

162 

16f 

IS! 

15* 

IS 

16! 

153 

15! 

151 

15 

142 

152 

151 

15! 

142 

Hi 

141 

152 

151 

151 

141 

14;* 

151 

15! 

is* 



U.S. $120,000,000 

Medium Term Credit 

Matthey Finance Limited 

guaranteed by 

Johnson, Matthey & Co., Limited 

arranged and managed by 

S. G. Warburg & Co. Xitd. 


Morgan Guaranty Trust Company of New York 

Bank of America N.T. & SJL Bank of New South Wales 

Barclays Merchant Bank Limited Chemical Bank 

Citibank N.A. Continental Illinois National Bank and Trust Company of Chicago 

International Westminster Bank Limited ' The Royal Bazik of Canada 

Bankers Trust Company Bangue Nationale de Paris Limited 

London & Continental Bankers Ltd. 

Johnson Matthey Bankers Limited 

participated in the crezlit 


11 


Dresdner Bank Aktiengesellschaft 

ImndQn Brandi 


Agent Bank 

Morgan Guaranty Trust Company of New York 


This announcement appears as a matt er o[ record only. 


January, 1980 
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Business Premises 

and Profitability 

IX!NDON-MAKIH24&25,19BO 

The Financial Times and the National Federation of 
Building Trade Employers, the Federation of Civil 
Engineering Contractors and the Royal Institute of 
British Architects will hold a conference in London on 
‘Business Premises and Profitability 1 '. 

A distinguished panel of speakers will analyse the role 
of the construction industry in promoting national 
development and the financing and p lanning of industrial 
and commercial premises for improved profitability. 

By hearing the experts’ views first hand and 
participating in discussions you will gain an invaluable 
insight into trends, which will undoubtedly affect 
business and the economy in the years ahead. 

Complete and return the coupon below for full details 
of the agenda and registration procedures. 

BUSINESS PREMISES AND PROETIABIIJTY To: ^dai-nmes limited, 

^Conference Organisation, 


APPOINTMENTS 


Butterfield-Hamy reorganisation 


'BUSINESS PREMISES AND 
PROFITABILITY’, 

Bracken House, 10 Caiman Street, 
London EC4P 4BY. 

Tel: 01-236 4382. 

Telex: 27347 FTCONF G. 


Phase send me full details of your conference * Business Premises and Profitability’. 
Name • Company 

Address 


A FINANCIALTIMES CONFERENCE 


Mr. P eter TUI, res ponsible for 
the BUTTERFIELD - HARVEY 
. Group’s Greenwich and Margate 
interests, has been appointed to 
the main board. Mr. Derek Sail 
has resigned, to develop his own 
interests a and the appointment 
of a new financial director will 
be announced shortly. The 
.group executive committee has 
Been restructured and streng- 
thened. Mr. Victor Wyatt, 
formerly with Bowater-Scott, has 
been appointed group controller 
and two member company 
managing directors, Mr. Fat 
Frewer of South Western Marine 
Factors and Mr. John Barnes of 
Beldray, have become members 
of the committee. They have 
both been appointed chairman 
of' their companies. 

A number of changes in the 
chairmanship of member com- 
panies has also taken place. Mr. 
Stanley Qoin, chairman of 
Shelvoke and D re wry assumes 
the chair of Halladay’s, Halla- 
days Drop Forgings, Weston 
Hydraulics and B-H Machinery. 
Mr. Edward Greenhalgh becomes 
chairman of H arv ey-H ay bridge 
. and the group chief executive. 
Hr. Geoffrey Yates, becomes 
chairman of Mustang Caravans 
on a temporary basis. 

Mr. A. Pitchforth and Mr. W. 
Man have been appointed 
directors, and Mr. F. B. Preston 
has been appointed an associate 
director, of LONDON INSUR- 
ANCE BROKERS. 

, ★ 

Hr. Alan K. Devereux has 
been appointed a non- executive 
director of WALTER ' ALEX- 
ANDER. He is the deputy 
chairman of Scoteros, an 
associate company of. Walter 
Alexander, as well as being on 
the boards of . The Scottish 
Mutual Assurance Society and 
the Scottish Development 

Agency. 

★ 

] Mr. Pat Reynolds has been 

( appointed chairman of REY- 

NOLDS MEDICAL suppliers of 

I Pathfinder, a high speed 

ambulatory ECG analysing equip- 

I ment He founded the company 
in 1967. Mr. David Armstrong; 

I becomes managing director, and 
Mr. Michael Maze, commercial 
I director. 

I * 

I Sir Monty Flnniston has been 

( appointed a non-executive 

director of ANDERSON 
I STRATHCLYDE. 

* 

I Mr. Jonathan A. Meighan has 

1 joined Dowty Group as assistant 
managing director of ULTRA 
I ELECTRONIC COMPONENTS, 
I at .Loud water, Bucks. 

1 * 

I Mr. L J. S. Henderson becomes 
general manager (investments) 

( of LONDON AND MAN- 
1 CHESTER ASSURANCE on 

[ June 1. 

* 

I Mr. John W. Utz, chairman and 


chief executive of Wonnald 
International of Australia, states 
that the controlling board in the 
tJK, reporting to .the parent 
company, will be WORMALD 
international HOLDINGS 
(UK) and Mr. John Sparrow of 
Morgan Grenfell and Co., is to 
become chairman, and Mr. Len 
Callinson of Collinson Grant and 
Associates becomes a director. 
The other directors will be Mr. 
Utz, Mr. R. J. Moore, Mr. F. 
Kopp erschmidt, and Mr. J. S. 
Pigram. Mr. A. N. Heyment will 
he secretary. 

The board of MATHER AND 
PLATT, with the retirement of 
Mr. Sparrow and Mr. Collinson, 
will consist of Mr. Moore, chair- 
man, ’Mr. A. Lambert, deputy 
chairman ; Mr, A. OlT, Mr. G. 
Hogan, Mr. E. Drewery and Mr. 
B. Gailway. Mr. Utz and Mr. 
Figram will continue to be mem- 
bers of the Mather and Platt 
board. Mr. Reyment will con- 
tinue as secretary. 

★ 

Mr. John H. Watt has been 
appointed chairman of L. WHIT- 
TAKER AND CO (LONDON) 
and its subsidiaries — including 
Whittaker Tentest. Mr. Philip 
Summers joins - the board as 
financial director. 

★ 

. BIRO BIC and its subsidiary 
Mabie. Todd and Co. has 
appointed Hr. Donald Hartrldge, 
as managing director. This move 
follows the retirement of Mr. 
F. W. G. Bolt, who becomes non- 
executive chairman. Hr. Terry 
Thorn, has been made sales 
director. 

★ 

Hr. David C. G. Jessel Is to 
serve as chairman of the INTER- 
VENTION BOARD FOR AGRI- 
CULTURE PRODUCE for a 
three-year term from February 
22. Mr. Alan F, Shaw, who has 
been cb airman since November, 
1974, has retired. Mr. Jessel is 
deputy chairman of the Eagle 
Star Insurance Group. 

* 

Mr. Peter Kay has been made 
managing director of CLIVE 
DEVERELL ASSOCIATES, and 
Mr. Gerry Sarson becomes a 
director. 

'★ 

Mr. J. W. MeColgan has been 
appointed marketing director of 
BLUE CIRCLE CEMENT In suc- 
cession to Mr. R. E- Gwyn, who 
retired at the end of 197B after 
47 years service with the group. 
Mr. MeColgan has been with the 
group for 33 years. 

* 

Mr. R. M- Watt has been 
appointed assistant director 
(European and energy policy) in 
economic planning division at 
BRITISH GAS headquarters. 

* 

Hr. D. G. Attwood has been 
appointed a director of HIP 
(POWDER METALS), a company 
in the Marshalls (Halifax) group. 

. * 


Dr. Fernando Garzoni is at the 


March 14 annual meet&xg of 
BANCA DEL GOTTARDO, 
Lugano, to he nominated chair- 
man of the bank The current 
chairman, Mr- Adolf . Deocher, 
will remain a board member, 
while Mr. Carle Von Castelbexg 
- will join Mr. Carlo Canes! as a 
vice-chairman. Mr. Francesco 
Belgian, is to succeed Dr. 
Garzoni as general . manager, 
while Mr. Walter Canepa and 
Mr. Otto Hpesi become deputy 
general managers. 

Sr - 

Dr. Peter Clarke, principal of 
Robert Gordon’s Institute,, of. 
Technology, Aberdeen, bas been 
Twad» president of the ASSOCIA- 
TION OF PRINCIPAU5 OF 
COLLEGES, 

Mr. J. C. S. Lepine will retire 
from his executive responsibili- 
ties with NORWICH WINTER- 
THUR REINSURANCE . COR- 
PORATION on July 1. He will 
continue as chairman of the 
company and of its subsidiary, 
the Strooghold Insurance ■ Com- 
pany. Mr. T. R- Montea th has 
been appointed deputy general 
manager of the company and of 
Stronghold from March 17. 

■ * 

Mr. William A- Davis has re- 
cently been appointed a director 
of GOD SELL MUNICIPAL, a 
founder member of the Sterling' 
Brokers Association. . 

★ 

Mr. T. T. Tail bas joined the 
Board of J. BIBBY AND SONS. 


Mr. Dennis . CodcerilL has been 
appointed production and techni- 
cal services director of BROOKE 
BOND OXO. 

* 

Mr. R. J. Warren has been 
appointed a director of WEM- 
BLEY STADIUM, a member of 
tiie BJLT. Group. 

Mr. Norman Crawford has 
joined NORTH BRITISH PRO- 
PERTIES as financial admini- 
strator/ company secretary desig- 
nate. 

* 

Mr. D. C. G. Jessel has been 
appointed a deputy chairman of 
EAGLE STAR HOLDINGS and 
of EAGLE STAR INSURANCE 
COMPANY, 

*■ 

Mr. Gerardo SeeUger has been 
elected assistant direct or o f 
BANKERS TRUST INTER- 
NATIONAL LIMITED (BTI), 
the wholly-owned international 
banking subsidiary of Bankers 
Trust Company. He will be re- 
sponsible for Spain, Portugal and 
Latin America in the finance de- 
partment. 

. . * 

Mr. T. J. Ullman has been ap- 
pointed a director of the 
ZENITH CARBURETTER COM- 
PANY. r 


Ht Yves P. Troffert Ins 
resigned as a non-executive' 
director . of •_ HILL ' SAMUEL 
group. ' ' 

. * 

Mr. -W. CL Jenkins has been 
appointed managing director of 
S.* P. GEARS AND INSTRU* 
-MENTATION a member of the 
Richardsons Westgarth: Group. 
He was formerly production 
director, 

Mr- Charles Lowe bas been 
appointed a director Of BROOK 
STREET BUREAU OF MAY- 
FAIR. Ho remains company 
secretary, 

* ' 

At ATWOOD OCEANICS, INC, 
Houston, Me. N George Belury 
has been elected a director. He 

Is president, chief executive 
officer . and director of Ahex 
Corporation, New York, ; 

Mr. Donald Kerr, .has Jollied 
the Board of DRUID ALE 
SECURITIES. 

v ' * _• . - 

Dr. Jack Butterwortb, assistant 
head of the energy technology 
support unit at Harwell, will 
be' taking -up the. ---‘-senior ■ 
appointment of energy proj ects 
coor dinat or in the SCIENCE 
RESEARCH COUNCIL . . pn 
April L 

HALMA has made the following - 
appointments in its subsidiaries; 
Mr. Roger King has been 
appointed to the - Board of Indus- 
trial safety specialists CasteM 
Locks as finance director.. Mr. 
Michael Shelbonrne has : been 
.made finance director - of 
Standard, and Pochin, ' the 
Leicester-based heating . tod 
ventilating specialists. -) '• 

★ / 

Hr. Rex BL Fleet, managing 
director, has been appointed 
chairman' and managing director 
of NCR LTD. This appointment 
follows the retirement of Mr. 
Clarke E. Reynolds from, the 
■position of chairman due to- Ms 
other commitments as vice- 
president Europe, NCR Corpora- 
tion. • — 


nmari STENHOUSE MARKET- 
ING, aviation division, has 
appointed Hr. ML F. B. Ward, 
Mr. D. J. Woods and Hr, A.H. 
Elson to the Board. 

★ 

Hr. Peter Fagan has been 
appointed managing director -of ' 
BIDDLE SAWYER. AND CO., a 
wholly owned subsidiary of 
Lewis and Peat (Merchantirig). 
Mr. Martin Gould bas becOme 
director of development for-the 
merchanting division 1 ' with 
responsibility for the develop- 
ment of hew" business in The 
metchanting fieUt - • • 


We can find his favo 

quicker than he can. 



Large warehouses that store everything from pet food to 
boot polish need a highly efficient means of retrieval. 

Without sophisticated stock control, order picking and 
handling systems, it would all be something of a dog’s dinner. 

Fortunately, there is one British company which makes 
all the racking, stacker cranes, conveyors and integrated control 
systems needed to build an automated warehouse. 

It’s called Dexion. 

Our Speedlock racking is designed to make the most of 
every available inch of space. Our Courier cranes handle pallets 


ofup to two tons at heights of up to 90 feet And operate in aisles 
far narrower than conventional equipment will allow. 

We also make a wide range of compatible conveyor 
systems and supply all the hardware and software for micro-' 
processor control. 

All of which makes the task of finding- what you are 
looking for as quick as pressing a button,and getting it out of the 
warehouse as easy as pressing a few more. 

Of course, planning, supplying and installing everything 
for a fully automated, computer controlled warehouse isn’t our 


only occupation.We handle anything as' single as a single bay of^' 1 
shelving or a standard conveyor, ; , r ' 1 ' 

tfyouti like to-find out more,drop us a line and welfsendj ^ 
you our brochure. ... . ^ . ** 

It’ll tell you all about our load handling systems. Andhowjjw^ 
we’re stopping British Industry- from going to the dogs. : !v f , . ^ 


0DEX1ON 

Wh can handle it 


>> mv '<, 

*;"} 1: 


DEMON LTD ‘MAYLANDS AVE- 


HEMEL HEMPSTEAD -HERTS-TEL: (0442) 42261 

■ . * • •?. - , V >r,4 ; 
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EXECUTIVE HEALTH 


Purveyors of doom 
should be taboo 

BY DR. DAVID GARRICK 


t SAW an advertisement 
recently which disturbed me. 
It depicted a jolly family 
enjoying a holiday but . across 
the image of the young father 
.was a black cross which 
si gnal led his early demise, thus 
leaving a young widow and 
small- children. 

The legend beneath was 
logical — that if the breadwinner 
died suddenly, without proper 
provision, then his family would 
suffer. But if. the doomed man 
insured himself adequately, 
.then he could, presumably, rest 
in his grave quite happily. 

Now, I do not carp at sensible 
planning against disaster, but 
to induce anxiety in people who 
receive a surfeit of dire warn- 
ings from various sources is, I 
believe, unnecessarily grievous, 
insurance companies have 
every right to advertise their 
wares for their own benefit and 
that of their customers, but a 
degree of decorum is desirable. 
After all, if an undertaker 
offered to measure people for 
their coffins early (maybe at 
pre-budget prices!, it would 
cause an outcry, and I doubt if 
he would find many editors 
anxious to carry his funereal 
copy. 


Morticians 


.. But suppliers to American 
morticians do not have such 
problems. I recall seeing a large 
advertisment in an American 
magazine which, at first glance, 
appeared to be concerned with 
raincoats. A well wrapped -up, 
pretty girl was standing in a 
frightful thunderstorm by a 
blasted oak. The caption, which 
said: “ The least you can do- for 
your loved one ” made me look 
closer to find that coffins (or 
caskets), and not macs, were 
the business of the sponsor. 

A full description of the 
special casket: “velvet-lined 
and space-alloy coated ” was 
given, plus a claim that this 
“super casket ”• would outlast 
ordinary boxes by some 50 
years. And . to illustrate the 
point, below the pretty * girl’s 
■feet, the earth- was sectioned to 
show water and worms, together 
with the roots of the - oak, 
knocking hell out of cheap 
coffins. But that super casket 
resisted everything including 
sharp-nosed worms ■ which 


turned disgustedly away from 
the blunting alloy. 

To educate a public on health 
is one thing; to foster fear is 
quite another. But there are 
many sources whence phobias 
are induced, and I have listed 
seven I believe to be among 
the most potent: 

1 — Irresponsible papers and 
journals which, quite correctly, 
calculate that morbidity and 
sensationalism are magnets to 
the simple. 

2— Responsible journals 

which, in all innocence, publish 
rarities which may well be mis- 
quoted or half-quoted by the 
general media. 

3 — Vociferous scientists with 
obsessions concerning matters 
they regard as sinful, and, 
therefore should be banned 
forthwith. 

■3 — Doctors who forget that 
their patients are human beings 
to whom gloomy head-shakings 
and dolorous " tut-tnts ” suggest 
the funeral knell. 

5 — Doctors to whom seeming 
abnormalities In a patient's 
biochemistry will surely lead to 
rapid dissolution. 

6 — Medical insurance 
questionnaires which some- 
times appear to demand that 
all successful applicants should 
be angels without vices, with 
perfect physique, and possessed 
of eternal ancestors. 

7 — Purveyors of machines 
which, although intended for 
very particular cases, do not 
prevent general distribution. 
The do-ft-yourself blood-pressure 
machine is already available to 
the wealthy hypochondriac; and 
surely a miniature, “easy to 
carry" BCG machine will be 
with us soon. 

Surely there is enough to 
worry about in a world which 
always has financial troubles; is 
never without a little war and 
is always on the brink of a 
holocaust; is incapable of play- 
ing games which lack a political 
purpose; and breeds bureau- 
crats and autocrats as readily 
as maggots in a dead dog? 

lam not suggesting that any- 
one should be stupidly careless 
or should fail to heed words 
of true and selfless wisdom; I 
only plead that uncomplaining 
normality should not be put at 
hazard by the utterings of un- 
witting tormentors. 


ELECTROCOMPONENTS is 
hardly a household name. Until 
recently, few people outside the 
electronics industry had even 
heard of the company. But as 
the world of high technology 
electronic products expands, 
this group is cashing in on an 
unusual distribution system 
which has made it Britain's 
largest seller of sophisticated 
components to industry, 
research institutions and 
government. 

As every year goes by. micro- 
processors and other tiny 
integrated circuits — all of 
them variations of the ubiqui- 
tous “ silicon chip ” — are 
affecting more and more of our 
i lives. At the heart of all sorts 
of products, from televisions to 
microwave ovens, computers to 
machine tools, these components 
are the cornerstone of the 
rapidly expanding micro- 
electronics industry. 

The “big boys" in the elec- 
tronic components business — 
such as ITT. Motorola and Texas 
Instruments sell directly in 
bulk to end Drnduct makers for 

— ’“'rtion purposes. But t u * 
smaller independent distributor 
has heen able to grow in a 
separate market, particularly 
those of research and 
maintenance. 

In the UK there are four 
major independent, and 
puhlicly-auoted electronic com- 
ponent distributors, with a com- 
bined turnover of ft 53.1m last 
year. They are Electrocom- 
pooents. Diploma, Fame)! and 
Unitech. Electrocomponents had 
the largest pre-tax earnings 
<£I0m) and was virtually tied 
with two others in terms of 
turnover (around £40m). 


Where distribution is the crucial 

factor in the electronics boom 

Alan Friedman on the strategy behind a major independent components dealer 


Niche 


Without a major manufactur- 
ing base, these independents 
have been able to chisel them- 
selves an important niche in the 
UK electronics market. One of 
the ways Electrocomponents has 
evaded the threat of the “big 
boys " has been to concentrate 
on selling small component 
orders under its own label. It 
has a network of some 600 
suppliers around the world in- 
cluding the major manufac- 
turers and for most items there 
are duplicate suppliers, in order 
to secure continuity of supply 
and keenness of prices. 

The larger corporations would 
probably not find it profitable 
to tackle the small UK 
distributors, because they would 
laboriously have to construct 
the necessary infrastructure. 
The independent distributors 
took many years to develop 
their supplier and customer net- 
work, but the take-off only 
really started in the late 1970s. 

Electrocnmponents has 

managed the highest compound 
growth rate of the four com- 


panies since 1974 (38 per cent). 
But the others have all watched 
their shares rise rapidly on the 
stock exchange as investors 
were attracted to exploiting the 
silicon chip. 

Electrocomponents' products 
range from tiny fingernail sized 
chips to more mundane acces- 
sories such as wiring and coil. 
Most of them are sold, not for 
manufacturing, but for use in 
maintenance departments, 
especially in the engineering 
business. The electronic com- 
ponents are also sold to 
research laboratories and even 
to amateur enthusiasts. 

Although the company's cus- 
tomers individually are small, 
they constitute a strong net- 
work of more than lOQ.OOn. All 
sales are through mail-order 
catalogues, a seemingly odd way 
to sell electronics, though it is 
a more common practice in the 
U.S. 

Electrocomponents is particu- 
larly unusual in UK terms in 
that it derives almst 100 per 
cent of its profits from the dis- 
tribution of electronic compo- 
nents. According to a survey 
just released by stockbrokers, 
Vickers da Costa, the other 
three major companies are 
more diversified, taking from 
electronics distribution only 
61 per cent (Famell), 47 per 
cent (Diploma) and 34 per cent 
(Unitech) respectively. 

Electrocoin pone nts' decision 
to specialise to such an extent 
has helped it justify the deve- 
lopment of a system of com- 
puterised order processing 
which can ensure that any tele- 
phone order is taken, processed 
and dispatched within 24 hours. 

This is one- of the reasons 
why the company has survived 
over the years. In the early 
1970s. many small distributors 
went to the wall in the face of 
competition from the large 
manufacturers, which either 
had their own sales departments 
or had big franchise operations. 

The second main reason why 
Electrocomponents managed to 
keep its head above water Is 
the strength of its customer 
base. 

This has been nurtured since 
the 1930s, when the company 
was first founded (as Radio 
Spares) by two gentlemen with 
a car and a small range of radio 
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Roger Taylor 

Ron Marier: keeping salesmen up to date with more than 5,000 
products in the catalogue. 


UK ELECTRONIC COMPONENT DISTRIBUTORS 


Company 

Year 

Sales 

Pre-tax 

S-Yr. 

Average 

Margins 

Diploma 

Electro- 

to June 79 

£40. 6m 

£6.tm 

118% 

components 

to Mar. 79 

£44.4m 

£ 10.0m 

20.5% 

14.6% 

Famell 

to Jan. 79 

£2ZJm 

£4.0m 

Uni tech 

to May 79 

£45.9m 

£3 .6m 

8.2% 


parts which they sold from the 
boot. During the second world 
war, the company was given a 
boost when the Government 
used it as an official distribu- 
tion service. 

In 1961, the two founders 
hired Ron Marier, an 
accountant, to co-ordinate the 
business. Marier concentrated 
on building up the distribution 
business so that by the time 
the company went public in 
1967, an infrastructure had 
been established. This was at 


least five years before the 
electronics “ revolution ” 

started. 

Marier helped develop the old 
Radio Spares label into RS Com- 
ponents, which now bandies the 
vast majority of group business. 
RS Components, the main sub- 
sidiary, works hard to maintain 
customer loyalty. A total of 81 
salesmen travel about Britain, 
making 11 to 1 2 visits a day. 
They are able to visit the 
group's 100,000 customers about 
every 16 weeks. 


RS Components issues a new 
catalogue three times a year 
and one of the functions of the 
sales staff is to introduce custo- 
mers to new products. Keeping 
salesmen up to date in a fast- 
changing business, with more 
than 5.000 products (from 
microchips to stopwatches) in 
the catalogue, is no easy task. 

Because all sales are through 
the catalogue, the role of 
Electrocomponents salesmen is 
far from traditional. They are 
part-consultants and part-public 
relations experts, providing cus- 
tomer coverage which is unusual 
in the electronics sector. 

Their efforts result in the 
weekly dispatch of some 40,000 
orders, most of them repeats. 
The London-based warehouse 
holds at leas! three months of 
slock (worth £6m retail) and is 
generally able to supply 98 per 
cent of the items in the cata- 
logues. 

The prices for Electrocom- 
ponents products are high. But 
customers appear willing to pay 
them. Tim Sheppard, the 
supply manager at a GEC sub- 
sidiary, says: “ Electrocoui- 
ponent; makes no secret of the 
fact that it's take-it-or-leave-it 
front the catalogue. But the 
fact that we can ring up and 
order products from the cata- 
logue, get delivers’ the next day 
and not have to hold any stock 
ourselves makes the service very 
attractive." 

The simplicity o£ marketing 
efficiently has paid off hand- 
somely. Electrocomponents' re- 
turn on capital last year was 
66 per cent, and margins have 
been consistently high. Even 
more surprising to close 
observers of British industry is 
that high margins have been 
accompanied by high volume; 
last year the pre-tax margin was 
22.5 per cent on a turnover of 
£44.4m. Analysts are predicting 
a pre-tax profit of £12ra for this 
year, a rise of 20 per cent above 
last year. 

According to Vickers da 
Costa, last year's margin com- 
pares with an 18.2 per cent net 
margin at Famell (on sales of 
£22.3m>, 14.9 per cent at 

Diploma (turnover of £40.6ra) 
and 7.8 per cent at Unitech (on 
turnover of £45. 8m). 

But despite its fortunate 
position vis-a-vis the other UK 


distributors of microelectronics. 
Electrocomponents could have 
problems in tbe future. First, 
although the international elec- 
tronics business is growing at 
an annual rate of 15 per cent, 
suggesting a continuing under- 
lying growth in UK volume, 
there are obvious dangers in 
rapid growth. 

The sheer physical size of the 
business will pose a consider- 
able challenge to management. 
The number of products is in- 
creasing at a terrific rate, yet 
there are limits to the number 
of new and complicated items 
of which even a largo sales force 
can keep track. 

Second, the technology for 
various advanced electronic pro- 
ducts is changing so quickly that 
there must be some concern * 
about the speed with which 
any distributor can respond to 
the metamorphosis in customer 
demands. 


Squeeze 


Third, because of the nature 
of the high technology elec- 
tronic components business, 
prices may actually drop over 
time while overhead costs 
remain the same or rise. This 
situation could squeeze margins 
and could be compounded by the 
other aspects of inflation. 

Finally, although the business 
continues to be a strong cash 
generator, and shows every 
sign of continuing to be so for 
lhe foreseeable future, the < 
management may not be able to / 
find the kind of acquisitions 
which could closely complement 
the existing business. However, 
this is the kind of predicament 
many British managers would 
be happy to be in. 

None of these problems 
should be insuperable. If the 
microelectronics revolution 
shows the potential its advocates 
currently claim, the UK distri- 
bution husiness. and Electro- 
components with it, should be 
one of the principal beneficia- 
ries. The business is now 
expanding into ail sorts of nooks 
and crannies which have little to 
do with large-scale production. 
Though Electrocomponents is 
esentialiy just a mail order 
house for high technology pro- 
ducts, its ability tn capitalise on 
the phenomenon should be a 
major strength. 
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• HOVERCRAFT 

Big skirts from Avon 



FIVE SETS -of what are.daimed 
to be the world's largest hover- 
craft skirt components are to be 
manufactured by . Avon 
Industrial Polymers (Melk- 
sham), part bf the Avon Rubber 
Group, for 1 a.. U.S. marine 
consortium. ' . 

Bell-Halter of New Orleans, 
Louisiana, has developied a twin- 
hull catamaran-style surfaafe 
effect ship (SES) which can 
operate as either a conventional 
craft at low speeds or as a hover- 
craft at higher speeds. 

The 110 ft long prototype 
: ctemonstration ' craft was. fitted 
With an Avon skirt- system last 
: summer, and BeH-Halter "has 
now won an order., for four 
similar vessels.. ' 

The Bell-Halter 110 has 'a bow 
seal consisting of eight fingers 
each 25 ft wide, 15 ft high and 
weighing .2 cwt Its massive 
stern seal is ' 30 ft wide. 10 ft 
long and 6 ft '6 in high, and 
weighs I- tout 

.- Avon will be supplying a com- 


AVIATION 


plete system for each of the 
four craft plus a set of spares. 
Work is now starting at the 
company's flexible- fabrications 
factory at Chippenham, Wilts, 
for delivery over the next eight 
months. 

When hovering, the Bell- 
Halter craft rides on a cushion 
of air trapped between the hulls 
by the flexible bow and stern 
seals— with centrifugal fans pro- 
viding air for the cushion. 

Its principal use is seen as a 
supply and workboat for the off- 
shore oil industry in the Gulf 
of Mexico and elsewhere. How- 
ever, it- can be easily modified to 
become a crew boat, a 275-seat 
passenger ferry or a fast patrol 
boat. Development is also 
underway on a military version 
which can carry a sophisticated 
range of weapons Including 
guided missiles. 

Bell-Halrer is a joint venture 
■ company formed - by Bell Aero- 
space Textron, a division of 
Textron Inc., and Halter Marine. 
Inc. 


Training aids for pilots 


4bOlQNG RATHER, like a suit- 
i&Qise when it is closed up new 
^reopupment designed, to be nsed 
portable training aid 
. ^IhouW Contribute to the safety 
F-of ^ Sea Harrier pilots says 
Qnsn> and Defence 


^ .^Tpr pilots to practise emergency 
. . ?■* ^procedures in land or ship-based 
:■>: v •-■^racw TOoms to improve their 
-jj ^reactions to real in-flight emer- 
|HjjK?lgencies. - 

ftjtM - • . Consisting of replica aircraft 
piloting panels — about , two 
rlUM thirds fun sizfr— the equipment 


Is fitted with essential func- 
tional controls and indicators. 
The pan els" - are linked to a 
microprocessor which responds 
to the correct' sequences of; con- 
trol actions, and.- gives visual 
-warning of incorrect proce- 
dures. The micro allows for 
■ expansion and can be readily 
re-programmed to permit up- 
dating of the aircraft equipment 
and procedural standards as 
required. 

Built for operation .during 
three month . ^a tours, the 
. trainer includes built-in self-test 
facilities. 


©TRANSPORT 

Extends life of tyres 



PROMISING economy, of "fuel- 
pnd savings, of up to 100 per 
cent on lyre replacement costs 
on vehicles with twin rear 
wheels is a new tyre. pressure 

equalising device from Swiss 
company Ettco, available - from 
Importer Michael Ede Manage- 
ment UK, Nuthurst, Horsham, 
West Sussed y- . . • • ' - 
' The device is a premsiOT-hutit 


valve which maintains equal. 

pressures in the inner and outer 

tyres under all normal running 

conditions while- providing safe-;, 

guards against loss of air 
through puncture or blowout 
Safety is said. to be- increased, 
and servicing costs are cut by 
an indicator which allows pres- 
sures to be checked visually in 
a few moments. 


Talks on 
networks 

PUBLIC DATA networks will 
be the subject of a seminar 
sponsored by the National Com- 
puting Centre which is to be 
held at the Institute of Marine 
Engineers in London. on 
February 28. 

It will deal with techniques, 
equipment- standards and pro- 
cedures for communications 
networks and is aimed at data 
processing managers, systems 
analysts and communications 
managers. 

Chairman of the meeting will 
be David Firnberg. managing 
director of Urwick-Nexos. Key- 
note address will be given by 
M. L. Pouzin, who heads up the 
Pilot Projects Division of ERIA 
in France, and there will be con- 
tributions by speakers from 
Post Office Telecommunications, 
the National Physical Labora- 
tory and Trustee Savings Bank 
Computer Services. 

Farther details from Seminar 
Bookings, The National Com- 
puting Centre, Oxford Road. 
Manchester Ml TED. (061-228 
6333.) 


The human 
factor 

ERGONOMISTS and ’ human 
factors engineers win attend a 
residential short coarse at 
Cranfield Institute of Tech- 
nology, April 28-May 2, called 
“People, Products and Design" 
-—■which aims to provide prac- 
tical tuition for a group of 
design-based engineers and 
managers on human factors 
engineering and design. 

Human factors engineering 
and ergonomics is the study of 
the efficiency of persons in their 
working environment and the 
ways in which to adapt tools 
and machines to the operators' 
physical limitations. 

Outlook for 
aluminium 

BEER CANS, aircraft and 
motor cars have all contributed 
in increasing the demand for 
aluminium in the past, but now 
the. outlook for new markets for 
the material will be. reviewed 
in the 16th John Player Lecture 
on February 27. ^ 

Presented by the Institution 
of Mechanical Engineers at its 
headquarters, 1 Birdcage Walk, 
London SW1 (01-222 7899), the 
lecture is called “ Some Future 
Uses of Aluminium ” and will 
be given by, Mr. Roy Woodward. 


Information easily retrieved 


A COMPUTER system for 
application to minicomputers 
has been announced by the 
United Kingdom Atomic Energy 
Authority which allows d3ta to 
be easily retrieved whether it 
consists of text, figures, lists or 
structured data. 

' Jt has been developed by 
UKAEA’s National Centre of 
Systems Reliability whose staff 
found, while investigating the 
use of computers for their own 
purposes, that “ there was 
nothing able to handle and 
combine " such data. 

The system is called Lexi- 
boss and the world distribution 


rights have been given to Turn- 
key Software, PO Box S3, 
Amersham, Bucks. (02407 3410). 

According to this company’s 
direeur. Mr. M. Fabesrh. an 
important aspect of Lexibos is 
that there need be nothing 
fixed about the way in which 
data is structured; if circum- 
stances of information retrieval 
change, the structuring can be 
changed without changing the 
whole system. Furthermore, 
the data bank can be kept con- 
tinuously updated. 

Tbe system can be used at 
various levels of complexity. At 
its highest level, Lexiboss pro- 


vides a complete storage, 
search, recovery, display and 
print-out service. Instructed to 
produce up-to-the-second infor- 
mation. for example on a par- 
ticular industrial process or on 
legal precedents or judgments, 
it will initially present the user 
with a list of all the main 
references applicable to the 
inquiry. 

This information can then be 
instantly refined to cut down 
the number of options from 
which the user can select either 
a summary or a full text which 
can be displayed visually or 
printed out at higb speed. 


Reduces data Hue costs 


MULTIDROP TERMINAL data 
networks can benefit from 
reduced line costs using a 
microprocessor based line con- 
centrator, Micro' 300, introduced 
by Scicon Computer Services. 

Using statistical multiplex- 
ing, up to eight multidrop lines, 
operating with polled asyn- 
chronous terminals at speeds 
up to 1800 bits/sec can be con- 
centrated down to a single high 
speed - tine operating 
synchronously up to 4600 bits/ 
sec. 

The special advantage of the 
technique Is that it can trans- 


mit variable length data blocks 
according to the loading an 
individual channels and buffer 
data temporarily during peak 
traffic periods. The multiplexors 
at the two ends of the high 
speed line communicate with 
each other by means of a con- 
tinuous stream of fixed length 
data blocks, each containing 
a pre-defined number of 
characters for each channel. 
The receiving end knows wbich 
characters belong to each 
channel by means of their 
position in the block. 

Scicon points out that polled 


terminals are inactive at least 
half the time and that the 
statistical technique of the 
Micro 300 means that the 
channel capacity is at least 50 
per cent better than that 
provided by ordinary time 
division multiplex (TDM). 

The available data rate on the 
shared telephone line or digital 
data link is assigned dynamic- 
ally to channels as required, 
rather than being fixed. 

More from the company at 
Brick Close, Kiln Farm, Milton 
Keynes MK11 3EJ (0908 
565656). 


New business machine ® R!ATER!ALS 

ADDED TO the bottom end of modular accounting package in- S 001*111 Oil 
the range of business machines corpora ting sales ledger (up to -T 
offered by LSI Computers is the 700 accounts) and several T . . . . 

Model I which has twin floppy others. dl rftCT'lillTA 

disc drives, a visual display unit . .. . dilUdLliUiC 


ADDED TO the bottom end of 
the range of business machines 
offered by LSI Computers is the 
Model I which has twin floppy 
disc drives, a visual display unit 
and a 60/100 characters per 
second printer, all contained in 
a teak-finish desk unit for 
£5.995. 

Software packages already 
available with other machines 
in the System M-One range will 
run on the new machine and 
include stock management bill 
of materials processor, a basic 


modular accounting package in- 
corporating sales ledger (up to 
700 accounts) and several 
others. 

There are now six models in 
the range. The next one up is 
the Model 1A at nearly £1.000 
more and is the original 
machine introduced to the 
market about three years ago. 

More from the company at 
Copse Road, St. Johns, Woking. 
Surrey GU34 1SX (Woking 
23411). 


« COMPONENTS 

Distributor 
plans for 
expansion 

ACCORDING TO Unitech’s man- 
aging director for component 
marketing Tim Curtis, there will | 
be fewer newcomers to the elec- 1 
tronlc component distribution ] 
industry in the coming decade 
simply because the investment 
needed to start at a viable size 
is now much higher, due in 
part at least to the unit cost 
of a microprocessor. 

Celdis, one of the Unitech 
companies, has recently been 
injected with a further £lm of 
capital for expansion purposes 
and has at the same time split 
itself into three divisions that 
will deal with passive /special 
products, active devices, and 
complete collections of boards 
that can form the bases of 
microcomputer systems for orig- 
inal software for the time being. 
Hardware franchises now in- 
clude Motorola, National Semi- 
conductor. Mostek, Data General, 
Texas Instruments and Fair- 
child. 

An interesting aspect of Uni- 
tech is that since its recent 
acquisition of Alfred Neye in 
Germany, it now sells more pro- 
ducts outside the UK than 
inside: the total turnover figure 
is now nudging £50ra per annum. 

Celdis is at 37 Lovelock Road, 
Reading, RG3 1ED (0734 
582211). 


DIRECT GAS-FIRED 
SPACE HEATING 
AND 

PROCESS HEATING 


ELASTICATED woven plastic 
stack covers 3re being used to 
provide all-weather protection 
for freight passing through 
Liverpool Airport. They are 
made by Bowater Packaging, 
Portland House, Stag Place. 
London SWl (01 S34 9444). 

Made from cloth which is 
woven from high density poly- 
ethylene tapes, and coated on 
both sides with low density 
polyethylene, the self-coloured 
bright orange covers are said 
to combine good tensile 
strength with a high level of 
water resistance, and are 
tailored ta fit securely and 
quickly over the airport's 
standard 1,000 kilo freight 
trolleys. 


• INSTRUMENTS 

Particle size analyser 


A CURVE of the distribution of 
particle sizes in a powder can 
be obtained in about ten seconds 
using the CLIas Granulometer 
715 available from Specfield, 
1A Jennings Buildings, Thames 
Avenue, Windsor, Berks (Wind- 
sor 53132). 

A histogram appears on a 
tight-emitting diode matrix dis- 
play and is continuously up- 
dated; 16 particle sizes are 
discriminated from one to 192 
microns. 

About one gram of the powder 
is dispersed in 500 ml ol liquid 
which is continuously circulated 
through a glass cell which is 


illuminated by a laser beam. The 
presence of the particles within 
such a coherent light beam gives 
rise to a diffraction pattern 
which is brought to a focus on 
a multi-cel? photodetector. Data 
obtained ' from the diffraction 
rings is used to determine the 
particle distribution. The results 
are also printed oul 
No calibration is required 
apart from pressing a button 
to obtain a background illumina- 
tion reading with plain water. 
The whole operation including 
flushing out the previous sample 
takes less than three minutes 
and involves pressing six 
buttons in sequence. 


PRODUCTS WHICH will replace 
sperm oil in virtually ail appli- 
cations have been introduced by 
Unichema International. 

The company points out that 
these quality controlled and 
more ecologically desirable pro- 
ducts are not subject to the 
erratic supply situation of sperm 
oil with its consequent fluctua- 
tions in price. Manufacturers 
will therefore be able to make a 
contribution to preserving an en- 
dangered species — the sperm 
whale — while cutting costs and 
improving the reliability of their 
processes. 

Designated Estol, the range 
includes’ products for leather fat 
liquor producers and lubrication 
additive manufacturers. Others | 
are tailor-made for various appli- j 
cations, optimising price and 
performance. They can be sul- 
phurised, sulphated, sulphlted. 
incorporated into blends and 
offer an outstanding consistency 
of performance not found with 
sperm oil. 

More from Unichema Inter- 
national, Bebineton, Wirral, 
Merseyside, L62 4UF (051-645 
2020 ). 


CONTRACTS AND TENDERS 


ANNOUNCEMENT 

REPUBUCKA SAMOUPKAVNA INTER ESN A 
ZAJEDN1CA ZA PUTEVE, BEOGRAD 

has applied for a loan from IBRD and intend* to use the 
proceeds of thds loan for the reconstruction of an 82 km 
section of route E-75 in Serbia into a four-lane divided 
hmited-access highway. 

Reconstruction includes approximately: 

2 ,623 ,OOOm s earthworks, 

1,804.000m: asphalt paving, and 
3,000m bridging. 

Contractors from member countries of the World Bank and 
Switzerland interested in tendering for these works are Invited 
to submit their applications to tbe investor not later than one 
month from the date of publication of this announcement. 
Applications should be supported with details of relevant 
experience on similar works. 

Details of staff and equipment documents will be available 
February, 15, 1980. Only those contractors who have been 
prequalified will be invited to submit bids. 

Address for submission of relevant data is : 

REPUBL1CKA SAMOUPRAVNA INTERESNA ZAJEDNICA 
ZA PUTEVE. BULEVAR REVOLUCIJE 282, BEOGRAD, 
YUGOSLAVIA 
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Caterpillar 54k 

CelaneseCorp — 44k 

Centex...— 43k 

Central A SW Ilk 

Central Soya. 173* 

Central Tel UtH- 22 

Cartain-teed 13 U 

Cessna Aircraft- 28 1* 
Champ Home Bid 19* 

Champ Inti 24 

Champ Sp Plug— 91* 

Charter Co j 42k 

Chase Mannhatnl 355* 

Chemical NY 38s a 

[Chose Pond i 21k 

iChessle System..; 395* 
'Chicago Pnoum.. 223; 

'Chrysler 9k 

Chubb 34 k 


;Cinc(nnati Mil. ... 33 

Citicorp 20k 

'Cities Service—. 104k 

'City Invostg 17i« 

.Clark Equipment 33 ->s 
Icievo Cliffs Iron. 35k 

‘Clorox ' 9’* 

CluettPeaby 8k 

Coca Cola.— 35k 

CocaBtl. NY 5 k 

'Colgate Palm 127* 

Collins Aik man.. 79* 
:Colt inds ■ 49 


30k ■ 18k 'El Paso - 27 

389* j 22k [Emerson Elect... I 34 

239* I 14 'Emery Air Fgt. -.; 34 k 

41k I 27k iEmhart- ; 289* 

38>* | 149* I Engelhard MC .... 33 k 

33k I 17 lEnseren 31k 

227* i29e [Emrlroteeh I2sa 

35 24 SEamark 327* 

30k 22k ‘Ethyl ' 28 

25k | 18 EvanaPrada 22k 

457* I 26k ‘EX CellO 437* 

667j ; 48k Exxon 65 k 

307* 22k -FMC 26 

15 7S* Faberge ■ 12k 

69* j 3 [Fodders. 3i* 

455* ■ 559* Federal Co 37k 

20 14k Federal-Mogul.. 16 

197a ; 1350 Fed. Nat. Mort... [ 135* 

34 s * 21U Fed. Paper Brd—' 35k 

1050- 5'a Fed. Resources— 10 

35is 23k Fed. Dep. Stores.' 23k 

37 249* Fieldcrest Ml.—. 26 

139* 8i* Firestone 8Ss 

44k 32 k 1st Bank System. 37 

2l5g j 12k 1st Charter Fin -| 12k 

191* 14 1st Chicago- 1 15 

42 327* 1st City Bank Tex 38»* 

47k 31k 1st Inti Banc 1 369* 

371s Ilk 1st Mississippi— j 37 

33ig 26k 1st Nat. Boston-: 89k 

10 79* 1st Penn — | 7fi* 

69* 45* Flsons ! *k 

18k 77* Fleetwood Ent -; 7k 

195* I 12k 'Field -Van 167* 

32k ' 219* Florida PwrftL.' 219a 

45 k ! 30k Ford Motor ; SOSo 

30i* < i8k Foremost McK— 1 25 
30 I 10i* Foster Wheeler— 29k 

44k , 30 Foxboro 39k 

Ilk 5Je Franklin Mint.... v 0a* 

687* • 329* Freeport Mini.. ... 669* 

39 26k Fruehaur 287* 

13lg 9k GAF 10k 

45 | 24i 8 .GATX 357* 


Imp. Corp. Am , 

io.__- 1 eg ■* 

ersoll Rand —j 56k 

u>d Steel 1 32k 

743*. | 499* [Intel — [ 71 

339* 22k [Interfake 30k 

80k ! 6lk IIBM - ~[ 66 

245* 17k lint. Favours — 18k 

45k 32k lint. Harvester ... 325s 

Ilk 10 lnt.lncome Prop. 10k 

225* 16 'int. Multi foods... 16 

47k 36 'Int. Paper 40k 

30k 10k lint. Rectifier. — 26 t* 

309* 24 lint Te| ft Tel— 27k 

30i« 1 17?b [lowa Beef — 283* 

48k I 28k Irving Bank. 34 

27k 1 19k James (FS) 22k 

36k ! 287* Jeff n- PI lot 27 k 

30k i 20 Jewel Cos 295* 

357* 269* Jim Walter - 27k 

275* BU* Johns Manville— 817* 

321* 24k Johnson Corrtr ... 23k 

80k 65 Johnson *Jns ... 70k 

16k 87* Johnathn Logan 9 

249* 164# Jostens- 1950 

397* 26k Joy Mfg 33* 

289* 19lg K Mart. 19k 

25 k 17k Kaiser Alumin.— 237* 

2k 17* Kaiser Inds- 21* 

459* : 20k Kaiser Steel. ! 385* 

29k r 12U Kanab Services-. 27k 

13k 71* Kaufman Brd..... 9s* 

2350 12 Kay Corp • 19k 

21k ' 17 ‘Kellogg.. ! 175* 

437* ; 21 Kennecott Cpr..[ 39v* 

58 k ' 227* iKennametal : 65 

76k 1 46 k Kerr-MeGee 72 k 

39k ' 28 Kidde Walter 37k 

48k , 397* Krmberty-CUt • 43 

147* : 119* King's Dept. St-. 115* 
26k 20k Knight Rdr. Nws 839* 

269* • 17k Kcehrtng • 19k 

309; | 18J« 'Koppers —I 309* 

49k t 43k Kraft 439* 

12k ’ 7k Kroehler , 7k 

269* : 16k 'Kroger , 16k 

14k . 6k [LTV— 1 129* 

35 k ! 18 (Lanier Bus. Prod; 9B 

29 ! 17k (Lear Slegler. | 25k 

24k ! 19k [Leaseway Trans. 21k 

42 IBS* Leesona. - 395* 

30 I 23 k Lanax. — 267* 

375* 191g Levi Strauss.. — 85 

29 18 Levltz Fumtr 27fis 

28k 233* Libby Owens Fd. 26k 

42 897* Liggett Group.— 379* 

63k 471* Lilly (Ell) 63k 

47k 86k Lincoln Nat. 40 

569* 187* Litton Inds- | 62k 

479* 18k (Lockheed < 381* 

737* 42k Loews.- I 67 

30k | 21k 'Lone Star inds... 2860 

32k | 247* Longs Drug Strs.! 86k 

563* 23k 'Louisiana Land..! 61k 

28k 199* 'Loulsiana'Pac. 27k 

169* as* iLowenstein -I 9k 

63a* I 42 LubrlaM ; 59k 

17k I 141* Lucky Stts- 14k 

S6r a | 37k IMCA — 53k 

187* • 7k Macke -■ 9 

2130 - 107* MacMillan — i 15k 

569* | 33 Macy B4lg 


1ST* 73* 



271* I 16 
38lg 1 22k 
49 39k 

37k 2490 

1ST* 9k 
26 179* 

84k 26 

66k 465g 

10 3sii 
369* 267* 

63k 29 i* 

29 225g 

65k 499* 

18 | 12k 

1830 I 6 k 

04 £2 

399* . SB 
30k I 269* 
267* : 16 k 
5k 590 


K3K Technologies 249a 
'Gamble-Skogmo; 36k 

iGannetL 43k 

iGelco - j 241* 

I Gen Am Invest—- 1 137* 
[Gen Cinema-^— 19k 
Gan Dynamics.—! 739g 

I Gen Electric ; 50s* 

iGen Exploration.i 5i* 

Gen Foods | 267* 

Gen Instrument..- 479* 

Gen Mills s 22 tb 

Gen Motors 499* 

Gen Portland 174& 

Gen Pub Utilities 6k 
[Gen Reinsce..— 82 

'Gen Signal ' 333* 

Gan Tel op Elec 26k 

Gen Tire ' 16k 

Geneaco 3 k 

Genuine Parts.— 223* 
Georgia Pac-- - 50 in 

,Geosource 62k 

iGcrber Prod 24 

GottyOil 91k 

'Giddlngs Lewis. 305a 

IGillette 22 

Global Marine— 53 
Goodrich (BR.... 20k 
Goodyear Tire... 12 1* 

|Gould 23k 

•Grace 415* 

Grainger JWWI— .: 3S9n 


Marine Mid 1 

Marlay — 

Marriott——. 
Marsh McLann— 
Marshall Field.- 
Martin Mtta..— 
Maryland Cup — 

'Masco — - 

Massey-Fergn— 
Man Mud Corp.. 

Mattel ! 

May Dept Strs—.. 
'Mayer (Oscar) .... ( 

'Maytag... ( 

[McCulloch Oil 

MoOnrmott (JRl— 

McDonald's. ! 

McDonnell Doug. 

.McDonough 

iMcGraw Ed Ison - 

McGraw-Hill 

I McLean Truckg-i 

Mead 

Media Genl ; 

Mellon Natl 

i Melville j 

Memorex ! 

iMorcontile Strs..: 

Merck i 

'Meredith i 

IMerriii Lynch i 


n 


ill 


1 


B 

223331 


SjtJTFS" 



477* | 283s [Rolm 



Roper Corp* 

[Rowan I 

.'Royal Crown | 

Royal Dutoh 

.Rubbermaid 

Russell Stvr 

[Ryan Homes. 

.Ryder System. .. 
.SPS Tachnolog 

Safeco 

Safeway Stores.. 

SL Joe Minis 

'St. Louls-San F— | 

St. Paul Cos. ■ 

.St. Regis Papar..i 
'Santa Fe Inds..— 

Santa Fe Inti 

:Sau' Invest 

Saxon Inds — 

[Sobering Plo 



8k [Simplicity Patt-j Bk 
7k i8 inger— — I 8*g 

99* iSkyline - Ilf* 

30ls (Smith Inti 76 

231* 'Smith Kline 647* 

7k [Soneata Inti — ... 12k 

6k Sony-—- fik 

12i* I Southeast Banks 141* 
21s* 3th n caL Edison 2l5g 

11 Southern Co Ilk 

27 B* Isthn Nat. Rea.— 68k 
.306* ISthn N. Eng. TeL 30Sg 
23 i«hn Pacific. 431* 

23 .sum Railway — 627* 

22 k Southland 29 

2050 !sw Bancsharea.. 25k 
323* 'Sperry Oorp . Wa 

123* i Spring Mills i 16k 

I960 'Square D—-——'. 219s 

213* Squibb - 34k 

2l9e std Brands. i 279a 

19k Std Brd* Patent-: 225* 
54k Std Oil California! 77lg 
43k Std Oil Indlguia.-; 118k 

287* std Oil Ohio- I 109 k 

22k Stanley Wks 37k 

167 S Stauffer Chom- 10k 
12k Sterling Drug-— 18k 

13k [Stevens UP) I5<s 

17k Stake [y Van K — 263* 

55 k !SunCo 81k 

167* [Sunbeam 17T* 

19 Sundstrand 42 

47 [Superior Oil- 167k 

1590 .Super Val. Strs... 229 b 

189* fSyntex 389* 

299* TRW 43 

17k Taft 31k 

24 [Tampax- 31k 

185* [Tandy | 34 k 

32k Tektronix-. „l 58k 

S?k Teledyne [144k 

28 Tenneco — 43 k 

6k TeeoraPeL — 25k 

22 k Texaco- 40 

34 k Texas Comm. Bid 48 

32 [Texas Eastern.. J 73 
22k Texas Gas Tm.... 325a 
619 b Texas Instrmts— i 99k 

12 k Texas Oil & Gas- J 427* 
159* Texas Utilities. J 15 k 

15k Taxasgulf 1 49 

22i* Textron I 28k 

335a Thomas Betts—.. 465* 

18k Tidewater — .1 38s* 

149* Tiger Inti— ( 22k 

335* rnmelno. 50?* 

22k Times Mirror— ' 357* 
41 [Timken ) 66 k 

7k Tipperary j 22k 

758 [Tonka — — I 135# 

8k Total Pet. ! 28k 

16k iTrane- 1 21k 

16 Transamerica.— i 169* 
28 rrrmna Union 379* 

20 [Transway —I 24 k 

137* Trans World 1 14k 

33 k Travelers ■ 36ss 

165s ,Tri Continental— 1 IBs* 

4k [Triton Oil Gas- 21k 
30 '20th Cent. Fox..., 45 

137* (Tyler 15 

20k UAL- - 10k 

12k UMCInds ! 12k 

16k UNO Resources... 22k 

20k [UV Inds. 257* 

57k Unilever NV. - 1 60k 

28 k .Union Camp. » 469* 

34 Union Carbide.— 439* 
8k lUntonCcmmerce! 9 

28 k Union Oil Cal - — \ 68k 
51k Union Pacific.. --| B9i* 

3s* Uniroyal.— — 4 k 

8k Utd Brands.....— 14 
32k Utd Energy Res- 72k 
309* US Fidelity G— 36k 

107* US Filter. 147* 

211* US Gypsum.. 309* 

2k US Home- - 13k 

77* us Inds- 8r a 

17k [US Shoe— - 17k 

17k US Steel- 201* 

! 169b US Surgical—— 29k 

26k 'US Tobacco. 81 

! 189* ;US Trust- - 21k 

I 36k lutd Teohnolgs ... 47 k 
! 15k [Utd Telecomms.- 15k 

40k Upjohn — 467* 

167* VF— 21k 

, 13k IVarlan Assoes. -I 31*4 
69* ; Vemltron - 10k 

109* 'Virginia EP 101* 

28 (Vulcan Matrls....' 36 

' 169* [Walker (Hiram) 331* 

19k .Wallace Murray-' 25k 
; 23k [Wal-Mart Stores. 327* 

9 [Wamaco- 16k 

32 Warner Comma.. 54 
17k Wamor-Lambt ... 20 
239*. Warner Swsusey- 83** 
183* Washington Post 10k 
26k IWasta Mangt. 

229* WelsMkts 


1979-00 

High Low 


249* 187* 

16 67* 

72 379* 

391* 26I« 1 Algo ma Steal — oos* 

52 369* Asbestos — - 357* 

277* 2160 Bk Montreal 247* 

262s &0k Bk NovaSootla... 25k 

17k 6k (Basic Resources. 17k 


187* Bell Canada 19k 

20k Bow Valley 57 . 

20k BP Canada- -;'53k 

187* Brascan A- 28k 

6 Brlnoo — — 9 

19 B.G. Forest-.—.- 29k 
9k CadiHaa Falrv .... 287* 

12k Camflow Mines J 207* 
10 lean Cement —— 13 k 
9k [Can NW Lands— 21k 


zoig Can Packers ... 
16k Can Perm Mtg- 
219* CanTnilte»- — 
23k Can imp Bank- 

801* Cdnlnds 

23k CdnPaclfio 

23k Cdn Pacific inv. 
71 lean Super Oil-. 

23k Cdn Tire- 

10k Cherokee Res.. 


44 I 143« 
78 31 

18k 12k 

313* 181; 

30 ■ 59* 

119* ' 69* 

101| I 6 

BOk [ 20k 
83 | 29k 

88 1 24 


Chieftain 40k 

Coipinco 7Zk 

CObsBathstA— 17k 
iConsumers' Gas. 30k 

(Coseka Real 29k 

iDostaln ) Bk 

DaonDevel j 65* 

Denison Mines-.-! 80k 

Dome Mines. j Blk 

Dome Petroleum! BO 


15 loom Bridge..... 

30k [Dorn Foundries 
17 

22 Domtar. 

32 k Falcon Niokel A 

189* Gonstar 

96 Gt-West Life 

36 Gulf Canada. 

0.40 Gulfstream Res. 

8k HawkSid/Can.- 
38k Hollinger Ags. 

ilk I Hudson Bay Mng. 33k 
19Ta Hudson's Bay- — 30 
53k t do. Oil ft Gas— 139 

43 iHusky Oil 86k 

Ok I AC 109* 

37 Imasco 45 k 

231* rim p Oil :-. 53k 

18k inoo 337* 

119b mdai— : 12k 

16i* [interpr Pipe i 17k 


SSk ! 16 
31 20k 

9 k I 6k 
15k I 978 
98 < 24 

26k ! 8T* 
30k i 32k 
16k | 35 b 
24k 10k 

3090 12S* 


[Kaiser Res- ! 37k 

I Mac. Bloedel. ; 30k 

Mark* ft Spencer 8 k 
[Massey Ferg.. — ' Uk 
[McIntyre Mines..; 91 
.Merland ExplorJ 2530 

Moore Corp— 35 k 

Mountain State.-! 136 s 
Not. Sea ProdsAJ 16k 
No rand a Mines— i 29k 


19k 
41 
25k 

237* [Wells Fargo- 237* 

28k W. Point Peppl... 34k 
7 b* [Western Airlines. 8k 
241* iWestn. Bancorp. 28a* 
24k [Westn. Ntn^mer 40 
16fi* Woetinghouse.... 23 

25k Westvaco i 349* 

84k Weyerhaeuser— : 349* 

265a [Wheelabratr F.—| 369* 
16Ss Wheeling Pi«+- ..i 21k 

17k [Whlrlpoo ' 17k 

16/0 white Consoltd . 23k 

47* White Motor 7l- 

USh Whittaker- 249* 

12k .WIckes 15k 

14k [Williams Co 37k 

86k Winn-Dixie Str— 269 b 

Ik, -Winnebago 3 

19k 'wise Elec Power 1 19k 

19k Woolworth ■ 23k 

64k Wrfgley 76i* 

4 'wyiy ' 7i» 

62s* [Xerox 62 

12 'Yellow FrtSys...; 12 

139* [Zapata j 38 

9k [Zenith Radio i 9k 

94k !u.S.Trs4* 19801 997* 


17 ]Norcen Energy— 3Bi* 
S6i* Nthn. Telecom— 44k 
26k Nu mac Oil ft Gas, 48k 

46* OaKwood Pet.— 22k 

1.80 Omni 2.50 

126 Pacino Copper- 4.50 
38k Pan can Patrol— 76k 

18 Patino 29 

269* i Placer Dev. ( 67 

10k [Power Corp. i7 k 

UD (Quebec strgn — [ 6 k 

8i* 'Ranger Oil ! 32k 

75* (Reed Paper B Pf 131* 
7k .Reed&tmhsA..... 9 

26 Itio Algom 37 

36k 'Royal Bank 46 

13 [Royal TrustcoA-r 13k 

6k iSoeptreRes. 149* 

32k Seagram 64k 

16k [Shell Can A . 39 

249; [steel of Con A—-, 30k 

9k Tack B — - 385* 

46k Texaco Canada- 91k 
IS Thomson News Ai 14k 
21k Toronto Dam Bk. 269* 
17k rranscen Pipe — 25k 
89* rrans-MntnOi A. 12k 

Ilk Frlzec. 2Bk 

8k Utd Slsooe Mines 15k 
10k Walker (Hrm) ... 30 

0.25 Warrior Res. 3.80 

Ilk Westcoant Trans. 147* 
219* Weston (Geo) — 28 


FRANCE 

i 

1979-80 ! Feb. 22 Price 

High Low j Frs. 

2,094 7l4(Emprunt4tX1S7S 1,926 
7,316 3,699jEmprunt T% 1378 5,803 

4,8001 2.696<CNE 5£ 3,000 

488 282-7lAf rkiue Oecid — . 407 

520 372[Air LJquIde— 610 

1.640 446|Aqultaine .1,495 

loBJ9 87.6 , Au Prtntamps-.- 116 


SO.&Giit-Brocadiea 32.3 
- 66.1 Heinekon-.— .. 66.1 

20.5 Hoogovens -.. — 21J 

21 Hunter Douglas- 21.6 

22 int-Mueller 24.1 

68.6 67 J 

ll.SlNaarden 1U 

102 Ji Not Ned Cert— 110A 
64JI Nad Cred Bank;- 5A8 
190.7 Ned Mid Bank — 230 

67 NedUoyd TO 

117 Oce Grfnton 122.5 

12.7 OflEM 13.3 

149.flOmmer*n (VsnU2l9.7 

42.3] P&k hoed _..J 52.1 

• 19.5 Philips 1^6 

26.21 RiJn-8Ch«lde ....- 30A- 
159lRobeco— -- 1TO 

99.6! Rod amoo — .1107.4 

124.5jRolinco — 156,6 

105.3 Rorento 105A 

118.7* Royal Dutohw......,16B.3 

222jsiaven burg’r. 1222 

XSi.6Tokyo Pac.Hg.-_ 134,5 

112.1!Unilever .115.7 

39,Viking Res.-; — | 94-8 

3o:VMF-Stork.- / 34,0 

82 (VNU- ... .] 

56 VolKer-Stmrfn i S6 

289. &[ West Utr. Bank— [2Bfl.S 


1979-80 Feb. 2£ Price 

• High | Low Hr* 

I55j B^SiANiC— 

51,440j31:500lAssiour Gan 60,020 

13,660 a.OOO Banca Com'le. — 12.600 

896 455 Bestogi Fin - .686 

2,929 1.816 Flat l.SM 

201 74.5 Finatder- 32-&0 

• 23,6 lo! 13,000 itaioementL: — 22.700 

452 201 Italsider 276 

221.3 148 J Montedison... — 1BOJS5 

1,760 92B Olivetti.'. .1.616 

2,160 1,500 Pirein -Co a -95° 

984 636!pireili SpA. 750 

lil4« 610.6iSnia VIsooSA..--. 636 
642.61 JS60[ do. do. Priv4 420 

NORWAY 

197980 J Feb. 22 Price 

High [ Low j Kronor 

111 - 98'Bergena Bank — 111 

92.6 66'Borregaard 92 

. 146) 110'Creditbank 126.5 

129 74[Elkem — 100 

640 275Koemoa 625 

766 180 Norsk Hydro 667.5 

147.5} 87 1 Storebrand — 1 140 

SWEDEN . ( 

1979-80 Fab. 22 Price 

High } Low j ! Kronor 

lill 151 i AG A. — 1B0 

140 112|Aifa-Lavai— 120 

6SIA8EA ... 75 

102} 67|AUas Capoo. 69.5 

170) 110-Bofors 160 

13H lOllCelluRwa......: 155 : 

119 100: Electrolux. ' 102 

1421 92.6'Erlcsson — ■ 1 07 

165) l30Esseite I ISO 

1311 90Fagersta ■ 108 

89 ' 47Graenges 1 86 

12& 61lMo Domajoe - 123 

88 . 60;8sab-Scanla. I 88 

272) 201'Sandvik- [ 236 

2901 227;skandia. : 239 

169 114iSkan Enskllda...' 120 

75 52.s(sKF 72 

194 148 SL Kopparberg- 190 

80 54 Sven Handoisbn- 59 

97 60|Tandatik...- 86 

89 64)Uddeh0lm.. 83 

92j 66, Volvo —I 83 


SWITZERLAND 

1979490 
High ! Low 


1.387 1.078 Alueulsse 1,346 

2.068 1,665 Brown Boveri-..l 1.870 
1,376 1,140 CfbftCalgy.:....-.] 1^60 
1.07B[ 880.' -do (Part Certs)! 996 

H. 480 2.175lcredlt Suisse r 2,465 

2.40CU 1.820 Elektrowatt—.J 2,400 

880 5fid Fischer [Geo.i—. 875 

84,OOOl62^SOlHoff-RoohePtOa}62AO0 
8,4001 6,175'Hoff-Roehe i/10,; 6,250 
6,576! 3.76Q[lnterfood 6,575 

I. 575 1.340 Jalmoll 1,410 

1.520 987j Landis ft Gyr I 1.485 

3,680! 3, 160) Nestle: [ 3.625 

2,900[ 2,368 Oor-Buhrie — | 2,880 

305| 250 Pirelli 280 

4,69 Oj 3,680lSandoz (BO— ■■■■- 4,050 
672 450 Sandoz (Pt Cts)... 622 

355 233 Schindler (PtCts) 245 

865 764 Swissair 785 

429 346>Swiss Bank — — 420 

6,90d 4,725 Swiss Reinsce.— 6010 
2,09 k 1,816 Swiss' Vblksbk.... 1,065 

3,800} 3,000 Union Bank- .3,780 

2,260 1.730 Winterthur.—— 2^45 


520 372[Air Uqulde-. I 510 

l,64d 44u Aquitaine □■1,496 

130.9 1 87.6i Au Prtntamps — | 116 

683| 616’BIC 636 

666} 35StiBouygues- - - 663 

1.07a 451.6, BSN Gervais...._: 1,002 
2,010[ 1,604 Carr ef our.. .—.... 1,826 

633| 33l'Ciub Mediter. 361J5 

422| 328.2.CGE- ! 356 

576, 54S,CSF tThomson)...; 536 

378' 277.6 Cie Bancaire 352 

538. 404 Cle Gen Eaux 430 

187.5 121.8 Cofimog 163 

177. 118.5 CCF. 160 

86.6 58 Creusot-Loire. . .. 67 

319; 134.2iCFP— 283 

42.6 B2.2;DNEL 40.2 

902 907Dumez 895 

379; 3I6Ferodo 3»0 

3331 249:Qsn Occidental.. 316.5 

125.6' 62'lmatal 1 114.1 

283.61 219.9|Lafarga. .' 250.1 

806, 612 L'Orsal- 711 

2,041, 1.251 Lagrand 1.595 

76.8] 50^ Machines Bull. —I 69 

■9,580 4,8S9[Matra. ... 9,130 

1.220' 800 Michelln B i BIO 

697; 440 [Moot. Hennesay..[ 548 


14300] 11 AOOC 

AUSTRALIA 


3.24: ANZ Group-... 430 

0.80: Acrow An »t J 1.00 

0.12 Allstate Expl I" 1.85 

O.fil Ampol PeL ' 1.12 

1.70 Assoo Pulp Pap.J] 2.40 

0.24 Audimco 0.36 

1.70-Aust Cans Ind...., 2.22 
1.31 Aust Guarant 1.50 
1.63|Aust Nat Inds-.. M 2.60 

1.1 2, Aust Paper 1.62 

0.14 Bamboo Creek..., 0.35 

2.63 Bank NSW ' 335 

0.91] Blue Metal ; 130 

0.41 Bond Hldgs 1 1.90 

2.01’Boral.- I 2.65 

1.64 B’vllie Copper.-.! 435 
1.65) Brambles Inds ...i 2.15 


NEW Y 


AUSTRALIA 

Sydney All Ord. I 897.90 - 88234 890.95-905.17 W7.47 f1</2«0> I 545.72 |2M/7S) 
Metals ftMinlBLlU&Ui 6059.21 5930.81 6053.75 6129. S7 66B0.B5 1 14i2rt0l| S587.S4 (2ili79> 


• Indust r’la BE3.77 868.52 

H’me B’nds BE.02 60.63 

Transport.. 288.D02B9.I5 

Utilities . .. ITO.93110.95 

TrodingVol 
000'st 48.310 51 ,550 

eDay'B high 877.47 low I 
Ind. dlv. yield % 


886.86 B76.02 894.98 893.77 603.94 796.67 

i 12,2/901 >7/1 li 

66.8 1 67.40 68.18 68^7 1 86.10 66.82 

■ I5.1i (22:2,60) 

230.0* 294.06 287 JO 280.06 305.80 2BS.7B 
(8 2(30i ( 27/2) 

110.52 109.64 1 1 1.20 112.86 115.4* 99.24 


1051.70 *1.22 

1 1 1/73 1 i"/7(S.i 


305.80 1 12.23 
(9/2r8D> l*/7,S2l 
163.52 10.52 


AUSTRIA 

Credit Aktien <2fl/62) 


68.44 88.57 68.42 68.17 89.40 (7/1/80) 



High-} LOW 



651 

573 

a.,i 

LI i 

516 

590 

£,06t 

I 1,1 

B30 

IBf 

1,16C 

1 118 
I 388 


oaovictor 


eoaj Yokogawa Bdge. 


SINGAPORE 

1970^0 
High Low. 



interttiur.— 5^245 
urich Ins..-. [13,860 


<13/2/801 I24M0) <20(4/69) (2B.-4/42) 


44,340 3 9,460 46,680 90^40 — — 



M. BO (S/i.TS) BELGIUM /LUXEMBOURG 


80.05 (22/2(801 


FRANCE i ; ; 

CAC General (29/12/811 i 117.60 115.2 : 114.5 , llBJ | USJ (14,5j80) 82.4(18/2/79) 
nd Tendance i28M!/79i ! 109.20! 109.5 ; 108.8 ; 108.8 ; 108.7 (1B/2/B0) i 96.6 (3/1/90/ 


1979^0 
High ; Low 


Feb. 19 ' Feb. 8 


Feb. 1 [Year ago (approx 


STANDARD AND POORS 

’ • 1979-80 Since Cmpil't'n 

. Feb. Feb. Feb. ; Feb- Feb. , Fob. ; 

22 , 21 20 1 19 15 14 High 1 Low High Low 


rlndustls.. 130.94 151.08 132.44, 130.09 130.34 152.41- 134,47 107 .08 134,54 342 

(13(2/00)- (27© (11/1(751 (30/632 
ICompOSlte 115J4 1 15.28 116.49 114.00 115-41 11G.72 118.44 , 96.13. 126.86 ; 4.40 
• :i 13,2/801 (27© (11(1/73) (I/fiiE2) 



HOLLAND 

ANP42BS General (10701 85.70' 

ANP-CBS Indust. (1170; G4.70[ 

85.1 95 J , 
E5.4 65. 8 1 

85.2 

864 

9«4 124/ l/79i 
B5.S 124/1)75) 

81.9 f2 1/1/80) 
84.70 1 22 ,'2/SO 1 

HONG KONG 

Hang Seng Bankft 1.-7/64) 92S.&S- 845.4*, 9*949 

(P> ! 

985.17 (15, 7(80) 

485.83 (2/1/78) 

ITALY 

Banca Comm. Itsl (1072) 94.18, 

84.43i 96.081 

94.84. 

95.08 / 20 (2/80) 

68JF9 (S/1/7?) 



Ind. P/E Ratio 


Long G ov. Bond Yie ld 

N.Y-S-E- ALL COMMON 


Feb. Feb. Feb. Feb- 
22 21 20 19 


High Low 


Rises and Falls 

Feb. 22 Feb-21 Feb. 20 

Issues Traded.... 1,902 [1,922 [1,919 

Rises 372 431 868 

Falls 1,170 .1,140 564 


65.80 66.05 66.6 165.62 67.77 l 63-88 Unchanged j 360 [ 351 ; 387 

(15/2(80) • (27/5) • New Highs- - ! 5? ! A? 

New Lew*....—.. 


- [ 57 ! 47 

— ! 172 I 141 



industrial J 410JM 1 4t|J3 394.76'' 381.70! 411.33 (21, ■2/801 ' 218-10 «|J| 
Combined [ 57L02' 372.73 ; 381.39; 351.67) 372.73 (21 /MM)-; 2gJ0 |2,’l> 


TORO NTO Composite. 21*0.0' 2 144.5; 2126.4 2093. 4 2144 J (21ffli8Pi I 13B-B |2(1) 

NEW YORK ACTIVE STOCKS 


Change 

Stock a Closing on 
traded pries day 
1,468.700 40 -ML 

698.800 51k + 1 


Texaco 1,468.700 40 

Gull Oil 698,800 5ik 

Mobil 877,600 77 

Am. Tel. & Tel. 678,500 "9 

Sian rid. Oil Cel. 632.700 77k 


tango Change 

on Stocks Closing an 

day traded price day 

■ML Occidental Pet. 523.300 31 — 

-m Sear* Roebuck 477,700 16*« + L 

+2 I tel 471.600 4 - i, 

* h IBM 458,700 66 - k 

+4« t Phillips Pet. ... 425.700 54L +• k 



.Financial Stand USSLflS 
. (Discount of 12 +%) :, 


BRAZIL 


i.04)Plrelli.— . 
1.67l8ouza Cr 


3.70lUnip PE. 
1.03Vele Rio 


TH. AVIV 


Company 


Prices 
Feb. 17 
1380 


ChMige 
an the 
^-wsek 


Banking. Insurance • -I . 
and Finance \. 

Bank Leumi la .Israel... .744 v* + 14.0 

IDB Bsnkholdmg S88 

Bank Hsppoatim Bf. 8S9 '_+.J3,0 
Union Bq. of Israel Br. 823 +'35.0 

United Mlirahi Bant-... S34 '. + .1B.0 
Hasan oh Insurance Br. '439 +-^4.0. 
General Mort. Bank Br. • -677 + '+ 44A 
■Tfliahot". Isri. ML Bk. . S3* . + SO.D 


Lend Devetopmaot 
Atrico Israel Inv, JE1G 890 ',+ 102 

Israel Land Ovpc Be. 394 . 4? 04.0 

Property and Building 370 ':+_3S-0 

Pubfic Utility . ' • 

Israel Electric Con. 420“ 

Investment Companies 
Bank Leumi Invest. ... 530 ~+ 

"Ciel” Israel Invest. ... 700 • 

Discount InvesL 370 ' -*." 0 - 0 

Commercial and Industrial 
Alliance Tira A Rubber ; 154 

£1co Br. .345.. OfO 

Argamnn Textile Br. ...• 310 OW 

‘"Att" Textile “B" 200 +-17-0 

Amer. Israeli Ppr. Mlfls 1 775- .. -T;_ 

Assla .1 336. 

Elite 813 •.-.+ »» 

Teve Reg. - 

Fuel and OR—- • • • 

Delqk - m ■: -* 

Source: Bank Leumi - to 
Tel Aviv. • . ■ • • 


WORLD 

Capital inti. tl/l/Tff) 


Base values of all indins ars 100 except NYSE All Common— Sh Standard 
and Poors— 10; and Toranio— 1A00; the last named based on 1975. t Excluding 
bonds. * 400 Industrials, S 400 Industrials plus 40 Utilities, 40 Financial! and 
20 Transports, c Closed, u Unavailable- 


High 

24.30 


2.75 

11.20 

7.10 

159.00 

6.85 

80.0® 


6.60(CheangKong 

1.47|c-o;;mo Prop 

8.35iCross Harbour-.. 
4.lO|Eartn Asia Nav,_. 
Tn nrvuan— e— hk-i, l 


15.60 6.00;HK Land.A. ! 14,7 

24.00 11.60}HK Shanghai Bk. . 23.2 
54JJ0 20,60/HK Telephone;—! 31.78 
.0-05 3.98 HutohlsonWpaJ' 9.40 

10.60LlaidinaMath 1 18.80 

6.20 l.eilNcw World Dev...j 4,85 
6.15 2.77 O'seasTTust Bk._: 8,40 

20.80 8.35SHK Props...-..-.! 19.40 

2^5-Swlro Pac A I 9.65 

5.10 S.&D>Whftftl v k> U-BPri A A 


... 3io - ow : 

... 200 • -MM. 

ns ' 77B- .. -j 1 

... 338. — 

... ' 813 . :+.a® ’ 

871.:- +-»- a -> 


3.B5iWheel'k (Hard rC 
3 JOjWtutel'k MarltTe 


Spunish prices,' Pstgpl* 


NOTESj— P ricaa on tbtoi paatfS*: 1 ? 
quoted on the" fndivldiiiit .soK bsPeAg 
and era Laer traded prices. - % 
suspended, xd Bx divltf*Bd^)cftB(f«W 
Issue, w Ex rights, xa Bt.- .ilL-.- - 
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rr GROCERY PRICES INDEX INSURANCE ~ 

Milk price rise adds Secure behind their 
1.5% to shopping costs exclusion clauses 

■®T ST ^5 BY OUR INSURANCE CORRESPONDENT 

' . BY DAVID CHURCHILL, CONSUMER AFFAIRS correspondent w Y0U EMPL0Y a security The Unfair Contract Terms 

firm to patrol your factory when Act. 1977, applies to consumer 
THE TTTWAfjrTAT. rrrpLrpo it is closed, and one of the contracts, and in the event of 

Grocery prices index rose hv patrolmen deliberately starts a dispute, enables the court to 

a further 1.5 per cent in February January gets out e of contro1 apply exclusion clauses having 

February to destroys your factory, can regard to what is just and 

rnlin - * he — _ you (or your fire insurers) reasonable. 

pSesf wiSX oS?r drinks tJfii “““ 

gigaSMa SS- ill « ASSSSS^S, SSs»Sm! 

staDie ' Canned cm ode legal basis one can think of suit reported against a security ■ 

S P re ?° rtS frw ? 3JR would seem to suggest that it firm in P the last decade. . 

Sv PL*? 0 *? 6 ? 5 2 f ■*•*. *»“" «c. <fn*h> sffA2 - io^i I s nght “ „ these circumstances in the vast majority of com- 1 

canned feeds Fruh and vegetables 24145 240A1 f °r you to have redress. mercial cases, where premises 

in supermarkets as a result of Non-foods 224J8 WrJ But security firms have tightly are damaged by fire7 where 

the two-month-old steel strike. drawn contracts, with strongly property is stolen by thieves, i 

Food manufacturers still have Total 240048 2460.82 worded exclusions, and the legal the fire damage or the crime 

about a month’s stock of canned «£?,. the < J u ® st, 5? I _ have loss is insured and moreover 

foods available and they report 7070? t° r posed, delivered by the House that insurance may be 

that supermarkets, which also 10845; March 109.12; April 11048; May Of Lords a few days ago. shows scheduled, with a number of 

hold up to a month’s stock in rv^fkl oL 14 i!P ? 1 l 4 ,' 79 J Au 2 ust 114.16; September 114.17; tb *t provided its exclusion insurers participating, 

their warehouse? £L irr? *1? ? ctober ,,4 - 95 J November 116.36; December 118.74. clauses are firm and clear, the p or its D art ihe security 

creased the^rurders from manS: ,9 “ ! J anua * 1M.47; February 122 32. security company can escape company, despite its protective 


INSURANCE 


Secure behind their 
exclusion clauses 


BUSINESSMAN’S DIARY 

UK TRADE FAIRS AND EXHIBITIONS 


Dairy produce 

Sugar, tea, coffee, soft drinks 
Bread, flour and cereals 
Preserves and dry groceries 
Sauces and pickles 
Canned goods 
Frozen foods 
Meat, bacon etc. (fresh) 

Fruh and vegetables 
Non-foods 


Index for February: 122.32 


February 

January 

£ 

61502 

591J6 

191.58 

189.44 

279-61 

27a02 

98.74 

99J5 

47.29 

46.92 

17&.55 

17686 

2T5.64 

27473 

507.42 - 

507.76 

243-65 

2403)1 

224-38 

216.57 

Z6004tt 

2460-82 


Date Title 

exclusion clauses Current E * h,hititm (M83 5228881 

A *^ JL Current International Instruments, Electronics and Auto- 

mation Exhibition (021-705 6707) (until 

BY OUR INSURANCE CORRESPONDENT Feb. 29) 

t_ „ T _ TT „ mrrt , . . _ • _ Current International Pneumatics and Hydraulics Exhibi- 

TF YOU EMPLOY a security The Unfair Contract Terms tion, including Compressors and Power 

firm to patrol your factory when Act. 19* r, applies to consumer Transmission Equipment (021-705 6707) 

it is closed, and one of the contracts, and in the event of (until Feb. 29) 

patrolmen deliberately starts a dispute, enables the court to Feb. 26—28 Drawing Office Show— DOMUDA (01-242 3621) 

fire which gets out of control apply exclusion clauses having Feb. 29 — Mar. 9 . Camping, Outdoor Holiday Exhibition and Motor 

and destroys your factory, can regard to what is just and Caravan Show (01-262 28S6) 

you (or your fire insurers) reasonable. Mar. 2 — 6 Autoqnip Exhibition (01-235 7000) 

recover the cost of reinstate- Coining back to the commer- Mar - 2-6 International Contract Fishing and Interior 

ment from the security com- rial V pnp. thp Wurim- _ . __ Design Exhibition (01-540 1101) 


and destroys your factory, can regard to what is just and 
you (or your fire insurers) reasonable, 
recover the cost of reinstate- Coining back to the commer- 
ment from the security com- C lal scene, the Securicor case 


PM* J standout as a itoique pieceof Mar ’ National MaU Order Merchandise Show (0272 

w£& m 25EEK3fa^ M “- M Aumrna^boratory Techniques Exhibition (01- 

JJH}. *S* + ne suit reported against a security Mar. 4—15 Chelsea Antiques Fair (0727 56069) 

WOUld_ seem to suggest that It firm in the last decade. Mar. d — 29 Trioal Unmp T^rhihirinn (01-252 4000) 


is right in these circumstances in the vast majority of com- 

for you to have redress. mercial cases, where premises Exhibition (0277 74290) 

But security firms have tightly are damaged by fire, where Mar. 11 — 13 Microforum Europe (01-405 6233) 

drawn contracts, with strongly property is stolen by thieves Mar. 11 — 13 Ready-to-Wear Fashion Fair (01-637 2400) 

worded exclusions, and the legal the fire damage or the crime Mar. 17 — 21 Brewex ‘80— International Brewing. Bottling and 

answer to the question I have ^ insured and moreover Allied Trades Exhibition (021 705 6707) 

posed, delivered by the House that insurance may be Mar - * 7 — ^ International Packaging Exhibition — PA REX 

of Lords a few days ago. shows crhprinlori wirti n.mfh*.- (021-705 6707) 


firm in the last decade. Mar. 4—29 Ideal Home Exhibition (01-353 4000) 

In the vast majority of com- Mar. 5—6 lire Protection Association LPG Conference and 

mercial cases, where premises Exhibition (0277 74290) 


. - ■ — 7 . v . — — ii ic utc uauidoc ui liic cruut: 

answer to the question I have ]nss ^ insured and moreover 
posed, debvered by the House that insurance may be 


hold up to a month’s stock jn October 114 95- i 
their warehouses, have not in- 1980: January 120 47-’ I 
creased their orders from menu- 
facturers. — 

. The major, supermarket 
chains say there has been little, throughout the UK. 
if any. panic buying of canned The largest inen 


Mar. 25—28 London Fashion Exhibition (01-385 1200) 

Mar. 26— 2S Viewdata *S0 Exhibition (0895 39262) 


NEC. Birmingham 


NEC, Birmingham 


NEC, Birmingham 
Wembley Conference Centre 

Olympia 

Wembley Conference Centre 
Olympia 

Royal . Horticultural Halls 

West Centre Hotel, London 
Cbelsea Old Town Hall 
Earls Court 

Connaught Rooms, London 
Wembley Conference Centre 
Bristol 

NEC, Birmingham 

NEC. Birmingham 
Olympia 

Wembley Conference Centre 


liability. 

Later this year, when the full 
report of the judgments in 


OVERSEAS TRADE FAIRS AND EXHIBITIONS 


nidius Hf.wne nas neen iitue. throughout the UK. of fresh fruit and vegetables. Pfwl ° Production v. Securicor chinks in its defensive armour, 

if any. panic buying of canned The largest increase in the Usually. cold February Transport is available, we shall So a dispute over toss or 

~J!Sr P °V lt r °I5 tha ! basket this month was in dairy weather means many crops 311 be able t0 analyse more damage, where it is alleged that 

f f e ,, ?? d p f oduce ’ wblch in rolue terras remain frozen in (he ground. Positively the decision. the security firm has not done 

„ foods are available, also represents the largest This year, however, supplies Meantime, it has to be re- its job, comes more often than 


contractual exclusions, will have U » EiAOlJXiD A lVxVLUJ I xillVO XjLXx jlt 

liability Insurance to protect it Current Internationa] Trade Fair for Musical Instruments, 

against claims which pierce the Musical Accessories and Musical Publishers 


"frozen 


available. 


Shortages. however, could single cost in the basket have been plentiful and the cost cor d e d that the Law Lords not to a dispute between 


occur in pet foods, which are 
mainly sold in cans. 

The lack of any extra demand 
-for canned goods was also 
ishown by a slight faH in their 


pon OI IK juagraems in against claims which pierce the Musical Accessories and Musical Publishers 

Photo Production r. Securicor chinks in its defensive armour. (01-734 0543) (until Feb. 27) 

jansport is available, we shall So a dispute over toss or Current Gift Show (01-215 7877) (until Feb. 29) 

l be able to analyse more damage, where it is alleged that Feb. 25 — 28 Automotive Engineering Congress and Exhibition 

ritively the decision. the security firm has not done (01-215 7877) 

Meantime, it has to be re- its job, comes more often than Feb. 26—29 World Fair of Technology Exchange — TECHEX 

rded that the Law Lords not to a dispute between (01-584 5749) 


although this Infl ue: 
countered by the overall 
ing of the index. 


influence is to the basket only rose by 1 5 unanimously overturned the insurers: and where a fire loss ?* eb - — ‘28 Offshore South East Asia Exhibition (01-486 1951) 

iverall weight- per cent. the Court of Appeal that j. s concerned, and where the Mar - 1—10 International Art of Homemakmg Exhibition (01- 


Meat items showed a slight Securicor 


Dairy produce rose by just fall in cost after a 2.6 per cent 'ts exclusions. can be involvi 

Over 4 per cent in February rise last month. The stability S° a long-running law suit has of the dispute. 


not shelter risk is scheduled, one insurer 
ms - can be involved in both sides 


439 3964) Paris 

Mar. 2 — 5 ; European Fashion Fair (01-215 7877) New 

Mar. 2 — 6 International Spring Trade Fair (01-734 0543) Fran! 

Mar, 2 — 9 International Agricultural Exhibition (01439 3964) Paris 


Frankfurt 
New York 

Detroit 

Copenhagen 

Singapore 

Paris 

New York 
Frankfurt 


cost in this month’s shopping compared with a less than 1 per in prices was helped by last come to its legal terminus and. i t j s mainly because of this Mar! 4— 12 "!!"!!! IMF SO International Fair for Mechanical Handlin 

basket The canned goods cent increase in January. week’s cut in the wholesale saving Parliamentary interven- insurance background that there " * (0727 63213) 

section in February cost £176.55. . The main reason was the l*p price of bacon, as well as the tion to change the law, security has been such an absence of Mar. 9— Mar 16... Int^mationai^Spring Fair (01493 3111) 

compared with £176.86 in increase in the price of milk continuing competition between companies are now clearly litigation— and the House of Mar. 10—13 International Footwear Fair (01-5S9 4891) 

January. implemented last week. The meat retail outlets. entitled to rely on exclusion Lords judgment makes the Mar. 15—21 World Photographic Exhibition — WORLD PHOTi 


Implemented last week. The meat retail outlets. 

price of some cheeses also went The non foods section of the 


saving Parliamentary interven- insurance background that there * (0727 63213) ° Basle 

tion to change the law, security has been such an absence of Mar. 9 — Mar. 16... International Spring Fair (01-493 3111 ) Leipzig 

companies are now clearly litigation — and the House of Mar. 10 — 13 International Footwear Fair (01-589 4891) Elda 


The index fives an inrticarinn pnce of svne cheeses also went 

offte Sd4n pricJf mhe? up A as a . r £ suIL basket, including goods such as mercial customers, 

than art in e as an absolute in - As v '! llh Previous milk price detergents, rose by 3.6 per cent. Uncertain, however, is their 

rises ' rbis 1186 win almost cer- which probably reflects the in- position in respect of consumer 


of the trend in prices, rather 


entitled to rely on exclusion Lords judgment makes the Mar. 15 — 21 World Photographic Exhibition — -WORLD PHOTO 

clauses as against their com- prospect of future litigation (021-705 6707) Singapore 

mercial customers. most unlikely. * Mar. 16 — 20 Middle East Business Equipment Show (01-4S6 

Uncertain, however, is their The security companies may 1951) Bahrain 


riinatnr of particular nrioo cimwi nmui icucvls» me in- *•» irapcti ui iujuuuiu nuw nupe 10 set some aue\ lauun 

Enrols p p temly lend to a short-term fail crease in oil prices now filtering contracts — contracts with the in the liability’ premiums they 

ieVcIb. . irt WinCnirmfinn T net Tiino n fk Mnnnk oil nviltnnvnr oitivOTi iw Y%\c av *.u ... 1 i. 


position in respect of consumer now hope to get some alleviation Mar ’ 23 — 26 oii*S\ OCOlatc *** Biscuils ( INTrE ^ suc ^ 


(01439 3964) 

Mar. 23 — 31 Spring Fair (01-935 S200) 


a J sy- * .. in “* or sis st s?. s ss: satr.- « sai riwsss-mKv m *» ««» 


It is based on_ data collected I4p per pint increase led to The FT Grocery Prices Index her private capacity. patently less than it appeared it 

each month by. 25 shoppers, who a 3 per cent fall in consump- is copyright and may not be re- True, these are few in number misht be even a few days ago. 


Bahrain 

Paris 

Dubai 

Dusseldorf 


monitor a list of 100 grocery tion. 


produced . in any way without but the number is growing with They may hope, but whether 


BUSINESS AND MANAGEMENT CONFERENCES 


items m the same shops. *be Relatively mild weather this consent. All inquiries should the continuing increase in the those hopes are realised rests p e t, 25—29 . Moroccan Ministry of Trade and Industry in co- 

shops chosen range from super month also meant a lower-than- be made to Lucinda Wetberall installation of burglar alarms in with the individual under- ' “ operation with UN Industrial Development 

stores to small, village grocers expected increase in the price at the Financial Times. homes and flats. writers at next renewal. Organisation: International Industrial Invest- 


Parliamentary business 
this week 


WEEK’S FINANCIAL DIARY 


TODAY 

COMPANY MEETINGS — 

Barr (A. G.t, 1306, Gall dim Gate. Glasgow. 

11.00 


Atkins Bros. (Hosieryi 5 "jocP 1. 1.925» Nottingham Bpc Red. 1B79-B0 4 pc 


Automated - Security Bp:Pf. 4 pc 
Bank Of Montreal 37cts 
Bankers Inv. Tit. Q.SSp 


Crest Intnl., 63 Lincoln's Inn Field. WC Berry Tst. Ltu 21ipc 


TODAY 

COMMONS — Private members’ 

■ motions until 7 pm. Guillo- 
tine motion on Social Security 
Bill 

LORDS — Bees Bill, report. 
Education Bill, second read- 
ing. ■ ■ 

SELECT COMMITTEES — 
Public Accounts. Subject: 
Thames tidal defences. Wit- 
nesses: Permanent Secretary. 
Ministry of Agriculture. Sub- 
ject: Livestock improvement 
schemes for crofters. Wit- 
• nesses: Department of Agri-' 
culture, Scotland. 4.45 . pm. 
Room 16: Borne Affairs. Sub- 
ject: Public order. Witnesses: 
Commission for - Racial 
Equality. 5 pm. Room S. 
Treasury and QvH Sendee. 
Subject: Efficiency of Civil 
Service. Witnesses: Mr. W. L. 
Kendall, Civil Service 
national staff side. 5 pm. 
Room 15. 


12.00 

BOARD MEETINGS— 

Associa. 10 am. Room 6. Se»3/id«» Holdings ^2 £pc a 

Energy Committee. Subject: g2£? m £i!!5‘ 

Government’s nuclear power dfi? 0 88p 

programme. Witnesses: Mr. Vuie cano croda inmi. l». shdc 

T T Dnu .j OT DIVIDEND ft INTEREST PAYMENTS — De«a SpcPf. ' 1.7SBC 

be raid Leach, Lord DOW den. Bakrr iPtnl. Coro. IScts Dertiv Tst. Income 1 0.627 p 

10 45 am Rnnm S Forpiffn Bootham Engineers 6p Dlamono Stviu* 0.29&4P 

i'll™ am. ROOOi O. ruieisj Brooke Tool Engng. 1JI77 Sb Dobson Park 2.B7SP 

Affairs. Subject: Consequences atiore overseas Fin. corp. gui. Fits. Dowry Ln. s>:oc 

Dn'M-l, AM Notes 1983 USS394.03 Duoort SocPI. 1 -7SOC 

Of oOViet expansion, for Unusn Defltend stamping 3.3p Electronic Rentals 1.1B67P 


2<*pc 

City of London Brewery and Inv. Tst. 2 opc 


- - - ^ . 1 - 1987-90 3UPC 

Burmah Oil Ln. 4Lioe Ransomcs and Rapier Deb. 1»«oc 

CLRP 1"*-, T «. D«b. IW . „ , Ravbeck IQitocPt. 5 -IZSdc 

City and Infni. Tsl SpcPfd. 1.75PC Ln. Zealand B'rocPf. 2.27 Spc 


Hd. Ord. 7pt. 6PCPI. 2-Ipc. 6pc2ndPf. p| au . lrirt Gen. 'invest. Tst. SpcPfd. 


2.1 PC. Dt 0 . UnK 0.88 b 

Caw Id rr .1 2Jp 
Croda Intnl. Ln. Shoe 


foreign policy and Olympic L’c^STia 4 ^ i» 2 s^c 
Games. Witnesses: Sports Fwminster rA 
Council, Central Council for Rants'itin'irMcciiiqin im. 4<u 4 ’kk 
P hysical. Recreation, Dr. SommerH " 8 ^tomor^ow Grant uame*. <Ea«» Dee 

Karen Darwisha, Mr Hector Fl ““^ny meet.n^-^ WrtBtir gjjff'V"- L "‘ 3,,PC 

Munro, Environment . Under- House, loo. Old Broad St.. EC. 2.30 Hendersor-Kenton 1.250 


Duoort Spew. 1.7SOC 
EleHronic Rentals 1.1667P 
Ecjultv Income Tsl. Debs. 2> 3NpC 
Exceilbur Jewellery 11 .SpcPf. 5.7Spc 
Foster Bras, aottilno S^pePf. 1 ,9ZSpc 
Foster (John) Ln. 4'-pc 


General and Commercial for. Tst S'.-PcW. Texas Easutm 67 'ids 


Secretary. 10.45 am. 
.15. Industry and 
Witnesses: .. British 
builders. 10.45 . am. 


Room 
Trade. 
• Ship- 
Room. 


1.925pc 

Grant (James) (Eastt Deb. 3Lpc 
Guthrie Corp. Ln. 3i«pc 


with the individual under- operation with UN Industrial Development 

writers at next renewal. Organisation: International Industrial Invest- 

ment Forum (01-584 8827) Rabat 

. . _ Mar. 3 — 4 FT Conference: World Motor Industry (01-236 4382) Geneva 

b Mar. 4 The Institute of Directors : Are Chips Fattening? 

rmnv%. ■ (01-940 4925) Pall Mall, SW1 

«2S^oEW^£5? mr. 5 Briua ^PrmUnB Industries FcderaUon: Books UK ■ 

D«b. I* i ijiPerp.icc (01-242 B904) London Press Cent 

pjj »' L 5"«*o" Authority 6'ipc Reo. jjar 5—7 ... SOCPO: Facing Change in the 1980’s— The Role 

Ransomn andlapior Dob. i'*ec of the Personnel Function (Worcester 353366) NEC, Birmingham 

5fS“? oVtIIT Mar. 5—6 BIM: Getting to Grips with Mini and Micro 

Bfckmansworth and utsbndge vaiiey water Computers (01-405 3456) Parker Street, WCa 

R^ e pr»^anV }, ^n Pa -";e^ 9( T S T. spePtd. Mar. 10—11 Government Research Corp.: U.S. Banking in 1985 , t 

Salisbury ,J .iLn. Joe (0444 51507) Hyde Park Hotel, \ 

iSiSeRLnfSpe - 986-8 406 Mar. 10— 13 Compower Training School: JCL/Vtilities for 

I:H«?lS ers 2 -«S. uvdm, Operations Staff (Cannock 2511) Cannock 

^197^04 fS(i c . # s' ; pcDeb. 1986-as z\pc Mar. 12 Henley School for Forecasting: Forecasts for 

lioneid i i°iot»cA ^ 5 pc Consumer Marketing Plans Short, Medium and 

Tarmac oet»s.‘3i« 3^ <i9a&-9n 3J. <1989- Long Term (01-353 9961 i Carlton Tower Hob 

Tiwr1r 9 3 H“ fl r«. waterworks s.epc ttmiy. Mar. 12 International Council of Shopping Centres: The 

fiU? IfSlS: Changing Face of Shopping (01-589 3422) Hilton Hotel, W1 

pf 2iK Mar. 13 PA. International— The Successful Acquisition of 

67':cu Companies in the U.S. (01-5S1 2037) Hilton HoteL W1 


Rickman swarth and Unbrt&je Valley Water 
Redemption 10pcRea.PI. 19BO 


Salisbury 'J.i Ln. 4t>c 

Salford 5'y>c Red. 1986-88 2>«pc __ 

Sangcrs Ln. 3pc Mar. 10 

Schneiders fS.i 6pcPf. 2.1 PC 

Scottish Agricultural Secs. 3 L pc Deb. 

1979-84 1 -ope. 5'tpcDeb. 1986-68 21<pc Mar. 12 
SelUcrs Debs. 3'j 3-*apc 
Stonenlll 10>;pcA. 6.5pc 
Tarmac Debs. 3<« 3% <1986-911 3J» <1989- 
1994i 3 Lpc 

Tendrirg Hundred Waterworks 2. Bpc Cfmly. Mar. 12 
4 pci Pf. 1 .4 pc. 4 .55 pc ifmly. BiidC) Red. 

Pf. 19S2-83 2.275PC. 4.2pc ifmly. 6pci „ 

pi. 2.i pc Mar. 13 


failure “l™ tiMtSc 1394 7Upc. 8i«pe Mar. 13—14 CCC: The Use of Offshore Financial Centres— The 

ubm 7 7 '-£pi. 2. 62 spe Netherlands and the Netherland Antilles 

Vickers "Lb- Spc _ ^ , (01-222 6362) 

wh!tt» read? dSSS* 2 ?“i"pc ^ Mar. 13—14 Eurotech: Office Planning and Design (Aldershot 

: 313066) 


House. 100. Old Bread St. EC. 2-30 

Nottingham Brick. Daybreak House. Hepwarth ij.» DebS. 24t 3h 3"*»c 
Rlbbesdaie RcL. Sherwood Nottingham I CL Deb. 3pc 

12.00 Industrial and Commercial Finance Corp. 

Veals Stone. Bugle Hotel. Newport. l o-W- Ln 4>i6Pc 
12.00 Inveresk 4-2pc1stPf. 2.1 pc. 4.2pc2ndPf. 

BOARD MEETINGS— 2- 5 PC _ 

. Finals: Kwlk-FIt ITyres and Eahaostsi Ln. 4 pc 

16. TranfiDOrL Subject' EEC Bralme (T. F. and J. H.l Leda Inv. TSL tncoma 2.4SP 

AW. iraasiiun. ouujCLt. commercial Union Assurance Lwereooi 13 pc 1985 6' : pc 

green paper on transport l English and Scottish Investors London and Holyrood Tst. SccDb. 2i r pc 

1 “rngkong and Shanghai Banking London and Scottish Marine Oil Ln. 7 PC 

II Magnet Joinery Oeb. 4-icPC 

resting In Success Eaultlw May and Hassell 6ocPf. 2.1 pc 

ndan and Lomond Inv. Tst- Melropolltan Water Board S‘cpc 1976-60 

italrax 2 : *pc 

jtrnt Charic-tte Investments New 7pcKed.PI. 1983 1.1 32 pc 

itlonal Westminster Bank New ZeslJ-d 6n: 1976-80 3 PC 

ilton Pfcwdllly Theatre I3p 

udentlal Corp. Richards and Wall Ing tan T'tpcPf. 2.625vc 

Rtona Scott and Robertson Ln. 3'<pc 

iertras: Secarltv Services 4NpcPf. 1.S7Spc 

istln iF.l Lertcn Shaw Carpets BpcPf. 2.8pc 

scherhood (Peterr Sllrerthome jp 

zwllton Smith B Ulmer BpcPf. 2.1 dc. IDpcPf. S.Spc 

lne Engineering Industries Sothcbv Parke Bor net gi-pcPf. 4.75PC 

DIVIDEND & INTEREST PAYMENTS — Stroud Riley Drummond 0-5P 
noe Invest- Tst. Income i.Gp piling iThos.) Deb. 4 pc 

■pns Photographic 1.2Sp Travis ana Arnold Ln. 4 DC 

trcantflc House 4p Tripteyesr Deb. 37 1 pc _ 

ctls Stone O.SSp Tyndall Overseat Fund Qtcrllngl Dlsbn. 7p 

WEDNESDAY. FEBRUARY 27 UnochronH! Intnl. 0.4p 

COMPANY MEETINGS — Wormalds Walker and Atkinson Ln. 4';pc 

soc. Sprayers. Plume SL. Birmingham. FRIDAY. FEBRUARY 29 

2.00 . . _ _ .. __ COMPANY MEETINGS — 


infrastructure. Witnesses: 

British Road Federation: 4.15 
pm. Room. 8. Employment. 

Subject: Legal immunity of 
trade unions. Witnesses: Sir KJgJtw con*. 

David McNee, Metropolitan »»*«. 

Police Commissioner, Sir Austin ir.i Le*icn 
Philip Knight, Chief Con- RgSSS - ‘ 

Stnhlp nt wpst Midlands Mr- Rulne.. Engineering Industrie 


stable of West Midlands, Mr. 

TOMORROW j. Woodcock, Chief Constable 

COMMONS — Companies BUL of South Wales, Mr. J. H. Mercantile House ao 
remaining stages. Brownlow, Chief Constable of ^Vedne&aV. February 27 

, .. South Yorkshire. 4B0 pm. company meetings— 

LORDS — Criminal . Justice D „_ ,e P Assoc. Sprayers. Plume SL. Birmingham. 

(Scotland) BiU, report Room 15. 12.00 . . . _ 

SELECT COMMITTEES - — • THURSDAY 

Social Services, Subject: 

Perinatal and neonatal mor- COMMONS— Debate on Labour 


Rabat 

Geneva 

Pall Mall, SW1 
London Press Centre 


Parker Street, WC2 
Hyde Park Hotel, W1 
Cannock 


Carlton Tower Hotel, W1 
Hilton Hotel, W1 
Hilton HoteL W1 


UBM 7':DCP». 2.625DC 
Vickers Ln- 3pc 

Wall Paper Manuiacxurery Deb. Zpc 
. Whitbread* Debs. 2*i i*»ec 
Whites mmottivi Ln. 3<spe 
Wittn Invest Debs. 4 4>Cnv.lpc 


Udo de France. Jersey 
Sheraton Park Hotel, SW1 


Hongkong and Shanghai Banking 
(MI 

Investing In Success Eaulriw 
London and Lomond Inv. Tsu 
Metal rax 

Mount Charic-tte Investments 
National Westminster Bank 
Nolton 

Prudential Corp. 


COMPANY NOTICES 


L. E. T. HOLDINGS LIMITED 


Danae Invest- Tst. Income l.6p 
Dlsuns Photographic 1-2 Sp 
M ercantile House 4o 


BOC Intnl.. Lyric Theatre Hammersmith. Assam Inv*. 40. St. Mary Axe. EC. 11.30 


King Si. W. 3.00 
M. and G- Dual Tst.. 
Hill. EC 2.15 _ 


Three Quays. Tower 


French IThos.'. The Conference Centre. 
Lancashire County Cricket Club. Old 
Traflord. Manchester. 12.30 


ash U. F-> Birmingham Chamber ol Gough Cooper. Bromley Court Hotel. 


tality. Witnesses: Depart- motion of no confidence in sSSSSSSST wm Hotel. Cheltenham 
ment of Health. 4.30 pm. the economic and industrial Howl . cheh M 

Room 15. Foreign Affairs. policies of the Government hem cioucHt«hirfc 3.15 

Overseas Development sub- _ H nnai^ 

mmtnittM> Snhlprt- Increase LORDS — Residential Homes a c. Cars 

Cummuiee. aaojm. increase nm nnmmittM Water Rill Allen Harvev and Ross 

in overseas Student^ fees Bill, committee. water BUI, General Accident Fire and Ufa Assurance 

wssr SoJs. & — 

sioner of Sierra Leone, Coun- ^National 3 Heritage an<l «»"««»« Trust 

cii for Rfincstirm in The reading. Nationai_ Heritage BPM _ . 


industry and Comment Herbemo Rd~ 
Birmingham. 12.00 

SHverthorne. Queens Hotel. Cheltenham. 
Gloucestershire. 2.30 

Unocbrome Intnl- Queens Hotel. Chehen- 
ham. Gloucestershire. 3.15 
SOARO MEETINC»— 

Finals: 

A C. Cars 


in overseas students’ fees. 
Witnesses: High Commis- 
sioner of Sierra Leone, Coun- 
cil for Education in . the 
Commonwealth, UK Council 
for Overseas Student Affairs, 
Committee of Vice-Chancel- 
lors and Principals. 4.45 pm. 
Room 16. Ombudsman. Sub- 


Bill, committee. Farm and fW7S _ 

Horticultural Grant Orders. Falrdale TcwtllM Ord. and A O-SO Bank America Cota 

Short debate on commercial Nottingham Brick i2.72p B dX on i98g n us?36.5 F 

size fast breeder nuclear »««»« ! s YJF trU!t M 


reactor. 


RenDld Ln. 3Dj*pc 
Waddlngton (Johnl 5-22p 

THURSDAY. FEBRUARY 28 
COMPANY MEETINGS— 


Bromley Hill. Kent. 12.00 
Grange Tst.. 70. Finsbury PavamoM. EC 
12.30 

Manchester Ship Canal. Free Trade Hall. 

Peters St.. Manchester. 12.00 
Mid Southern Water Frlmley Green. 

Csmberiey, Surrey. 12.00 
Mulrhead. Hyde Park Hotel. K nigh abridge. 
SW 11.15 

Northern Foods. Grange Park Hotel. 
Wlllerbv Nr. Hull. 12.30 
BOARD MEETINGS — . . 

FI no H3 

Habit Precision Engineering 
Woodhousc and Rbtson 

DIVIDEND & INTEREST PAYMENTS — 


Ashdown I nr. Tst. Deb. 2 <y>c 
Bank America Cota 33ca 
Bergen Bank AIS Flta- Rate Cap. Notes 
due 1989 USI36.S8 

British Industries and General Invest. Tst. 
Deb. 3i|pc 

Banonwood Brewery (Fonhawsi 1.69SP 
Carter Hawley Hale Stores 27 'rets 


OLYMPUS OPTICAL COMPANY, LTD. 

(OLYMPUS KOGAKU KOGYO KABUSHIK! KAISHA) 

S. G. WARBURG A CO. LTD., as Depositary, announce that a dividend of 
Yen S.2S per Common Share ol Yen SO iCommon dividend: Yen 3.75 Per share 
plus Commemorative dividend: Yen 1 .50 per share* has been paid to shareholders 
on the books of the above Company as at 31st October. 1979. In respect of 
the six months pertod ended on that e»:e. . As a result the Depositary Shares 
are entitled to a dividend of Yen 19* which converted at the Exchange Rate 
ruling on 13lh February. 1980. o. Vcn 242. BD » U -S.il .00— produces 

U-S-S0.45Z4S4 per Deo cdltary Shore. . . _ . „ .. .. . 

After adding the fractional amount brought forward from the last dividend. 
In accordance with paragraph 12 or the Bearer Depositary Receipt, coupons will 
be paid at the following rates per Depository 5 hare: 

Under deduction ol 15 0 i Japanese wntihoWIng Tax = U.S j0.37 
Under deduction otf 20% Japanese Whhholdlng Tax =» UJ^0.35 
A (racttoml amount of U.S. SO. 006935 per Depositary Share is withheld 
and will be added to the next dividend when paid. _ ^ 

Holders Of Bearer Depositary Receipts may Present tor 
No. 27 which becomes payable on 25th February. 1 980 toS. OWarburg & 
Co. Ltd.. Coupon Department. St. Albans House. Goldsmith Sbcel. Lon diw 
EC2P . DL or at the offices of any Of the undermentioned Sub-Depositaries 

the Depositary or 

Name Address 

The Bank ol Tokyo. Ltd., Brussels. Belgium 

me Bank ol Tokyo. Ltd.. Parte. Fra nce 

The Bank ol Tokyo. Ltd.. DusSeMort. Germany 

The Bank of Tokyo Trust Company. New York. U5A. 

Algemene Bank NederUnd N.IL. Amsterdam. Netherlands 

Ban due Gcnnralc du Luxembourg S.A. Lu«emtoure _ _ 

30. Gresham Street. S- G. WARBURG A CO. LTD^. 

London EC2P ZEB. “ Depositary. 

25th February. 1980. 


NOTICE IS HEREBY 
Extraordinary General 


GIVEN that 
Meeting ol L. E. 
i be h*W at ! 


NOTICE TO HOLDERS OF 
EUROPEAN DEPOSITARY RECEIPTS 

<EDRsl IN 

NIPPON SHINPAN CO. LTD. 

NOTICE IS HEREBY GIVEN that at a 
meeting ol tti Board ol Directors of 
Nippon Shinpan Co. Ltd., held on February 
12. 1980. It was resolved that a free 


1 U.IH..M , uriii h. luiM mi X* mccung or m non™ or uucusn o. 

I ^ fliar is 51 Nippon Shinpan Co. Lid., held on February 

L H Tinrf»»sr 1 A 4 FP OB 12. 1980. It was resolved that a free 

MaJr'h yl^o i It^um distribution ol shares Do made to share- 

'-VJ li holders In the nibo of 0.1 share for each 

.pur pose ot ,*! 1 common share ol YS0 each (1 new for 

Si! L,nULi? 2. Mch 10 old > a* "I record date. 3.00 pm 

I will be proposed as an Ordinary Toky0 t(me , March 31. 1 p SO. 


RESOLUTION 


With chert from March 27. 1980 the 
hares will be traded on The Japanese 


That Stir conditional agreemein dated Slock Exchanges ex-rlghts. Coupon NO. 2 
31st January. 1?BO ^ attached to the EDRs will deem to have 

Company and QJ Sortedaifo Comerrial matured on March 27, 1900 and will he 
Santa Justa SA.R.L.. Carlos Eduardo Rod- used for the purpose or claiming these 
ngues. Lda- and Alves Rlbeiro. Lda.. j-jghts and Coupon No. Z should be detached 
being -die conditional agreement for the from any EDRs presented for surrender 


disposal ol the Companv s property at on or after that date. 

Rua das Amorclras. Lhbsn be hereby The registration Of shareholder* of the 
approved, confirmed and rallied. company will be suspended during the 

Dated ftifj 22nd dav ol February. 1980. period from April 1. I960 to the closing 

By Order ol the Board o< Directors. of the 55rd Ordinary General Meeting ol 

D. J- PHILLIPS. Secretary, shareholders, exported to wke place In 
— — — . , the latter part ol June. 1980. 

NOTICE IS HEREBY GIVEN that the A further notice will be published as 
Ekrt't Y .s e c.vii Annual General Meeting ol soon as r’acticable giving the date of 
L. E. T. Holdings Limited will be held at distribution ol the new shares, which Is 

S*. Mcrtln's House. 7th Floor. 16 St. expected to be early June. 19BO. and the 


NOTICE IS HEREBY GIVEN that the 
Efobty-secpnf Annual General Meeting ol 
L. E. T. Holdings Limited will b« held at 


M trt; n's-ie- Grand. London EC1 A 4EP cm | method to be adopted for collection ol 
Mondav the seventeenth of March. 1980 the rights shares. .. „ 


ject: Report of Health SeT- SELECT COMMITTEES Agri- | Birmingham Pallet. BlrmlnghamChamber ^’Rafo^Joie^'due* 1 9U USS129.17 tf ' F,tB 


vice Commissioner. Wit- 
nesses: Mr. C. M. Clotheir, 
Health Service Commissioner. 
5 pm. Room 7. 

WEDESD.4Y 

Commons— Companies Bill, re- 
- in a in ing stages. 

LORDS — Debate on Flnniston 
Report- Short debate on 
• cathedrals. ‘ . ... . 

SELECT COMMITTEES — 

. Education. Subject: Informa- 
tion, storage and retrieval in 
. British Library Service. 

. Witneses: Standing - Confer- 
ence on National and. Uni- 
versity Libraries, the Library 


--l-.,-. Cntvionf" • Tmnlimi. 'n^wtrY and Commerc*. Harboree Rd.. combined EnaiUh stores Ln. 4 -Ldi: 
culture. SUDjeCt. lmplica Blrmlnqham. 1 2.00 _ CompAlr 2.05D 

tions for the UK of the Com- W atDr «t- RtL Com- CMTlnanW Bnd^ Industrial Tst. Deb. 2':PC 

mon Agricultural Policy on Cowle O-.l.’ Milllreld House. Hylton Rd.. Curothem.' Intnl. 3p 

milk and dairy products. EaroUicrm. Earaiev Hotel. Worthing.' GmwnMiisslures PL 3PC. Pf- 2«aPC {1st 
— — - ” • Sussex. 12.00. ... . * • 2ndi 


milk and dairy products. E S?SSSrS.. E-reiey h«i 
Witnesses: National Farmers’ sSSS^foflKim w.temt 
Union, County Landowners cow st-. Birmingham 12.30 
Assoc. II am. Room 16. S Wo^I Warren St. SheHl 
Home Affairs. Subcommittee RD meeting— 

on Race Relations and Lnmi- %%%> SST^nd™ 
c ,2 tion. Subject: Race mtcrian; 

relations and the “Sus” law. K ,r cmpbraSo« 
Witnesses: Bar Council, 

Society of Labour Lawyers. London supp Preporty Tn 
4^0 pm. Room 15.. w ^>iv'in7>rej & interest 


. French iThos.1 3. Ip 

worthing, croatermans stores PL 3 pc. PL 2«aPC Ost 
. ' 2nd) 


South Staffordshire Waterwork*. 50. Sheep- Henderson -Ken ton lopcPf. 5oc 


Hughes Tool 2 lets 


BANQUE FRANCHISE DU COMMERCE EXTERIEUR 

US$ 30.000^)00 FLOATING RATE NOTE* 1977-1984 

In accordance wlrti the terms and conditions of the above Notes, 
the rate of interest applicable for the semi-annual period beginning 
February 25, 1980. has been fixed at I6{%- 

&ANQUE INTERNATIONALE A LUXEMBOURG 
SOCIETE ANONYME 
TRUSTEE 


Spencer Clark Metals. Creste nt Steel Kaiser Aluminium and Chemical Corp. 
Worts. Warren St. Sheffield. 12.00 3Dcts 

BO&RD MEETINGS — Kakuzi 40cts 

Finals: Letraset Intnl. 1.09p 

Card In Investment Troxt London and SL. Lawrence Invest. SpcPf. 

imperial Chemical Industries . 1.75 DC 

Interim Lucas 6'tpcPf. Z J7Snc 

Campari International Lvle Shipping 61tpcPf. 2.3S2SPC 

Challenge CurporaUd* Manufacture rs Hanover Corp. Gtd. Flfg. 

C«mn«tiil Bank of Australia . Rate c*w 1954 USI34.91 

Footwear Industry Investments Metal Box Ln-. 3 Pc 

London Shop Preportv Trust National Westminster Bank 7ocPf. 2-4 Spc 

Walker (Thomaj) Northern Foods 2,BSp 

DIVIDEND & INTEREST PAYMENTS — Norton Simon lne. 26cts 
Agricultural Mortgage .Core- V»r. Rare ogllw and Mather Intnl. 32ets 


imperial Chemical Industries . 
Interim 

Campari International 
Challenge Corporation „ 
Commercial Bank ot Australia 
Footwear Industry investments 
London Shop Preportv Trust 
Walker (ThomaaJ 


FRIDAY Allied Leather BpcEl. 1 -75pc " to' 12 'roe" 

, All nan London Properties. SUPC Radio Rentals Ln. 3Upc „ . 

COMMONS — Private members’ ASSOC. Biscuit M^ Dta cfo™r a 5UpC PubUshlno Debs. aUw 4 pc. Lne. 2«4 

_ ... Assoc.- Engng. urn. unns J3 r a-ipc 

Ril ls , . . Assoc, sprayers I.Sp Scottish Mortgage and Tsl SpcPf. 1.75 k 

— — ■ — — Smith (David S.i 2 -Sd _ | 

south Staffordshire Waterworks 4.9 k ! 

<fmty. 7 k) Ord. (OasscS A. B and Cl 
2v45K- 3-5PC (folly. 5pc> Ord. 1-7SK 
• -sormsh Valley Tea 3-60448p 
Symonds Engng. Q.Z225P 
Temple Bor Invest. Tst. Deb. 2 UK 
ToUgate lOcts ■ . 

UBM Debs. 2*3 3>2 3D«BC. Ln. 5 PC 

Vaux Breweries 4 Oo 
Vlnten ip • 

. SATURDAY. MARCH 1 

. DIVIDEND & INTEREST PAYMENTS — 

terrace , am ax. ik. eaets 

1980 ' , . Amo+cah^Brends^lnc. 137ijcts 

t analysis of the immediate outlook for the industry. ^ 2r w * 4pe 3rd Drt - 

Lrecter General, The Swedish Puto and Paper Association 

in of the Board of Management, Feldinuhle AG will Brenoi L ?34ic B ^e<i! -im? 6*ae 

imumty Company View. .. 

, . . - ' Buffalo and take Huron Rly. Poro. Bds. 

_ . 2 Vpc n»tL Pern. Ms.-2Vpc OndJ 

es for success • Clarke Nictolls and Coombs Ln. 4Upc 

■y jn^0 _■ - • Corporal ton Of London SljncDb. 1983-93 

ilackintosh haternationai tp examine three specific themes. ££» 

-opean electronics indus^y, will focus on the resurgence peg. xwc 

implications of its successful penetration of the 

- ■ .. IJlBC. DbbS. 2 2U C19B9.91J 31* M990- 

^1 ohaTlartoxi tn TT R rinmination in the HkSc i^EUerai ln*W- Defi - * V ’ SK 


koricuitural Mortgage corp. vjr. Rare ogllw and Math or Intnl. 32ets 

Bds. 1I10IB2 4>iKDeb- 1977-82 2 hpc _ Parl of jypa Authority Mortgages Shoe 


to 12 ':oe 

Radio Rentals Ln. 3 tax: 


Financial Times Conferences 

- A 


- ■ _ - DIVIU6NU A iMTtKtai rHiwKma — 1 

World Pulp and Paper Conference , ISSi £g. !SS? 

npkinbi -Anril 28 29, Z9oV . American Brands Inc. I37iscts 

P^el^tiorS^viU mdude in analysis of the immediate outlooh for tiie industry, ^ ^ Aw D Sr e 2 Jr w# 4pe 3rd ^ 
2?® 1 Director Ceneral, The Swedish Pulp andPaper Association B^aroe^ 3 3 .* 

Sid Dr H. GegmatChairman of ^eBoardof Mraagement, /eldmuhle AG will jg. 

be giving the European Community Company View. _ 


World Elec<xonics--5t3mtegi€s f or ftic^ess y. "SS^f°a3t iSU 

A cSrfereS^aSg^ MaOdntoshintOTattod fo'examme three spra^c th^e^ ^ 

the Bor^pean electronics indus^y, will ftwus an resurgence o* a-c 

rf th?EteSean mdusdy implications of its successful penetration of the 

Tifp Kpcrmrt^will cOTcentrate on the general challenge to U.S. dommation m ^e 4WC 

on the growth of the industry in Europe, the Mi dffle E^ t . « 

•StX 7 tiS emergenre of the “Information Soaety." v^l be analysed, — 

ana Asia, iDinuy, LUC , AS —a airl-nTnrvHvA muinmenf m offices. certs.i zSfo Ctig. Fdg. Bds. Of 1 965) 


indudSS therole’ofthe Sssioner for 

of the E uropean Communities . 


M AKITA ELECTRIC WORKS. LTD. 
tCDRs) 

Referring to the ooverooemeitt of 
30tti October 1979 tbe onderrigned 
announces that Hie new shores from 
I0"o bonus nave been received. As 
from 29Ui FebniafY I960 *e new 
CDRs Makati Electric Works. Ltd- cum. 
dfv. cp. no. 2D and talon will be 
gratnltouslr obtainable at Kas-Aoaoc- 
cfatle N.V.. Spuistreat 172, Amter- 
djm against deHvery of the rwruieed 
div. eps. no. 18. 

As to the omstondlnB CDRs ol 
resp. SO and lOOO sia. cedi, a holder 
ol lO CDRs of the same denomina- 
tion Is entitled to recarlre one new 
CDR o I toot denomlnaXlon. 

Combination of denominations Is 
possible. 

Alter 16.5.1980 Vie equivalent of 
the CDRs which have not been claimed 
by the holders o* dl*. cpj. no. 18 will 
be sold. Tha proceeds, after deduction 

of expenses, wdl be hetd In cosh at 
the disposal of said iivden. 

Further the undersigned announces 
that os from 29th February 1980 at 
K as- Associate N.V. in Amsterdam, 
dlv. ep. r». 19 < accompanied BY on 
•• Afbpavft T of the CDRs Maklta 
Electric Works. Ltd, will be payable 
wflh DBs. 1.67 net per CDR. reor. 
SO she. and D*s. 33.40 per CDR. 
repr. 1.000 sbs. (dlv. per record -dale 
Z 0 . 8 . 80 ; gross Yen 5 P. Bh.» alter 
deduct] on of Japanese tax - 

Yen 3730 => OBs. 0-30 per COR. 
reor. SO shs and Yen 750 - DBS. 6 
per CDR. reor. 1 .OOO shs. 

Without an Afhdavlt 2JJffh Jao. euc 
<«. Yon 50 “ D«S. 0-40 P. CDR 
repr. 50 shs and Yen 1.000 = oos. S 
p. COR. repr. 1.000 shs) wW be 

deducted. 

After 31.3.80 the dl*. will only 

be 0Md under deduction of 20% Jw>. 

tax with Dffs. 137 net per COB 
reor. SO shs and Dlls. 31 M) net- per 
COR repr. 1.000 shs. In accordance 
with the Japanese tax regulations. 

AMSTERDAM DEPOSITARY 
COMPANY N.V. 

Amsterdam. 

I5t*» February 1980. 


SCOTTISH KQOITABLEL1FE ASSURANCE 
SOCIETY 


11 11 W jm. 

to lav bet are the Members of the Com- 
ounv -1-e Balance Sheer as at 31tt Decern- February 25. 1980. 
W. I9T9 anH the GrcitP AccourtS for , 

»*■<» veir rn , *<«i on that dale, together 
wire »he Reonrts <M the Directors and 

i therein I 

to declare a dividend on the ordinary 
shares 

to elect Directors. 

fo re-aoDO'nt Ha? Austere and authorise 

the Directors to fix their remuneratiori 

•fj .. . The Commlssli 

<s tmirtAcr any other ordinary bus.itess Communities anne 

° O.te-thh aand «lw of Frijrnarv. 19B9. u S.CMo'oOo ' ' ha! 

By Order 01 the Bo gS- friS.in % 
Reoirtered <yt>r° J ' PH,lL,PS ‘ Serretorv. Amount outsia 

"TWwBiw 'Stn Floor i. ,90D: USS23 - 3M 

16. St Msrfin’s-lo-Grsrd. — 

London EC1A 4EP. _ 

Motes. 

l — A muh-* enlltW to attend and vote I PAAI E 

a* -ho Meetinos convened bv the above bwUnb ■ 

N-'l-cs to ent*tfnd to apiofift another 
n~”i" hi* nrox*' tc yttend. and to vote 

iwr.H n h ; m. A nr n v need nor be a Case N 

-inn— m- el the Comnvnv IN THE SUPREME 

• 9 — n„rrr-. <■* S k wi- IWirpnh mav obtain «i 

v c-v>» ei t 1 *" iron iHs rhamnan " 

rwinw date* ?P»d Feb- f Witwatersran 

r«>"> ioun ri.® annul ari in the matter o! 

*~^V^1 T1 ^ V , - .. WC V UNION CORPC 

•foiw ,• *« ri-a nrycafara fir atfe-dhio NOTICE OF S 

»» .V. Mariipos or mnnir’inn j Prorv. NOTICE IS given 


CITIBANK N A. 

London 



The Commission of the European 
Communities announces that the annual 
instalment or Bond* amounting w 
U. 5.1850.000 has been purchased for 
redemption on April 1, 1S80. 

Amount outstanding after April 1. 
19B0: USS23.300.000.- 


LEGAL NOTICES 


Case No. 80/2207 

IN THE SUPREME COURT OF SOUTH 
AFRICA 

fWitwatersrand Local Division) 

In the matter of the application of — 
UNION CORPORATION LIMITED 
NOTICE OF SCHEME MEETING 
NOTICE is given in terms of an Order 
dated 19 February 1980 in the above 
i matter that the Supreme Court of Sooth 


SOCIETY ,r?m: rbwrirr rnn r nHdmwf i Hni n m I datad 1& Feb niary 1980 in the above 

NOTICE is HEREBY GIVEN that the Bearer Reception of,™. matter that the Supreme Court of Sooth 

Annual General Meeting ol the Society 40. Holborn Viaduct. Africa ( Wilwatsrsrand Local Division) 

will be held m the Head q*itcc. No. 28 St i London ECiP Iaj. hos ordered a meeting of members of 

Andrew Square, Edinburgh on Thursday. No nerson. as Bearer ol a Share Warrant , h „ annliunl I Ininn 

20th March 1930 at 2.S0 P.m. to consider is entitled 10 attend, or. bv trlmsctt or ' ho B Pdve-mPhtionpa applicant. Union 

ordinary business and also to consider h's Proxy or Attorney to exercise any Corporation Limned fine company j. 

arm. k thought fit. to pan a Special privilege as a Member at. the MeetJiKK other then General Minina end Finance 

Resolution enabling the Directors to ball unlc&s the Warrant In respect of whkh rnrnoraiinn Limited ns nubsidioriea and 

upon the Actuary to the Society to ere- he claims to act. attend or vote as afore- uorporeiion Limnco. iis Buosioionej leno 

pare a Valuation ano Report regarding the sain shall have been deposited ln accordance nominee*, ftna scheme members J 

financial position of the Society aa at ate with such Insirumons at least three days to be held on 19 March 1980 at D9H30 


financial position ot the Society os at ate f with such instrumons at least three days 
end of each financial year or or such other beiorc the day fixed for the Meetings. 


dale as the Directors may determine. Such Warrants shall remain so deposited 

A copy Ol the Special Resolution con be until after the Meetings or ah adlourn- 
Insnccted by any Member at the Head ment thereof shall hare been held. 


Office ol the Society during normal business 
hours up to the date of the Meeting. 

A Member ol the Society entitled to 
attend and vote at. any General Meeting 
H entitled to appoint another person to 
attend and vote Instead of him. Proxiet 
mils' be lodged at the Head Office of the 
Society not less than forty-eight tours 
before the time for holding the Meeting. 
By Order Of the Board. 

A. M. ROBERTSON. 

General Manager. 

28. St. Andrew Sauare. 

Edinburgh. 


KINGDOM OF DENMARK 

71»% 197SM9BB FFIOO.DOO.OOO' 

NOTICE IS HEREBY GIVEN to 
Bondholders of the above loan that 
the amount redeemable on April IS. 
1980, I XL. FF2.500.000 was bought In 
me market. 

Amount outstanding: FFB2.500.000. 

The Fiscal Agent 
KREDIETBANK 
SA LUXEMBOURGEOfSE 

Luxembourg. 

February 25. I960. 


SOCIETE FINANCIERE POUR 
LES TELECOMMUNICATIONS 
ET L’BLECTRONIQUE SJL 
(SOFTS) 


NOTICE IS HEREBY GIVEN to the 
holders ol above Notes that the amount 
redeemable on April 8. 1980. i.e. 
U 5 13.000.000.- was bought m the 
market. . 

Amount outstanding: 

U.S.J44 .00 O.OOO. - 

THE FISCAL AGENT. 

KREOIET8ANK 
S.A. Lwembourgroise. 
Ltivcmh-iurg. Feb. 25. 1980. 


B'rt, TREASURY LOAM 1997 


BONDS TO BEARER 

The Bank of England give notice that new 
COUPON SHEETS for the above- monitored 


in the conference room, ground floor. 
Union Corporation Building. 74/78 
Marshall Street. Johannesburg, 2001 
Ulster the chairmanship of Kenneth 
Cyril Simon, or failing him. a partner in 
thB firm of Webber Wentzel & Co. 
nominated by thar firm for dial pur- 
pose. for The purpose of considering 
and. if deemed fiL egrBdfng. wfth or 
■ without modification, to a scheme ol 
| arrangement (the ’* scheme "J between 
the company and tho scheme mem- 
bers. which scheme wifj be submined 
to such meeting and the said chairman 
will be entitled, il he deems it neces- 
sary or desirable to do so, to adjourn 
the said meeting from time to time. 

A copy of the scheme end explanatory 
statement in terms of eection 312(1) of 
the Companies Act. 1973. as amended, 
explaining the scheme and of the Order 
of Court, convening the acheme meet- 
ing may bo obtained on request from 
the company's renistared office. Union 
Corporation Building. 74/76 Marshall 
Street. Johannesburg. 2001. or Hill 
Samuof Rogistrans Limited. 6 Greencaar 
Place, London SW1P 1PL. 
i Each scheme member may attBnd and 


Loan will be ivMiblt on and after 1st vote in person at the meeting or may 
i? r appoint any person (who need not bo 


reserve fund LIMITED IMP hi exchange for TALONS, appoint any person (who need not be 

® EUROP EA^^lvEIIS 55^** g2"W°cSTe. h Scc?u , S^ntr C Of^ tll ^n; Tmembe"^ the company) as a proxy 

ISSUING CORPORATION E s5l^ BuMaingj). Bank at England. 2. Bank to attend end speak and vote in such 

DIVIDEND COUPON No.2 Bulldingi. Princes Street. London EC2R member's place. The required yollow 

— . ^ form of proxy may be obtained err re- 

22nd KSfliarv iBBo'onSlniWBa^ ! ^-SrtSS ^he' ’^/SS^ivSaJ'SS: 1 Ovnsi from the company's registered 


Ail enquiries sfiould bft addressed to: 

Financial Times limited . . v 
"Conference Organisation ' 
BracferaHoase, 10 Cannon Street 
~Xdn'd«n'EC4PdBY 


Tel: 01-236 4382 
Teles: 27347 FTCONF G 
Cables: FINCONF LONDON 


2 tape 

Isle of Mon 3’ope Reg- 1981 ll«pc 
Klelnwofl Benson fnyests. Debs. 2 2>j 

2J|pc 

London county Spc Cons. Hjpc- >bpc 

london VrSentJal. Invest. T«- 

Low and Bonar Bpc is and 2nd Pf. 2.1 pc. 

bf aod^G CenmSl Tst Fund Income Units 

- 4 Bp 

McLeenr L'Amle 5pcPf- l.7Spc 
Mercantile inveamom : Trt. Deb 1\pc 
Meveoantait Water Board 3N fl' ito* 
Mid So nth cm Water 3 -5pc Cons- Ord. j 

Miiuto’Lrais State of) 61aM: 30wr. 
Monsanto 2HPC 


Coupon No. 2 Will be payable from 
22nd February 1980 onwards at Banque 
Internationale 2 Luxembourg. 2. Boulevard 
Royal. Luxembourg, at the rate ol 
S USD, 2475 par share, less any additional 
withholding tax that may be deductible. 

This amount represents the dhrldena ol 
JUSO.ZS per share, fess the Depositary's 
commission Of 19k. 


■ Office or Hill Samuel Registrars Limited 

at the addresses given above. 

j. a. DEVENI5H & COMPANY LIMITED In terms ol the Order of Court, the 

chairman ol tha meeting will report 
the result thereof to tho above Honour- 

JS 5 c UL , S , Sir'.? 4 E iLSLSS ■» <=»»" » = „ b , ina 

benture Slock 1 981)86 and the SJ’«L, The scheme is subject to It being 
muiative preference Stock will be sanctioned by the above Honourable 


Transfer Books of the Redeemable I HD i® UD “\* . «„u: 0 r, *n it hsinn 

Dehcntere Slock 1 90 iiae and the The scheme is subject to It being 

Cumulative Preference Stock will be I sanctioned by the above Honourable 
^ <££ 2 f“ J Court and to the conditions Stared I* 



the European 
hat the annual 
mounting to 
PBrdiosed for 

1980. 

iftcr April i. 


TRAVEL 


<SNEVA. Basle. Zurich and Berne, widest IS ^Trinity Street, 
cboieo or chAAD fltahB from d U.K. air- wc^moinn. 

Srtt? Brochure- FALCON Ql-351 2191. 11th February. 19B0. 


■ DUU1 9AHB inGii»w*cj INI HIB pfwrd- . _ - , w . .-Lfw— 

S »n ol c he warrants for Interest and ciause 3 of the SChemo. 

fvtdend Nyeblc on the 31 ct March, Webber Wentzci ft Co.. 
,9B0 - 11th Roof. 

J. A. Lmfrwaite. secretary. Siandard Bank Centre, 
Trinity House 78 Fox Sueet, 


11th Floor. 

Standard Bank Centre, 
78 Fox Sueet. 
Johannesburg, 2001. 

25 February 1980. 



Financial Times Monday; Febnpiy 25 ^80 ' V". 



SKuENTNTL. COMPANIES and FINANCE PENDING DIVIDENDS 



Lufthansa to stay in the black 


BY ROGER BOYES IN BONN 

LUFTHANSA, the West Ger- 
man airline, made a profit last 
year and expects to stay In the 
black in 1980 as well, despite 
the uncertainties surrounding 
the cost of aircraft fueL 

Although the airline gave no 
exa ct profit figures, a share- 
holder's letter ha3 made clear, 
that a sharp increase in passen- 
ger and freight demand has 
compensated for the increased 
cost of kerosene and the tem- 
porary worldwide grounding of 
DC-10 long range airliners. The 
Condor airlines subsidiary has 


been the worst hit by the fuel 
price increases and will report 
a loss to the parent company 
compared to a DM 6.5m 
($1.62m) profit in 1978. This 
will affect the overall earnings 
position of Lufthansa in 1979, 
but tfre airline will stay in profit 

Passengers carried by the air- 
line increased by 9.2 per cent to 
13.7m in 1979 while freight rose 
by 13.6 per cent to almost 
400,000 tonnes. The increase in 
passengers may, to some extent 
reflect Lufthansa's restraint in 
fare pricing over the past year. 


Its fares on European routes, 
for example, rose only by about 
5 per cent compared to the 10 
per cent recommended by the 
International Air Transport 
Association at last summer’s 
Geneva meeting. 

This seems to have helped to' 
sustain demand while not 
necessarily biting into revenue 
— gross passenger revenue rose 
by U.7 per cent to DM 3.6bn. 
Overall revenue was up by 12 
per cent to DM 4Bbn. 

Lufthansa appears to be in a 
relatively privileged position 
among European airlines, cer- 


Eurocurrency loan for China 


BY COLLENA MCDOUGAL 

THE BANK of China signed its 
first syndicated Euro-currency 
loan in London last Friday with 
a consortium of 20 Middle 
Eastern banks, led by the Union 
des Banques Arabes et Fran- 
caises (UBAF). The loan which 
is completely untied. Is for 
$300m for five years at 0.5 per 
cent over London interbank: 
offered rate (Libor) to be re- 
paid in a lump sum at the end. 

Dr. M. M. Abushadi, chairman 
of UBAF, sees the loan agree- 
ment as marking the move cf 
China, from one era to another. 
From the early Government to 
Government and mainly bi- 
lateral deals to at least a semi- 
public syndicate. 

Under the present agreement 
UBAF and the Alahli Bank of 
Kuwait have made the most 
substantial commitments at 
$52m and $50m respectively 
followed by the Arab Bank and 
the European Arab Bank at 
$30m each, and the Arab Afri- 
can International Bank, at 
$25m. The remaining partici- 
pants have contributed 53m to 
915m. 

Under the terms of the loan, 
tbe Bank of China should have 
drawn the whole amount by the 
end of six months from the sign- 
ing of the agreement. The Bank 
of China may reduce the draw- 
ing. however, if it gives notice 
and if so what remains undrawn 
will be cancelled. 


Tbe Bank of China has agreed 
to provide its balance-sheet 
before drawing the loan. 

In case of disputes which 
cannot be resolved through con- 
sultation, settlement will be by 
arbitration in London. In 
foreign trade the Chinese , are 
coming to accept the idea of 
arbitration in a third country, 
though they much prefer to 
resolve problems through dis- 
cussions or before the Peking 
Arbitration authorities. 

The Western partners of 
UBAF which include British, 
French. West German, and U.S. 
banks, have dropped out of the 


consortium at Peking’s sugges- 
tion. The amount of the loan 
was correspondingly reduced 
from the original 9500m agreed 
last Mnreh. The Chinese 
reportedly preferred to keep 
this an aU Arab loan since they 
were already making bilateral 
arrangements with ‘ Western 
banks. The loan period has 
been extended from the original 
3£ years to five. 

UBAF legal advisors were 
Coudert Freres. whose Paris 
and Hong Kong offices have 
gained particular expertise in 
the China trade and banking 
field. 


Argentine oil company 
to float $100m credit 


BY PETER MONTAGNON 

THE ARGENTINE state-owned 
oil company, Yacimientos Petro- 
liferos Fi scales is to float a 
9100m, eight year syndicated 
credit through a group of four 
major banks, including Lloyds 
Bank International, Credit 
Lyonnais, DG Bank, and Banco 
de la Nacion Argentina. 

Terms of the loan, which have 
been long-awaited in the euro- 
currency . markets, provide for 
a spread of I points over 
London interbank offered rate 
(Libor) for tbe first four years. 


rising to } thereafter. There is 
a four year grace period. 

The deal is guaranteed by the 
Republic of Argentina, and is 
therefore likely to be seen as 
something of a benchmark for 
lending to that country this 
year. 

The most recent sovereign 
borrowing by Argentina in tbe 
syndicated loan market was a 
5250m, six year credit, with a 
spread of 1/2 points through- 
out This is due to be signed on 
March 7. 


tainly as far as fuel costs are 
concerned. It uses significantly 
less kerosene than some of the 
other major airlines' because of 
its modem fleet and has bene- 
fited from the strength of 
the Deutsche Mark in purchas- 
ing dollar-denominated fueL 
The airline is continuing to 
feel tbe bite of price competi- 
tion - on some routes— notably 
the transatlantic ones— but it is 
determined to broaden its net- 
work and this summer intends 
to add Atlanta, Dallas, Kuala 
Lumpur, Leningrad, awl Peking 
to its schedules. 


Placid to 
drop offer 
for Gulf 

By Our financial Staff 

PLACIQ. OIL, the Dallas-based 
privately held company con- 
trolled by the Hunt Brothers, is 
dropping its proposed tender 
offer for . shares of Gulf 
Resources and Chemical Cor- 
poration,. the diversified mining 
group, because of the opposition 
of the Gulf Resources Board to 
the bid, estimated to be worth 
about 5400m. 

The merger proposal was con- 
ditional on Gulf Resources 
directors agreeing not to oppose 
the offer by Friday evening, but 
earlier on Friday Gulf Resources 
said that directors unanimously 
rejected the proposal “as not in 
the best interest of its share- 
holders.” 

The Gulf Resources directors, 
in rejecting the offer, said that 
it was inadequate and that it 
raises serious legal questions, 
mostly of an anti-trust nature. 

Earlier in the day, Gulf 
Resources forecast a “ substan- 
tial 11 Increase in 1980 earnings 
if the price of silver remains 
at or near present levels. The 
company earned 514.0m or 8L44 
per share on revenues of 5510m 
in 1979 compared to 513.5m or 
51-41 on revenues of 5390.1m 
the previous year. 


CURRENCIES, MONEY AND GOLD 


Pressure on interest rates BY COLIN MILLHAN 


Interest rates were very firm 
in major financial centres last 
week. Paris call money began 
on Monday in abundant supply, 
falling to 114 per cent, the 
lowest level for five months. Tbe 
money market in France is 
tightly controlled by the authori- 
ties, and over the last few weeks 
the Bank of France had been 
relatively generous with its 
intervention, buying large 
amounts of first category paper 
at 12 per cent, and enabling the 
commercial banks to comfort- 
ably meet their compulsory 
reserve requirements. 

The tightening of money con- 
ditions in New York, following 
the rise in the Federal Reserve 

GOLD 


discount rate from 12 per cent to 
13 per cent, pushed Federal 
funds to a peak of 20 per cent, 
and prime rates to 16J-16§ per 
cent. This in turn led to a firm- 
ing of interest rates around the 
world, including Paris where the 
upward trend led to a rise in 
commercial bank prime rates to 
12 per cent from U4 per cent on 
Friday. 

On Wednesday the Bank of 
France raised its money market 
intervention rate by g per cent 
■to 12g per cent when buying 
FFr 2bn of paper from the mar- 
ket, having already increased 
tbe discount rate on Treasury 
bills the preceding afternoon- In 
reaction call money rose sharply 


Close (5627-633 

Opening S6W-65I 

Morning fixing ...'£643,60 
Afternoon fixing, 5630 


Krugerrand....... /963D- 635 

Mnplflleaf. £630-640 

New Sovereigns.:S160-153 

King Sovs. *171-173 

Victoria 5c vs }S17B-175 

French 80s JS150-153 

50 pesos Mexica;S78O-790 
100 Cor. Austria, i *605-6 15 

S30 Eagles (9735-745 

*10 Eaglets.. 1 — 

85 Eagles. • — 


February 88 j February 21 


Gold Bullion (fine Ounce! 

£E2 75 14-3773*) (£655-660 f£286i*-288i?J 

<£283V286) 15646-655 (£884.75-887) 

(£281.533) I £646.50 (£283.155) 

(£276.680) 18665 (£390.609) 


from 11} per cent on Wednesday 
to 12} per cent Thursday and 
Friday, taking it back to the five- 
year peak first touched in 
December. 

Also resulting from the 
Federal Reserve commitment to 
tightening its credit reins, the 
Bank of Japan discount rate was 
increased to 7} per cent from 6} 
per cent. The weak Japanese yen 
failed to respond however and 
required continued support in 
the foreign exchange market 

A rise in the discount rate was 
expected, but tbe timing was 
obviously forced on the authori- 
ties, since such a move is not- 
generally made while the 
national budget is still under 
consideration by the Japanese 
Parliament 

OTHER MARKETS 


The Belgian franc was under 
pressure at the bottom at the 
European Monetary System, and 
the Belgian National Bank raised 
the interest rate on Treasury 
certificate?, but left its discount 
rate unchanged at 10| per cent 
At the same time the authorities 
in Brussels showed reluctance to 
drive interest rates even higher 
and postponed plans for two 
public borrowings. In Its latest 
monthly report the German 
Bundesbank spoke of inflationary 
pressure and the need to main- 
tain tight monetary policies. As 
a result of last week's events 
the market now looks to Germany 
as a likely place for a rise in 
the central bank discount rate, 
to be followed by a similar move 
from tbe Netherlands. 


(£277-280) 

(£277-262) 

(£70-72) 

(£76-77) 

(£75J£-773 2 ) 


*638-663 

*657-667 

*164-167 

8176-178 

8275-179 

*165.158 

*812-822 

*639-646 

*765-765 


(£287-2901 
(£2 7-292) 
■£7 18-731*) 
(£761n-79lal 
(£77-80) 


Argentina Peso ..j 3660-3880 
Australia Dollar...; 2-0665-2.0705 
Brazil Cruzeiro....) 102.35-103.35 
Finland MarkKa... 8.48-8.49 
Greek Drachma J 88.207-90 .276" 
Hong Kong Dollarl! 1-22^-11. 24 

Iran Rial nra 

Kuwait DlnarfKD) 0.619-0.629 
Luxembourg FrcJ 64.95a5.05 
Malaysia Doilar-l 4.9625-4.9725 
New Zealand Dir. 2. 3325-2 .3376 
Saudi Arab. Rival. 7.68.7.72 
Singapore Dollar. 4.90764.9175 
Sth. African Rand 1 1.8435-1.8446 
U A.E. Dirham 1 8.49-8.59 


1695-1705 I 
0.9080-0.9085; 
44.95-46.40 : 
3.7240-3.7260) 
38.40-38.70 
4-9220-4.9350 
n/a 

0.2732-0.2733 
28.65-28.67 
2.18002.1820 
1.0246.1.0255 
3.3590-3.3620 
2.1560-2.1680; 
0 A 100-0.8 105 
3.7400-3.74301 


Austria- 

Belgium J 

Denmark I 

France. — 

Germany- 

Italy...- 

Japan 

Netherlands. .... 

Norway 

Portugal - L 

Spain 

Sweden — 

Switzerland 

United States.- 
Yugoslavia. 


£ 

Note Rates 

28.60-28.86 
66.75-67.25 
12.47-12.53 
9.32-9.38 
3.99-4.015 
1890-1955 
563-569 
4.3912-4.42 
11.16-1122 
1034-110 
160.16 71s 
9.58-9.59 
3.75>e-3.77lj 
2.275-3 .283 
51-521-3 


THE DOLLAR SPOT AND FORWARD 


Rate given for Argentina Is tree rata. * Indication only. 

THE POUND SPOT AND FORWARD 


AAH Mar. E 

APV Mar. 29 

Anglo-Amer. 

Ink... .Mar. 13 
Armstrong 

Equipment... Mar. 21 
Ault and 


Announce- 
ment feet 

int. 3.025 

Final 4245 



Wi berg... Mar. 9 

Final 1.44 

bsa 


Final 1.784 

BiCC 


final 5.29 

•BPM 

Fsb. 27 

Int, 1J752 

BSR 


Final 3A16 

BTB 


Final 5^ 


Barclays 8 k. ...Feb.-2Z 

Barren Davs Mar. 19 

Bsjsm - -Mar.2l 

Bell (A.) ...-.Mar.ZI 
•Bibby (J.) —Mar. 11 
Booker 

McConnell. -Mar. 29 
Bowling . . 

(C. T.)...Mar. 22 

British 

Aluminium... Mar. 21 

British 

/' ’ Enkalon.-Feb. 28 

BP Mar. 15 

* British Vita ...Mar. 4 
Brooke Bend-Mar. 13 
•Brown Bros. ...Fab. 27 
Carlton lnds....Mar. 2B 
Coates Bros.. ..Mar. 28 
Call ins 

(Wen.) Msr. 15 

"Comm'l Bank 

AusL...Feb. 28 
•Commercial 

Union. ..Feb. 26 

Corah ...... Mar. 8 

Dawn ay Day— Mar. 21 
De. Bears 

Cons. Minss—Msr. 6 
Ductile 

Steels Mar. 13 

Expanded - - - 

Metal -.Mar. 19 
Fairdongh 

Conatr....Mar. 13 

*F Isons' Mar. 3 

•General 

Accident... Feb. 27 
Gibbons 

Dudley.. .Mar. 22 

•Grindleys Mar. 4 

Hall Eng. —..Msr. 16 

Harrisons 

Mlysn. Eats. -Mar. 19 
' Hspworth 

Ceramic-Mar. 20 
m HK & Shanghai 

■Bank. ..Feb. 26 

•Hoovar Feb. 27 

House of 

. Fraser.. .Mar. 29 
•Howden 

(Alex.).. .Msr. 27 

■ICI Fsb. 28 

•IMI ....- -Fsb. 26 

Inverask Mar. 20 

•Jacobs 

(John I.}— Msr. 19 
Johnson and 
Firth Brown...Mar. 16 


Final 7M 
Int. ZJS 
Int. 0.77 
Int. 1.76S 
Final 6.732 

Final 3-952 


Real 42A9 

Final nil 
Final 16-385 
Final 1.6 
Int. 0.915 
Int. 053 
Final 3J5 
Final 1.731 


Final 3.673 
Final 1.17 
Int. 0.76 


Final 2.0 
Final 07 


Final 2.051 
Final 2.071 
Final 2^71 


Final HKSO.BO 
Final 6.39 


Final AJS 
Final 8.486 
Final 2.003 
Final 1.417 


Kieirtworr 

Benson. ..Mar. 13 
Laird Gp. ..—Apr. 2 
Legal and Gen. 

Aa sea.... Mar. 29 
Lex Service ...Mar. 8 
Liverpool 

Daily Post., .Mar. 21 
London Shop 

Prop Mar. 1 

Lucas Inds. ...Mar. 2B 
“Mata I 

Closures.. -Mar. 19 
•Midland 

Bank.... ..Mar. 14 

Mucklaw 

(A. 23 

■NatWest Feb. 26 

Newman 

Tonke -Mar. 23 
Nawa Inti. -Mar. 29 
Philips* 

Lamps Mar. 22 

•Prudential .Mar. 26 

•Ransomes 

-Sima. -Feb. 25 

Reed 

(Austin) Mar. 29 

•Rsntokll Mar. 4 

Roekwara Mar. 21 

Rolls-Royce 

Motors... Mar, 12 
•Roys! Dutch ...Mar. 6 
•Royal Insce. ...Mar. 3 
Samuel 

Propt— Mar. 39 

Schraders- Mar. 28 

•Shell Mar. 6 

Slough Esi9. ...Msr. 26 
Smith and 

Nephew.. .Mar. 15 

•Steetley Mar. 20 

Stone-Platt ...Mar. 22 
Tiger Oats ...Msr. 21 
Tilling (T.) .-Msr. 21 
•Transport 

Dev— Mar. 13 

Trl centra I Mar. 15 

•Tube Inva. ...Mar. 19 
. ^Turner and 

Newell.. .Mar. 12 

•Unilever .Mar. 4 

Utd. Biscuits— Mar. 13 
Utd. Chy 

Merchants. -Mar. 8 

•Vantona Fab. 26 

Ward White ...Mar. 30 
•Waterford 

Glass-Mar. 18 
Weir Gp. ...... Mar. 21 

Willis Faber— Mar. 20 
Wolf Elect. 

Tools. -Mar. 22 
Wolsefey- 

Hughes—Mer. 15 
•Woolworth 

. - (F. W.)...Mar. 12 
Yorks Fire 

Chams Mar. 22 


• Board meeting Intimated, t Rights 
Issue since made, t Tax lies § Scrip 
issue since made. 1 Forecast. 


Announce* 

msntlaxt 

year 

Final 3.51 
Final 1.62 

Final 4/194 
Final 2-7 


Inc 0.901 
Inc 2-587 


Final. 9.942 

Inti 1.32 . 
Final 7.15 

Inc 1-5 
final 5.48 

Final due 
final 5.283 


final 3.051 
Final 1.15 
final 3-67 

Final. 2.995 
final R 6.75' 
Final 11.5 

Inc 1.0 
Final 9.775. 
final 6.986 
Final 1.529 

Final 1.780 
final 4.473 
Final 1.33 
final 33c 
Final -3-01 

final 2.351 
final 0.837 
Final 12-421 

Final 7.0 
final 27%' 
final 1.506 

Inc 0.45 
final 5.01 
Finat 2.88 

Final 1.05 
Final 3.88 
finef 8.84 


Would sinking Copper prices 
take the bottom out of 
your business? 

Be prepared 1 — follow ; the ixeiids ; 
read thecapertsV forebasts in .: 

FINANCIALTIMES 

WORLD COMMODITY REPORT * 

a specialist weekly' newsletter : 

For a sample copy and/or subscri^tioa details, 
write to: • . ’ ... . ... 

The SubscxipfionDept. (WCR) .../ .* 

Thc Financial Times Business Information ltd. 
Minster House, Arthur Street , * 
London- E&R 9AX 


BASE LENDING RATES 


A.B.N. Bank 17 % 

. Allied Irish Rank ...... 17 % 

Amro Bank 17 % 

American Express Bk. 17 % 

Henry Ansbacher 17 % 

A P Banks Ltd. 17 % 

■ Arbuthnot Latham ... 17 % 
Associates Cap. Carp.... 17 % 

Banco de Bilbao 17 % 

Bank of Credit & Cmce. 17 % 

Bank of Cyprus 17 % 

Bank of N.S.W. 17 % 

Banqoe Beige Ltd. ... 17 % 
Banque du Rhone et de 

la Tamise SA. 17}% 

Barclays Bank 17 % 

B remar Holdings Ltd. 18 % 
Brit Bank of Mid. East 17 % 

■ Brown Shipley 17 % 

Canada Perm’t Trust... 18.% 

Cayzer Ltd. 17 % 

Cedar Holdings 17 % 

■ Charterhouse Japhet ... 17 % 

Choulartons 17 % 

C. E. Coates 17 % 

Consolidated Credits... 17 % 

Co-operative Bank *17 % 

Corinthian Secs 17 % 

Tbe Cyprus Popular Bk. 17 % 

Duncan Lawrie 17 % 

Eagil Trust .. 17 % 

E. T. Trust Limited ... 17 % 
First Nat Fin. Corp.— 18J% 
First Nat. Secs. Ltd. ... 18 % 

Robert Fraser 18 % 

Antony Gibbs 17 % 

Greyhound Guaranty... 17 % 
Grindlays Bank $17 % 

■ Guinness Mahon. 17 % 


■ Ham broa Bank 17 % 

BTHD1 Samuel $17 % 

C Hoare & Co tl7 % 

Hongkong & Shanghai 17 % 
Industrial Bk. of Scot. 17|% 

Keyser Ullmann -17 % 

Knowsley & Co. Ltd.... 18*% 

Langris Trust Ltd. 17 % 

Lloyds Bank 17 % 

Edward Man son & Co. IS % 
Midland Bank 17 % 

■ Samuel -Montagu ...... 17 % 

■ Morgan Grenfell ...... 17 % 

National Westminster 17 % 
Norwich General Trust 17 % 
P. S. Refson & Co. ... 17 % 

Rossminster 17 % 

RyL Bk. Canada (Ldn.) 17. % 
Schlesmger Limited ... 17 % 

E. S. Schwab 17 % 

Security Trust Co. Ltd. 18 % 
Standard Chartered ... 17 % 

Trade Dev. Bank 17 % 

Trustee Savings Bank 17 % 
Twentieth Century Bk. 17 % 
United Bank of Kuwait 17 %' 
Whiteaway Laidlaw ...17*% 

Williams & Glyn’s 17 % 

Wintrust Secs. Ltd. ... 17 % 
Yorkshire Bank ., 17 % 

n Members of rite Accepting Houses 
Committee. 

• 7-day deposits 15%. 1 -month 

deposits 15V4. 

t 7-doy deposits on sums 'of £10.000 
and under 16%. up to £25,000 
15=,% and over £25.000 154%. 

t Call deposits over £1.000 15%. 

§ Demand deposits 15%. 


NOTICE OF RATE OF -INTEREST ■ 

Citicorp Overseas Finance ; 
Corporation Limited 

, (Incorporated with limited JlablH ty in the British Virgin Islands) 
U5 r J300,p00,00a 

Guaranteed Roaring Rats Notes doe 1993 
Unconditionally guaranteed by 

O CITICORP 

Id accordance, with the terms, and condition* of .the above* 
mentioned Notes and the Agent Bank Agreement 'dated as of August 
20, 1979 between Citicorp Overseas Finance Corporation Umlted jjtd 
Citibank, N.A., notice is hereby given that the Rate of Interest Jm 
been fixed at 16iV% per annum and that the Interest payable: an 
■the relevant Interest Payment Date, namely Nay 27, I960 in respect 
of U.S.S 10,000 nominal of the “Notes will be U-5.S41Q.49. ' 


February 25. 1980 

By: Citibank. NX. London, Agent Bank 


CITiBANiO 


USE T 


tuns 


Every Saturday the 
Financial -Times 
publishes a table 
giving details of' 
BUILDING SOCIETY 
RATES- : 

on offer to the public. 
For further details . • 

' ' -please ring: 

01-248 8000, Extn. 266 


BANCA COMMERCIALS 
ITALIAN A LONDON 
Negotiable Floating Rate LJ5. 
Dollar .'.Certificates of Deposit 
maturing 24 August, 1984 v 
in accordance with the prt£ 
yislons_ of the Certificates of 
Deposit; notice is hereby , given 
that for the Interest', period 
from ' 25 February, 1980 to 
26 August,- 1980 . the Certifi- 
cates will carry an; Interest 
Rate of 164% per annum.- V - 
Agent . . 

First Chicago limited 
25 February, 1980 


LOCAL AUTHORITY BOND TABLE 


Authority 

(telephone number in 
parentheses) 


Annual Interest Life 

gross pay- Minlmnm of 
interest able sum bond 


Aiyo and Deeside (0244 531212) 

15J 

1-year 

5,000 

1 

Bury (061 764 6000) 

15* 

j-year 

1,000 

1 

Buiy (061 764 6000) 

14i 

fyear 

LOGO 

2 

Knowsley (051 548 6555) 

15* 

3 -year 

L000 

1 

Reading (0734 592325) 

14* 

i-year 

LOOO 

46 

Redbridge (01-478 3020) 

15 

i-year 

1.000 

1 

Redbridge (01-478 3020) 

14| 

i-year 

200 

26 

Redbridge (01-47S 3020) 

14 

i-year 

200 

5-6 


RECENT ISSUES 


UKt 2.2700-22870 2-2755-2.2765 0.28-0. 18c pm 

Ireland) 2.1090-2.11SS 2.1090-2.1120 (L3S-0.2Sc pm 

Canada 1.1486-1.1528 1.1520-1.1624 0.38-0.25c pm 

Nothlnd. 1.9310-1.9390 T 9352-1 .8362 O.72-0.62a pm 
Belgium 28.39-28.68 29.55-28.57 5V4e pm 


1.21 0.90-0.80 pm 1.09 
1.70 1.10-1.00 pm 1.99 
3,28 0.95-0.75 pm 2.95 
4.15 2.03-1 .S3 pm 4.09 
1.99 14-11 pm 1.75 


Danmark 5.4710-5.4770 5.4710-5.4725 1.60-Z.10oro dis -4.08 5-fiO-B.IOdi* -4.2B _ „ u „ 

W. Ger 1. 7490-1. 7620 1.7580-1.7590 1.12-l^pt pm 7^ .30 pm 7.M w Gar. 3^9-4.02 4!oG4.01 3\-2Hpl pm 8.61 9V»s'pm 8^89 

Portugal 47.ffi-47.80 47. 75-47. ffi ***• -3-2® dta -3^ Portirgal 108-50-109.20 108.70-108^0 2O-70C dls -438 30-130 dip -2.94 

SPJ'" S P a,n 152.00-153^0 152.15-152^5 15-€Sc dls -3.15 46-146 dis -2JSO 

L Mly 5 Italy 1A47-1AS5 1^48-1.849 >. lira pm-lti dis -0.49 dis -1J4 

Norway 4.8880-4.8940 4.^W-4.B900 I.TO-I^oro pm 3.ffi pm 3^ Norway 11.12-11.19 11.13-11.14 5V3W© pm 4.58 15V13 1 , pm 5.12 

France 4.1075-4.1320 4.1290-4.1320 0.97-0.87c pm 2.67 2.70-2^5 pm 2M p- nc . 938-941 n w i-j jb l 3\-2\c did 4.15 10V-S4 om 4-36 

Sweden 4.1775-4/1900 4/1865-4/1880 0.7|-0.ffioro pm 1.8S ]-15-0.S pm 1.00 Sweden 9.51^.55 SaTrSM 1 , 2K-\onpm 2-20 6V4*. pm 2J0 

Japan 246_40.247.75 247_45-247^K 12 vis JaMM 558-568 562<>-563S 4.05-3.«5y pm 7.99 11.S0-10.90pm 7.96 

Austria 72'K3-J Z C S73 1«ffi-12.S73 ^JO-S.Wsre pm fi.ffi 23^50-^. 50pm 7.16 Austha 20.55-28.70 28.60-28.6S 2S-15gro pm 8.38 67-57 pm 8.66 

Swir. 1.6440-1.6640 1 .6610-1.6620 1.75-1 .6Sc pm 12.28 4.50-4.40 pm 10.71 SwitE 3.76^.79^ 3.78-3.79 4^-3Vs pm 13.08 11Vl0 7 t pm 12.02 

t UK and Ireland are quoted in U.S. currency. Forward premiums and Belgian ran is for convertible francs. Financial franc 66.80-66.90. 

discounts apply to (ho U.S. dollar and not to the individual currency. Six-month forward dollar 1.62-1 .52c pm. 12-month 2.55-2.4SC pm. 

EURO-CURRENCY INTEREST RATES 

Thu (allowing nominal rates wore quoted for London dollar certificates of de posit: one-month 16.S-16.55 per cent; three-months 16.65-16.85 per cent: eix 
months 16.70-t6.90 per cent; one year 15.70-15.90 per cent, 


U.S 2-2700-2.2870 UMU2XB 
Canada 2.6110-2.6280 2.6225^2.6236 
Nethlnd. 4JSV4-42H) 4.Wr4JV\h 
Belgium 64.90-65.28 64A5-65.0S 

Denmark 12.44-12^1 12.45-12.48 


Spam 

Italy 

Norway 

France 

Sweden 

Jo pan 

Austria 

SwiC. 


-3.28 25-55 dls -335 
-4.83 65-86 die -4.48 
-1.84 5»j-6 dls -2.83 

3.66 5.05-4.55 pm 3^3 

2.67 2.70-2^6 pm 2JS4 
1.86 1.15-0.95 pm 1.00 

6.67 4.00-3.85 pm 6.34 

6.68 23.50-21 .50pm 7.16 
12.28 4.50-4.40 pm 10.71 


Ireland 1.0780-1 .0815 1.0787-1.0787 
W. Ger. 3^9-4.02 4.004.01 

Portugal 108.50-109.20 188.70-108^0 
Spain 152.00-153^0 152.15-162^5 


Italy 1A47-1J55 1^48-1.849 

Norway 11.12-11.19 11.13-11.14 

France 9-38-9.41 939V9.40’. 

Sweden 9.51-9.56 

Japan 558-568 562V 563 4 

Austria 28.55-28.70 28.60-28.66 

Swill. 3.76-3.79 1 .- 3.78-3.79 

Belgian rate is for convertible 
Six-month forward dollar 1.62 


028-0.18C pm 1^1 0.90-0.80 pm 1.49 

0.95-0.7Sc pm 3.89 2.9S-2.65 pm 4^7 

ZVIVpm . 5-10 6V5>, pm .5.44 
22-IZc pm 3.14 60-50 pm 3A8 

2-4ora dls —2.89 74-9H dls -2.73 

0. Q2p pm-0.08dis -033 0.04-0.14dla —0.33 Issue 

3J|-2Hpl pm 8.61 9V8S pm 8.99 Price 

20- 70c die -430 30-130 dis -2.94 pt 

15-65c dls -3.15 46-146 die -230 

1. lira pm-H die -0.49 die -134 


55r-3 J aOre pm 
3\-Z\c pm 
2Woi* pm 
4.05-3. 45y pm 
2S-15gro pm 
4\-3*iC pm 


4.58 ISV-IS^pm 5.12 
4.15 10>«-3* pm 436 
2.20 6V4^>pm 230 

7.99 1130-1030pm 7.96 
838 67-57 pm 8.66 
13.08 11V10 7 < pm 12.02 


francs. Financial franc 66.80.6S.90. 
-1.52c pm. 12-month 2353.45c pm. 


Canadian 

Feb. 22 Sterling U.S.Dalfar , Dollar Dutch Guilder Swiss Franc 


tStiort term .. .., n.n 16sn-15Ze 1 9 10 ' USe-Utg 1 

7 days" notice. 17-17I; ■ 15i«-lB ■ 9-10 ' 1H*-12 J 

Month I7Jg 17i« 18U-16JJ j 133e-13ii | 12 l2'i : 

Three months... . i 18 Ir -IB f; ' | l3m-13J* lZ^-lgsg j 

Six months lS.V-lS.t 1SIM7.W ' 14.14% ! 12Je-125e [ 

One year. 17.V 17:-* iQaa-i65a . 14-I4i« 12ie-i8se 1 


'West German 


'French Franc Italian Lira | 


Japanese Yen 


12 121, 

13(a-15<a 



70 


15-16'j 

15^-187^ 

ItiTV-ifiri- 

8*8se 

131a 13ta 

17-18 

9 38-912 

136e-13ig 

18lg-19i- 

. 16ia-166e 

97 8 -10I B 

14-14I* 

19ls*20tg 

1612-1658 

Bhf-lOti- 

14-14 U 

’ 21-22 

16-16ls 

97s-101t 


Long-term Eurodollar two years 15’s-15’» per cent; three years 154-15** per cent: lour years 15-15*. per cent: five years 14V-14** per cent: nominal closing rates, 
rt-term rales are call for sterling, U.S. dollars, Canadian dollars and Japanese yen; others two-days’ notice. Aoian rates are dosing rates in Singapore. 


LONDON MONEY RATES 


Fob. 28 i 
1080 

Overnight 

2 days notice..' 

7 days or 

7 days notice.. 

One month 

TWO month*../ 
Throe months. 
Six months.... 
Nine months... 

Onq Year. 

Two years. 


■ Sterling j 1 Local 'Local AuthJ Finance 

! Certificate Interbank Authority Incgottablo House 
of deposit , ' deposits | bonds | Deposits 


Finance Discount! 

House Company; market i Treasury 
Deposits Depo si ts I deposits 1 Bills * 


Eligible 

Bank 

Bills* 


17iM7|* 1 
17!g-I7,'* . 
17!M7ri j 
17,;-i7,; 1 
16i--163b . 

I6I4-I&IS [ 


17U-1758 

17S«-18 

17:.-;-I8 

17U 18 

X7U17IJ 

161-16*4 

16V16&S 


171J-1758 I 
17*9-1770 I 

173, | 

17: b ! 

1658-17 1 4 

16Ls-163, 
16-16U : 


- |x 6 Ja- 16 V 


1834.181a 
19- IS <4 
184-171S 
17I fl -16Sfl 
17-16*8 
16J8-16 1 * 


1738-1734 16i-16Ta 1 - 

18 lWt 157 B 

•16 

: 18- 181a I6I2 I6I3 

■ 18 — — 


175a 

; IBs, 


CURRENCY RATES 


Bank! Special European 
Feb. 22 rata ; Drawing Currency 


Local suthoritiu and finance houses seven days’ notlca, others seven days freed. * Long-term local authority mortgage 
rates nominally three years iSYl&t par cant: Tour years HA-lFt per sent five years 15>a-15\ per cent. ® Bank bill rates 
■n table are buying raws lor prime paper. Buying rates for four-month bank bills 17 per cent: tour-month trade bills 
171* per cent. 

Aooroximate selling rates for one-month Treasury bills -per cant; two-months 15 7 * per cane three-months 16 
par cent. Approximate soiling rates for one-month bonk bills 17S per cent; two-months 171, par cart: three-months 17°)! 
per cent: one-month trade bills IB oar canr. rwo-momhs 17% par cent and three-months 17 1 * per cent. 

Finane* Houses Base Fate* (published by the Finance Houses Association) 17 psr cent from February 1. .1980. 
Clearing Bank Deposit Rata* for sums at aaven days notiea 15 oar earn. Clearing Bank Retas lor landing . 17 par cant. 
Treasury Bills: Average- tender rates of discount 16,1843 per centi 


Starting 

U.S. S 

Canadian 8... 

Austria Sch- 

Belgtan F 

Danish K 

D'Merk- 

Gt/fidor 

French Fr — 

Lira. — .. 

Yen 

Norwgn. Kr„ 
Spanish Pts.. 
Swedish Kr... 
Swlu Fr. 


17 ! 0.S7422S 

13 r 1.30976 

14 [1.61042 
BUI 16.4611 

10U 37.3675 

13 7.17094 

6 2.29968 

Big 2.53046 
9ij 6.39490 

15 106S.92 

7U 322.594 
B 6.41SM 
8 67.6780 

10 9.47178 

2 -2.16438 


0.623735 
; 1.42149 
1.63272 
17,8397 ' 
40.6049 
7.78764 
2.49968 
2,75215 . 
5.87218 
1154.68 
350.682 
6.95536 
95.1688 
5.949B4: 
3.35968 
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Rb nun elation data nscslly last day for dealing free of stamp duty, b fiaurea 
based an prospectus astinuu. p Assumed dividend and yield, u Forecsat 
dlvtdandt cover based on previous year’s earn Inge. F Dividend and yield baaed 
on prospectus or other official estimatss for 1979. Q Gross: T Ftaqrn assumed 
t Cover allows for convereton rfsbaras am now ranking for dividend or ranking 

AflM fiep real »f (Tmif wkwif flA Am Blonn/r nrire ^ ...r. . . ** 


CmmAvFMi , 

2BU4. —j - Mtardhy tuntimM Santas Ud± 

■ ms +G4I gal- 

Sddednoer lirter iia t ki ml Itawti UL • Want*/ T naft^S' 10i» — 


eonnaction with reopganraioeo. , merger or takeover. |I Introduction, n Issued to 
fonaar prefarance holders. ■Allotment letters (or fully-paid). • Provisional or 
partly^aid allcrtmant latMri, + With warrants, ft Unfitted security. H Issum! 
as unm comprising 2 paradpatinp oral, shares and 1 ord. share at R3 SD irer 
unit, t Dealings wider special nils. 


Scfafednger International jfegt tM. • Tnnt.plSWS; : 

.^UWxtaS^st Jaraw. 0S347^» Worid Wide rirmfh Tffn..|jrmaiTi| ' -- % 

... . Wrt0CnroB((LTstij3aS ' - - 


Ji £ = 

: |!K ,>r 

1* ^ 






























Financial limes LL;. W rcbrv. ar> 23 19S3 



Discretionary Umt Fund Minaqers 

22 Bhunlwld St„ ECZtl 7t|_ . 01-63& 4405 

Disc. Inc. Fro. 22 1213 D 2T7Jj +3 0) 534 

E. F. WiodJBiler Fund Mngt. Ltd. 


Manulife Management Lid. 
0I ^2 H I 4 ?? ^ W' Way. Siewnw. 

+ 3U| 534 CrrnlhUmu |70.0 73. 


td. Stewart Ur.lt Tst. Managers Ltd.(a> iCHf of Westminster Assurance Lloytls LHe Assursna 

043856101 45. Ciuirtoiw Sq.. Erf.ncti.jh. 031,22b 32711 R'l'TOr.riKauw, 6. Wtiteftorsfi Bead 20, Clifton St. EC2A4MX 

73.701 ... . t 3.SZ umu M .CrortanCRGEjS. Mu!tYG*tr. Frt 6—1 1 


Lloyds LHe Assunnce 


‘ A i 

^ l 'S‘ 


<4. BtwiKiwv Square WCUZRA Mayflower Management Co. Ltd. 

Great Winchester 117.7 I96rf.„J 7D7 I4-1E. GrfJun Si.. EC2tf JAU. 01-60 

Gt.MsetelerO , se J1 ..tai8 23.lnj._l 4 73 JncwFrt.lB 11081 11381 .... I 

ss.±;r^ TsL isnsiiC—BH m d 


Abbey Unit Tst. Magrs. (a) 
72-80. Gatehouse Rd, Ayk-lmry 


Emson & Dudley Tst. Mngaint. Ltd. 

2S» AlOemarle St.. Wl. 01-4 93 5271 

emuM Dudley Tst 176.4 Big J 600 

EgwCy & Law Un. Tr. M.T (aJfb)fc) 


General Feb. 18 742 7fiJ 

Inwl. Feu. 18 R9.7 523 

Mercury Fund Managers Ltd. 

30. Gresham St, EC2P 2EB. 


Ab*YA«r-. Crti Ti_ 49.5 

ABberCafstal 3 63 

Atbey General — 473 

Abbey Gilt & F.l. Tst. 99.2 

Abbey lr-ccme- 4X7 

Abbey Inti. BdT* — 92.2 
Abbey Im. Tst- Fnd. 3C 2 
Equrfas Prog. Trust _.|7M 


52.3+03 
3 93 -Q.l 

1^1 -OJ 


02955941 Jta’u«sF , eb F »“-'lm 


.... I 3 .S 1 rmrm 11 Fund 

Stm-lam Un.v . _ It l 4 t7 <1 . 

2a. tecum Uiui- .. of 7 743 . 

01-605 8099 V7iihd..-,«0l Unto . MS 3 483. 

1 I ■ 7b ■Slnri« Bn Ml Captbl Fuad 

| — I ST? Sland-ini .1157.1 168 Q . 

1 3 nj Accum. Umt< _. Il78 6 1"0^ . 

I ..-.4 jjm Drata* Uuri g. Fii. *»W. 

Sun Allianc* Fund Mngt Ltd. 

1 . Sun Alliance Hse, Horsham. ( 


HJrj 2* S^S^TLrfe 


L^tU Fund — — p 

liSffi J 695 FamUnd Fund ( 

1°0S — 1 *.« — 

. 'W*d. ull! Fund — , 


Abbey inu.&s_Tst._rE_2 5t5l -naj 5 7h ' imerea — IQ--' ^ 

Abbey Im. Tst. Fnd...fjG.2 4121-03 §7? -- -lSl S' 

Eqmus Prog. Trust ..(704 76J| -o3s| 32% SpecWSils — |29J 30. 

Aden Hwev & Race UnH- Ter .. James Finlay Unit Trust Mat 

45. CcmtiiU; London EC3V 3PB. 01-623^314. j'f7^SeI^T W |3«« laS9OT ' , 3T 

AHRG.lt &Pre» flU 94-WJ ___| 12.97 £££? {fl!S2!!z H 37 

Aided Ha tutor o Group fa> (o) J. Futoy tom inane _ 34.4 37; 

■£!*» iHfel I 


,7U 80JI ' OJI 493 

?«Je0ty International Management im Acc.vhs.Feo. 20 

62-63. Quseo S l. Umtaa. E CAR 1AD. 01-248 4891 

American. ______ 126 J 28JI -OJI loo A«m. Units Jan. 24 _|J32.4 

M 7. z\ *yg Mldtmd Sank ft 

Special Sils.: 1293 +03 3JJ0 Unit Trust Mum 

James Finlay Unit Trust Mngt. Ud. SS’^KSS'LPSS?* a 
10-14. Wes Nile Street. Glasgow. 041-204 1321 5 > y tr * l j'- S i ?“• 


U. Dl- AS 4091 
L3f -OJl LOO 

I 

.7] +OJJ 3J30 


0403 64141 
— J SU5 
-aS 4.49 


KlacLGoWFi 1C0.4 10* 

PULA Fund WL2 19 

41 r rr. Prop. Unas 70 u 7j 

Pen'.Mmia.Cap— L>15 


Otl 2 16? _. .. 19i 

3 3 W.7 -02 6 

2.3 97.2 & 

£ 6 ^r: 1 ? 


Albedls 753 8Lft 

BnL l«*s. Fund £9.7 74 

firewth&lmme 41.4 44 

Elect, fi. incL Dev 38.4 *1. 

Allied Cuul 770 Si. 

HamSrtJ Kurd U&5 126 

Hainaro Ac c. Fund _p449 155. 

fa me Fuads 

HKyrWUFd ._fi5.fi 236 

Htefi Income __T7L7 76 

A/H. Eu. Iisc_____|43_1 4431 

tEtomUanal Fwtds 

Secs. -01 Aiwfica__|60_8 65 
SptcoM M 

Smaller Co.’s F± __]433 51 

2nd Smlf. Co'? FC BaO 62. 

Rrcovrry SiK (1133 123 

MeL Mm. &C*dly. —161.2 65. 

Overseas Earnings— 1592 63 

Smnpt FundsO 

Far Ea^ Esenwt . — 153-7' 55 

Smaller Cn- Exempt. .[74.3 72 

VSJi. Exempt- |Z07.7 112 




— 219 

_ _____ i _^_ ijq 

J. Futay High Incain; -134.4 370f ‘.'.Z'. 9.40 

J. Finlay E1.1m.Fln. — Z3 4 253 337 

Accum. Umts 28.9 31 J] 3J7 

Prices cn February 20. Next deahaq FeWiary 27. 
Fnuntfaigtoti Unit H9L Lid. (a) 


fcffdhnd Bank Greop 

Unit Trust Managers Ltd .IP fa) 

Cbnssodiiy & Gen. — 195.4 104.41 -ft. 

po. Accum 1T7| 30. 


■— j 19, Alhol CresceM, Erfm. 3. 

Ctwimodiiy... ... 655 

, , , Fmandiil 717 

1 W Gib Acorn 1175 

Head. Imiesiment Trusi 343 

Tel: 0742 79842 Specoi Simanons 232 

1441 -AH 3 57 American EwJe 32.3 


64. London Wall. EC2USMQ. 

9 American 153.0 

5.80 American Timarodnd-SJ 
5.42 CapIlaJTst..— 54 0 


Owe* Growth 

fefeEEE 

Income 

Do. Acam. _ 

North American. 

Do Accum 


M05 

I -071 7.71 


01-62B51SZ K^yj^S — 


Do. Accum. 70.1 75.9) -a 

Equity Execvt- U7.2 123.3 

DO. Amun- 120.4 127.gj .... 

Japan & Pacific-. — 3?4 40 2 -0. 

Da Accum. 375 403 ..... 

"Prices at FC6 2. Next deatmg Feb. 


-fl£ 3.57 
-0.7 3.57 

-03 328 

-02 22a 

.... 4 86 

..... 4 ft, 

Hfl 734 
-0.4 7.24 

-03 2.51 

-02 251 
-0.4 939 

^ ffl 

553 

-0.1 0.?a 


American Eigle 1?3 

Pacific Inccmc 24 9 

Pacific Accum. 28.4 

Income 2t 4 

Extra Incemp 553 

Preterencc Share 11.7 

Equity 44.7 

Growth 128 

PrOlessttxsal Feb. 20. 1B23 
Thiule 40.8 


a "n"d a aa PWK. Ungi Ate. — 355 9 — 

-031 4.49 pec. Mow Cap. __ 5X8 

MM fi S4 r 

|| -jj ,|«S f,F5 * £ ^& curendy t used S mi taw£5 

8 ~M IHI S^ U S&3^pe42U.ii? 


11) Bid op 5 -A 1 Pm. Feb. 21 

I — 0p.5-A’Eoc.Frt.2} 

7 _... 3963 Oa. 5 -A’ Hr. Feb. 21 

1 ^ Cp-S-fSIdl rub. SI. 

2 88.9 Or 5 'A' Deg. FU>. 21 

I - — 1^3 P Pens Pr. Ac. Feb- 15 

3 _... “725 Pem.Pr.Cv. Feb. 15. 

V~° 3 Pens. E«v Ac. Feb. 15 

§ -Si-S Pens. E4 UP FebilS 

5 Pens. Fad Ac. Feb- 15 

” 152-i Pens. Fxd. Feb. 13.— 

155.9 Pem. Mg AtFebJS 

. — 35 Pwc.Mg.to.Frt.15_ 

57-? Op- Ac. Feb. 15 

— S4 f^ws-lW-Cp- Feb J5 


Schroder Life Group? 
01-267 7£99 Emwprisc House, PorUPWiAh, 
— — Eouiy ■■_. 1262 4 

S 3 — Fued InL 147.2 

a _ — — Managed 153_J 

q ... — 1199 

71 — thH-ias 65 3 

34341 — Properly *137.1 

I ..... — CCMV.inqunrd 9t.i 

vi e r.M <Lur< IT-, n 


Bridge P/ianasement Ltd. 

070527733 6P0 efit 5*W. tLanq Swig 

—051 — NlnsniJan 21... _ .1 Vli.85! ] .—..I — - 

-05 — N<0C»n F<j FeB 21 . |JSSU ji lSsli^ . —3 163 

Z Britannia Tst. hlngiat. tC.I.J Ltd. 

+0.1 — Ba«i S’., El Helier, Jerrm-. 05M 7311+ 


2765 -05 — 
1551 -05 — 
JfcL; -£t2 — 

176 3 .... — 

.90.4 +3.] _ 
,97.r. — 

1G39 +oj — 


Si Lemfon A’deo. & Mtha. B5tL Assur. Ltd. 

SI 129 Kngs«My.toatlfln.VJCCB6NF. 01-W4 0393 KsipSiSZZI 155 
S2A < Aad8uticr > _-}50i 53^ — . Price- art for Life 


j W-j* 'A55Ci8iaWw. . |5DA 33^1 ^-<-4 . — 

— -j 5* London Indemnity & Gid. Ins. Ce. Ltd 

“ j 18-20, The Fnriary, Scarfing 5S351L 

to new towBBfnt, McncyMaraga- GJ-l 52 .M -021 — 

2425 | J — ■ M.U. Flexible wl si-jH -0.L — 

des taatJ after l-L19Sa. Fixed Intenst— 434.9 36.5{+0J| — 


i 1-45 I Sanrs i 2 j Prices are icr pefifites tJOi after LL19PO. Fixed Interest, 
13 .39 I 7ii These are bid prices for ear tier poUde. 


E A 5 Gftrf. Sea.__]l260 11271 -0.S — 

Income Dumb. pl.-l 9s -0 £j — 

Income Accum |9t> e 30X71 -OH — 

B5. Pen.Cu _.ui«7 146.H 1 — 

ES.Pen.Aco_— _llb0L 1A2I ( — 

Mnga.Pen.C2p ?M.O 252-l[ l — 

Med Pen. Acc. ROIO ^I6-9| j — 

F.lnL Per. Cap II CO 7 iGcJ] ) — 

F. InL Pen. Acc 106 9 U2tl — 

Honey Pen. Cap (1392 llSlj — 

Money Pen.S. Kl5.9 lSU — 

Prop. Pen. Cap fSi.7 133.A .._ J — 

Prop. Pun. Ate. 1342 1«L5| ....1 — 

Prices art hr Dfe Scries * Feb. 2L 

Pensions Senes B Feb. 19. Other pros on request. 

Scottish Widows' Group 

PO Box 90?. Etfisbunti EH 16 5BU 031-655 6000 


115. Dollar CenenSnrteS Fds. 

llmssl ST.t IL'Si«9; 973-913 — 

Worm is** F..vi ... fl'A‘ rr> 0 9rf -0 « SJ9 


Ki Sl+S-H " UrovJ ZJ.‘. ILSSiOI 

zS'a r. w^d6dnp f -,.w -_ fi-A- « 


i&SkzUS 


[-air sj7 

-OJl 4.97 


IS J5a?l2T=!:Si pl:= 1.95 y“g? SS=P 

(Accum. Umts) 54 JJ 57.2 4.73 

JJTC Extra Income Trust- 482 5L2J 10.29 ^ T ? ' 1 , r f^ T - F em rin,7Srr^“ : n 

Interne Tst 776 40 -02 832 “PnCrt at Feb. 22. Next deafcng Feb. 29. 

793 JtSy’ffiJS «+ si — l\\ Minster Fond Managers Ltd. 

, r Frieds' mu™* Minster Hse, Arthur SL. EC4R 9BH 01-623 1 

365 rnenos PrarSL Unit Tr? Mpvf Minqp- 11 ... r**n ao oi _ j ; 

2.44 Plxhwn End, Darting. <0065055 E J«i ilZZI 9 1®^ “Zl 

2.15 Friends Pray. Units— (492 &« -03 4.84 J 

Co.Aeeu* 167.8 553 ^53 «4 MLA Unit Trust fttegmuL Ltd. 

45? Funds in Court* OMtbiero Street, SW1A9JG. 01-222-t 

4-59 Public Trustee, Kmgsway, WC2. 01-4054300 MLA Units -J60A 63.71 ,._.J j 

G?Si“ ZlJ lo:S M»rra y Jehnsime U.T. HlgaLV <a> 

5J 7 HijSi Yield Feb. 14 1905 933 ....□ 9.u6 163, Hope Street, Glasgow. 62 2U H. 0(1-221 J 

s T _ "Uraun. Resmacd n nrames wBer tcurt ccrtrnL kU Eumpem (65? *9.4) J , 

447 6.T. Unit Managers Ltd.* *** Day Fritby. 

3J3 26 r,n5buryQmB,Ei;^7DD -^s 3*31 Mutoal Unit Trust Managers? (a)(g( 

GjT.Cap.lntbme 1121.1 12&« -Oil 3.10 15 CopthaU Are- EC2R 7BU. 01^061 

?3i ^.^-fTu^ztz Sri i9?3ixf 7»5 ^fsec.«« — un ; 


Thiule 40.8 

Eqtv.Ex.lncFeb.20- 24 25 
Equity Ex. fan»iu_ f358.5 


_0 b a 79 Cominercial Union Group London Ufe Linked Assur. Ltd. 

Z. 4 M Cl -283 7500 |1 long WiniamSt, BC4UTBD. . 01 

-° J Vr. Ail Ac. Feb. 23-1 TO.64 1-0.40 — [lCu, 7 M3 * - 

izj t«.A™»ty UB 1 am ™ - K^^TtzZZ'mr ikj I 

Confederation Life Insurance Co. Depcut — hgS-2 1W? - 

ni y3.QsMCCfyL.«,WC!AlHE. 01-2*20282 1^-3 «JIi - 

° t4 ?57f — L.I2M.8 a 55 -I - 


4.74 Cominercial Union Group 
<« SL Helen':! 1. Undents*, EC3. 
Vr. Ail Ac. Feb. 23-1 70.64 

Da Annuity Uts 1 SJfl 


— High IULStF15.Tri.T- JO/45 UML-O-DlJ 1360 

Value ol Feb. 2? I.eri ef.o'^;^eb. 2p. 

Carnal Dejwsl: Tst ..'-^053 ] ilii 

Eu. cspiul irtiim or requ^L N**: d. Min; Fib. _a. 

— Brown Shipley Tst. Co. (Jersey) Ltd. 
P.0. 6oi S50. Sl Keli». Jersey- 0534 74777 

am. SUg.Bd.Fc.ih 1 [9.48 9 43-00111430 

^ Sterling Cap. Fd IQ957 305« ZZ1 — 

BotterReU aionagcrant Co. Ltd. 

P.0. 3o; 155. Hamilton. Bermuda. 

~ Buttress Equilr lU^C-jO 3.STI 1 X§ 

Sidtrert ln»me JUS5U1 2JS I AW 

~ Prices a Ja* 7. Next ub. dw Feb. 4. 


— | iii Minster Fond Manager* Ltd. 

Minster Hw„Artb»SL,EMR9BH 01-623 1050 

»5£ii=H?.S iffl=J IE 

^ tia MLA Unit Trust MngnwL Ltd. 

Old «iccn Street, SW1ASJG. 01-222^177 

1-4054300 MLA Units,.., — ,„,|fig A 63.7! .J 5J3 


6= Vr- A clAil F eh. 25 —I TO.6A I 

!32i»&?A22i23^f as|:rj ‘J? ^^tyuc — .1 zu o i 

Tower Unit Trust Mngt Ltd. ?n°^!^^Il, l ilol l i>lE anCe 

39*45 Fioxbury Square. ECU IPX 01-6282294 q 

asasfcBJ M3«il li? 

Trades Union Unit Tst. Managers^ S4 HI 

100, Wood Streei, EJX2. 03-628 8013 »3F 25?| 

TUUI Fob. 1 154.7 Saa.-.l 563 KS wS s| 

Transatlantic and Gen. Sees.? (cJfy) gSS^SS ^3 Soil 

91-99, New London Rd , ChrtnsJord. 0245-51651 , — ^ZT , 


Prices at Jan 7. Next ub. day Feb. 4. 
Capital istenuttioaal S.A_ 

37 rue Notre-Came, Luxenwxirg. 

Capital Ira. Fand 1 • U5522.46 | — } 


Barbican Feb. 21 [. 

lAdum. UoitsJ— - -I 
Garb. Expt. Jan. 30. 

iKMxn.Fcb.2l 


Murray Johnstone U.T. Bigot.? <a> (Aeouo. yousv 

163, Hope Street, Glasgow. 62 2U H. 041-221 5521 “*»» 

MJ European — --—(65? _ .6M 1 252 SSSFfJrSP, 

DeaDog Day Fnday. r fg£ 


Anderson Unit Trust Managers Ltd. GT Cy-lnt moe — 

lS8.FenchoreftSL t £C3M6AA. 6239231 GT. l7tTa”uaZZ 1877 

M*(erSOTU.7 157.7 6221 .—4 5.49 S-Tl ITs. il fcnZZ. lib 

AaAaqto Umt Mgrnt Co. Ud. &5 

L Nbbte St, EC2V 7JA , 01-6236376 2591 

Inc. KcntWy Fund I155J3 lfc51h^ -rfcHJ 12.40 &X IrnTFimd 1591 

.ArfHiHwot Securities Ltd. (a)(c) S f f d f “- 

37, 0*«m Sl, Umdon, EMR 1BY. 01-236 S231 i\ F ® ^ . 


mi 


GT Wld. Ed Fa 

G.T. japan & Gen 

«GL Pens.Ex.Fd. 

b.T. Inti. Fund 

G.T. Four Vdt. Fd 

G.T. Far East & Gen. 


15 CopOwll Axe. EC2R 78 U. 

Minna r Sec. Pfas .fS33 

Mutual Inc. Tu [7U 

Mutual Blue Chi M9J S 

Mutual High YwZ__l55JI 

Natnnar and Cosmtercfel 


01-6064803 
-0.y 7.64 
-oil 802 


(Aecuni. UoiisX 
Calc mco Feb. 22 


Curof, Fee. 20 

(Accum. Umts) 

riehJ imM. Feb. 21 _ 

( Accuo. Units) 

lien Feb. 19 _ 
(Accum. Umts). 
Martoro Feb.l 
(Accum. Umts 
Van. GrwL F 
Accum. U 

Van. «V. Fed. 29— 
Vanq.ree Fe6.2C 


87J 

zzr 

11 IT 

1561 -4 1 
2fl2« -62 


> 1M1 P&'yKSSZZgK St 

75 Cen;!ii!i Insurance Co. Ltd. 
(l 75 32.C9rnhin.EXJ. 


!S Cap. Feb. 35 ( MJO I — j - 


The London & Manchester Ass. Sp.? 
Wuslade Park, Exeter. 0392 5215 

ft si _ 

?lexSie Fond. 123.7 -ad — 

I mi. Trad Food ..... . — 157.7 — DSI — 

Property Fund — 9c. 9 +02l — 

Gid. Dupesil rd.. UlA +02 — 

Fixed inlets Fd. 9X7 -13. — 

M & G Group? 


S3 33 = liil Z K5r*E 

ad -Mil - bc.7 ^ ~ Bdtr^ ^ lu^ 

Ext. Ut to. Feb ra 1543 160.9 +3,4} — prices at Jan. 7. M 

.Ltd. ExLL'Lloc. Fen.M. 137 1 143.0 +3 0j — Cooital laternatilKUri 

_ 01-626 0511 Pen. Man. Feb. 20 _ 2— J 31X01 -241 — 37 rue Notro-CiTe, Luxi 

§1 71 *~~J Z . Skandia Life Assurance Ce. Ltd. Capital Ira. Fund — I l 

pg> — J 162-3 1* Fi/vt ol. L ondm fc-3 2Dv 01-353B5U Chsrterhsese Japhal 

W2 ZZ| — Managed Aw IW.? 10L« 1 — 1 Patenwder Row, EC4 

-nsA —I - i^^zzzzK:* 'm rzj z «.% ESS 

-Ass. So? PW.MjH09Nt4cc._K-0 195-3 -^1 ~ Adiwrtia WU* 

039252155 P “^ ?£"£££« S&iibs ““ fe 

J-QJ1 - BxBfi Bkg ple« Phone 01-353 8511 K? 


ee°Su^ > feteH&ni^S5BjStce^{iL 


1 Puenwder Row, EC4 01-2* 

AiSropa li|-J^47 30 84] +024 

Adiwrta QWbBI 49jfl+01o 

ForSkZ,__ZZZ 30.9d+oa 

Fon* MOI.W ^Ui+oi: 

Enwxw Fund. Sj oE 590 

Hispana |S4?5» 45751 ...... 


Standard life Assurant Company? C-V cm Growth 
3 George SL, Edmburgh EH22XZ. 031-2257571. Ctl .i-GiU Fd. tc. 


VQh ^ F*bT20_!m5 2094 — J — « & G Group? 

S-TJ r»u a ri.in.nm C hiamirr Three Quays. Tower Hill. EC 

7«j Lomrin VV1R 5FE. 01^0771381 

3.00 Crsvm LHe, Fmroh 19SQ"-. < 


Tbree Quays. Tower Hill. EC3R6E0. 01-6264583. Cash...., 

AmeiiLan Fd. Eond*_B4 ! 7 25} 1 — — _ 

Convert. Deposit* — I53?g 134 g ZZl — Sim A 
Eqmry Bd. lAet.l*'».C69E 178.fl.Z_l— Sun AIL 
Extra YieldFi Bd’_[52F S7.U — i — Fa>. Fd 


TAanaged _____ 

Property 

EiyiiW. 

Intenationat. 

Fixed I merest — 


fAwiun. Urtrts) 

Extra income Fd 

f Acaxn. Units) 

IaT Inc. Fund 

AfAruon. Units) — 
(m^vrarvii. LUs.1 


81-“* vrorw I . Uls.} . 4SJ 

'reference Fund 222 

Accum Units)—. >9.6 


Ml 

45.U +03 

taprtal runrfj 24.7 2X9 

CuromDdny FuTa)*»*_ 830 B9.6> 

I tecum. Units)- 125A 135.0 

tW.i, Wdrwf.u.) .__ 66.5 71 3 ..... 

FlnAPrqi.FA* 2BS 22.ll ,._.J 

Giants Fund 38JJ 41 .W -0J 

S Accum. Units)— <7.5 5L4) -0J 

i roe ib Fund — . 35 J 38.0 4 DJ 

Actum. Urals) 45 2 48-8 ^OJ 

Smaller Co's rd* 29.9 . 323 

Extern U hoi. FCt - 3DS> 33 J -0 a 

(6% IVdrtvI.UUJ-.. 22J W3 -03 

Foreign Fund**— 1025 lll3 

N.Amer.&Irt.Fdrt. 31-7 343 

Gilt GFlrttl InL* 40.6 *MJ0 _V 

(AccdR. Units) SXb 45.fl 

CtjHop: trues. *WmL ItThirx "SrcsrW Th 
. march. ***VfteUy deaboj day Friday. 


G. & A. Trust (s) (g) 

5 Rayleigh Road. Brentwood. (0277) 227300 

G.4A. 137 0 39.51-021 527 

Sartmwe Fund Kbnsgcrs? (a Mg) 

2 5t Mary toe, EC3A 8BP 01-623 6114 

Dealing only- 01-623 5766(5806 

Amrrtcan Trust 1296 3X8+001 0.7S 

British Tst. (Acc) K+O 6§a -OJ 458 

Commodity {Stare Kl.l 46.A +X2 2.74 

Extra Income Tra R3.4 25 J) 9J1 

Far East Tina TO3 ,33-04 2.79 

Hi?i Income Ta___jp!? 6024-—. 10 03 

Ir&neFunti Wl EjIS +0.4 7j0h 

Ins. Agencies (£1548 1M8V-002 440 

InU.^eswI Fd Bfci lflifl -A2 b33 

Inti. T slJXcc.) IJffT 39.^ li*' 

75 3L3 


31, SL Andrew Square, Edinburgh. Q31-S56B555. 

fssswMte sj=)VSa ff 
bdBi M=j45fiB5®» 

National ProvMeat Inv. Mngrs. Ud.? Tyndall Managers Ltd.? 


« = 
K ::::: 

57.6 

72J 

4X^ 

73.4 -27 
9X4 -3J 


.'■00 Crown LHe, Fxtvh 19SQ** I 7322 .....1 — 

Crown Life The., Wfoio'tto GU21 1XW 048625033. Family 1931- EL2 — .—.I — 

■f-f? Dio. Fd. Item. 1107 0 U2.td | 1X17 Fam.l, B2^i- (53 b — . ..._J — 

|iZ Mjng'd Fd. to |U98 X.S.3 -0J 1057 GUI Bond*" _ r - — |l2>J 129^-33 — 

lii Mim'd Fd. In*. U33 119.41 -04 — Hroh Ywid Bong**' - S5 6 104,. -25i — 

— d.r±taQu-Jan M.90 ^ H = 


01-6736114 48, GracechurthSL, EC3P 3HH. 01-b23* 
N.P.I Gth.Un.Tu — K6£ S«.« — J ! 

+0JI 07S (Accum. Units}*— 1724 7721 .—J ! 

_03 “il «PI O-teas Trist U40.7 1«8.1 — J 

+lla 2.74 lAccum. units)*” — [155.4 1645) ....]< 

3 9J1 * Prices on Feb. b. Hert drata* Frt. 27. 

-Qjd 2 79 —Prices an Jan. 30. Next dealing Feb. 3. 


01-6234200 18, Canyn9e Road, Bristol. 


.rOJ 22b Special a&.T?i.“-"i: 


3XB +02 0.7S 

680 -OJ 458 
46-fl +14 274 

25 J 9JI 
323 -0.4 2.79 

: )2 4 .... io-i3 
3451 +0.4 7 Oh 


7J3h National Westminster? (a) 
161, Cheapside, SC2V 6EU. 

683 

188' Ceniial (Accum.) 


lA EiE*s (Antony) Unit Tst. Mcs. Ud. (a) 
n 3 Frederick's PL. ad Jewry, EC2 01-588411: 

i7 . E slra Income [28.5 31 OM -021 10.11 

10 income 425 4&3 -02 95C 

2 -AfcuCTfaDon T 62 821 -02 4 M 

*9 Growth— 4A4 4aJ -0J 45C 

a, UKMU.L^dfn 13.7 52-4 -z- 42( 

Small Co's — 4X5 953a -05 

Techno legy 653 7X0 -13 3B 

Private M3 4&2d -Ojb 4.7T 


. 259 E xtra In c. 

iXk& gv 


86fl -0.11 3.98 


45 3 _p i 

563/ -02 4£2 (Amim. UroB)_.-.-t2268 23751 — -J 9-5? Acnim'units _Z._Z^|33 J 55 a| -03) 

99.43-02 7.44 BajtWLScLCs. Feb- 22 108.7 US.) -XC 62> Ptarilnc.- 34.8 37^-03 

21BEJ-05 354 EwEbx. Feb. 19__ ^5 2&r —. LH PeaHUartTsL- 383 413-03 

54.4-0.4 626 (to*n. Unjtsj.__.__ 29W) 3013 ___ LS2 (Accum. Umts)- 1528 56.8] -02} 

—S3 j.B IAcuml lints)’ — Z 10X4 l»< -02 320 Peficu Units Admin. Ltd. (g)Iz) 

703-03 638 to. & Brim. Feb. 2D . 70.9 n.4 - ... 4.78 57^3, Princes SL, fclandiestex. 061-23 

. 852} -02j 638 (Accum. Units) J77A 805) — 4.78 [ ini k 109.? -0.6) 

Ud.? Ca)(x) GaanSae Royal Ex. Unit Edgro. Ltd. . , „ _ , , . _ ... 

? 02-^2830 Royal Exehmge, EC3P3DM 
Z17JMI I 4.75 (ag) GuanfciH Tst — ,{107-9 UlSd) _.4 4.77 

£?p - I 4 75 Henderson AdmMstrattai (a)(c)(a)(z) PSSSltaSwfcBw 53j} ”'J 
! Mg oL Ce.? SroStroaJ, T E^L <1 ’ S ’ Rai>ei ^ 1 **^72372^8 Practical Invert Co. Ltd.? (y)Ic) 


Archway Unft Tst. Mgs. Ud.? <a)(c) RES T* ffil 

- 3:7. Htsr.HoJbaro.WClV 7N L 01-8316233 intl.Ems .& Assets .3520 

Arttuey Fund -31016 1094 — L. 5.65 American....- (27.0 

Prices at Feb. 2 j_ Next sub. day Feb. 2B. Far East & Gen. [3X4 

Barsbys Utucorn Ud.?. (a){e)(g) Gcvett (John)? 

Uuicara Mo. 252, Romtoni fbL, E7. 01-5345644 77 London Will, ECS _01-58S5£20 

Unlearn Anv-ria (313 33.61-02 L99 Stdtfiftlr. Feb. 15 — Q2|5 1305| — j U7 

Co. Acst.Acc. mi 1173 +03 — Oo.Aeasn.Umt— — J15W MJ) -ZJ 337 

Co Ausx Inc. Stl _ W.fl +03 155 Hen Frit. 15. 

n5' cS'BL'TC nst • lol kw Grieves ea sbaagement Co. Ud. 

S£f5ffi l%= SJ7 59 Gresham Street. EC2P20S 03-6064433 

9Ta^Oi 4.12 Barringlon Feb. 20- 258.4 2703J 1 511 

Do. 50CZ-1— 233 90M -23 fa.55 lAceurt. Units)-— 2916 31Z41 ZZj 5.11 

Do General— 375 40 J -01 627 fefirrotn. H.T. Feb. 21 - 1753 

Acitl— £22 56J/ -02 4.8? (Amtm Units) HA8 

tj SSscff 

Do. total lBX8 . 852} -04 628 (Accum. Units) |77A 

S^ritss Brothers & Co., Ltd.? (a)(x) GaartSac Royal Ex. U 
02-^2830 Ratal Exthmge, EG3P3DN 

Stratton Trust [2C8A OTW 1 4.75 (ag)Gu»ritiin Tst— .&07.9 

~ 30-Aaajm. — —-—^35 :ssSl 475 ffauiasan Adtrinlstra 
«, Next srik day tar. 4. Premier UT Admin, 5, Ri 

Gishopssate Frogrossive MgsL Co.? Srr/tfxroixJ, Essex. 

-- 9. 6rtboiB5Ste, EE2. 01-5888280 UJL Fporii 

i g I iai 

m g teia arg!. 

Erics* Fund Sta wagers (a)(c) Cat ^SaincfeZI^S 

Regh Use., King WiUam St, EM. 01-6234951 Cab.Sm. .pHStoM-. 

ter -?*-. — m 4M-- 

fc’gSnro.t — - g\ ^ : ~ i| 

In 

,, "btilinq Tubs fWei iTtaas. prieesTan. 32173711 0 m« iFurts 

3r. l iaiuaj3 Trust Kuaagereest (a)(g)(2) sSeSSgzi; — 0.0 


Portlnfio In*. Fd 
Smaller Companies 
Umversi Fd 

MEL Trust Managers Ltd.? (a)(ff> 
Mlben Court, Doridng, Surrey. 

tteWarHlghlKlZlloa 44-3 ^ 


530 Capital Feb. 20 141.4 

IbO Accum. Units) 2184 

250 ncbtne Feb. 20 

'. (Auian. Untisl 3*0 4 

5. Pro IFeb.20 WOO 

Accun. Umts) 137 8 

>en?M Feb. 20 1)4.4 

, wwt Accum. llmv.) 136.8 

nuEanb. Feb. 25... 274 0 

3 co Accum. Units) 324 8 

q Jj North AlO*+. Grlh 4i 5 
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Kabul civil servants in protest strike 


BY OUR FOREIGN STAFF 


SHOPS AND bazaars in Kabul 
remained closed for the fourth 
consecutive day. and civil ser- 
vants were reported on strike 
yesterday following last week’s 
bloody protests against the 
Soviet intervention in Afghani- 
stan. 

Rebel forces based in Paki- 
stan said that hundreds were 
killed and thousands wounded 
in two days of fighting between 
civilians and Afghan troops in 
the capital. 

. The Afghan Government said 
it had crushed an attempt 
organised by the U.S., Pakistan 
and China to mount a revolt 
against the Government of 
President Babrak Kama], 

A report, in the Soviet Com- 
munist Party daily Pravda said 


an American, called an agent of 
the Central Intelligence Agency, 
and 16- Pakistanis, also 
“saboteurs,” had been arrested. 

Reflecting the deteriorating 
situation for the Soviet forces in 
Afghanistan, the Soviet Press 
yesterday for the first time 
reported widespread unrest in 
the country and blamed it on 
foreign backed “counter revo- 
lutionaries." 

Despite the threat of a boy- 
cott of the Moscow Olympics by 
the U.S.. President Leonid 
Brezhnev on Friday set the tone 
for a tougher line in Afghanis- 
tan. He said tbat Soviet troops 
would remain while the U.S. 
continued to interfere in 
Afghanistan’s affairs. 

The Pravda article yesterday 


indicated that the Soviet press 
would now put the emphasis 
more on the alleged inter- 
ference by Western powers to 
justify Moscow’s continued 
presence there. 

The Pravda correspondent, in 
the first acknowledgement by 
Soviet newspapers of unrest 
outside Kabul, said reports from 
the cities of Herat, Kandahar 
and Jalalabad indicated that 
“ counter revolutionaries," sup- 
ported by foreign intelligence 
services, were creating dis- 
order. 

Some reports from Afghan 
rebel forces confirmed these 
reports. 

According to reports from 
New Delhi, Soviet troops sealed 
off half of Kabul to protect tbe 


Soviet embassy aztd a Russian 
housing compound following 
last week's violence. 

By blocking access to bridges 
across the Kabul River, the 
Soviet soldiers in effect split 
the city into two pans, accord- 
ing to the Associated Press 
news agency, quoting reports 
from Kabul. 

The Afghan embassy in Mos- 
cow yesterday reported that" 
second deputy Prime Minister 
Sultan All Kishtmand was 
recovering in hospital following 
treatment- for a stomach ulcer. 

The embassy denied a report 
by rebels that Mr. Kishtmand, 
who ranks third in the Afghan 
government has died from 
bullet wounds sustained during 
a dash within Afghanistan’s 


ruling Revolutionary Council. 

In Pakistan, the cabinet under 
President Mohammad Zia ul 
Haq met to discuss the violence 
in neighbouring Af ghanis tan. 

The Pakistan government 
denied at the weekend that 
Pakistanis had been involved in 
the demonstrations. 

In Islamabad, a spokesman 
-for Afghan insurgents said that 
civil servants who had gone on 
strike in Kabul would continue 
their action indefinitely. 

“If The government tries to 
force the officials to return to 
work, I am sure it will be 
resisted.” the representative of 
tbe Jam ait Islami group of 
Islamic guerrillas said. 

Kabul’s challenge to Moscow, 
Page 2 
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Opposition to U.S. 
nuclear plans 


BY DAVID F1SHLOCK IN HANFORD, WASHINGTON 


THE 46 nations participating 
in a two-year reappraisal of 
nuclear technology first pro- 
posed by President Jimmy 
Carter at the London 
Economic Summit In 1977 
have refused to endorse U-S. 
Govemment policies for con- 
trol of nuclear proliferation. 

The final conclusions of the 
International Nuclear Fuel 
Cycle Evaluation are expected 
to be made public after the 
final plenary meeting under 
the chairmanship of Pro- 
fessor Abram Chayes of the 
U.S. in Vienna this week. 

In spite of a considerable 
weight of international 
opinion against U.S. policy on 
the fast-breeder reactor and 
reprocessing of spent nuclear 
fuel, both banned as commer- 
cial practice in the U-S- at 
present, there is no sign that 
Mr. Carter is willing to relax 
UA policy. 

The President is still 
fighting Congress in his 
efforts to abandon the Clinch 
River demonstration fast 
reactor, of which the U.S. 
Government and the elec- 
tricity industry spent between 
them $4 65m (about £220m) 
by the end of 1979. 

Major components for this 
380-megawatt plant .manufac- 
tured and tested by industry 
to the value of $36m by the 
end of last year have piled 
in warehouses as all site 
work continues to be blocked 
by White House decree. 

A powerful U.S. nuclear 
reactor, burning plutonium 
fuel and designed to test fuel 
and other parts for commer- 
cial fast-breeder reactors, has 
begun to operate despite 
vigorous attempts by oppon- 
ents of nuclear power to pre- 
vent start-up. 

The £300m reaetor. under 
construction since 1970, bas, 
as the physicists say, 

11 achieved criticality” on the 


eve of the crucial INFCE 
statement on plntonlum and 
fast-breeder reactors this 
week. 

Because the new U-S. 
Government-funded reactor 
at Hanford, Washington 
State, is seen by some as con- 
flicting with U.S. policy, the 
U.S. Government bas ordered 
minimnm publicity for this 
fast-flux test facility, as the 
project is called. 

The latest U.S. energy 
budget forecasts allocate 
$70m for operation of this 
reactor In 1981. It is seen as 
a key step in development of 
fuels for commercial fast 
reactors, and for testing some 
of their more critical com- 
ponents. 

No other nation has built 
such a powerful research 
facility for this purpose. It 
bunts a fuel enriched with 25 
per cent of plutonium, 
assembled and Inspected In an 
adjoining laboratory. 

Top-level discussions have 
been held recently between 
Britain and Westinghouse 
Electric, which designed and 
built the reactor, about ccl- 
loaboration on fast-reactor 
development. 

The UJS. is concentrating 
its fast-reaetor programme, 
formerly scattered among 
several national laboratory, 
at the Handford Engineering 
Development Laboratory, 
managed by Westinghouse. 

The sodium-cooled reactor 
has been built for $6 7 4m, the 
cost estimated in 1974. despite 
what one senior scientist 
described this weekend as 
“ an all-out attempt to pre- 
vent it going criticaL” 

Start-up conditions' came 
remarkably close to those 
forecast by its designers five- 
years earlier. Plans are to 
raise it slowly to full power, j 
4(10 megawatts of heat, by tbe ! 
end of the year. 


Turkey seeks £3.7bn 
loan from West 


BY DAVID TONGE 


TURKEY is to present Western 
governments with two stark 
alternatives today— either they 
assist he county wih $8.5bn 
(£3.7bn) of bilateral and untied 
loans over the next five years or 
they, and tbe commercial banks, 
agree to reschedule nearly half 
of Turkey’s $14bn (£6bn) debt. 

These alternatives are set 
out in an official paper which 
the iHirks are to discuss today 
in Paris with the Organisation 
for Economic Co-operation and 
Development officials. 

Two weeks ago Mr. Turgut 
Oza], the- Turkish Minister 
! responsible for co-ordinating 
economic affairs, had said he 
would seek a rescheduling of 
about $3bn worth of official debt, 
most of it already rolled over 
once. Senior Turkish officials 
then said that no decision had 
been made on approaching the 
banks. 

But the paper, which is pre- 
pared by Mr. Ozal's state plan- 
ning organisation, also says that 
Turkey should convert "into a 
logical and reasonable commit- 
ment” the interest due in the 
next five years and the principal 
due on commercial bank debts. 
This is the first such warning 
to the banks, which last year 
rolled over $2.9bn worth of 
Turkish debt and lent the 
country $407 m of fresh money. 
In both cases the terms included 
repayment over seven years. 

The meeting in Paris is to 
deal with Turkey’s medium- 
term economic planning and. 
comes one month before OECD 
members are expected to hold 


a pledging session to raise fresh 
credits for Turkey. 

Herr Hans Matthoefer; the 
West German Finance Minister, 
is now trying to co-ordinate this 
effort, which after the Afghani- 
stan invasion has taken on 
added importance. 

Last May, Western govern- 
ments pledged $906m credits to 
Turkey and this year it is hoped 
to raise between $1.3bn and 
$1.8bn. 

In the official paper, Turkey 
forecasts that by 1985 it will 
be showing a net balance of 
payments surplus on current 
and capital account but that 
between 1980 and 1983 there 
will be an average annual 
financing gap of S1.6bn. 

The Turks want this gap 
financed with -untiled loans at 
concessionary terms of 10 years 
repayment with a four-year 
grace period, and interest at 
8 per cent. 

They say that on this basis 
Turgey will need $1.6bn this 
year, $2.5bn in 1981, $2bn in 
1982, $1.8bn in 1983 and $0.6bn 
in 1984. They request that the 
rescheduling be on the same 
concessionary terms. 

For 1980, the paper expects 
exports to total $3.150m, imports 
$6,90m, and invisible earnings 
-‘-mainly migrant workers, re- 
mittances— $l,580m. These are 
expected to rise at annual aver- 
age rates of 25.4, 10.4 and 18.3 
per cent respectively until 1985. * 

The main influence leading to 
this “rather bleak picture, as 
the paper describes it, is the 
“ unrealistic payments required 


to service Turkeys existing 

This year debt repayment and 
interst is expected to be the 
debt. ' * 

equivalent of 47 per cent of 
earnings from exports and 
invisibles. Next year the service 
ratio on existing debt is fore- 
cast to be 41 per cent and then 
in the following years 37, 43, 33 
and 27 per cent. 

These are high levels, and the 
paper says; “ Unfortunately the 
palliative approach of the last 
re ched uling exercise and debt 
relief operation did not help 
towards formulating a lasting 
solution to this very serious 
problem. 

The paper outlines the major 
steps taken to correct the causes 
of the recent crisis, including > 
33 per cent devaluation and 
sharp increases in the prices of 
state produced goods. 

The package has won the 
approval of the International 
Monetary Fund, which last 
week made $193m available to 
Turkey. 

Governments have "yet to 
co-ordinate their responses to 
the Turkish request Bankers 
had feared some such move. 
Some bankers are disturbed that 
the country is seeking a re- 
scheduling when as one puts it: 
“The ink is hardly dry on last 
year's agreements.” 

Most are refusing to act until 
Western governments have 
primed the pump, but many say 
that they are to. a large extent 
locked into Turkey, and that if 
the governments lead they will 
have little option but to follow. 


Continued from Page 1 
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Chinese Vice-Premier 
backs nuclear lobby 


BY TONY WALKER IN PEKING 

PEKING — Vice-Premier Fang 
Yi has supported calls by China's 
nuclear lobby for tbe develop- 
ment of nuclear power stations 
to overcome energy shortages. 

Fang told a large group of 
Chinese nuclear scientists in 
Peking at the weekend that he 
supports their efforts “ in 
creating conditions for the 
huildinc of nuclear power 
stations.” 

The Vice-Premier, who is 
President of the Chinese 
Academy of Sciences, was 
addressing the founding confer- 
ence of the Chinese Nuclear 
Society. 

The revival nf debate in China 
ahout a nuclear industry sug- 
gests that Chinese authorities 
may be renewing a decision 
made last year not to press 


ahead with a nuclear power 
generation programme. 

In July last year, China 
announced it had decided not to 
take up its option on two French 
nuclear reactors. China's 

Jiang Shengjie. one of 
China's leading nuclear scien- 
tists. who is also Vice-Minister 
of tbe Second Ministry* of j 
Machine Buildinc which adraini- j 
srers military-related nuclear | 
programmes, called for prompt ! 
planning to develop nuclear 
power. 

"We must quickly make a 
long-term plan For the develop- 
ment of nuclear power, while 
scientific research work must 
proceed immediately." he told 
fellow-scientists. 

Jiang made it dear China 
would need outside assistance to 
develop a nuclear industry. 


energy prices, fear they may 
have as much difficulty in fight- 
ing off the Transatlantic threat 
as their counterparts in the 
synthetic fibres industry. 

The UK quotas on certain 
sjTithetic fibres that were 
authorised by the European 
Commission last week have 
been condemned by British com- 
panies as being thoroughly in- 
adequate. 

Most of the chemicals now 
being cheaply imported to 
Europe from the UA, are- used 
in the malting of fibres. 

Acrylonitrile is used for mak- 
ing synthetic rubber and fibres: 
vinyl acetate for adhesives, 
emulsion paints, plastics and 
textiles: paraxylene for poly- 
ester fibres and styrene for 
synthetic rubber and plastics. 

According to same chemical 
companies, U.S. styrene is now 
arriving in Europe at a price 
of about S770 a tonne, com- 
pared. they claim, with a U.S. 
domestic price of about $815 a 
tonne. When duty, transport 
costs and a profit margin have 
been added in. the actual selling 
price of imported U.S. styrene 
in Europe is between $870 and 


$880 a tonne and this is still 
well below the contract price of 
hetween $960 and $1,000 a 
tonne being charged by 
European producers. 

The chances of bringing a 
successful anti-dumping case 
against 'the U.S. over styreoe 
imports are thought to be slim. 
European countries believe that 
U.S. producers will be quick to 
raise their European price to a 
level just above the American 
domestic price.' The European 
producers believe this would not 
be enough to stop their markets 
being eroded. 

European chemical producers 
are charging a contract price of 
between $870 and $900 a tonne 
for acrylonitrile. Imparts of 
acrylonitrile from the U.S. are 
being sold for about $830 a 
tonne and in some cases the 
effective price is only $700 a 
tonne. There is a 16 per cent 
duty on imports . but European 
customers who buy it to turn 
it into synthetic fibres for ex- 
port are allowed to “ drawback " 
the duty. Some European syn- 
thetic fibre exporters are there- 
fore receiving a $130 a tonne' 
rebate on their imported 
acrylonitrile raw material. 


Alusuisse in 
Italian move 


IN A re-organisation of Its 
Italian activities. Swiss Alumi- 
nium has set up Alusuisse Italia 
Spa in Milan with a capital of 
L20bn and an anticipated 1980 
turnover of some L150bn 
($1 84.7m), writes John Wicks in 
Zurich. - 


Weather 


Policy to help develop products for export 


UK TODAY • • 
MOSTLY dry after fog. Some 
rain in eastern parts. 

London. S.E. England and East 
Anglia 

Mostly doudy and foggy. Rain 
in places. Max. 7C (4SF). 
Cent S. England, E. and W. 
Midlands. Wales. N. and W. 
England. S. Scotland 
Mainly dry after fog. Some 
sun. Max. SC (46F). 

E. and Cent. N. England, 
Borders, E. Scotland 
Mainly dry and dull. Fog 
persisting. Max. 6C (41F). 

N. Scotland, N. Ireland,’ Orkney, 
Shetland 
Cloudy- with some rain or 
drizzle. Max. 9C (48F). 

Outlook: Mainly dry with 
bright spells after fog. Colder. 


WORLDWIDE 


BY JOHN ELLIOTT. INDUSTRIAL EDITOR 


THE GOVERNMENT is to draw 
up detailed plans during the 
next few months for a new 
public purchasing policy . to 
encourage British companies to 
develop products which can win 
export orders. 

This will complement ether 
State encouragement for 
research and development work, 
which includes the Industry 
Department's product and pro- 
cess development aid scheme. 

Sir Keith Joseph, Industry 
Secretary, bas decided that this 
aid scheme, set up three years 
ago under the Science and 
Technology Act. 1965. should 
continue indefinitely. His deci- 
sion is partly the result of 
concern that companies may 
cancel some development pro- 
grammes because they face 
declining levels of profitability 
over the nest two years. 

Sir Keith is also the prime 


mover behind the proposed 
public purchasing policy. He 
has just received outline 
Treasury approval for his ideas, 
which he sees as a major way 
for the Government to provide 
direct help to industry. 

Now civil servants in Sir 
Keith’s Department and other 
Ministries are to prepare a 
paper examining which parts of 
the public 'sector might usefully 
be linked with suppliers so that 
new products can be developed 
and then demonstrated to 
potential 'overseas customers. 

Existing links, quoted to 
illustrate the potential, include 
the way the National Coal 
Board has been involved in the 
development of mining 
machinery, and the co- 
operation between the Post 
Office and telecommunications 
manufacturers in the develop- 
ment of System X — automatic 
exchange equipment 

The idea, is that instead of 


specifying precisely what equip- 
ment they need, public sector 
departments and agencies 
should only state their objec- 
tives. They would then work 
with the suppliers to develop 
products. 

It is hoped this would im- 
prove the overseas competitive- 
ness of British industiy. But 
the Government is finding it 
difficult to develop an overall 
policy covering, for example, 
automated offices, the electricity 
industry: defence equipment, 
coal mines, and the national 
health service which itself has 
just been provided with a new 
central procurement agency by 
the Department of Health. 

Sir Keith is specially 
interested in the idea because 
it does not involve any signifi- 
cant increase in public expendi- 
ture and because it could be 
seen as an alternative to the 
sort of direct State aid to 
industry of which fas dis- 


approves. He is running this 
aid down so that on overage, 
over the next four years, it will 
fall to 80 per cent of the 1979- 
1980 levels. 

In spite of this rundown, Sir 
Keith decided some time ago 
that the product and process 
development aid scheme 
should be - continued. But he 
authorised no public announce-, 
meat, presumably because he 
does not basically approve of 
such policies. 

* Some £46m has been allocated 
for 367 projects worth £150m 
under the scheme since 1977.' 
The aid covers 25 per cent of 
development costs incurred 
between the design stage and 
commercial production of a new 
product or process. Alterna- 
tively 50 per cent of the cost 
can be provided if the Govern- 
ment, later receives a levy on 
the value of commercial sales. 
Sir Keith Joseph's ideas os 
Industry. Pago 12. 
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Despite the recent pick-up,- - 
takeover activity has been run- ; 
ning at well below half the rate 
of the boom years at the begin- 
ning of the 1970s. The merger 
boom has produced a backwash 
of" dAsillus io nmeirt : there has 
been scant evidence that conglo- 
merates, often built up In an 
arbitrary way, have turned in 
better performances than the 
Individual components would jj 
have done left on their own. 
There are diseconomies of scale 
as well as economies. 

Many examples exist such as 
Rolls-Royce Motors (when part 
of the aero engines group) or 
Ley land trucks and buses, of 
successful enterprises dragged 
down and drained of cash by the 
needs of other businesses in 
the group. Big groups are also 
liable to fall foul of the Mono- 
polies Commission on farther 
acquisitions, even where the 
industrial logic is good. And 
there are many sleepy corners 
of large groups where the 
managers lack incentive and 
independence. - - 



Legislation 


Some companies— with GEC 
in the vanguard — have now 
begun talking in public. about 
splitting into sub-groups' which 
would be entirely independent. 
But many prospective demergers 
face an impenetrable barrier in 
present tax legislation. While 
the current “ small is beautiful " 
movement has yet to prove that 
it can produce superior results, 
it is widely recognised that the 
present heavy bias in tax legis- 
lation towards agglomeration 
should be corrected as much as 
possible. That is why the 
Government is preparing to 
bring out Important measures in 
next month's Budget statement 
to remove, the barrier. 

Demerged companies will 
admittedly be turning their 
backs on some solid benefits. 
Large conglomerates have more 
clout in obtaining finance, can 
.support cash hungry operations 
with cash generators and obtain 
a steadier profits performance 
by spreading their interests 
through different sectors. 
Demerging can backfire — as 
Stenhouse Holdings found last 
year, when a takeover battle 
broke out for its former sub- 
sidiary, Caledonian Holdings, a 
day after it was floated. ” 

On the other hand, many 
companies believe that the 
Stock Exchange can put too 
much emphasis on the ailing 
parts of their business and de- 


merging can be the best way 
of poshing up market capitali- 
sation and reducing vulner- 
ability to takeovers. Crucially, 
institutional- investors how have 
a much more positive attitude 
to small- and medium-sized 
companies than they had, say,, a 
decade ago. 

little can be done to remove 
the inherent bias tax system in 
favour of size created by group 
relief, .which, permits companies . 
tar offset tax obligations in one 
part of their operation with 
allowances elsewhere. This 
factor has been a major induce- 
ment for mergers, as in the 
case of the Trafalgar House 
.takeover of -Cunard — together 
with its capital allowances — 
and the BAT Industries take- 
over of International Stores to 
cover UK advance corporatiox 
tax. 

The simplest way of splitting 
a company is to hive off the sub- 
divisions and give shareholders 
stock fn the new companies in 
proportion to their holdings in 
the parent company. Under 
present legislation this process 
would run into both income tax 
and capital. gains tax problems. 
The income tax difficulties are 
the more formidable. 


able whew share • capital vis 
being returned to shareholders, 
\ as in the case of W. N. Sharpe 

in 1978. Here - again fte 
Revenue must be satisfied, under . 
Section 460, that the main 'aim 
is not ' to obtain a: -tax 
adawantage.: - : y 

Liquidation was the -'method 
- used by John La mg m 1978 
' when it split into the John lifting 
construction and luring “Proper- 
ties subdivisions. ■ However,, it 
is not always a realistic optitm 
since the commercial . cost - can 
.be exortionate. In particular, 
-the terms on.which many deben- 
tures have. been Issued requite 
repayment 'of the loan, capital on 
liquidation. The ' interest fate 
differentials involved -in -re- 
placing loan stock in the present 
financial- climate make such a 
.:move. prohibitively .expensive 
for many companies— including 
GEC. ' " ' „• 


Liquidating 


AU .distributions to share- 
holders — whether as cash or 
assets — are normally subject 
to income tax and ACT. One 
of the two exeeptions is when a 
company goes into liquidation. 
In this case shareholders can 
be given shares in two or more 
successor companies without in- 
curring an income tax liability, 
although CGT is chargeable. 

For close companies, even 
liquidation is not foolproof, 
since the Revenue can treat the 
new shares as a distribution 
under the tax avoidance pro- 
vision Seed on 460. CGT, ratber 
than income tax. Is also charge- 


The main concern in loosen- 
ing the legislation is that the 
new provision could . become- a 
vehicle for tax avoidance. If 
division of a company were! not 
considered a distribution, a 
company could spin off its cash 
in. a new. company whose- stock 
Would be issued to shareholders. 
The new company could then.be 
liquidated and . shareholders 
would receive what was in effect 
a dividend without liability, to 
Income tax or ACIV 
• The difficulty* in framing pre- 
cise .legislation is that- the 
division could he . part of a chain 
of developments, the end result 
of which is that cash or assets 
passes out of the corporate sec- 
tor into the hands of share- 
holders without liability to tax 
The- Revenue is known to .be 
unhappy about adopting a .prior’ 
clearance system, since- this 
would call on it to make com- 
mercial judgments which , it 
argues it is not equipped, to do. 
Nevertheless,: prior clearance is 
a strong possibility,- tied - to 
some form of time test in wlpeh 
cash or.assets would, not be per- 
mitted to move out of the cor- 
porate sphere for several years 
after the division. - . • 

The changes will not . remove 
the group relief inducement in 
favour of mergers, but they 'will 
introduce a. bias iii favour of a 
company demerging as opposed 
to selling off part oif its business, 
since any gain . involved in/the 
latter operation . would • be - sub- 
ject to capital gains tax... But 
with the big companies on the 
international stage showing few 
signs of shrinking, and .Goyera- 
Tnent intervention favouring the 
big guns, shareholder pressure 
will need to be extreme before 
corporate breakups are proposed 
in significant numbers. 
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